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The UPC Holding Group
CONDENSED COMBINED BALANCE SHEETS

(unaudited)
June 30, December 31,
2018 2017
in millions
ASSETS

Current assets:
Cash and cash eqUIVALENLS..........cceviiieiiicieiieie ettt sre e saeebessaebeesaenseens € 176 € 27.5
Trade rECEIVADIES, TET........uiiiieiie ittt ee e e e e e et e e et eseaee e saeeesenaeesanes 139.6 236.2
Related-party receivables (NOte 10)........cccueruieieriieieeiieieeeeie ettt eae e s e beesaeneeens 152.7 130.6
Derivative inStruments (INOTE 5).....c..cviiuiiiiiiiieiiiieeieeteeieee ettt et ereetesreebe e e ebeessesreens 104.2 114.4
Prepaid EXPENSES ....ccveiieiieiieiieiieie ettt ettt ettt et ettt re et sreenbesreenbeesaebeesaereens 39.1 18.2
Current assets of discontinued operations (NOLE 4) ..........ccvevveeieerierieirierieieeie et eere e erens 78.0 79.9
Other current assets (NOLE 3)......couiieiiiiieeiieeieeciee ettt ettt ere e eeere e eteeereeeteeeveeeteeeareeeseeennes 33.8 41.6
TOtal CUITENE ASSELS .....veevvivieieetietiete ettt ettt ettt et se et easeeteesseete e b e eteesseereeareenis 565.0 648.4
Property and equipment, NEt (NNOTE 7) .....eccverveeeierieeieiieeiesieeiesteeieeee e eeee e eseesaeeresaeesaesreensesseas 1,553.9 1,562.1
GOOAWIIL (MO 7).ttt ettt ettt ettt ettt ettt st et e et e e e b enteneeneeseeneeseeseeseesessesenes 2,948.2 2,943.3
Derivative instruments (MO 5) ......ccuviiiiiiiieeiiiieeeie ettt ettt eeve et eveesteeereeeteeereeeteeeseenaeeas 471.3 348.2
Long-term assets of discontinued operations (NOtE 4)..........c.ecvevveereevrieeenrieeenreeee e sre e 2,290.2 2,274.7
Other assets, net (Notes 3, 7 and 10) ........coieeiiiiiiiiieeieeceee ettt e 175.8 119.3
TOLAL ASSEES....eeeeeeieeeeeee ettt ettt e et e e e e et e e ettt e s et e e e eeat e e e taeeseaaeesanaee e e teeeeaaeesaraeeaas € 8,0044 € 7,896.0

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED BALANCE SHEETS — (Continued)

(unaudited)

LIABILITIES AND COMBINED EQUITY (DEFICIT)

Current liabilities:

Accounts payable (NOt€ 10).......ccceiviriiiieiieieriieiese ettt et eee et e ae e e saessaesbessaesessaeseessenseens
Deferred revenue (notes 3 and 10) .......ccoccvevviiiiiiieiiiieieeeeeeee e
Derivative instruments (N0 5).....ccuiivuiiriieiriiiieeieeiie et eetee ettt ereeereeere et eveeaee s
Current portion of debt and capital lease obligations (note 8) ..........ccceeeeevveieireenennen.
Current liabilities of discontinued operations (NOt€ 4).........cceccvevrrevererceereereereereennnns
Other accrued and current liabilities (NOte 10).........ccceeevieieviieieiieiecreeeeeeeee e

Total current Habilities............cooviiiiuiiiiiieeieie e

Long-term debt and capital lease obligations (note 8):

TRITA-PATLY ettt ettt b e s nes
Related-party (notes 8 and 10) .........ccoovvieiiiiiiiiiiieieceeeeeeee e
Derivative instruments (INOTE 5) .....c.evveriieieriieierieeieseeiesteetesteete e eresreessesseesesseesesns
Long-term liabilities of discontinued operations (NOt€ 4) ..........ccceeveviereecriereecreereeneae
Other long-term liabilities (notes 3 and 10).......cccoeveriiiiinieiiniininnnere e
TOtal HADIIIEIES «....eoeeeeieiieeieeieie ettt ettt st snens

Commitments and contingencies (notes 5, 8 and 11)
Combined equity (deficit):

Parent entities:

Distributions and accumulated losses in excess of contributions..............cccceeuenvee.
Accumulated other comprehensive earnings, net of taxes ........c..cocvcevvererenenennne
Total combined equity (deficit) attributable to parent entities...............cccceruenvee
NONCONTTOIINEG INEETESES ....euiiiiieiirieetieterte sttt s
Total combined equity (defiCit) .......ccceevievuiiiiiieieceeeeeee e

Total liabilities and combined equity (defiCit).........cccevvrviirieriiniieniciereee e

June 30, December 31,

2018

2017

in millions

2677 € 3334
171.5 253.7
135.0 95.5
444.1 615.4
240.9 273.2
521.4 535.9

1,780.6 2,107.1

5,559.8 5,443.4

— 6,700.5
446.7 538.2
93.5 83.6
81.9 61.0
7,962.5 14,933.8
(723.7) (7,772.9)
746.5 715.0
22.8 (7,057.9)
19.1 20.1
41.9 (7,037.8)
8,0044 €  7,896.0

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED STATEMENTS OF OPERATIONS
(unaudited)

Three months ended Six months ended
June 30, June 30,

2018 2017 2018 2017

in millions

Revenue (notes 3, 10 and 12)........cooieeiieiiiiiiieieeeee e € 4062 € 4370 € 8174 € 8749

Operating costs and expenses (exclusive of depreciation and
amortization, shown separately below):

Programming and other direct costs of services (note 10)..........c..c.ocu.... 87.4 73.0 178.9 145.2
Other operating (NOt€ 10) ......c.cccveruirieriiiierieeieseeteeeee e 50.0 56.1 105.2 116.0
Selling, general and administrative (SG&A) (note 10) .........cccvevveennnen. 57.0 58.8 113.8 119.1
Related-party fees and allocations, net (note 10) ........cccceceverirenenenenne. 54.6 76.0 106.1 145.6
Depreciation and amortizZation .............cc.ccueeveeeeeeeenieieenieeeecreeeesreeeeerens 89.9 99.0 180.5 194.3
Impairment, restructuring and other operating items, net..........c..c.cc..... 2.1 0.8 4.7 L5
341.0 363.7 689.2 721.7

OPErating INCOME........ervieererrieierrieteereerteeeesseseessesseessesssessesssensesssensenns 65.2 73.3 128.2 153.2

Non-operating income (expense):

Interest expense:

TRITA-PATLY .ottt (68.5) (78.0) (134.9) (155.8)
Related-party (NOte 10) ....cceeieviieiieiieiieieie e (143.9) (155.8) (312.3) (312.7)
Realized and unrealized gains (losses) on derivative instruments, net
(MOTE 5) vttt ettt ettt b e se b s et be e ebeneene 231.6 (136.3) 190.6 (191.1)
Foreign currency transaction gains (10sSes), Net...........cceeeevevreeierreenennen. (218.2) 172.6 (162.6) 269.6
Losses on debt modification and extinguishment, net...............c.cceevennenn. — 4.8) — (13.2)
Other INCOME, NEL .....veiieiieieeeeeeeee ettt e e e s eaee e 2.2 1.6 4.6 5.0
(196.8) (200.7) (414.6) (398.2)
Loss from continuing operations before income taxes ........................ (131.6) (127.4) (286.4) (245.0)
Income tax expense (NOLE 9) .....c.cccvevvieeeriiiierieeieie ettt (10.6) (2.6) (23.8) (26.1)
Loss from continuing Operations............c..cceeeueeeeereeeeereevreereeseeereeeneenes (142.2) (130.0) (310.2) (271.1)
Earnings from discontinued operations, net of taxes (note 4) ..................... 53.0 22.8 97.4 42.6
N LOSS.uvviieeiieeiiteie ettt ettt ettt bbbt s s s esesbesesbeseebeneans (89.2) (107.2) (212.8) (228.5)
Net earnings attributable to noncontrolling interests.............ccocvevverueeerennen. 2.3) 2.7 4.7 5.5
Net loss attributable to parent entities..........ccocveeeevreereecreeeeereereenee. € (915 € (109.9) € (217.5) € (234.0)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENTS OF COMPREHENSIVE LOSS

(unaudited)
Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017
in millions
N LOSS -ttt ettt ettt ettt sttt ettt ae et ne e b eae e € (89.2) € (107.2) € (212.8) € (228.5)
Other comprehensive earnings (loss), net of taxes:
Continuing operations:
Foreign currency translation adjustments ............ccocceevvrvereeieneeenennnnne. 37.4 8.1) 31.1 (21.2)
L0711 1< S SU TR TP (0.6) (0.6) (1.2) (1.1)
Other comprehensive earnings (loss) from continuing operations ...... 36.8 8.7 29.9 (22.3)
Other comprehensive earnings (loss) from discontinued operations ........ 2.4 0.7) 1.6 (L.D)
Other comprehensive earnings (10SS)........ccoevveveeeiereriierieiienieeneens 39.2 9.4) 31.5 (23.4)
Comprehensive LOSS........cveivieiiriieiiiieeieceer et e (50.0) (116.6) (181.3) (251.9)
Comprehensive earnings attributable to noncontrolling interests................ 2.3) 2.7) “4.7) (5.5)
Comprehensive loss attributable to parent entities ............cccccceeuenee. € (523) € (1193) € (186.0) € (2574)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENT OF EQUITY (DEFICIT)

(unaudited)
Parent entities
Total
Distributions combined
and Accumulated equity
accumulated other (deficit) Total
losses in comprehensive attributable Non- combined
excess of earnings, net to parent controlling equity
contributions of taxes entities interests (deficit)
in millions
Balance at January 1, 2018, before effect of
accounting change ...........ccoecevveveeneenieniee e € (7,772.9) € 715.0 € (7,057.9) € 20.1 € (7,037.8)
Accounting change (note 2) ........cceeevevveeieneeeeeneennn. 14.0 — 14.0 — 14.0
Balance at January 1, 2018, as adjusted for
accounting change ...........c.oceevveeeevieeieieeieceere e, (7,758.9) 715.0 (7,043.9) 20.1 (7,023.8)
NEE10SS..uieiieiieieeieee e (217.5) — (217.5) 4.7 (212.8)
Other comprehensive earnings, net of taxes ............. — 31.5 31.5 — 31.5
Deemed contribution of technology-related services
(NOE 10).uiieiieiieiieeieeee e 7.2 — 7.2 — 7.2
Share-based compensation (note 10) ........................ 59 — 5.9 — 59
Conversion of the Sharcholder Loan to equity
(MOt 10).eiieieeee e 7,240.0 — 7,240.0 — 7,240.0
Distributions to noncontrolling interest owners........ — — 6.7 5.7
Capital charge in connection with the exercise or
vesting of share-based incentive
awards (Note 10) .....ccoieieeiiiieieieee e (1.8) — (1.8) — (1.8)
Other, NEt........ooovviiiiieieee e 1.4 — 1.4 — 1.4
Balance at June 30, 2018 .........ccoocvvieiieieeeeee e, € (723.7) € 746.5 € 228 € 19.1 € 41.9

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENTS OF CASH FLOWS

(unaudited)
Six months ended
June 30,
2018 2017
in millions
Cash flows from operating activities:
INEE LOSS ...ttt ettt ettt ettt ene € (212.8) € (228.5)
Earnings from discontinued Operations..........ccoeieererieniirieniieieieeteste et 97.4 42.6
Loss from CONtinUING OPEIATIONS. .....cccuieuiereereieteeiesteeitesieetesteetesteentesteeeeeseessesneessesneessesneesseensensens (310.2) (271.1)

Adjustments to reconcile loss from continuing operations to net cash provided by operating
activities from continuing operations:

Share-based COMPENSALION EXPEIISE........ecvieverreererreerieeeesteeeesreesesseessesseessesseessesssessesssessesssessens 4.8 3.7
Related-party fees and allocations, NET...........ecevieriiieriiiee e 106.1 145.6
Depreciation and amOTtiZAtION. .........ecveeierieriereeeiereeseestestessesteseeaesseesaeseessesseassesseensesseensesses 180.5 194.3
Impairment, restructuring and other operating items, Net...........ccceevverreeeverieecieneerieneeeeseeee e 4.7 1.5
Non-cash interest on related-party 10ans ...........cocceeoieieiiiieniieeeeee e 312.3 312.7
Amortization of deferred financing costs and non-cash interest .............cceccvevvereerierienieeeennnnne 35 35
Realized and unrealized losses (gains) on derivative instruments, Nt .........c.ccceevverveeceerreenennens (190.6) 191.1
Foreign currency transaction 10Sses (Zains), NEt ........eeoveruereerieeienieieeeeie e 162.6 (269.6)
Losses on debt modification and extinguishment, Net ............ccecerieeiircienieiienesiee e — 13.2
Deferred inCome tax DENETIt......coccviviiriiiieiicieie ettt sbeesnesaeas 2.2) 3.9
Changes in operating assets and liabilities, net of the effects of acquisitions and dispositions. (58.3) (198.1)
Net cash provided by operating activities of continuing Operations..........c..c.cceeeererenveruennene 213.2 122.9
Net cash provided by operating activities of discontinued operations .............ccccveeverveeeennenne 231.8 204.1
Net cash provided by operating aCtiVities ..........cceeoeereriererierieiereeete e 445.0 327.0

Cash flows from investing activities:
Capital expenditures, net:

Third-Party PAYIMENLS. .....ccveecverrieieeieteetestestesteetesteeeteteeseeseesseeseessesseessesssessesssessesssesseessesseensenns (224.3) (185.8)
Proceeds received from transfers to related parties, including discontinued operations.............. 52.9 227.8
Total capital eXPenditures, NMEt.......c.ceterierierie ettt ettt ettt e st e e st esaesneesseeneenneas (171.4) 42.0
Other INVEStING ACtIVITIES, TEL.....cvertieiierierieiietesterteetesteetesteesesseesesseessesseesesseessesssessesssessesssensens 1.7 (2.0)
Net cash provided (used) by investing activities of continuing operations...........c.cceceecvereeuene (169.7) 40.0
Net cash used by investing activities of discontinued Operations .............cccceeeeereerueseereneenennne (111.4) (120.3)
Net cash used by INVESHING ACHIVITIES .....cveruierierierieiiesieeresieeiesteetesteere e eaeseeessessaessessnensens € (281.1) € (80.3)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED STATEMENTS OF CASH FLOWS — (Continued)

(unaudited)

Cash flows from financing activities:

Repayments and repurchases of third-party debt and capital lease obligations..........c.cceeveuvenennee.
Borrowings of third-party debt ..........ccooeiiiiiiiiii
Borrowings of related-party debt, Nt ........coccveviieiiiiiieieeeee e
Value-added taxes (VAT) paid on behalf of a related party .........cccceoeveeienieninieniiinceee,
Net cash received (paid) related to derivative INSHUMENTS ........cceveereeriereriesieeie e
Payment of financing costs and debt premiums...........c.eoveeiereerierieieneeeeeee e
Other fiNancing aCtiVITIES, TET ......eevuteiirtieie ettt ettt st seeeae s
Net cash provided (used) by financing activities of continuing operations........................
Net cash used by financing activities of discontinued operations..............ccoeeverrecverreennnne.
Net cash provided (used) by financing activities ...........ceoeveererienenienenieneeieneeee e

Effect of exchange rate changes on cash and cash equivalents and restricted cash:

Cash and cash equivalents and restricted cash:

Beginning of PEriod .........ccoiuiiiiiieeee e
ENd Of PETIOA. ... ettt ettt et e st enseesee s e enaesseennesseeneens

Cash paid for interest — third-party:

CONLINUING OPETALIONS ...vvevvivieerieeieteestesteetesteetesteesesseessesseessaeseessesssessesssessesssesseessessesssessesssessesssans

Net cash paid (refunded) for taxes:

CONLINUING OPETALIONS ...vvevvivieerieeieteestesteetesteetesteesesseessesseessaeseessesssessesssessesssesseessessesssessesssessesssans

Details of end of period cash and cash equivalents and restricted cash:

Cash and cash eqQUIVAIENLS .........cceeviiiiiriiiieieeiecte ettt sre e sae b e steesbesaeesbeessesseessenns
Restricted cash included in other current assets and other assets, n€t.........cccocvveeveveuveeeeennes
Restricted cash included in current assets of discontinued operations..............cceeeevveevennnnne

Total cash and cash equivalents and restricted cash ..........cccoevieciinieviiniececiee e

June 30,

Six months ended

2018

2017

in millions

(4382) €  (430.2)
85.0 721.5
191.5 374.8
— (152.0)
0.8 (139.4)
(1.2) (18.3)
Q2.4) 2.9)
(164.5) 3535
(7.4) (9.7)
(171.9) 3438
(2.0) 0.4
— (0.1)
(2.0) 0.3
(123.0) 516.8
113.0 74.0
(10.0) 590.8
28.5 29.4
185 € 6202
1242 € 179.6
0.8 0.4
1250 €  180.0
(3.8) € 72.6
10.3 8.2
65 € 80.8
17.6 € 19.2
0.8 600.9
0.1 0.1
185 € 6202

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
Notes to Condensed Combined Financial Statements
June 30, 2018
(unaudited)

(1) Basis of Presentation

UPC Holding B.V. (UPC Holding) and UPC Broadband Slovakia s.r.o (UPC Slovakia) are wholly-owned subsidiaries of
Liberty Global plc (Liberty Global). The accompanying condensed combined financial statements include the historical financial
information of UPC Holding and its subsidiaries and UPC Slovakia and its subsidiaries (Slovakia) (collectively, the UPC Holding
Group). Prior to the fourth quarter of 2017, Slovakia was a wholly-owned subsidiary of UPC Holding. In connection with certain
internal reorganization transactions completed by Liberty Global during the fourth quarter of 2017, Slovakia was acquired by
another subsidiary of Liberty Global outside of the UPC Holding Group (the Slovakia Transaction). We accounted for the Slovakia
Transaction as a common control transfer at historical cost. Following the Slovakia Transaction, Slovakia remains a restricted
subsidiary for the purpose of the facilities agreement and bond indentures governing the debt of the UPC Holding Group.
Accordingly, the accompanying financial statements are prepared on a combined basis as a result of this change in reporting entity.

99 < 99 <

In these notes, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to the UPC Holding Group.

As of June 30,2018, our continuing operations comprise businesses that provide (i) residential and business-to-business (B2B)
communication services in Switzerland, Poland and Slovakia and (ii) mobile services in Switzerland and Poland. Our continuing
operations also provide direct-to-home satellite (DTH) services to customers in the Czech Republic, Hungary, Romania and
Slovakia through a Luxembourg-based organization that we refer to as “UPC DTH.”

In addition, (i) we currently provide residential and B2B communication services in Romania, Hungary and the Czech Republic
and (ii) through July 31, 2018, we provided residential and B2B communication services in Austria. On May 9, 2018, we reached
an agreement to sell our operations in Romania, Hungary and the Czech Republic (excluding UPC DTH), and on July 31, 2018,
we completed the sale of our operations in Austria. In these condensed combined financial statements, the operations in each of
these countries are reflected as discontinued operations for all periods presented. For additional information regarding these pending
and completed dispositions, see note 4.

Unless otherwise noted, the amounts presented in these notes relate only to our continuing operations.

Our unaudited condensed combined financial statements have been prepared in accordance with accounting principles
generally accepted in the United States (U.S. GAAP) and do not include all of the information required by U.S. GAAP for complete
financial statements. In the opinion of management, these financial statements reflect all adjustments (consisting of normal recurring
adjustments) necessary for a fair presentation of the results of operations for the interim periods presented. The results of operations
for any interim period are not necessarily indicative of results for the full year. These unaudited condensed combined financial
statements should be read in conjunction with the combined financial statements and notes thereto included in our 2017 annual
report.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, certain components of revenue,
programming and copyright costs, deferred income taxes and related valuation allowances, loss contingencies, fair value
measurements, impairment assessments, capitalization of internal costs associated with construction and installation activities,
useful lives of long-lived assets, share-based compensation and actuarial liabilities associated with certain benefit plans. Actual
results could differ from those estimates.

Unless otherwise indicated, ownership percentages and convenience translations into euros are calculated as of June 30, 2018.
Certain prior period amounts have been reclassified to conform to the current period presentation.

These condensed combined financial statements reflect our consideration of the accounting and disclosure implications of
subsequent events through August 27, 2018, the date of issuance.



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
June 30,2018
(unaudited)

(2) Accounting Changes and Recent Accounting Pronouncements

Accounting Changes
ASU 2014-09

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2014-09,
Revenue from Contracts with Customers (ASU 2014-09), which requires an entity to recognize the amount of revenue to which
it expects to be entitled for the transfer of goods or services to customers. We adopted ASU 2014-09 effective January 1, 2018 by
recording the cumulative effect of the adoption to our distributions and accumulated losses in excess of contributions. We applied
the new standard to contracts that were not complete at January 1, 2018. The comparative information for the three and six months
ended June 30, 2017 contained within these condensed combined financial statements and notes has not been restated and continues
to be reported under the accounting standards in effect for such period. The implementation of ASU 2014-09 did not have a material
impact on our combined financial statements.

The principal impacts of ASU 2014-09 on our revenue recognition policies relate to our accounting for (i) time-limited discounts
and free service periods provided to our customers and (ii) certain upfront fees charged to our customers, as follows:

»  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free service
periods. Under previous accounting rules, we recognized revenue, net of discounts, during the promotional periods and
did not recognize any revenue during free service periods. Under ASU 2014-09, revenue recognition for those contracts
that contain substantive termination penalties is accelerated, as the impact of the discounts or free service periods is
recognized uniformly over the contractual period. For contracts that do not have substantive termination penalties, we
continue to record the impacts of partial or full discounts during the applicable promotional periods.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront fees. Under
previous accounting rules, installation fees related to services provided over our cable networks were recognized as
revenue during the period in which the installation occurred to the extent these fees were equal to or less than direct selling
costs. Under ASU 2014-09, these fees are generally deferred and recognized as revenue over the contractual period, or
longer if the upfront fee results in a material renewal right.

ASU 2014-09 also impacted our accounting for certain upfront costs directly associated with obtaining customer
contracts. Under our previous policy, these costs were expensed as incurred unless the costs were in the scope of another accounting
topic that allowed for capitalization. Under ASU 2014-09, certain upfront costs associated with contracts that have substantive
termination penalties and a term of one year or more are recognized as assets and amortized to operating costs and expenses over
the applicable period benefited.

For additional information regarding our adoption of ASU 2014-09, see note 3.



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
June 30,2018
(unaudited)

The cumulative effect of the adoption of ASU 2014-09 on our summary balance sheet information as of January 1, 2018 is
as follows:

Balance at
December 31, ASU 2014-09 Balance at
2017 Adjustments January 1, 2018
in millions

Assets:

Other CUITENT ASSELS......cveeevieriierieeieite e creete et ete ettt e ere s eteereere e enas € 41.6 149 € 56.5

OhET @SSELS, TIEL....eeeveeeeeeeeieeeee et et e e e e et e e eeeeaaeeessessneeeesesennnes € 119.3 44 € 123.7
Liabilities:

Deferred reVENUE .........oovieieiieieieceeeeeee e e e € 253.7 53 € 259.0
Combined equity (deficit):

Distributions and accumulated losses in excess of contributions........... € (7,772.9) 140 € (7,758.9)

The impact of our adoption of ASU 2014-09 on our condensed combined balance sheet as of June 30, 2018 was not materially
different from the impacts set forth in the above January 1, 2018 summary balance sheet information. Similarly, the adoption of
ASU 2014-09 did not have a material impact on our condensed combined statement of operations for the three and six months
ended June 30, 2018.

ASU 2017-07

In March 2017, the FASB issued ASU No. 2017-07, Improving the Presentation of the Net Periodic Pension Cost and Net
Periodic Postretirement Benefit Cost (ASU 2017-07), which changes the presentation of periodic benefit cost components. Under
ASU 2017-07, we continue to present the service component of our net benefit cost as a component of operating income but present
the other components of our net benefit cost, which can include credits, within non-operating income (expense) in our combined
statements of operations. We adopted ASU 2017-07 on January 1, 2018 on a retrospective basis, which resulted in the reclassification
of credits from SG&A expenses to other income, net, of €3.8 million in our condensed combined statement of operations for the
six months ended June 30, 2018.

ASU 2016-18

InNovember 2016, the FASB issued ASU No. 2016-18, Restricted Cash (ASU 2016-18), which requires the change in restricted
cash to be included together with the change in cash and cash equivalents in our combined statement of cash flows. We adopted
ASU 2016-18 on January 1, 2018 on a retrospective basis.

Recent Accounting Pronouncements
ASU 2016-02

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU 2016-02), which, for most leases, will result in lessees
recognizing right-of-use assets and lease liabilities on the balance sheet and additional disclosures. ASU 2016-02, as amended by
ASU No. 2018-11, Targeted Improvements, requires lessees and lessors to recognize and measure leases at the beginning of the
earliest period presented using one of two modified retrospective approaches. A number of optional practical expedients may be
applied in transition. ASU 2016-02 is effective for annual reporting periods beginning after December 15,2019, with early adoption
permitted. We will adopt ASU 2016-02 on January 1, 2019 by recording the cumulative effect of adoption to our accumulated
equity (deficit).

Although we are currently evaluating the effect that ASU 2016-02 will have on our combined financial statements, the main
impact of the adoption of this standard will be the recognition of right-of-use assets and lease liabilities in our combined balance
sheet for those leases classified as operating leases under current U.S. GAAP. We do not intend to recognize right-of-use assets
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or lease liabilities for leases with a term of 12 months or less, as permitted by the short-term lease practical expedient in the
standard. We also do not plan to apply the practical expedient that permits a lessee to account for lease and non-lease components
inacontract as a single lease component and, accordingly, we will continue to account for these components separately. In transition,
we plan to apply the practical expedients that permit us not to reassess (i) whether expired or existing contracts contain a lease
under the new standard, (ii) the lease classification for expired or existing leases or (iii) whether previously-capitalized initial
direct costs would qualify for capitalization under the new standard. In addition, we do not intend to use hindsight during transition.

For a summary of our undiscounted future minimum lease payments under non-cancellable operating leases as of June 30,
2018, see note 11. We currently do not expect ASU 2016-02 to have a significant impact on our combined statements of operations

or cash flows.

(3) Revenue Recognition and Related Costs

Policies

Our revenue recognition and certain other accounting policies, as revised to reflect the impacts of our adoption of ASU
2014-09, are set forth below.

Service Revenue — Cable Networks. We recognize revenue from the provision of video, broadband internet and fixed-line
telephony services over our cable network to customers in the periods the related services are provided, with the exception of
revenue recognized pursuant to certain contracts that contain promotional discounts, as described below. Installation fees related
to services provided over our cable network are generally deferred and recognized as revenue over the contractual period, or
longer if the upfront fee results in a material renewal right.

Sale of Multiple Products and Services. We sell video, broadband internet, fixed-line telephony and, in some of our markets,
mobile services to our customers in bundled packages at a rate lower than if the customer purchased each product on a standalone
basis. Revenue from bundled packages generally is allocated proportionally to the individual products or services based on the
relative standalone selling price for each respective product or service.

Mobile Revenue. Consideration from mobile contracts is allocated to the airtime service component and the handset
component based on the relative standalone selling prices of each component. In markets where we offer handsets and airtime
services in separate contracts entered into at the same time, we account for these contracts as a single contract. We recognize
revenue from mobile services in the periods in which the related services are provided. Revenue from the sale of handsets is
recognized at the point in which the goods have been transferred to the customer.

B2B Revenue. We defer upfront installation and certain nonrecurring fees received on B2B contracts where we maintain
ownership of the installed equipment. The deferred fees are amortized into revenue on a straight-line basis, generally over the
longer of the term of the arrangement or the expected period of performance.

Contract Costs. Incremental costs to obtain a contract with a customer, such as incremental sales commissions, are generally
recognized as assets and amortized to SG&A expenses over the applicable period benefited, which generally is the contract life.
If, however, the amortization period is less than one year, we expense such costs in the period incurred.

Promotional Discounts. For subscriber promotions, such as discounted or free services during an introductory period,
revenue is recognized uniformly over the contractual period if the contract has substantive termination penalties. If a contract
does not have substantive termination penalties, revenue is recognized only to the extent of the discounted monthly fees charged

to the subscriber, if any.

Subscriber Advance Payments. Payments received in advance for the services we provide are deferred and recognized as
revenue when the associated services are provided.

Sales, Use and Other VAT. Revenue is recorded net of applicable sales, use and other value-added taxes.
For a disaggregation of our revenue by major category and by reportable and geographic segment, see note 12.
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Contract Balances

The timing of revenue recognition may differ from the timing of invoicing our customers. We record a trade receivable
when we have transferred goods or services to a customer but have not yet received payment. Our trade receivables are reported
net of an allowance for doubtful accounts. Such allowance aggregated €7.8 million and €8.9 million at June 30, 2018 and January
1, 2018, respectively.

If we transfer goods or services to a customer but do not have an unconditional right to payment, we record a contract asset.
Contract assets typically arise from the uniform recognition of introductory promotional discounts over the contract period and
accrued revenue for handset sales. Our contract assets were €1.6 million and €2.6 million as of June 30, 2018 and January 1,
2018, respectively. The current- and long-term portions of our contract asset balance at June 30, 2018 are included within other
current assets and other assets, net, respectively, in our condensed combined balance sheet.

We record deferred revenue when we receive payment prior to transferring goods or services to a customer. We primarily
defer revenue for (i) installation and other upfront services and (ii) other services that are invoiced prior to when services are
provided. Our deferred revenue balances were €179.5 million and €261.1 million as of June 30, 2018 and January 1, 2018,
respectively. The decrease in deferred revenue for the six months ended June 30, 2018 is primarily due to €138.6 million of
revenue recognized that was included in our deferred revenue balance at January 1, 2018, partially offset by advanced billings
recorded in the period. The current- and long-term portions of our deferred revenue balance at June 30, 2018 are included within
deferred revenue and other long-term liabilities, respectively, in our condensed combined balance sheet.

Contract Costs

Our aggregate assets associated with incremental costs to obtain and fulfill our contracts were €14.3 million and €15.8
million at June 30, 2018 and January 1, 2018, respectively. The current- and long-term portions of our assets related to contract
costs at June 30, 2018 are included within other current assets and other assets, net, respectively, in our condensed combined
balance sheet. We amortized €4.8 million and €9.7 million to operating costs and expenses during the three and six months ended
June 30, 2018, respectively, related to these assets.

Unsatisfied Performance Obligations

A large portion of our revenue is derived from customers who are not subject to contracts. Revenue from customers who
are subject to contracts is generally recognized over the term of such contracts, which is typically 12 months for our residential
service, one to three years for our mobile contracts and one to five years for our B2B contracts.

(4) Dispositions
Pending and Completed Dispositions
Vodafone Disposal Group

On May 9, 2018, Liberty Global and certain of its subsidiaries entered into a sale and purchase agreement (the Vodafone
Agreement) with Vodafone Group plc (Vodafone) and certain of its subsidiaries, pursuant to which Liberty Global will sell its
ownership interest in certain of its operations, including its interest in our operations in Romania, Hungary and the Czech Republic
(excluding UPC DTH) to Vodafone. The operations of Romania, Hungary and the Czech Republic are collectively referred to
herein as the “Vodafone Disposal Group.”

Closing of the transaction is subject to various conditions, including regulatory approval, which is not expected until mid-2019.
The Vodafone Agreement contains certain termination rights for both Liberty Global and Vodafone, including if closing has not
occurred by November 9, 2019, or May 9, 2020 in certain limited circumstances. Pursuant to the Vodafone Agreement, we will
retain all cash generated from the Vodafone Disposal Group through the closing of the transaction.
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UPC Austria

On July 31, 2018, Liberty Global Europe Holdco 2 BV (LGE Holdco 2) completed the sale of its Austrian operations, “UPC
Austria,” to Deutsche Telekom AG (Deutsche Telekom) for a total enterprise value of approximately €1.9 billion. Just prior to
completion of the sale of UPC Austria, UPC Austria and LGE Holdco 2 were distributed out of the UPC Holding Group to another
subsidiary of Liberty Global and therefore are no longer included within the UPC borrowing group. The distribution will be
accounted for at carryover basis as a transaction under common control. Upon completion of the sale of UPC Austria, a portion
of the net proceeds received by LGE Holdco 2 were loaned to the UPC Holding Group and were used to repay or redeem an
aggregate €842.6 million (equivalent based on the applicable June 30, 2018 exchange rates) principal amount of our outstanding
debt, including (i) the repayment of €782.6 million (equivalent) principal amount under the UPC Holding Bank Facility and (ii)
the redemption of €60.0 million principal amount of the UPCB SPE Notes. For additional information, see note 8.

Presentation of Discontinued Operations

Effective with the signing of the Vodafone Agreement, we began presenting the Vodafone Disposal Group as discontinued
operations and, accordingly, we no longer depreciate or amortize the long-lived assets of such group. From December 22, 2017,
the date we reached an agreement to sell UPC Austria, through the signing of the Vodafone Agreement, we accounted for UPC
Austria as held for sale but did not present such entity as a discontinued operation as this disposal was not considered to be a
strategic shift that would have a major effect on our operations and financial results. We ceased to depreciate or amortize the long-
lived assets of UPC Austria on December 22, 2017. Effective with the signing of the Vodafone Agreement and in consideration
of the additional disposals contemplated therein, we began presenting UPC Austria as a discontinued operation. Accordingly, UPC
Austria and the Vodafone Disposal Group are presented as discontinued operations in our condensed combined balance sheets,
statements of operations and cash flows for all periods presented. No debt, interest or derivative instruments of the UPC Holding
Group, other than amounts that are direct obligations of the entities to be disposed, has been allocated to discontinued operations.
As discussed above, a portion of the proceeds from the disposition of UPC Austria was used to pay down the debt of the UPC
Holding Group. In addition, we expect that a portion of the proceeds from the disposition of the Vodafone Disposal Group will be
used to pay down the debt of the UPC Holding Group.

The carrying amounts of the major classes of assets and liabilities of UPC Austria and the Vodafone Disposal Group as of
June 30, 2018 and December 31, 2017 are summarized in the following tables. These amounts exclude intercompany assets and
liabilities that are eliminated within our condensed combined balance sheets.

Vodafone
UPC Austria Disposal Group Total

in millions

June 30, 2018

Assets:
Current assets other than cash............ccccocveviiiiiviiicciceeeeee, € 326 € 454 € 78.0
Property and equipment, Net.........cccoeveeierierieriene e 410.7 638.4 1,049.1
GOOAWIIL. ...ttt 604.6 603.7 1,208.3
OhET @SSELS, TMET...uuvviiiiiiiiieiee ettt ee et e e e et e e e e senaaeeeesesaaeeeeeas 2.8 30.0 32.8
TOTAL @SSEES ...veuveeititestetete ettt ettt ettt sttt € 1,050.7 € 1,317.5 2,368.2
Liabilities:
Current portion of debt and capital lease obligations...........c.ccceecueceeenncns € 0.6 € 52.1 52.7
Other accrued and current liabilities ...........c.cceevveveeriiiienieeieneeeereeeenn, 69.7 118.5 188.2
Long-term debt and capital lease obligations...........c.ccecevvevvenenieiccencnncns 1.1 4.9 6.0
Other long-term Labilities .........c.ccceevieviirieiiieeie e 72.9 14.6 87.5
Total HabIlItIES ..c.eveeieeeiieirieeiee e € 1443 € 190.1 334.4
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Vodafone
UPC Austria Disposal Group Total
in millions
December 31, 2017
Assets:
Current assets other than cash ...........coccooveiiiiiiceniecee € 33.6 € 463 € 79.9
Property and equipment, NCt.............cceevevrieiieieriieeeie e 375.9 636.7 1,012.6
GOOAWILL.....eeeieiieeeee ettt 604.6 621.0 1,225.6
Other @SSES, MET.......ciiueiiiieieiiiie ettt e et e e et e e e eaae e s saeeseaaeeeaes 2.7 33.8 36.5
TOTAL ASSELS ..eeeiieeeeiieeieeeeeeeee ettt e e et e e e s e e e e e e eseabeeeeeesenraeees € 1,016.8 € 1,337.8 € 2,354.6
Liabilities:
Current portion of debt and capital lease obligations..............c..ceeveneene. € 0.7 € 48.8 € 49.5
Other accrued and current liabilities ...........ccoocvvveerievierierienieeseee e 82.5 141.2 223.7
Long-term debt and capital lease obligations............c.ccceeeveevievreereeveeneene. 1.2 4.5 5.7
Other long-term Liabilities .........cceecveriireierieiereee e 63.5 14.4 77.9
Total HADIlItIES .....vvevieeiiiieeieceeeie ettt € 1479 € 2089 € 356.8

The operating results of UPC Austria and the Vodafone Disposal Group for the three and six months ended June 30, 2018 and
2017, which are classified as discontinued operations, are summarized in the following tables. These amounts exclude intercompany
revenue and expenses that are eliminated within our condensed combined statement of operations.

Vodafone
UPC Austria Disposal Group Total

in millions

Three months ended June 30, 2018

REVEIUE ...ttt ettt ene e € 913 € 138.0 € 2293
OPEratiNng INCOMC.....c.veevierierieieetesteetesteeteseesesseesesseesseessesseessesseessesseenees € 365 € 289 € 65.4
Earnings before income taxes...........ccvevueeveiuiecieireerieereereeeeere e 36.4 27.2 63.6
INCOME tAX EXPEISC. ...eecvieerierieniieiierieeterteetesteetesteesesseesseessesseessesseessesseeneas (8.3) (2.3) (10.6)
INEE CAIMINES ..ttt ettt ettt ettt e e ste e e s teeaesteesbeebeesseereenseereenns 28.1 24.9 53.0
Net earnings attributable to noncontrolling interests...........c.ccceeeeeverennene 1.5 — 1.5
Net earnings attributable to parent entities ...........ccocveevvereerieeeecriereereeneenn, € 266 € 249 € 51.5

Vodafone

UPC Austria Disposal Group Total

in millions
Six months ended June 30, 2018
REVEIUE ...ttt ettt bbbt ne s enes € 180.5 € 2764 € 456.9
OPEratiNng INCOMC.......eeevieerierrerieriesteetesteeresteesesteeseeseeseessesseeseesseessesseeses € 72.1 € 477 € 119.8
Earnings before iNCoOme taXes .........cccveveieeiierieeiiecieeieeeiee e 72.0 45.5 117.5
INCOME tAX EXPEISC....eecvierrierreiieriereeetesteete e esaesteeseereesseeseeseeseesseessesseeseas (16.0) 4.1) (20.1)
INET CAIMINES ..uvvieeveeiieeieeeteetee st e ete et e e teestbeebeesbeebeesebeessaessseesseeesseenseeans 56.0 41.4 97.4
Net earnings attributable to noncontrolling interests..............ceeveeeevenennn. 3.0 — 3.0
Net earnings attributable to parent entities ...........ccccveevveieevieereecreereereeneenn, € 53.0 € 414 € 94.4
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June 30, 2018
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Vodafone
UPC Austria Disposal Group Total

in millions
Three months ended June 30, 2017
REVENUE ... € 874 € 133.1 € 220.5
OPETatiNg INCOMIC. ....cuvevieurieeieieeeierteeterteetesseetesseesessaesseeseeseeseesseensesseenes € 153 € 114 € 26.7
Earnings before inCome taxes...........ccueveeveieeieieenreeiereeeesre e 15.3 11.4 26.7
INCOME tAX EXPENISE. . .eeeevieiieeiiieiieeie ettt sttt ettt e be e s saeesaeees 2.7) (1.2) 3.9)
INEE CAIMINGS .....ovivieiiiiieieete ettt ettt ettt e eeste e e s te e s e ste e b e steessesreenseereenns 12.6 10.2 22.8
Net earnings attributable to noncontrolling interests...........c.ccceeeeererennene 1.5 — 1.5
Net earnings attributable to parent entities...........c.ccveeevereevreseerreseereenenn, € 11.1 € 102 € 21.3

Vodafone

UPC Austria Disposal Group Total

in millions
Six months ended June 30, 2017
REVEIUE ...ttt sttt ene e € 1742 € 261.0 € 435.2
OPETatiNng INCOMC.....c.veevierierrereeiesteetesteeteseesesseesesseesseessesseessesseessesseesees € 31.0 € 194 € 50.4
Earnings before income taxes...........ccuevuieveieecieiieireerecreeeeereee e 30.9 19.3 50.2
INCOME tAX EXPCISC. .. eecvieerierieriieiierieeterieere e eresteesesseesseessesseeseesseessesseenees (5.3) (2.3) (7.6)
INEE CAIMINES ..ottt ettt ettt ettt et e st e e ste e s e steesbeereenbeereenseereenns 25.6 17.0 42.6
Net earnings attributable to noncontrolling interests...........c.ccceeeeererennene 3.0 — 3.0
Net earnings attributable to parent entities ...........cccoveevvereeviieeecreereereenenn, € 226 € 17.0 € 39.6

(5) Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements, particularly with respect to borrowings that are denominated in a currency other than
the functional currency of the borrowing entity. In this regard, through our combined entities, we have entered into various derivative
instruments to manage interest rate exposure and foreign currency exposure primarily with respect to the United States (U.S.)
dollar (8), the euro (€) the Swiss franc (CHF), the Czech koruna (CZK), the Hungarian forint (HUF), the Polish zloty (PLN) and
the Romanian lei (RON). We do not apply hedge accounting to our derivative instruments. Accordingly, changes in the fair values
of our derivative instruments are recorded in realized and unrealized gains or losses on derivative instruments, net, in our condensed
combined statements of operations.
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The following table provides details of the fair values of our derivative instrument assets and liabilities:

June 30, 2018 December 31, 2017
Current Long-term Total Current Long-term Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts (a)............... € 102.8 € 4713 € 574.1 € 1099 € 3479 € 457.8
Foreign currency forward and
option contracts..............c..o...... 1.3 — 1.3 4.2 — 4.2
Other.....ccoooieiiiiieieeeeeeee e 0.1 — 0.1 0.3 0.3 0.6
Total .o € 1042 € 4713 € 5755 € 1144 € 3482 € 462.6
Liabilities:
Cross-currency and interest rate
derivative contracts (a)............... € 131.6 € 446.6 € 5782 € 938 € 5382 € 632.0
Foreign currency forward and
option contracts...........c.eoueuee... 3.4 — 3.4 1.7 — 1.7
Other.....cooooieieiiieieieeceeee e — 0.1 0.1 — — —
Total ..o € 1350 € 446.7 € 581.7 € 955 € 5382 € 633.7

(a)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in a net gain
(loss) of (€15.0 million) and €16.1 million during the three months ended June 30, 2018 and 2017, respectively, and a net
gain (loss) of (€7.6 million) and €10.7 million during the six months ended June 30, 2018 and 2017 . These amounts are
included in realized and unrealized gains (losses) on derivative instruments, net, in our condensed combined statements of
operations. For further information regarding our fair value measurements, see note 6.

The details of our realized and unrealized gains (losses) on derivative instruments, net, are as follows:

Cross-currency and interest rate derivative contracts

Foreign currency forward and option contracts.........

Three months ended

Six months ended

June 30, June 30,
2018 2017 2018 2017
in millions
........................ € 234.0 € (137.9) € 192.7 € (192.0)
........................ (1.9) 1.6 (1.5) 0.5
........................ 0.5) — (0.6) 0.4
........................ € 231.6 € (136.3) € 190.6 € (191.1)
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The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed combined statements of cash flows based on the objective of the derivative instrument and the classification of
the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received upon
termination that relates to future periods is classified as a financing activity. The following table sets forth the classification of the
net cash inflows (outflows) of our derivative instruments:

Six months ended
June 30,

2018 2017
in millions

OPETALING ACLIVITIES ...evvevieeietieeiieteeteeteeteeteesteeteesteeteebeeteesbeessesseessesteesseaseessesseessesseessesseenseseseseaseas € 248 € 17.9
FINANCING ACHIVITIES ...eeuvevieiieiieieetieieett ettt ete st e et e s e b stae e estesteessesseessesseensesseensesseensesssensensees 0.8 (139.4)
TOLAL ...ttt ettt ettt ettt ettt ettt ettt be s b st h st e st e st et e b seebeseeaeneebeneebeneeseneens € 25.6 € (121.5)

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral is generally not posted by either party under our derivative
instruments. At June 30, 2018, our exposure to counterparty credit risk included derivative assets with an aggregate fair value of
€141.6 million.

Details of our Derivative Instruments

In the following tables, we present the details of the various categories of our derivative instruments, all of which are held by
our subsidiary, UPC Broadband Holding B.V. (UPC Broadband Holding).

Cross-currency Derivative Contracts

As noted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a
currency other than the functional currency of the operations whose cash flows support our ability to repay or refinance such debt.
Although we generally seek to match the denomination of our borrowings with the functional currency of the operations that are
supporting the respective borrowings, market conditions or other factors may cause us to enter into borrowing arrangements that
are not denominated in the functional currency of the underlying operations (unmatched debt). Our policy is generally to provide
for an economic hedge against foreign currency exchange rate movements by using derivative instruments to synthetically convert
unmatched debt into the applicable underlying currency. At June 30, 2018, substantially all of our debt was either directly or
synthetically matched to the applicable functional currencies of the underlying operations. The following table sets forth the total
notional amounts and the related weighted average remaining contractual lives of our cross-currency swap contracts at June 30,
2018 (in millions, except weighted average remaining life):

Notional amount due from Notional amount due to Weighted average remaining
counterparty counterparty life
in years

$ 2,765.0 € 2,276.7 6.3
$ 1,200.0 CHF 1,107.5 (a) 6.7
€ 2,521.2 CHF 2,901.0 (a) 5.5
€ 418.5 CZK 11,521.8 2.0
€ 488.0 HUF 138,437.5 3.5
€ 851.6 PLN 3,604.5 32
€ 2259 RON 650.0 3.6
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(a)  Includes certain derivative instruments that are “forward-starting,” such that the initial exchange occurs at a date subsequent
to June 30, 2018. These instruments are typically entered into in order to extend existing hedges without the need to amend
existing contracts.

Interest Rate Swap Contracts
As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.

The following table sets forth the total euro equivalents of the notional amount and the related weighted average remaining
contractual life of our interest rate swap contracts at June 30, 2018:

Pay fixed rate (a) Receive fixed rate
Notional amount Weighted average remaining life Notional amount Weighted average remaining life
in millions in years in millions in years
€ 4,938.4 5.1 € 2,918.8 7.3

(a)  Includes forward-starting derivative instruments.
Interest Rate Swap Options
We have entered into various interest rate swap options (swaptions), which give us the right, but not the obligation, to enter
into certain interest rate swap contracts at set dates in the future, with each such contract having a life of no more than three years.

At the transaction date, the strike rate of each of these contracts was above the corresponding market rate. The following table sets
forth certain information regarding our swaptions at June 30, 2018:

Weighted average option

Notional amount Underlying swap currency expiration period (a) Weighted average strike rate (b)
in millions in years
€ 1,137.5 CHF 0.6 1.22%

(a)  Represents the weighted average period until the date on which we have the option to enter into the interest rate swap
contracts.

(b)  Represents the weighted average interest rate that we would pay if we exercised our option to enter into the interest rate
swap contracts.

Basis Swaps

Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At June 30, 2018, the
total euro equivalent of the notional amounts due from the counterparty was €1,691.4 million and the related weighted average
remaining contractual lives of our basis swap contracts are 0.5 years.
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Interest Rate Collar
We enter into interest rate collar agreements that lock in a maximum interest rate if variable rates rise, but also allow our
company to benefit, to a limited extent, from declines in market rates. At June 30, 2018, the total euro equivalent of the notional
amount of our interest rate collar was €567.5 million.

Impact of Derivative Instruments on Borrowing Costs

Excluding forward-starting instruments and swaptions, the impact of the derivative instruments that mitigate our foreign
currency and interest rate risk, as described above, was a decrease of 2 basis points to our borrowing costs as of June 30, 2018.

Foreign Currency Forwards and Options

We enter into foreign currency forward and option contracts with respect to non-functional currency exposure. As of June 30,
2018, the total euro equivalent of the notional amount of foreign currency forward and option contracts was €249.3 million.

(6) Fair Value Measurements

We use the fair value method to account for our derivative instruments. The reported fair values of these instruments as of
June 30, 2018 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of these
assets and liabilities.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

We incorporate a credit risk valuation adjustment in our fair value measurements to estimate the impact of both our own
nonperformance risk and the nonperformance risk of our counterparties. Our credit risk valuation adjustments with respect to our

cross-currency and interest rate swaps are quantified and further explained in note 5.

At June 30, 2018 and December 31, 2017, all of our derivative instruments fell under Level 2 of the fair value hierarchy, with
the exception of our Level 3 swaptions, which had net liability positions of €3.1 million and €1.9 million, respectively.

For additional information concerning our fair value measurements, see note 7 to the combined financial statements included
in our annual report.
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(7) Long-lived Assets

Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

June 30, December 31,
2018 2017

in millions

DIStIIDULION SYSEINIS ....ouviiiiiiieeiiitieiiieieeteete et ete st e ste et esteeseebeessebeessesseessesseessesseensesseensenes € 2,7679 € 2,698.4
Customer PremiSes EQUIPINIENL ........ecveetierteeererteeieteeressestessesseesesssesseessenseessenseessesseessesseessesnes 662.7 655.8
Support equipment, buildings and 1and ..............ccoeieviiiiiiiiicicc e 269.5 265.8
Total property and equipment, gross 3,700.1 3,620.0
Accumulated dePreCiation ............cceccvieeeriiiieirieieieeeeete ettt sreeae e eaeseebe s e ebeereeseseseseens (2,146.2) (2,057.9)
Total property and eqUIPMENt, NET .........ccecverieriirierieeieeeee sttt ae e eee e eeees € 1,5539 € 1,562.1

During the six months ended June 30, 2018 and 2017, we recorded non-cash increases to our property and equipment related
to (i) certain vendor financing arrangements of €186.0 million and €408.3 million, respectively, which exclude related VAT of
€23.2 million and €47.0 million, respectively, that was also financed by our vendors under these arrangements and (ii) assets
acquired under capital leases of €0.2 million and €48.6 million, respectively. Furthermore, during the six months ended June 30,
2017, we recorded a non-cash increase to our property and equipment of €13.1 million related to assets acquired on our behalf
pursuant to vendor financing and capital lease arrangements of Liberty Global B.V. (LG B.V.), a subsidiary of Liberty Global that
is outside of the UPC Holding Group. For additional information, see note 8.

Goodwill

Changes in the carrying amount of our goodwill during the six months ended June 30, 2018 are set forth below:

Foreign
currency
January 1, translation June 30,
2018 adjustments 2018

in millions

SWIZEIIANM. ...ttt € 24384 € 255 € 2,463.9
Central and Eastern EUrope............ccoccvevviiieviiiieiicieicceeeeeee e 504.9 (20.6) 484.3
TOTAL...e et € 29433 € 49 € 2,948.2

If, among other factors, (i) our enterprise value or Liberty Global’s equity value were to decline significantly or (ii) the adverse
impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to be worse
than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the carrying values
of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

20



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
June 30,2018
(unaudited)

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization, which are included in other assets, net, in our condensed combined
balance sheet, are set forth below:

June 30, 2018 December 31, 2017
Gross Gross
carrying Accumulated Net carrying carrying Accumulated Net carrying
amount amortization amount amount amortization amount

in millions

Customer relationships........c.......... € 201.0 € (155.2) € 458 € 208.0 € (147.9) € 60.1

(8) Debt and Capital Lease Obligations

The euro equivalents of the components of our combined third-party debt are as follows:

June 30, 2018
Weighted
asgagee Unused Estimated fair value (c) Principal amount
interest borrowing June 30, December June 30, December
rate (a) capacity (b) 2018 31,2017 2018 31,2017

in millions

Parent entities — UPC Holding
Senior NOtES. ...euvverrererererennens 4.57% € — € 10136 € 10585 € 11060 € 10925

Combined entities:

UPCB SPE Notes.......ccoceerueeruennns 4.51% — 2,118.9 2,195.0 2,176.2 2,148.4
UPC Holding Bank Facility ........... 4.16% 990.1 2,171.7 2,143.2 2,191.3 2,142.8
Vendor financing (d) ..........ccoc........ 2.94% — 504.1 645.0 504.1 645.0
Total third-party debt before
deferred financing costs and
diSCOUNLS ..o 4.26% € 990.1 € 58083 € 6,041.7 € 59776 € 6,028.7

The following table provides a reconciliation of total third-party debt before deferred financing costs and discounts to total
debt and capital lease obligations:

June 30, 2018 December 31, 2017

in millions

Total third-party debt before deferred financing costs and discounts........................... € 5,977.6 € 6,028.7
Deferred financing costs and disSCOUNtS, NEt.............ccccveriecierierierieieeieee e (42.7) (43.9)
Total carrying amount of third-party debt ..............ccooiiviiiiiiiiiciicceeeee 5,934.9 5,984.8
Capital [ease ODIIGALIONS .......c..ceevvirieriiiieie ettt aesreesbesseesseennes 69.0 74.0

Total third-party debt and capital lease obligations.............ccceevevrieeeciieeenieeienennn, 6,003.9 6,058.8
Related-party debt (NOte 10) ......ccuivieriiiieiiiieie ettt — 6,700.5
Total debt and capital lease obligations .............ccccueeeeviieieiiieienieeieeeeeeere e 6,003.9 12,759.3
Current maturities of debt and capital lease obligations...........c.cceeveevieviieceenesceennennen. (444.1) (615.4)
Long-term debt and capital lease obligations.............cceeueeveeieeiiereecieereeere e € 5,559.8 € 12,143.9
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(a)

(b)

(©)

(d)

Represents the weighted average interest rate in effect at June 30, 2018 for all borrowings outstanding pursuant to each debt
instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the impact
of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees, all of which
affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or discounts
and commitment fees, but excluding the impact of deferred financing costs, our weighted average interest rate on our
aggregate third-party variable-and fixed-rate indebtedness was 4.40% at June 30, 2018. For information regarding our
derivative instruments, see note 5.

Unused borrowing capacity represents the maximum availability under the UPC Holding Bank Facility at June 30, 2018
without regard to covenant compliance calculations or other conditions precedent to borrowing. At June 30, 2018, based
on the most restrictive applicable leverage covenants and leverage-based restricted payment tests, the full €990.1 million
of unused borrowing capacity was available to be borrowed and there were no restrictions on our ability to make loans or
distributions from this availability. Upon completion of the relevant June 30, 2018 compliance reporting requirements and
based on the most restrictive applicable leverage covenants and leverage-based restricted payment tests, without considering
any actual or potential changes to our borrowing levels subsequent to June 30, 2018, we expect that the full amount of
unused borrowing capacity will continue to be available to be borrowed and that there will be no restrictions with respect
to loans or distributions from this availability.

The estimated fair values of our debt instruments are generally determined using the average of applicable bid and ask prices
(mostly Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 6.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our property and equipment additions and, to a lesser extent, certain of our operating expenses. These obligations are
generally due within one year and include VAT that was paid on our behalf by the vendor. At June 30,2018 and December 31,
2017, the amounts owed pursuant to these arrangements include €0.4 million and €3.7 million, respectively, related to third-
party capital-related vendor financing obligations for which we and LG B.V. are co-obligors. We expect to cash settle the
co-obligor obligations with LG B.V. in advance of when we and LG B.V. are required to settle the obligations with the
applicable third parties. Our cash payments to LG B.V. will be reflected as cash capital expenditures in our condensed
combined statements of cash flows and any cash payments made prior to the settlement of the related co-obligor obligation
will be reflected in our related-party accounts receivable from LG B.V. in our condensed combined balance sheets.
Repayments of vendor financing obligations, other than the co-obligor obligations, are included in repayments and
repurchases of third-party debt and capital lease obligations in our condensed combined statements of cash flows.

Financing Transactions

Subsequent to June 30, 2018, a portion of the proceeds that LGE Holdco 2 received in connection with its sale of UPC Austria

were loaned to the UPC Holding Group and were used to (i) repay $330.0 million (€282.6 million) of the $1,975.0 million (€1,691.3
million) principal amount under UPC Facility AR, (ii) repay in full the €500.0 million principal amount under UPC Facility AS,
and (iii) redeem €60.0 million of the €600.0 million original principal amount under UPC Facility AK, together with accrued and
unpaid interest and the related prepayment premiums, which was owed to UPCB Finance IV and, in turn, UPCB Finance IV used
such proceeds to redeem €60.0 million of the €600.0 million original principal amount of the UPCB Finance IV Euro Notes. For
additional information on the sale of UPC Austria, see note 4.
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Maturities of Debt and Capital Lease Obligations

Maturities of our debt and capital lease obligations as of June 30, 2018 are presented below and such amounts represent euro
equivalents based on June 30, 2018 exchange rates:

Third-party Capital lease
debt (a) obligations Total

in millions

Year ending December 31:

2018 (remainder 0f YEAr) ......cccevvieiiiuieiicieeie e € 2414 € 6.6 € 248.0
20019, b bbb sb bt ensessene e 197.2 12.8 210.0
2020ttt ettt ens 18.4 13.0 314
2021 ittt ettt ettt ettt b e b e bbb b sb et ensessene e 18.9 13.4 32.3
2022ttt et ettt e e 16.3 10.9 27.2
2023ttt ettt e bt e b e b b e b esb e st enseseene e 11.8 9.9 21.7
TRETEATIET ... ettt aee e 5,473.6 17.4 5,491.0
Total debt MATUITLIES . ..vvvveeeieeeeeiee ettt e e e e e eeareeeeeeeeaaees 5,977.6 84.0 6,061.6
Deferred financing costs and discounts, net...........c.ccceeveeveeievreeeenreennnnn. (42.7) — (42.7)
Amounts representing iNtEreSt........c.ecververierreerieseeiereeeesreeseeseesaesseenens — (15.0) (15.0)
TOUAL ..ottt ettt € 59349 € 69.0 € 6,003.9
CUITENE POTTION c.evvieieeiieiieiieeteteeetesteestesseeaesseeaesseessesseensessnensesseessenseenes € 4352 € 89 € 444.1
NONCUITENt POTLION ....eoevivieiieeieieeeieete ettt ettt eveere e e sreereesaeersesaeennens € 5499.7 $ 60.1 € 5,559.8

(a)  Amounts include certain senior secured notes issued by special purpose financing entities that are included in the UPC
Holding Group’s combined financial statements.

Non-cash Refinancing Transactions

During the six months ended June 30, 2017, certain of our refinancing transactions included non-cash borrowings and
repayments of debt aggregating €2,606.9 million.

(9) Income Taxes

Income tax expense attributable to our loss from continuing operations before income taxes differs from the amounts computed
using the Dutch income tax rate of 25.0%, as a result of the following factors:

Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017

in millions

Computed “expected” tax benefit...........ccoovvevivieviieeriiiieeeeereeen, € 329 € 319 € 71.6 € 61.3
Change in valuation allowances .............ccoocveveriereieenenieeeeeeenn (27.3) (24.7) (61.4) (44.4)
Non-deductible or non-taxable interest and other expenses................ (10.2) (2.9) (25.2) (32.1)
OFNET, MET ...ttt enes (6.0) (6.9) (8.8) (10.9)
Total INCOME taX EXPENSE.....ueervierrerreerrerreerreireeeeereesesreeseeseesseeseenns € (10.6) € (2.6) € (23.8) € (26.1)
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On February 22, 2018, the European Court of Justice ruled that certain aspects of the Dutch fiscal unity regime violate the
European Union (E.U.) freedom of establishment. In June 2018, the State Secretary for Finance of the Netherlands submitted a
bill to the House of Representatives of the Netherlands containing certain emergency remedial measures that would adjust the
fiscal unity regime. In the absence of further guidance and regulation, the impact of this ruling and the submitted bill is unclear
at this point. However, we currently do not expect that this ruling and the submitted bill will materially impact our effective tax
rate.

(10) Related-party Transactions

Our related-party transactions are as follows:
Three months ended Six months ended
June 30, June 30,

2018 2017 2018 2017
in millions

Credits (charges) included in:

REVEINUE......ccoiiieiiiiietieietiiet ettt ettt ettt s s ss et b seenens € 09 € 0.1 € 1.0 € 0.2
Programming and other direct cost of SErvices........ccocvvvvevievvenreeernenen. (1.8) (1.4) 24 3.2)
Other OPETALING ....ocvvivieeiierieieetecte ettt ettt et v e et eve e ereeanas 0.7) — (0.6) 0.4)
SGEA ..ottt ettt ettt (0.6) — (0.8) (0.8)
Allocated share-based compensation eXpense..........ccoecveereevreereeereeeeereennn. (2.5) (2.8) (4.8) 3.7

Fees and allocations, net:

Operating and SG&A (exclusive of depreciation and share-based

COMPENSATION) ....uvieririeniiereesreeteeaeereesaeeseesseessesseessesseessesseessesseessesseenns (10.1) (26.2) (23.5) (43.9)

I 0) (T B3 10 s OSSP (22.7) (23.1) 44.7) (38.8)
Share-based COMPENSALION .........cecviivieieirieiieieieee ettt (5.2) (1.4) (5.9) 5.7
Management TE€ .........c.eceeuerieierieieeeete ettt (16.6) (25.3) (32.0) (57.2)
Total fees and allocations, NEt...........cceeveiieieriieieenieceee e (54.6) (76.0) (106.1) (145.6)
Included in operating iNCOME..........cceevereereenerieieeieeee e (59.3) (80.1) (113.7) (153.5)
INEEIESt EXPEIISC.....vivienrieiierieiie ettt ete ettt et e eeresbe e b e teesseereeseesnesseeneas (143.9) (155.8) (312.3) (312.7)
Included IN NEt 10SS ...eoiiieiiiiieiieicee e € (203.2) € (2359) € (426.0) € (466.2)
Property and equipment transfers, net m m m m

General. The UPC Holding Group charges fees and allocates costs and expenses to certain other Liberty Global subsidiaries
and certain Liberty Global subsidiaries outside of the UPC Holding Group charge fees and allocate costs and expenses to the UPC
Holding Group. Depending on the nature of these related-party transactions, the amount of the charges or allocations may be based
on (i) our estimated share of the underlying costs, (ii) our estimated share of the underlying costs plus a mark-up or (iii) commercially-
negotiated rates. The methodology Liberty Global uses to allocate its central and administrative costs to its borrowing groups
impacts the calculation of the “EBITDA” metric specified by our debt agreements (Covenant EBITDA). In this regard, the
components of related-party fees and allocations that are deducted to arrive at our Covenant EBITDA are based on (a) the amount
and nature of costs incurred by the allocating Liberty Global subsidiaries during the period, (b) the allocation methodologies in
effect during the period and (c) the size of the overall pool of entities that are charged fees and allocated costs, such that changes
in any of these factors would likely result in changes to the amount of related-party fees and allocations that will be deducted to
arrive at our Covenant EBITDA in future periods. For example, to the extent that a Liberty Global subsidiary borrowing group
was to acquire (sell) an operating entity, and assuming no change in the total costs incurred by the allocating entities, the fees
charged and the costs allocated to our company would decrease (increase). Although we believe that the related-party charges and
allocations described below are reasonable, no assurance can be given that the related-party costs and expenses reflected in our
condensed combined statements of operations are reflective of the costs that we would incur on a standalone basis.
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Revenue. Amounts primarily relate to B2B related services and network maintenance services provided to certain affiliates
outside of the UPC Holding Group.

Programming and other direct costs of services. Amounts represent certain cash settled charges from other Liberty Global
subsidiaries and affiliates to the UPC Holding Group for programming-related services and interconnect services provided to our
company.

Other operating expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC
Holding Group, primarily for network-related services and other items.

SG&A expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC Holding
Group, primarily for information technology-related services and software maintenance services.

Allocated share-based compensation expense. Amounts are allocated to our company by Liberty Global subsidiaries and
represent share-based compensation expense associated with the Liberty Global share-based incentive awards held by certain
employees of our combined entities. Share-based compensation expense is included in SG&A expenses in our condensed combined
statements of operations.

Fees and allocations, net. These amounts, which are based on our company’s estimated share of the applicable costs (including
personnel-related and other costs associated with the services provided) incurred by Liberty Global subsidiaries, represent the
aggregate net effect of charges between our company and various Liberty Global subsidiaries that are outside of our company.
These charges generally relate to management, finance, legal, technology and other services that support our company’s operations.
The categories of our fees and allocations, net, are as follows:

*  Operating and SG&A (exclusive of depreciation and share-based compensation). The amounts included in this category,
which are generally loan settled, represent our estimated share of certain centralized technology, management, marketing,
finance and other operating and SG&A expenses of Liberty Global subsidiaries, whose activities benefit multiple
operations, including operations within and outside of our company. The amounts allocated represent our estimated share
of the actual costs incurred by Liberty Global subsidiaries, without a mark-up. Amounts in this category are generally
deducted to arrive at our Covenant EBITDA.

»  Depreciation. The amounts included in this category, which are generally loan settled, represent our estimated share of
depreciation of assets not owned by our company. The amounts allocated represent our estimated share of the actual costs
incurred by Liberty Global subsidiaries, without a mark-up.

*  Share-based compensation. The amounts included in this category, which are generally loan settled, represent our
estimated share of share-based compensation associated with Liberty Global employees who are not employees of our
company. The amounts allocated represent our estimated share of the actual costs incurred by Liberty Global subsidiaries,
without a mark-up.

*  Management fee. The amounts included in this category, which are generally loan settled, represent our estimated allocable
share of (i) operating and SG&A expenses related to stewardship services provided by certain Liberty Global subsidiaries
and (ii) the mark-up, if any, applicable to each category of the related-party fees and allocations charged to our company.

Liberty Global charges technology-based fees to our company using a royalty-based method. For the six months ended June
30, 2018, our proportional share of the technology-based costs of €68.7 million was €7.2 million more than the actual amount
charged under the royalty-based method. Accordingly, this excess amount has been reflected as a deemed contribution of
technology-related services in our condensed combined statement of equity (deficit). Any excess of these charges over our estimated
proportionate share of the underlying technology-based costs will be classified as management fees and added back to arrive at
Covenant EBITDA.

Interest expense. Amounts primarily include interest accrued on the Shareholder Loan (as defined and described below).

Interest expense is accrued and included in other long-term liabilities during the year and then added to the Shareholder Loan
balance at the end of the year.

25



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
June 30,2018
(unaudited)

Property and equipment transfers, net. These amounts, which are generally cash settled, represent the net carrying values

related to (i) customer premises equipment that is centrally procured by an entity that is a part of the UPC Holding Group and
subsequently transferred to other Liberty Global subsidiaries and affiliates outside of the UPC Holding Group and (ii) used customer
premises and network-related equipment acquired from or transferred to other Liberty Global subsidiaries, including LG B.V.
During all periods presented, the carrying values of the equipment transferred out of the UPC Holding Group exceed the carrying
values of the equipment transferred into the UPC Holding Group. The net cash received in connection with these transfers is
reflected as a reduction to capital expenditures, net, within our condensed combined statements of cash flows. Certain of these
transfers relate to third-party purchases of property and equipment initially made by our company under vendor financing
arrangements and, accordingly, these purchases are not reported as capital expenditures.

The following table provides details of our related-party balances:

June 30, 2018 December 31, 2017
in millions

Assets:
Current 1€CEIVADIES (@) ....cviivierierierieieeeie ettt ettt ettt ettt eae e ere e re s € 152.7 € 130.6
Long-term receivables (D).......cocvevirieniiiieieciereeee et € 754 € 5.7
Liabilities:
AcCCOUNLS PAYADIC......c.eiiviiiiiiieiicieieeeete ettt nseereenes € 1184 € 144.9
ACCTUC HADIIILIES ...ttt ettt eneene 84.3 145.1
DEfeITEd TEVEIIUE .....oviiiiiiiieieeete ettt ettt 1.4 —
Shareholder LOan (C) .....ccooiiviiiieieeiecieeeecieee ettt ettt eve s eveeenens — 6,700.5
Other long-term Labilities (d)........cceceeriivieriiieiieieseee et 29.0 —
TOLAL ...ttt ettt s st eneeneenens € 233.1 € 6,990.5
(a)  Primarily represents (i) €36.0 million and €36.6 million, respectively, of receivables from LG B.V. and (ii) €60.6 million

(b)

(©)

(d)

and €38.7 million, respectively, of receivables due from other Liberty Global subsidiaries related to centrally-procured
property and equipment purchased by our company on behalf of these other Liberty Global subsidiaries. These receivables
are non-interest bearing and may be cash or loan settled.

The June 30, 2018 amount includes €65.1 million of long-term receivables from Liberty Global Europe Financing B.V.
(LGE Financing).

UPC Holding has an unsecured shareholder loan (the Shareholder Loan) with LGE Financing, which, as amended, matures
in 2030 and is subordinated in right of payment to the prior payment in full of the UPC Holding Senior Notes in the event
of (i) a total or partial liquidation, dissolution or winding up of UPC Holding, (ii) a bankruptcy, reorganization, insolvency,
receivership or similar proceeding relating to UPC Holding or its property, (iii) an assignment for the benefit of creditors
or (iv) any marshaling of UPC Holding’s assets or liabilities. The interest rate on the Shareholder Loan is a fixed rate of
9.79% and accrued interest is included in other long-term liabilities until it is transferred to the loan balance at the end of
each year. During the 2018 period ended June 15, 2018, changes in the Shareholder Loan included (a) cash advances of
€1,323.7 million, (b) cash payments of €1,132.2 million, (c) additions of €285.8 million in non-cash accrued interest,
representing the interest accrued from January 1, 2018 through May 31, 2018, and (d) a €62.2 million non-cash increase
related to the settlement of certain related-party amounts. On June 15, 2018, we non-cash settled the €7,240.0 million
outstanding balance of the Shareholder Loan by converting this balance to equity. During the six months ended June 30,
2018 and 2017, none of our Shareholder Loan repayments represented payments of interest.

Primarily includes interest accrued on the Shareholder Loan from June 1, 2018 through June 15, 2018, which is included
in other long-term liabilities until it is transferred to the loan balance at the end of each year. As described above, the balance
of the Shareholder Loan, including interest accrued through May 31, 2018, was non-cash settled on June 15, 2018.
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During the six months ended June 30,2018, we recorded an aggregate capital charge of €1.8 million in our condensed combined
statement of equity (deficit) in connection with the exercise of Liberty Global share appreciation rights and the vesting of Liberty
Global restricted share awards and performance-based restricted share units held by employees of our combined entities. We and
Liberty Global have agreed that these capital charges will be based on the fair value of the underlying Liberty Global shares
associated with share-based incentive awards that vest or are exercised during the period, subject to any reduction that is necessary
to ensure that the capital charge does not exceed the amount of share-based compensation expense recorded by our company with
respect to Liberty Global share-based incentive awards.

(11) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to purchases of customer premises and other equipment and services, programming commitments, network
and connectivity commitments, non-cancellable operating leases and other items. The following table sets forth the euro equivalents
of such commitments for our continuing operations as of June 30, 2018. The commitments included in this table do not reflect
any liabilities that are included in our June 30, 2018 condensed combined balance sheet:

Payments due during:

Remainder

of
2018 2019 2020 2021 2022 2023 Thereafter Total

in millions

Purchase commitments (a) .... € 100.8 € 1249 € 496 € 13.1 € 123 € 119 € 30.6 € 3432

Programming

COMMItMENtS............oeee... 51.3 89.6 82.9 49.2 21.7 — — 294.7
Network and connectivity

commitments..........c.ceeueuee 43.5 46.0 28.6 13.5 9.2 8.0 12.1 160.9
Operating leases..................... 12.4 21.6 18.7 15.7 12.4 10.5 51.4 142.7

Total ....ovrviiiciiecenn € 2080 € 2821 € 1798 € 915 € 556 € 304 € 94.1 € 941.5

(a)  Includes €1.9 million of related-party purchase obligations due during the remainder of 2018.

Purchase commitments include unconditional and legally-binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including information technology and maintenance services.

Programming commitments consist of obligations associated with certain of our programming and sports rights contracts that
are enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of
subscribers to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion
of our distribution systems or (iii) whether we discontinue our premium sports services. Programming commitments do not include
increases in future periods associated with contractual inflation or other price adjustments that are not fixed. Accordingly, the
amounts reflected in the above table with respect to these contracts are significantly less than the amounts we expect to pay in
these periods under these contracts. Historically, payments to programming vendors have represented a significant portion of our
operating costs, and we expect that this will continue to be the case in future periods. In this regard, our total programming and
copyright costs aggregated €92.8 million and €95.4 million during the six months ended June 30, 2018 and 2017, respectively.

Network and connectivity commitments include commitments associated with (i) network maintenance commitments, (ii)
satellite carriage services provided to our company, (iii) commitments associated with our mobile virtual network operator (MVNO)
agreements, (iv) fiber leasing agreements and (v) certain operating costs associated with our leased networks. The amounts reflected
in the above table with respect to certain of our MVNO commitments represent fixed minimum amounts payable under these
agreements and, therefore, may be significantly less than the actual amounts we ultimately pay in these periods.
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In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the six months ended June 30, 2018 and 2017, see note 5.

We also have commitments pursuant to agreements with, and obligations imposed by, franchise authorities and municipalities,
which may include obligations in certain markets to move aerial cable to underground ducts or to upgrade, rebuild or extend
portions of our broadband communication systems. Such amounts are not included in the above table because they are not fixed
or determinable.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony, mobile and content businesses are
regulated in each of the countries in which we operate. The scope of regulation varies from country to country, although in some
significant respects regulation in European markets is harmonized under the regulatory structure of the E.U. Adverse regulatory
developments could subject our businesses to a number of risks. Regulation, including conditions imposed on us by competition
or other authorities as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types
of services offered and could lead to increased operating costs and property and equipment additions. In addition, regulation may
restrict our operations and subject them to further competitive pressure, including pricing restrictions, interconnect and other
access obligations, and restrictions or controls on content, including content provided by third parties. Failure to comply with
current or future regulation could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business
including (i) legal proceedings, (ii) issues involving VAT and wage, property, withholding and other tax issues and (iii) disputes
over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to
satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that
the resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows
or financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack
of a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might
result from any unfavorable outcomes.

(12) Segment Reporting

We generally identify our reportable segments as those operating entities that represent 10% or more of our revenue, Segment
OCEF (as defined below) or total assets. In certain cases, we may elect to include an operating segment in our segment disclosure
that does not meet the above-described criteria for a reportable segment. We evaluate performance and make decisions about
allocating resources to our operating segments based on financial measures such as revenue and Segment OCF. In addition, we
review non-financial measures such as subscriber growth, as appropriate.

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance
and is also a key factor that is used by our internal decision makers to (i) determine how to allocate resources to segments and (ii)
evaluate the effectiveness of our management for purposes of annual and other incentive compensation plans. As we use the term,
“Segment OCF” is defined as operating income before depreciation and amortization, share-based compensation, related-party
fees and allocations, provisions and provision releases related to significant litigation and impairment, restructuring and other
operating items. Other operating items include (a) gains and losses on the disposition of long-lived assets, (b) third-party costs
directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, and (c) other acquisition-related items, such as gains and losses on the settlement of contingent consideration.
Our internal decision makers believe Segment OCF is a meaningful measure because it represents a transparent view of our
recurring operating performance that is unaffected by our capital structure and allows management to (1) readily view operating
trends, (2) perform analytical comparisons and benchmarking between segments and (3) identify strategies to improve operating
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performance in the different countries in which we operate. A reconciliation of Segment OCF from continuing operations to loss
from continuing operations before income taxes is presented below.

As of June 30, 2018, our reportable segments are as follows:

» Switzerland
* Central and Eastern Europe

Segment information for all periods has been retrospectively revised to present our operating segments in Austria, Hungary,
the Czech Republic and Romania as discontinued operations. As a result, (i) our former Switzerland/Austria reportable segment
now only includes our operations in Switzerland and (ii) our Central and Eastern Europe segment now only includes (a) our
broadband communications operations in Poland and Slovakia and (b) UPC DTH, which provides DTH services to customers in
the Czech Republic, Hungary, Romania and Slovakia.

We present only the reportable segments of our continuing operations in the tables below.

Performance Measures of Our Reportable Segments

Revenue

Three months ended Six months ended
June 30, June 30,

2018 2017 2018 2017
in millions

SWItZETIANd ..o € 278.5 € 308.0 € 559.1 € 619.0
Central and Eastern EUrope .........c..cocoevveneveinccnncnicncncnnenn 128.1 129.0 258.7 256.0
Intersegment eliminations..............ccoeveevveeeerieeeeneeeeeie e 0.4) — 0.4) 0.1
TOLAL ..o e € 406.2 € 437.0 € 8174 € 874.9
Segment OCF
Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017

in millions

SWIZETIAN ...c.oeeiiiiciiccc e € 158.6 € 1935 € 3104 € 385.8

Central and Eastern EUrope .........c..coccoeevenevieinnnnnicncncnenn 56.8 58.8 1153 113.7

Central and Corporate and intersegment eliminations (a)......... (1.1) 0.4) (1.4) (1.2)
TOtAl ..o € 2143 € 2519 € 4243 € 498.3

(a)  Includes amounts related to transactions between our continuing and discontinued operations, which eliminations will no
longer be recorded subsequent to the respective disposals of UPC Austria and the Vodafone Disposal Group.

29



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
June 30,2018
(unaudited)

The following table provides a reconciliation of total Segment OCF from continuing operations to loss from continuing
operations before income taxes:

Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017
in millions

Total Segment OCF from continuing operations......................... € 2143 € 2519 € 4243 € 498.3
Share-based compensation €Xpense..........cvevverveerverreereeneeseeeneenss (2.5) (2.8) 4.8) 3.7)
Related-party fees and allocations, net ...........ccceeeeeeeeeencncnnenne. (54.6) (76.0) (106.1) (145.6)
Depreciation and amortization............cceeveeeererieriesienesiesenenns (89.9) (99.0) (180.5) (194.3)
Impairment, restructuring and other operating items, net............ 2.1) (0.8) 4.7 (1.5)

OPErating INCOME .....ecveeereeeeeeeieeeieeeeeereeste e eeesreeeesseenseeneenes 65.2 73.3 128.2 153.2
Interest expense:

TRIFA-PATtY ..o (68.5) (78.0) (134.9) (155.8)

Related-party .......c.cceevevieiiiicieceee et (143.9) (155.8) (312.3) (312.7)
Realized and unrealized gains (losses) on derivative

INSTIUMENTS, NET ..o.vviviciiieieeii ettt ere e sre s 231.6 (136.3) 190.6 (191.1)
Foreign currency transaction gains (losses), net...........ccocevveeeees (218.2) 172.6 (162.6) 269.6
Losses on debt modification and extinguishment, net................. — (4.8) — (13.2)
Other INCOMIE, NET.....coovueiiieiieeeeieeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeseeaneeee e 2.2 1.6 4.6 5.0

Loss from continuing operations before income taxes.............. € (131.6) € (127.4) € (286.4) € (245.0)
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Property and Equipment Additions of our Reportable Segments

The property and equipment additions of our reportable segments (including capital additions financed under vendor financing
or capital lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our condensed
combined statements of cash flows. For additional information concerning capital additions financed under vendor financing and
capital lease arrangements, see note 8.

Six months ended

June 30,
2018 2017
in millions
SWIZETIANA. ...ttt € 869 € 88.9
Central and Eastern EUIOPE.........c.ccieiirieiiiiieie ettt eee 59.2 108.4
Total segment property and equipment additions..........cceeovereeeierieriniere e 146.1 197.3
OFRET (B) vttt sttt sttt sttt st st n e 16.1 20.1
Total property and equipment additions..........ceveriereiierenieeeeeeee e 162.2 217.4
Assets acquired under capital-related vendor financing arrangements...............cccccceveuenne. (186.0) (408.3)
Assets contributed by parent entities ...........cceeeviieeieiieiiieecie et — (13.1)
Assets acquired under capital 168SeS ...........cccviiiiiiiiiiii (0.2) (48.6)
Changes in current liabilities related to capital expenditures (including related-party
AMOUNES) (D) evivieiieiieitiei ettt ettt ettt e te e b e e teebeete e beeseesaeesaesseessesseessesseensens 195.4 210.6
Total capital eXPenditures, NEt.........ccverierierieeiee ettt eees € 1714 € (42.0)
Capital expenditures, net:
Third-party PAYIMENLS. .....cc.eeverrieieerieieseerte st ete st ete et ebe et esteesbesseessesseessesseesesseessesssesens € 2243 € 185.8
Proceeds received from transfers to related parties, including discontinued
OPETALIONS (€).vevruvivereniiiietetieiete ettt (52.9) (227.8)
Total capital expenditures, NEt............cccovviiiiiiiiiiiiiiii e € 1714 € (42.0)

(@)

(b)

©

Primarily relates to inventory build-up of centrally-procured customer premises equipment. This equipment is ultimately
transferred to certain of Liberty Global’s operating subsidiaries and affiliates, including entities within the UPC Holding
Group. Equipment transferred outside of the UPC Holding Group is reflected as a reduction to the UPC Holding Group’s
property and equipment additions in the period in which the equipment is transferred. For additional information, see note

10.

Includes cash received for property and equipment transfers outside of the UPC Holding Group. For additional information,

see note 10.

Primarily relates to transfers of centrally-procured property and equipment to our discontinued operations and certain of

Liberty Global’s operating subsidiaries and affiliates outside of the UPC Holding Group
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Revenue by Major Category
Our revenue by major category is set forth below.
Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017
in millions
Residential revenue:
Residential cable revenue (a):
Subscription revenue (b):
VA0 ..ttt € 1957 € 219.0 € 396.7 € 436.5
Broadband internet...........c.coeeeveevieiinieiieieieeeeee e 97.9 106.0 195.8 214.8
Fixed-line telephony ..........cccccveieeiiriecinieccee e 28.5 33.7 57.4 68.9
Total sSubSCIIPtion FEVENUE.........ceevviireeriereeieeeeesieeeesieeeveeaens 322.1 358.7 649.9 720.2
Non-subSCription TEVENUE ...........ccccveeeereerierieeienieeeeeeeeieeeeneeenns 20.1 23.0 44.8 47.7
Total residential cable revenue.............ccecueeeevveeeerneereennennn. 342.2 381.7 694.7 767.9
Residential mobile revenue (c):
Subscription revenue (b) .........cceeveveeieiieniieieieeeereeeeere e 10.6 7.9 20.1 15.2
Non-subScription TEVENUE ..........c.ccuereerrerieriieieseeeeeeeeeeneeneeenns 32 2.9 6.2 55
Total residential mobile revenue...........c..cceevveeeeveeeeerneeeennenen. 13.8 10.8 26.3 20.7
Total residential TEVENUE ..........cccvevveriereerierieeienie e 356.0 392.5 721.0 788.6
B2B revenue (d):
SUDSCIIPLION TEVENUE ..ottt seees 10.5 9.2 20.4 17.7
Non-subSCIIPLiON TEVENUE.........cueeviierereireereeriereeeeereeeeesreeeeenseenns 393 353 75.2 68.6
Total B2B reVENUE.......c.cooiveriiriiriiniinicieictctetececeese e 49.8 44.5 95.6 86.3
Other TEVENUE........eiitieeiictieieeteeteete ettt ettt ae st neste s sreens 0.4 — 0.8 —
TOtAL .o € 406.2 € 437.0 € 8174 € 874.9

(a)

(b)

(©)

Residential cable subscription revenue includes amounts received from subscribers for ongoing services. Residential cable
non-subscription revenue includes, among other items, channel carriage fees, late fees and revenue from the sale of
equipment. As described in note 2, we adopted ASU 2014-09 on January 1, 2018 using the cumulative effect transition
method. For periods subsequent to our adoption of ASU 2014-09, installation revenue is generally deferred and recognized
over the contractual period as residential cable subscription revenue. For periods prior to the adoption of ASU 2014-09,
installation revenue is included in residential cable non-subscription revenue.

Residential subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential

mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices.
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B2B subscription revenue represents revenue from services to certain small or home office (SOHQ) subscribers. SOHO
subscribers pay a premium price to receive expanded service levels along with video, broadband internet, fixed-line telephony
or mobile services that are the same or similar to the mass marketed products offered to our residential subscribers. B2B
non-subscription revenue includes business broadband internet, video, fixed-line telephony, mobile and data services offered

to medium to large enterprises and, on a wholesale basis, to other operators.

Geographic Segments

The revenue of our geographic segments is set forth below:

Three months ended Six months ended
June 30, June 30,

2018 2017 2018 2017

in millions

SWItZEIIANd ... e € 278.5 € 308.0 € 559.1 € 619.0
Poland.......c.ooeiiieiii e 92.5 92.5 186.9 182.6
SIOVAKIA ...ttt 13.3 13.4 26.7 26.8
Other, including intersegment eliminations (a)........c..c.cceevvennee 21.9 23.1 44.7 46.5
TOtAL ..o e € 406.2 € 437.0 € 8174 € 874.9

(a)  Includes revenue from DTH services provided to customers in the Czech Republic, Hungary, and Romania.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed combined financial statements
and the discussion and analysis included in our 2017 annual report, is intended to assist in providing an understanding of our
financial condition, changes in financial condition and results of operations and is organized as follows:

*  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or events
to differ materially from anticipated results or events.

*  QOverview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
and six months ended June 30, 2018 and 2017.

*  Material Changes in Financial Condition. This section provides an analysis of our liquidity, condensed combined
statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed combined financial statements. In the

following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to UPC Holding or the UPC
Holding Group.

Unless otherwise indicated, convenience translations into euros are calculated as of June 30, 2018.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies,
subscriber growth and retention rates, competitive, regulatory and economic factors, the timing and impacts of proposed
transactions, the maturity of our markets, the anticipated impacts of new legislation (or changes to existing rules and regulations),
anticipated changes in our revenue, costs or growth rates, our liquidity, credit risks, foreign currency risks, target leverage levels,
our future projected contractual commitments and cash flows and other information and statements that are not historical fact.
Where, in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation or
belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or
belief will result or be achieved or accomplished. In evaluating these statements, you should consider the following list of some
but not all of the factors that could cause actual results or events to differ materially from anticipated results or events:

* economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to our
products and services;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

* consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;

* our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;
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»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

* the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

» government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions
(including the disposition of the Vodafone Disposal Group) and the impact of conditions imposed by competition and
other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from, and
implement our business plan with respect to, the businesses we have acquired or that we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in countries in which we operate;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» theability of suppliers and vendors (including our third-party wireless network providers under our MVNO arrangements)
to timely deliver quality products, equipment, software, services and access;

» theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
any planned network extensions;

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel;

» changes in the nature of key strategic relationships with partners and joint venturers; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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Overview
General

We are an international provider of video, broadband internet, fixed-line telephony, mobile and other communications services
to residential customers and businesses in Europe. We provide residential and B2B communication services in Switzerland, Poland
and Slovakia. We also provide DTH services to customers in the Czech Republic, Hungary, Romania and Slovakia through UPC
DTH.

As further described in note 4 to our condensed combined financial statements, we (i) completed the sale of our operations
in Austria on July 31, 2018 and (ii) reached an agreement to sell our operations in Romania, Hungary and the Czech Republic on
May 9, 2018. Accordingly, our operations in Austria, Romania, Hungary, and the Czech Republic are reflected as discontinued
operations for all periods presented herein. In the following discussion and analysis, the operating statistics, results of operations,
cash flows and financial condition that we present and discuss are those of our continuing operations unless otherwise indicated.

Operations

At June 30,2018, our continuing operations owned and operated networks that passed 6,320,100 homes and served 6,565,900
revenue generating units (RGUSs), consisting of 3,289,600 video subscribers, 2,017,100 broadband internet subscribers and
1,259,200 fixed-line telephony subscribers. In addition, at June 30, 2018, our continuing operations served 132,900 mobile
subscribers.

Competition and Other External Factors

We are experiencing significant competition from incumbent telecommunications operators, DTH operators and/or other
providers in all of our markets. The significant competition we are experiencing, together with macroeconomic and regulatory
factors, has adversely impacted our revenue, RGUs and/or average monthly subscription revenue per average cable RGU or mobile
subscriber, as applicable (ARPU), particularly in Switzerland. For additional information regarding the revenue impact of changes
in the RGUs and ARPU of our reportable segments, see Discussion and Analysis of our Reportable Segments below.

In addition to competition, our operations are subject to macroeconomic, political and other risks that are outside of our control.
For example, on June 23, 2016, the U K. held a referendum in which U.K. citizens voted in favor of, on an advisory basis, an exit
from the E.U. commonly referred to as “Brexit.” Brexit is currently scheduled to occur on March 29, 2019. The potential impacts,
if any, of the uncertainty relating to Brexit or the resulting terms of Brexit on the free movement of goods, services, people and
capital between the U.K. and the E.U., customer behavior, economic conditions, interest rates, currency exchange rates, availability
of capital or other matters are unclear. The effects of Brexit could adversely affect our business, results of operations, financial
condition and liquidity.

Material Changes in Results of Operations

Changes in foreign currency exchange rates have a significant impact on our reported operating results as most of our operating
segments have functional currencies other than the euro. Our primary exposure to foreign exchange (FX) risk during the three
months ended June 30, 2018 was to the Swiss franc and other local currencies in Europe as 91.3% of our euro revenue during the
period was derived from our combined entities whose functional currencies are those other than the euro. The portions of the
changes in the various components of our results of operations that are attributable to changes in FX are highlighted under Discussion
and Analysis of our Reportable Segments and Discussion and Analysis of our Combined Operating Results below.
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As further described in note 2 to our condensed combined financial statements, we adopted ASU 2014-09 on January 1, 2018
using the cumulative effect transition method. As such, the comparative information for the three and six months ended June 30,
2017 included in our condensed combined financial statements and notes thereto has not been restated and continues to be reported
under the accounting standards in effect for such periods. In order to provide more meaningful comparisons, in the following
discussion and analysis of our results of operations, we present our revenue, other operating expenses, SG&A expenses and Segment
OCF for the three and six months ended June 30, 2017 on a pro forma basis that gives effect to the adoption of ASU 2014-09 as
if such adoption had occurred on January 1, 2017.

The following table presents (i) the impact of the adoption of ASU 2014-09 on the revenue and Segment OCF of our reportable
segments for the three and six months ended June 30, 2018 and (ii) the pro forma impact of the adoption of ASU 2014-09 on the
revenue and Segment OCF of our combined reportable segments for the three and six months ended June 30, 2017 as if such
adoption had occurred on January 1, 2017.

Three months ended Six months ended
June 30, June 30,
2018 2017 (a) 2018 2017 (a)

in millions

Decrease to revenue:

SWItZEIIANM ...ttt € (0.3) € 0.3) € 0.7) € (1.1)
Central and Eastern EUrope...........cccoeveveineincincncccccecne — (0.2) (0.1) (0.7)
Total decrease t0 TEVENUE ........ccuevveuveieieieeeenienenieeieeesie e € (0.3) € 0.5) € 0.8) € (1.8)

Increase (decrease) to Segment OCF:

SWIZETIAN....c.coviieiiiciniccc e € 0.9) € 0.5) € 14) € (1.5)
Central and Eastern EUrope............coccovevvevenieieinnencnincncecncseeee (0.3) 0.1 (0.3) —
Total decrease to Segment OCF ........c.cccoeeinicnininncnneninenenns € (1.2) € (0.4) € 1.7) € (1.5)

(a) Amounts are presented on a pro forma basis that gives effect to the adoption of ASU 2014-09 as if such adoption had
occurred on January 1, 2017.

Discussion and Analysis of our Reportable Segments
General

Our reportable segments derive their revenue primarily from residential and B2B communications services, including video,
broadband internet, fixed-line telephony and mobile services. For detailed information regarding the composition of our reportable
segments and how we define and categorize our revenue components, see note 12 to our condensed combined financial statements.

The tables presented below in this section provide the details of the revenue and Segment OCF of our combined reportable
segments for the three and six months ended June 30,2018 and 2017. As discussed above, the amounts for the three and six months
ended June 30, 2017 are presented on a pro forma basis that gives effect to the adoption of ASU 2014-09 as if such adoption had
occurred on January 1,2017. These tables present (i) the amounts reported for the current and comparative periods, (ii) the reported
euro and percentage change from period to period and (iii) the organic percentage change from period to period. The comparisons
that exclude FX assume that exchange rates remained constant at the prior-year rate during the comparative periods that are included
in each table. We also provide a table showing the Segment OCF margins of our combined reportable segments for the three and
six months ended June 30, 2018 and 2017 at the end of this section.

All of our revenue is derived from jurisdictions that administer VAT or similar revenue-based taxes. Any increases in these
taxes could have an adverse impact on our ability to maintain or increase our revenue to the extent that we are unable to pass such
tax increases on to our customers. In the case of revenue-based taxes for which we are the ultimate taxpayer, we will also experience
increases in our operating costs and expenses and corresponding declines in our Segment OCF and Segment OCF margins to the
extent of any such tax increases.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate on
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our networks or networks that we access through MVNO or other arrangements. The amounts we charge and incur with respect
to fixed-line telephony and mobile interconnection fees are subject to regulatory oversight. To the extent that regulatory authorities
introduce fixed-line or mobile termination rate changes, we would experience prospective changes and, in very limited cases, we
could experience retroactive changes in our interconnect revenue and/or costs. The ultimate impact of any such changes in
termination rates on our Segment OCF would be dependent on the call or text messaging patterns that are subject to the changed
termination rates.

We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk with respect to costs
and expenses that are denominated in currencies other than the respective functional currencies of our combined reportable segments
(non-functional currency expenses). Any cost increases that we are not able to pass on to our subscribers through rate increases
would result in increased pressure on our operating margins.

Revenue of our Reportable Segments

General. While not specifically discussed in the below explanations of the changes in the revenue of our reportable segments,
we are experiencing significant competition in all of our markets. This competition has an adverse impact on our ability to increase
or maintain our RGUs and/or ARPU.

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (a) changes
in prices, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances in subscriber
usage patterns and (e) the overall mix of cable and mobile products within a segment during the period. In the following discussion,
we discuss ARPU changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband
internet, fixed-line telephony and mobile products.

Three months ended Organic
June 30, Increase (decrease) decrease
2018 2017 € % %
pro forma

in millions, except percentages

SWItZerland..........ccoooveeiiiiiiieieeecee e € 2785 € 3077 € (29.2) 9.5) (1.9)
Central and Eastern Europe...........cccocceeivvvenieieneeiesieieenens 128.1 128.8 0.7) 0.5) 0.3
Intersegment eliminations .............ccoeveeeveeeecueeieireeiesreereenens 0.4) — 0.4) 100.0 N.M.
TOtAL ..ottt e € 4062 € 4365 € (30.3) (6.9) (1.2)
Organic
Six months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma

in millions, except percentages

559.1 € 6179 €  (58.8) (9.5) (1.6)
258.7 255.3 3.4 13 0.7
(0.4) (0.1) (0.3) 300.0 N.M.
8174 € 8731 € (55.7) (6.4) (1.0)
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Switzerland. The details of the pro forma changes in Switzerland’s revenue during the three and six months ended June 30,

2018, as compared to the corresponding periods in 2017, are set forth below:

Three-month period Six-month period
Non- Non-
Subscription subscription Subscription  subscription
revenue revenue Total revenue revenue Total

in millions

Decrease in residential cable subscription
revenue due to change in:

Average number of RGUs (a).................. € 83) € — € (8.3) € (12.1) € — € (12.1)
ARPU (D)o (13.0) — (13.0) (29.9) — (29.9)
Increase in residential cable non-
subscription revenue (€) ........c.ceevvenneene. — 3.6 3.6 — 11.6 11.6
Total increase (decrease) in residential
cable revenue.........coceeeeeeeeeereeeeenenes (21.3) 3.6 (17.7) (42.0) 11.6 (30.4)
Increase in residential mobile
1evVenue (d)......ccoveevveeriiiieeeie e 3.6 0.7 4.3 6.7 1.2 7.9
Increase in B2B revenue (€)...........ccueene..... 0.4 6.6 7.0 0.7 10.6 11.3
Increase in other revenue...........ccccoeueneee. — 0.4 0.4 — 0.8 0.8
Total organic increase (decrease).......... (17.3) 11.3 (6.0) (34.6) 24.2 (10.4)
Impact of FX...oooiiieieieieeeie (18.7) 4.5) (23.2) (39.1) 9.3) (48.4)
Total ..o € (36.0) € 68 € (29.2) € (73.7) € 149 € (58.8)
(a)  The decreases in residential cable subscription revenue related to changes in the average number of RGUs are attributable

(b)

(©)

(d)

(e)

to the net effect of (i) declines in the average number of video and broadband internet RGUs and (ii) increases in the average
number of fixed-line telephony RGUs.

The decreases in residential cable subscription revenue related to changes in ARPU are primarily attributable to decreases
due to lower ARPU from video, fixed-line telephony and broadband internet services, including, for the six-month
comparison, the reversal during the first quarter of 2018 of €3.7 million of revenue in Switzerland that was recognized
during prior-year periods.

The increases in residential cable non-subscription revenue are primarily attributable to the net effect of (i) increases in
distribution revenue of €5.9 million and €17.0 million, respectively, associated with the September 2017 launch of our Swiss
sports channels and (ii) decreases of €2.4 million and €5.9 million, respectively, due to the impact of unclaimed customer
credit accruals that were released during the 2017 periods.

The increases in residential mobile subscription revenue are primarily due to increases in the average number of mobile
subscribers.

The increases in B2B non-subscription revenue are primarily due to (i) increases in interconnect revenue and (ii) higher
revenue from fixed-line telephony and data services.
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Central and Eastern Europe. The details of the pro forma changes in Central and Eastern Europe’s revenue during the three

and six months ended June 30, 2018, as compared to the corresponding periods in 2017 are set forth below:

Three-month period

Six-month period

Non- Non-
Subscription subscription Subscription  subscription
revenue revenue Total revenue revenue Total
in millions
Decrease in residential cable subscription
revenue due to change in:
Average number of RGUs (a)................. € (0.5) € — € (0.5) € (1.7) € — (1.7)
ARPU (D).eeeeieiiiieieseeeeeeeeeee (1.1) — (1.1) (0.6) — (0.6)
Increase (decrease) in residential cable
non-subscription revenue....................... — 0.4 0.4 — 0.1 0.1
Total increase (decrease) in residential
cable revenue.........c.ccceeveeeveervecneenenn. (1.6) 0.4 (1.2) (2.3) 0.1 2.4
Increase in B2B revenue (C) .....c.cccceueeneeee. 1.2 0.4 1.6 24 1.6 4.0
Total organic increase (decrease)......... (0.4) 0.8 0.4 0.1 1.5 1.6
Impact of FX....ooovoiieiiiieieeieeeeeeee, (0.9) (0.2) (1.1) 1.8 — 1.8
Total ..o € (1.3) € 0.6 € 0.7) € 19 € 15 € 34

(a)  The decreases in residential cable subscription revenue related to changes in the average number of RGUs are primarily
attributable to the net effect of (i) decreases in the average number of video RGUs, primarily in UPC DTH and Poland, and

(i) increases in the average number of broadband internet RGUs.

(b)  The decreases in residential cable subscription revenue related to changes in ARPU are primarily attributable to the net
effect of (i) lower ARPU from fixed-line telephony services, primarily in Poland, and (ii) for the six-month comparison,
(a) higher ARPU from video services, primarily in Poland and UPC DTH, and (b) lower ARPU from broadband internet

services, primarily in Poland.

(c)  The increases in B2B subscription revenue are attributable to increases in the average number of broadband internet SOHO

subscribers.

Programming and Other Direct Costs of Services of our Reportable Segments

Programming and other direct costs of services include programming and copyright costs, interconnect and access costs, costs
of mobile handsets and other devices and other direct costs related to our operations. Programming and copyright costs, which
represent a significant portion of our operating costs, are expected to rise in future periods as a result of (i) higher costs associated
with the expansion of our digital video content, including rights associated with ancillary product offerings and rights that provide
for the broadcast of live sporting events, (ii) rate increases and (iii) growth in the number of our enhanced video subscribers.

Three months ended Organic
June 30, Increase (decrease) increase
2018 2017 € % %
pro forma
in millions, except percentages

SWItZerland..........ccoccveviiviiiieieceee e € 519 € 39.6 € 12.3 31.1 42.0
Central and Eastern Europe...........coccceeveovevinininincncnenen 35.7 334 23 6.9 7.0
Central and Corporate and intersegment eliminations........... 0.2) — 0.2) N.M N.M
L] | RS RSP € 874 € 73.0 € 14.4 19.7 25.9
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Six months ended Organic

June 30, Increase (decrease) increase
2018 2017 € % %
pro forma
in millions, except percentages
SWItZErland .........cccoevieieiiee e € 1089 € 78.6 € 30.3 38.5 50.6
Central and Eastern Europe ...........ccccccevveviiviecieieeieiieieens 70.2 66.7 3.5 5.2 4.4
Central and Corporate and intersegment eliminations............ 0.2) (0.1) (0.1) N.M N.M
TOtAL .. € 1789 € 1452 € 33.7 23.2 294

N.M. — Not Meaningful.

Our programming and other direct costs of services increased €14.4 million or 19.7% and €33.7 million or 23.2% during the
three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. On an organic basis,
our programming and other direct costs of services increased €18.9 million or 25.9% and €42.7 million or 29.4% during the three
and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. These increases include the
following factors:

e Increases in programming and copyright costs of €9.3 million or 19.8% and €25.3 million or 27.2%, respectively, primarily
due to increases in Switzerland. These increases are primarily due to (i) higher costs for certain premium and/or basic
content, including higher costs for sports rights in Switzerland, and (ii) higher costs in UPC DTH due to a €2.4 million
accrual during the second quarter of 2018 following the reassessment of an operational contingency. The cost for sports
rights increased by €8.5 million and €26.5 million, respectively, due to the acquisition of the rights to carry live sporting
events in connection with the September 2017 launch of our Swiss sports channels. Approximately half of the annual
programming costs and the operating and capital costs associated with the production of the related Swiss sports channels
are recovered from the revenue earned from the distribution of these sports channels to other cable operators; and

* Increases in interconnect and access costs of €9.7 million or 63.8% and €14.4 million or 49.6%, respectively, primarily
due to (i) higher interconnect and roaming costs in Switzerland and (ii) higher MVNO costs in Switzerland.
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Other Operating Expenses of our Reportable Segments

Other operating expenses include network operations, customer operations, customer care and other costs related to our

operations.
Organic
Three months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions, except percentages
SWitzerland..........cceoeriririninine € 313 € 380 € 6.7 (17.6) (10.3)
Central and Eastern Europe...........ccccceeviieenieieneeieseeieins 18.5 17.9 0.6 34 6.0
Central and Corporate and intersegment eliminations............ 0.2 0.2 — N.M. N.M.
TOtAL . e € 50.0 € 56.1 € 6.1) (10.9) 5.7)
Six months ended Organic
June 30, Decrease decrease
2018 2017 € % %
pro forma
in millions, except percentages
SWItZerland..........coeoeeiriiiiinine e € 67.0 € 77.0 € (10.0) (13.0) (5.6)
Central and Eastern Europe..........cccooeeviiieiiiiciieieieeien, 38.1 38.7 (0.6) (1.6) (1.2)
Central and Corporate and intersegment eliminations............ 0.1 0.3 0.2) N.M N.M
TOtAL . € 1052 € 116.0 € (10.8) 9.3) 4.7

N.M. — Not Meaningful.

Our other operating expenses decreased €6.1 million or 10.9% and €10.8 million or 9.3% during the three and six months
ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. On an organic basis, our other operating
expenses decreased €3.2 million or 5.7% and €5.4 million or 4.7% during the three and six months ended June 30, 2018, respectively,
as compared to the corresponding periods in 2017. These decreases include the following factors:

»  For the six-month comparison, a decrease in core network and information technology-related costs of €1.5 million or
6.9%, primarily due to a decrease in network maintenance costs in Switzerland and Poland;

»  Decreases in personnel costs of €0.7 million or 4.2% and €1.2 million or 3.1%, respectively, primarily due to the net
effect of (i) for the six-month comparison, a higher average cost per employee in Switzerland and (ii) decreased staffing

levels in Switzerland; and

» Net decreases resulting from individually insignificant changes in other operating expense categories.
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SG&A Expenses of our Reportable Segments

SG&A expenses include human resources, information technology, general services, management, finance, legal, sales and
marketing, share-based compensation and other general expenses. We do not include share-based compensation in the following
discussion and analysis of the SG&A expenses of our reportable segments as share-based compensation expense is not included
in the performance measures of our reportable segments. Share-based compensation expense is discussed below.

Organic
Three months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions, except percentages
SWItZerland..........ccoeoieieiiieiee e € 36.7 € 37.1 € 0.4) (1.1) 7.1
Central and Eastern Europe..........cccocevvvvveniicienenieneeieeiens 17.1 18.6 (1.5) (8.1) (6.5)
Central and Corporate and intersegment eliminations............ 0.7 0.2 0.5 250.0 N.M
Total SG&A expenses excluding share-based
COMPENSALION EXPEIISE.....veeevereereerrereerreereereereeereereeereenns 54.5 55.9 (1.4) 2.5) 3.0
Share-based compensation €Xpense ...........c.eecverveereerreeeennennes 2.5 2.8 0.3) (10.7)
TOtAL ... € 57.0 € 58.7 € (1.7) 2.9)
Organic
Six months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions, except percentages
SWitzerland..........c.oooveiiiiiiiiiecce e € 72.8 € 780 € (5.2) (6.7) 1.5
Central and Eastern Europe...........cccocoeevivieiiiieiicicieeiens 35.1 36.2 (1.D 3.0) (3.6)
Central and Corporate and intersegment eliminations............ 1.1 0.9 0.2 222 N.M
Total SG&A expenses excluding share-based
COMPENSALION EXPENSE.......v.vvvererererererereseseseseseseseseeeeenenas 109.0 115.1 6.1) (5.3) 0.1
Share-based compensation €Xpense ...........ceeeeveereeveereenenne 4.8 3.7 1.1 29.7
TOtAL ... € 1138 € 1188 € (5.0) 4.2)

N.M. — Not Meaningful.

Our SG&A expenses (exclusive of share-based compensation expense) decreased €1.4 million or 2.5% and €6.1 million or
5.3% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. On
an organic basis, our SG&A expenses increased €1.7 million or 3.0% and €0.1 million or 0.1% during the three and six months
ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. These increases include the following factors:

* Increases in personnel costs of €3.0 million or 11.1% and €1.2 million or 2.2%, respectively, primarily due to the net
effect of (i) increased staffing levels, primarily in Poland and Switzerland, (ii) the net effect of a lower average cost per
employee in Poland and a higher average cost per employee in Switzerland and (iii) for the six-month comparison, lower

incentive compensation costs in Switzerland; and

»  Decreases in business service costs of €0.6 million or 11.2% and €1.2 million or 11.1%, respectively, primarily due to

lower consulting costs in Switzerland.
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Segment OCF of our Reportable Segments

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
For the definition of this performance measure and for a reconciliation of total Segment OCF from continuing operations to loss
from continuing operations before income taxes, see note 12 to our condensed combined financial statements.

Three months ended Organic
June 30, Decrease decrease
2018 2017 € % %
pro forma

in millions, except percentages

SWItZErland .........c.occveviiiieviiiieeceeeee e € 1586 € 193.0 € (344 (17.8) (11.0)
Central and Eastern Europe ..........cccoooeeveeeeveieececeieceeieenenns 56.8 58.9 2.1) (3.6) 2.5)
Central and Corporate and intersegment eliminations........... (1.D 0.4) 0.7 (175.0) N.M.
TOtAL .. e € 2143 € 2515 € (37.2) (14.8) (8.3)
Organic
Six months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma

in millions, except percentages

SWItZErand .........cccocevivirinininece e € 3104 € 3843 € (739 (19.2) (12.3)

Central and Eastern Europe ..........cccccoeeveeviiiieniecieiecienes 115.3 113.7 1.6 1.4 0.8

Central and Corporate and intersegment eliminations........... (1.4) (1.2) 0.2) (16.7) N.M.
TOtALL . € 4243 € 4968 € (72.5) (14.6) (8.4)

N.M. — Not Meaningful.
Segment OCF Margin

The following table sets forth the Segment OCF margins (Segment OCF divided by revenue) of each of our reportable segments:

Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017
pro forma pro forma
SWIZEIIANM .....ceeiiiiiice e e 56.9% 62.7% 55.5% 62.2%
Central and Eastern EUTOPe ..........coccoevineninicnicniciciccceccnceeec e 44.4% 45.7% 44.6% 44.6%
Total, including Other..........cocoviiiiiiieeeee e 52.8% 57.6% 51.9% 56.9%

For discussion of the factors contributing to the changes in the Segment OCF margins of our reportable segments, see the
above analyses of the revenue and expenses of our reportable segments.
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Discussion and Analysis of our Combined Operating Results
General

For more detailed explanations of the changes in our revenue see the Discussion and Analysis of our Reportable Segments
above.

Revenue

Our revenue by major category is set forth below:

Organic
Three months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions, except percentages
Residential revenue:
Residential cable revenue (a):
Subscription revenue (b):
VIAO ..ot € 1957 € 2212 € (255) (11.5) (7.0)
Broadband internet...........ccceeerieieinininineneeceeeen 97.9 107.4 9.5) (8.8) (2.8)
Fixed-line telephony ..........ccccevveieieieciniininieeeeee e 28.5 34.9 (6.4) (18.3) (12.6)
Total subsCription rEVENUE..........c.eevververeerrerrerieereneenns 322.1 363.5 (41.4) (11.4) 6.3)
Non-subscription TEVENUE..........ccveeeveereeieireeeieereeseveereeans 20.1 17.6 2.5 14.2 22.2
Total residential cable revenue............cccceceverenennenne. 342.2 381.1 (38.9) (10.2) (5.0
Residential mobile revenue (c):
Subscription revenue (b)..........ccocvevvereerieeeenieeienreeeenneenes 10.6 7.9 2.7 342 45.6
Non-subsCription TEVENUE..........ccveevveerueeeirierreereesreeveeans 3.2 2.9 0.3 10.3 24.1
Total residential mobile revenue............cccoceevevrreeennennen. 13.8 10.8 3.0 27.8 39.8
Total residential revenue.............ccoevveeveeeeereeiecreeieneens 356.0 391.9 (35.9) 9.2) 3.8)
B2B revenue (d):
SUDSCIIPLION TEVENUE........ocvieviirieiieteeieeteeere et 10.5 9.2 1.3 14.1 16.3
NOn-subSCription IEVENUE ..........cc.eeveervereerreeierieeresreerennens 393 354 3.9 11.0 20.3
Total B2B reVenue..........cccoeueieieieieieieeeeeeeeeee e 49.8 44.6 52 11.7 19.5
Other TEVENUE ......eouiiiiiiiiiiieriesteee e 0.4 — 0.4 100.0 N.M.
TOtAL .. e € 4062 € 4365 €  (30.3) (6.9) (1.2)
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Organic

Six months ended increase
June 30, Increase (decrease) (decrease)
2018 2017 € % %
pro forma

in millions, except percentages
Residential revenue:
Residential cable revenue (a):

Subscription revenue (b):

VIACO ..ttt € 3967 € 4406 € (439 (10.0) (5.8)
Broadband internet...........ccoceeeveeieereeciieeeeceeeee e 195.8 217.3 (21.5) 9.9 4.2)
Fixed-line telephony ...........cccocvevievieciinienicieie e 57.4 71.3 (13.9) (19.5) (13.5)
Total subsCription reVeNUE...........c.eceevueereerurerrenreereneans 649.9 729.2 (79.3) (10.9) 6.1)
Non-subscription rEVENUE...........c.ecveeeervereerieseerseseersenenns 44.8 36.6 8.2 22.4 314
Total residential cable revenue.............ccoecveevreveennennen. 694.7 765.8 (71.1) 9.3) 4.3)
Residential mobile revenue (c):
Subscription revenue (b).........cccoevevvereeireereeireeieereeeeenene 20.1 15.2 4.9 32.2 44.1
Non-subscription rEVENUE............ecveeeervereereeseerieseersenenns 6.2 5.8 0.4 6.9 20.7
Total residential mobile revenue............cceeeeeveeeveennanen. 26.3 21.0 53 25.2 37.6
Total residential revVenUe.............cceeeeveeeveeeeeecieecreeneans 721.0 786.8 (65.8) (8.4) (3.2)
B2B revenue (d):
SUDSCIIPLION TEVENUE........ccveeereiieiieiieieeeieteere e eseeseeeeeeeeas 20.4 17.8 2.6 14.6 17.4
Non-subsCription rEVENUE ..........c.ccueeverreerreereereereeereereeereenes 75.2 68.5 6.7 9.8 17.8
Total B2B reVeNUE........ccccoieveriieeieeieeieereeie e seeeve e 95.6 86.3 9.3 10.8 17.7
Other TEVENUE .....coveiiiiiieiiieie e 0.8 — 0.8 100.0 N.M.
TOtAl .t € 8174 € 8731 € (557 (6.4) (1.0)

N.M. — Not Meaningful.

(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services and the recognition
of deferred installation revenue over the associated contract period. Residential cable non-subscription revenue includes,
among other items, channel carriage fees, late fees and revenue from the sale of equipment.

(b)  Residential subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(¢)  Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential
mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices. Residential mobile interconnect revenue was €1.2 million and €1.0 million during the three
months ended June 30, 2018 and 2017, respectively, and €2.2 million and €2.0 million during the six months ended June
30,2018 and 2017, respectively.

(d)  B2B subscription revenue represents revenue from SOHO subscribers. SOHO subscribers pay a premium price to receive
expanded service levels along with video, broadband internet, fixed-line telephony or mobile services that are the same or
similar to the mass marketed products offered to our residential subscribers. A portion of the increases in our B2B subscription
revenue is attributable to the conversion of certain residential subscribers to SOHO subscribers. B2B non-subscription
revenue includes revenue from business broadband internet, video, fixed-line telephony, mobile and data services offered
to medium to large enterprises and, on a wholesale basis, to other operators.

46



Total revenue. Our combined revenue decreased €30.3 million and €55.7 million during the three and six months ended June
30, 2018, respectively, as compared to the corresponding periods in 2017. On an organic basis, our combined revenue decreased
€5.6 million or 1.2% and €8.8 million or 1.0% during the three and six months ended June 30, 2018, respectively, as compared to
the corresponding periods in 2017.

Residential revenue. The details of the pro forma decreases in our combined residential revenue for the three and six months
ended June 30, 2018, as compared to the corresponding periods in 2017, are as follows:

Three-month Six-month
period period

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average nUMDEr Of RGUS.......cciioiiiiiiiiiiciececceeec ettt b e s sae e € (5.6) € 9.9)

F N 2 o ST E U (17.3) (34.4)
Increase in residential cable NON-SUDSCIIPLION TEVENUER .........ccvevvievierieiieeieie et ste e e e niens 4.0 11.5

Total decrease in residential cable TEVENUE............coeeviiiieiiiiiciieecceece e (18.9) (32.8)
Increase in residential mobile SUDSCIIPHION TEVENUE..........ccvieviriieiierieiieiesieeeesie et sreeae e eeeeseeens 3.6 6.7
Increase in residential mobile NON-SUDSCIIPLION TEVENUE .........ccvvevievieiierieii et 0.7 1.2

Total organic decrease in residential TEVENUE. ..........cccevveriieieriieieriieieeie et (14.6) (24.9)

IMPACE OF FX oottt ettt ettt e e te et e eteeeteeaeeeteeaaesteessesseensenreans (21.3) (40.9)

Total decrease in residential TEVENUE ...........cccveevveiiiieiiieeiie ettt e eeve e € (35.9) € (65.8)

On an organic basis, our combined residential cable subscription revenue decreased €22.9 million or 6.3% and €44.3 million
or 6.1% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017.
These decreases are primarily due to (i) decreases from video services of €15.5 million or 7.0% and €25.6 million or 5.8%,
respectively, attributable to decreases in the average number of video RGUs and lower ARPU, (ii) decreases from fixed-line
telephony services of €4.4 million or 12.6% and €9.6 million or 13.5%, respectively, attributable to the net effect of lower ARPU
and increases in the average number of RGUSs, and (iii) decreases from broadband internet services of €3.0 million or 2.8% and
€9.1 million or 4.2%, respectively, attributable to the net effect of lower ARPU and increases in the average number of RGUs.

On an organic basis, our combined residential cable non-subscription revenue increased €4.0 million or 22.2% and €11.5
million or 31.4% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in
2017. These increases are primarily due to increases in Switzerland.

On an organic basis, our combined residential mobile subscription revenue increased €3.6 million or 45.6% and €6.7 million
or 44.1% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017.
These increases are primarily due to increases in Switzerland.

On an organic basis, our combined residential mobile non-subscription revenue increased €0.7 million or 24.1% and €1.2
million or 20.7% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in
2017. These increases are primarily due to increases in Switzerland.

B2B revenue. On an organic basis, our combined B2B subscription revenue increased €1.6 million or 16.3% and €3.1 million
or 17.4% during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017.
These increases are primarily due to increases in SOHO revenue in Poland.

On an organic basis, our combined B2B non-subscription revenue increased €7.0 million or 20.3% and €12.2 million or 17.8%
during the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. These

increases are primarily due to increases in Switzerland and Poland.

For additional information concerning the changes in our residential and B2B revenue, see Discussion and Analysis of our
Reportable Segments above.
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Programming and other direct costs of services

Our programming and other direct costs of services increased €14.4 million and €33.7 million on a pro forma basis during
the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. On an organic
basis, our programming and other direct costs of services increased €18.9 million or 25.9% and €42.7 million or 29.4%, during
the three and six months ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. For additional
information regarding the changes in our programming and other direct costs of services, see Discussion and Analysis of our
Reportable Segments — Programming and Other Direct Costs of Services of our Reportable Segments above.

Other operating expenses

Our other operating expenses decreased €6.1 million and €10.8 million on a pro forma basis during the three and six months
ended June 30, 2018, respectively, as compared to the corresponding periods in 2017. On an organic basis, our other operating
expenses decreased €3.2 million or 5.7% and €5.4 million or 4.7%, respectively, during the three and six months ended June 30,
2018, as compared to the corresponding periods in 2017. For additional information regarding the changes in our other operating
expenses, see Discussion and Analysis of our Reportable Segments — Other Operating Expenses of our Reportable Segments
above.

SG&A expenses

Our SG&A expenses decreased €1.7 million and €5.0 million on a pro forma basis during the three and six months ended
June 30, 2018, respectively, as compared to the corresponding periods in 2017. Our SG&A expenses include share-based
compensation expense, which increased (decreased) (€0.3 million) and €1.1 million during the three and six months ended June
30, 2018, respectively, as compared to the corresponding periods in 2017. Excluding share-based compensation, on an organic
basis our SG&A expenses increased €1.7 million or 3.0% and €0.1 million or 0.1% during the three and six months ended June
30, 2018, respectively, as compared to the corresponding periods in 2017. For additional information regarding the changes in our
SG&A expenses, see Discussion and Analysis of our Reportable Segments — SG&A Expenses of our Reportable Segments above.

Related-party fees and allocations, net

We recorded related-party fees and allocations, net, related to our estimated share of the applicable costs incurred by Liberty
Global subsidiaries of €54.6 million and €76.0 million during the three months ended June 30, 2018 and 2017, respectively, and
€106.1 million and €145.6 million during the six months ended June 30, 2018 and 2017, respectively. These charges generally
relate to management, finance, legal, technology and other corporate and administrative services provided to or by our combined
entities. For additional information, see note 10 to our condensed combined financial statements.

Depreciation and amortization expense

Our depreciation and amortization expense was €89.9 million and €99.0 million for the three months ended June 30, 2018
and 2017, respectively, and €180.5 million and €194.3 million for the six months ended June 30, 2018 and 2017, respectively.
Excluding the effects of FX, depreciation and amortization expense decreased €3.9 million or 4.3% and €4.2 million or 2.3%,
respectively, primarily due to the net effect of (i) a decrease associated with certain assets becoming fully depreciated, primarily
in Switzerland and (ii) an increase associated with property and equipment additions related to the installation of customer premises
equipment, the expansion and upgrade of our networks and other capital initiatives, primarily in Switzerland and Poland.

Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of €2.1 million and €0.8 million during the three
months ended June 30, 2018 and 2017, respectively, and €4.7 million and €1.5 million during the six months ended June 30, 2018
and 2017, respectively. These amounts are primarily related to employee severance and termination costs related to certain
reorganization activities in Switzerland.

Interest expense — third-party
Our third-party interest expense decreased €9.5 million and €20.9 million during the three and six months ended June 30,
2018, as compared to the corresponding periods in 2017. This decrease is primarily attributable to the net effect of (i) a lower

weighted average interest rate and (ii) a lower average outstanding third-party debt balance. For additional information regarding
our outstanding indebtedness, see note 8 to our condensed combined financial statements.
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It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 5 to our condensed
combined financial statements, we use derivative instruments to manage our interest rate risks.

In July 2017, the U.K. Financial Conduct Authority (the authority that regulates LIBOR) announced that it intends to stop
compelling banks to submit rates for the calculation of LIBOR after 2021. Currently, it is not possible to predict the exact transitional
arrangements for calculating applicable reference rates that may be made in the U.K., the U.S., the Eurozone or elsewhere given
that a number of outcomes are possible, including the cessation of the publication of one or more reference rates. Our loan documents
contain provisions that contemplate alternative calculations of the base rate applicable to our LIBOR-indexed debt to the extent
LIBOR is not available, which alternative calculations we do not anticipate will be materially different from what would have
been calculated under LIBOR. Additionally, no mandatory prepayment or redemption provisions would be triggered under our
loan documents in the event that the LIBOR rate is not available. It is possible, however, that any new reference rate that applies
to our LIBOR-indexed debt could be different than any new reference rate that applies to our LIBOR-indexed derivative instruments.
We anticipate managing this difference and any resulting increased variable-rate exposure through modifications to our debt and/
or derivative instruments, however future market conditions may not allow immediate implementation of desired modifications
and/or the company may incur significant associated costs.

Interest expense — related-party

Our related-party interest expense primarily relates to interest expense on the Shareholder Loan. Our related-party interest
expense decreased €11.9 million and €0.4 million during the three and six months ended June 30, 2018, as compared to the
corresponding periods in 2017. These decreases are primarily due to the non-cash settlement of the Shareholder Loan on June 15,
2018. For additional information, see note 10 to our condensed combined financial statements.

Realized and unrealized gains (losses) on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
gains (losses) on derivative instruments, net, are as follows:

Three months ended Six months ended
June 30, June 30,

2018 2017 2018 2017

in millions

Cross-currency and interest rate derivative contracts (a) ..........cccceeeeeenenne. € 2340 € (1379) € 1927 € (192.0)

Foreign currency forward and option contracts ............cceeceeeevecveneeceennenen. (1.9) 1.6 (1.5) 0.5

OBRET ...ttt sttt (0.5) — (0.6) 0.4
TOtAL ..ot € 2316 € (1363) € 1906 € (191.1)

(a)  The gains during the 2018 periods are primarily attributable to the net effect of (i) net gains associated with changes in the
relative value of certain currencies and (ii) net losses associated with changes in certain market interest rates. In addition,
the gains during the 2018 periods include net losses of €15.0 million and €7.6 million, respectively, resulting from changes
in our credit risk valuation adjustments. The losses during the 2017 periods are primarily attributable to the net effect of (a)
net losses associated with changes in the relative value of certain currencies and (b) net gains associated with changes in
certain market interest rates. In addition, the losses during the 2017 periods include net gains of €16.1 million and €10.7
million, respectively, resulting from changes in our credit risk valuation adjustments.

(b)  For additional information regarding our derivative instruments, see notes 5 and 6 to our condensed combined financial
statements.
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Foreign currency transaction gains (losses), net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities
that are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized foreign
currency transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time
as the amounts are settled. The details of our foreign currency transaction gains (losses), net, are as follows:

Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017

in millions

Intercompany payables and receivables denominated in a currency other

than the entity’s functional currency (a)..........cccoevveeevieeveieecreereereenene, € (135.0) € 55.0 € (117.1) € 130.9
U.S. dollar-denominated debt issued by euro functional currency

EIUEIEIES ..ttt (80.8) 116.2 (45.1) 138.9
Cash and restricted cash denominated in a currency other than the

entity’s functional CUITENCY ........ccccvervieiierieiecieeeee e e 0.9 0.5 (1.7) 0.1
OBRET ...ttt sttt (1.5) 0.9 1.3 0.3)

TOtAL ... € (2182) € 1726 € (162.6) € 269.6

(a)  Amounts primarily relate to (i) loans between certain of our non-operating and operating entities, which generally are
denominated in the currency of the applicable operating entity, and (ii) loans between certain of our non-operating entities.

Losses on debt modification and extinguishment, net

We recognized net losses on debt modification and extinguishment of nil and €4.8 million during the three months ended June
30,2018 and 2017, respectively, and nil and €13.2 million during the six months ended June 30, 2018 and 2017, respectively.

The losses during the three and six months ended June 30, 2017 are attributable to the write-off of unamortized deferred
financing costs and discounts.

Income tax expense

We recognized income tax expense of €10.6 million and €2.6 million during the three months ended June 30, 2018 and 2017,
respectively.

The income tax expense during the three months ended June 30, 2018 and 2017 differs from the expected income tax benefit
0f €32.9 million and €31.9 million, respectively (based on the Dutch 25.0% income tax rate) primarily due to the negative impact
of (i) anetincrease in valuation allowances and (ii) certain permanent differences between the financial and tax accounting treatment
of interest and other items.

We recognized income tax expense of €23.8 million and €26.1 million during the six months ended June 30, 2018 and 2017,
respectively.

The income tax expense during the six months ended June 30, 2018 and 2017 differs from the expected income tax benefit
of €71.6 million and €61.3 million, respectively (based on the Dutch 25.0% income tax rate) primarily due to the negative impact
of (i) anetincrease in valuation allowances and (ii) certain permanent differences between the financial and tax accounting treatment

of interest and other items.

For additional information concerning our income taxes, see note 9 to our condensed combined financial statements.
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Loss from continuing operations

During the three months ended June 30, 2018 and 2017, we reported net losses of €142.2 million and €130.0 million,
respectively, including (i) operating income of €65.2 million and €73.3 million, respectively, (ii) non-operating expense of €196.8
million and €200.7 million, respectively, and (iii) income tax expense of €10.6 million and €2.6 million, respectively.

During the six months ended June 30,2018 and 2017, we reported net losses of €310.2 million and €271.1 million, respectively,
including (i) operating income of €128.2 million and €153.2 million, respectively, (ii) non-operating expense of €414.6 million
and €398.2 million, respectively, and (iii) income tax expense of €23.8 million and €26.1 million, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments and (ii) movements in foreign currency
exchange rates are subject to a high degree of volatility and, as such, any gains from these sources do not represent a reliable source
of income. In the absence of significant gains in the future from these sources or from other non-operating items, our ability to
achieve earnings from operations is largely dependent on our ability to increase our aggregate Segment OCF to a level that more
than offsets the aggregate amount of our (a) share-based compensation expense, (b) related-party fees and allocations, net, (c)
depreciation and amortization, (d) impairment, restructuring and other operating items, (e) interest expense, (f) other non-operating
expenses and (g) income tax expenses.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will cause our company to
maintain our debt at current levels relative to our Covenant EBITDA. As a result, we expect that we will continue to report
significant levels of interest expense for the foreseeable future. For information concerning our expectations with respect to trends
that may affect certain aspects of our operating results in future periods, see the discussion under Overview above. For information
concerning the reasons for changes in specific line items in our condensed combined statements of operations, see the discussion
under Discussion and Analysis of our Reportable Segments and Discussion and Analysis of our Combined Operating Results
above.

Earnings from discontinued operations

We reported earnings from discontinued operations, net of taxes, of €53.0 million and €22.8 million during the three months
ended June 30, 2018 and 2017, respectively, and €97.4 million and €42.6 million during the six months ended June 30, 2018 and
2017, respectively, related to the operations of UPC Austria and the Vodafone Disposal Group. For additional information, see
note 4 to our condensed combined financial statements.

Net earnings attributable to noncontrolling interests

Net earnings attributable to noncontrolling interests includes the noncontrolling interests share of the results of our continuing

and discontinued operations. Net earnings attributable to noncontrolling interests remained relatively unchanged during the three
and six months ended June 30, 2018, as compared to the corresponding periods in 2017.
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Material Changes in Financial Condition
Sources and Uses of Cash

The UPC Holding Group’s primary assets are its investments in its combined entities, and the majority of our operating entities
are owned by UPC Broadband Holding. Although our combined operating entities generate cash from operating activities, the
terms of the instruments governing the indebtedness of UPC Broadband Holding may restrict our ability to access the liquidity of
these entities. These entities accounted for substantially all of our €17.6 million of combined cash and cash equivalents at June 30,
2018. In addition, our ability to access the liquidity of these and other combined entities may be limited by tax and legal
considerations, the presence of noncontrolling interests and other factors.

Corporate Liquidity of the UPC Holding Group

As the UPC Holding Group typically does not hold significant amounts of cash and cash equivalents at the corporate level,
the UPC Holding Group’s primary source of corporate liquidity is proceeds received from UPC Broadband Holding (and indirectly
from UPC Broadband Holding’s combined entities) in the form of loans or distributions. As noted above, various factors may limit
the ability of the UPC Holding Group’s combined entities to loan or distribute cash. From time to time, the UPC Holding Group
may also supplement its sources of corporate liquidity with net proceeds received in connection with the issuance of debt instruments
and/or loans or contributions from LGE Financing (and ultimately Liberty Global and other Liberty Global subsidiaries). No
assurance can be given that any external funding would be available on favorable terms, or at all.

The UPC Holding Group’s corporate liquidity requirements include (i) corporate general and administrative expenses and (ii)
interest payments on the UPC Holding Senior Notes. From time to time, UPC Holding may also require cash in connection with
(a) the repayment of third-party and related-party debt (including the repurchase or exchange of outstanding debt securities in the
open market or privately-negotiated transactions and net repayments to LGE Financing pursuant to the Shareholder Loan, as
described in note 10 to our condensed combined financial statements), (b) the funding of loans or distributions to LGE Financing
(and ultimately Liberty Global and other Liberty Global subsidiaries), (c) the satisfaction of contingent liabilities, (d) acquisitions,
(e) other investment opportunities or (f) income tax payments.

Liquidity of Combined Operating Entities

In addition to cash and cash equivalents, the primary sources of liquidity of our combined operating entities are cash provided
by operations and, in the case of UPC Broadband Holding, borrowing availability under the UPC Holding Bank Facility. For the
details of the borrowing availability under the UPC Holding Bank Facility at June 30, 2018, see note 8 to our condensed combined
financial statements. Our combined operating entities’ liquidity generally is used to fund property and equipment additions, debt
service requirements and payments required by the UPC Holding Group’s derivative instruments. From time to time, our combined
operating entities may also require liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to
UPC Holding or other Liberty Global subsidiaries, (iii) capital distributions to UPC Holding or (iv) the satisfaction of contingent
liabilities. No assurance can be given that any external funding would be available to our combined operating entities on favorable
terms, or at all.

For additional information regarding our combined cash flows, see the discussion under Condensed Combined Statements of
Cash Flows below.

Capitalization

When it is cost effective, we generally seek to match the denomination of the borrowings of our combined entities with the
functional currency of the operations that are supporting the respective borrowings. As further discussed in note 5 to our condensed
combined financial statements, we also use derivative instruments to mitigate foreign currency and interest rate risk associated
with our debt instruments.

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in the credit agreements
and indentures of the UPC Holding Group is dependent primarily on our ability to maintain or increase the Covenant EBITDA of
our operating entities and to achieve adequate returns on our property and equipment additions and acquisitions. In addition, our
ability to obtain additional debt financing is limited by the leverage covenants contained in the UPC Holding Group’s debt
instruments. For example, if our Covenant EBITDA were to decline, our ability to obtain additional debt could be limited. No
assurance can be given that we would have sufficient sources of liquidity, or that any external funding would be available on
favorable terms, or at all, to fund any such required repayment. At June 30, 2018, the UPC Holding Group was in compliance with
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its respective debt covenants. In addition, we do not anticipate any instances of non-compliance with respect to any of our debt
covenants that would have a material adverse impact on our liquidity during the next 12 months.

AtJune 30,2018, the outstanding principal amount of our combined third-party debt, together with our capital lease obligations,
aggregated €6,046.6 million, including €444.1 million that is classified as current in our condensed combined balance sheet and
€5,488.9 million that is not due until 2024 or thereafter. For additional information regarding our debt maturities, see note 8 to our
condensed combined financial statements.

Notwithstanding our negative working capital position at June 30, 2018, we believe that we have sufficient resources to repay
or refinance the current portion of our debt and capital lease obligations and to fund our foreseeable liquidity requirements during
the next 12 months. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance or otherwise
extend our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions or otherwise
extend our debt maturities. In this regard, it is not possible to predict how political and economic conditions, sovereign debt
concerns or any adverse regulatory developments could impact the credit markets we access and, accordingly, our future liquidity
and financial position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts available under
committed credit facilities and (b) adversely impact our ability to access cash deposited with any failed financial institution and
(i1) tightening of the credit markets could adversely impact our ability to access debt financing on favorable terms, or at all. In
addition, sustained or increased competition, particularly in combination with adverse economic or regulatory developments, could
have an unfavorable impact on our cash flows and liquidity.

With the exception of the UPC Holding Senior Notes, all of our third-party debt and capital lease obligations had been borrowed
or incurred by our combined entities at June 30, 2018.

For additional information regarding our debt and capital lease obligations, see note 8 to our condensed combined financial
statements.

Condensed Combined Statements of Cash Flows
General. Our cash flows are subject to significant variations due to FX.

Summary. Our condensed combined statements of cash flows of our continuing operations for the six months ended June 30,
2018 and 2017 are summarized as follows:

Six months ended
June 30,
2018 2017 Change
in millions

Net cash provided by operating aCtiVities ............ceeververeerrieienieeienreeeesreeee e eneeeeas € 2132 € 1229 € 90.3
Net cash provided (used) by investing activities..........ceecverurreererecienieieneeee e (169.7) 40.0 (209.7)
Net cash provided (used) by financing activities ...........ccceevreierrievienieieneeeeieenenen (164.5) 353.5 (518.0)
Effect of exchange rate changes on cash and cash equivalents and restricted cash... (2.0) 0.4 2.4)
Net increase (decrease) in cash and cash equivalents and restricted cash............. € (123.0) € 516.8 € (639.8)

Operating Activities. The increase in net cash provided by our operating activities is primarily due to the net effect of (i) an
increase in cash provided due to higher net cash refunded for taxes, (ii) an increase in cash provided due to lower cash payments
for third-party interest, (iii) a decrease in cash provided by our Segment OCF and related working capital changes and (iv) an
increase in cash provided due to higher cash receipts related to derivative instruments.

Investing Activities. The change in net cash provided (used) by our investing activities is primarily attributable to a decrease
in cash of €213.4 million associated with higher capital expenditures. Net capital expenditures of (€171.4 million) during the first
six months of 2018 is the result of the net effect of (i) €224.3 million of third-party payments and (ii) €52.9 million of proceeds
received from transfers to related parties, including discontinued operations. Net capital expenditures of €42.0 million during the
first six months of 2017 is the result of the net effect of (a) €227.8 million of proceeds received from transfers to related parties,
including discontinued operations and (b) €185.8 million of third-party payments.
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The capital expenditures that we report in our condensed combined statements of cash flows do not include (i) amounts that
are financed under capital-related vendor financing or capital lease arrangements or (ii) purchased assets transferred to our company
by another entity under the common control of Liberty Global in exchange for non-cash increases to the Shareholder Loan or non-
cash contributions from our parent entities (non-cash related-party capital additions). Instead, these amounts are reflected as non-
cash additions to our property and equipment when the underlying assets are delivered, and in the case of capital-related vendor
financing and capital lease arrangements and non-cash related-party capital additions that are settled through increases to the
Shareholder Loan, as repayments of debt when the principal is repaid. In this discussion, we refer to (a) our capital expenditures
as reported in our condensed combined statements of cash flows, which exclude non-cash related-party capital additions and
amounts financed under capital-related vendor financing or capital lease arrangements, and (b) our total property and equipment
additions, which include our capital expenditures on an accrual basis, non-cash related-party capital additions and amounts financed
under capital-related vendor financing or capital lease arrangements. For additional information, see notes 7 and 8 to our condensed
combined financial statements. For further details on property and equipment additions, see note 12 to our condensed combined
financial statements.

A reconciliation of our combined property and equipment additions to our combined capital expenditures, as reported in our
combined statements of cash flows, is set forth below:

Six months ended
June 30,

2018 2017
in millions

Property and equipment additiOnS............ccecerveriiriierieiesiieieseete et et ete e saesne e saessesssesseensenseens € 1622 € 217.4
Assets acquired under capital-related vendor financing arrangements...............ccceeeevveeeeeneeeenenen. (186.0) (408.3)
Assets contributed DY PArent ENTITIES. .......cvecvieieriieierieetereetestetesteeteseeeteesaesseesaesseesnesseessesseessessees — (13.1)
Assets acquired under Capital ICASES ........cc.ecvieiiiiieiiiieieceeee ettt 0.2) (48.6)
Changes in current liabilities related to capital expenditures (including related-party amounts)...... 195.4 210.6
Capital eXPENAITUIES, NET.......c.eciierieiieiieie ettt ettt et et e et et e ere e te e s e steeseeteessesreesseeseensesreesesseas € 1714 € (42.0)

Capital expenditures, net:

Third-party PAYMENLS. .......cccoeoiiiiiiiiirieieeeeeeere ettt € 2243 € 185.8
Proceeds received from transfers to related parties, including discontinued operations ................. (52.9) (227.8)
Total capital eXPEnditures, NEt..........ccueiriiiriririnirenererere ettt ettt see s € 1714 € (42.0)

Our property and equipment additions decreased during the six months ended June 30, 2018, as compared to the corresponding
period in 2017, primarily attributable to the net effect of (i) an increase in local currency expenditures of our combined entities,
primarily due to the net effect of (a) an increase in expenditures for new build and upgrade projects, (b) a decrease in baseline
expenditures, including network improvements and expenditures for property and facilities and information technology systems,
and (c) a decrease in expenditures for the purchase and installation of customer premises equipment, and (ii) a decrease due to
FX.

Financing Activities. The change in net cash provided (used) by our financing activities is primarily attributable to the net
effect of (i) a decrease in cash of €644.5 million due to lower net repayments of third-party debt and capital lease obligations, (ii)
a decrease in cash of €183.3 million due to lower net borrowings of related-party debt, (iii) an increase in cash of €152.0 million
related to VAT paid on behalf of a related party during the 2017 period and (iv) an increase in cash of €140.2 million due to higher
cash receipts related to derivative instruments.
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Contractual Commitments

The euro equivalents of the commitments for our continuing operations as of June 30, 2018 are presented below:

Payments due during:

Remainder
of 2018 2019 2020 2021 2022 2023 Thereafter Total
in millions

Debt (excluding interest):

Third-party .......c.cceevevrrnene € 2414 € 1972 € 184 € 189 € 163 € 11.8 € 54736 € 5977.6
Capital leases (excluding

VLS (1) R 4.7 9.6 10.3 11.2 9.2 8.7 15.3 69.0
Purchase commitments (a) ... 100.8 124.9 49.6 13.1 12.3 11.9 30.6 343.2
Programming

commitments.........c..c........ 513 89.6 82.9 49.2 21.7 — — 294.7
Network and connectivity

commitments...........c........ 43.5 46.0 28.6 13.5 9.2 8.0 12.1 160.9
Operating leases ........c.......... 12.4 21.6 18.7 15.7 12.4 10.5 51.4 142.7

Total (b)...eeevvevereireiicnnn € 4541 € 4889 € 2085 € 1216 € 8l.1 € 509 € 5583.0 € 6,988.1
Projected cash interest

payments on third-party

debt and capital lease

obligations (€) .........c.o...... € 142.1 € 228.6 € 2569 € 2555 € 2435 € 2436 € 7947 € 2,1649

(a)  Includes €1.9 million of related-party purchase obligations due during the remainder of 2018.

(b)  The commitments included in this table do not reflect any liabilities that are included in our June 30, 2018 condensed
combined balance sheet other than debt and capital lease obligations. Our liability for uncertain tax positions in the various
jurisdictions in which we operate (€4.5 million at June 30, 2018) has been excluded from the table as the amount and timing
of any related payments are not subject to reasonable estimation.

(c)  Amounts are based on interest rates, interest payment dates, commitment fees and contractual maturities in effect as of
June 30,2018. These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments
required in future periods. In addition, the amounts presented do not include the impact of our interest rate derivative
contracts, deferred financing costs, original issue premiums or discounts. Amounts associated with related-party debt are
excluded from the table.

For information concerning our debt and capital lease obligations, see note 8 to our condensed combined financial statements.
For information concerning our commitments, see note 11 to our condensed combined financial statements.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding projected cash flows associated with these derivative instruments, see Projected Cash Flows Associated
with Derivative Instruments below. For information regarding our derivative instruments, including the net cash paid or received
in connection with these instruments during the six months ended June 30, 2018 and 2017, see note 5 to our condensed combined
financial statements.
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Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments at
June 30, 2018. The euro equivalents presented below are based on interest rates and exchange rates that were in effect as of June 30,
2018. These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments required in
future periods. For additional information regarding our derivative instruments, including our counterparty credit risk, see note 5
to our condensed combined financial statements.

Payments (receipts) due during:

Remainder
of 2018 2019 2020 2021 2022 2023 Thereafter Total
in millions
Projected derivative cash
payments (receipts), net:
Interest-related (a)........... € 27) € 339 € (02) € (33) € (3200 € (429 € (944 € (141.6)
Principal-related (b) ........ — — 66.1 (84.1)  (103.8) 67.4 (264.3) (318.7)
Other....ccooveveciviiiecnene. — 2.1 — — — 2.1
Total...c.coovevineinccnee € 27) € 339 € 680 € (87.4) € (1358) € 245 € (358.7) € (458.2)

(a) Includes (i) the cash flows of our interest rate collar, swaptions and swap contracts and (ii) the interest-related cash flows
of our cross-currency and interest rate swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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