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The UPC Holding Group
CONDENSED COMBINED BALANCE SHEETS

(unaudited)
March 31, December 31,
2018 2017
in millions
ASSETS

Current assets:
Cash and cash eqUIVAIENLS...........cccuiiiiiiiiiciececeeeete ettt ettt et s et ne e € 225 € 27.5
Trade reCEIVADIES, MCL..........ooiuiiiiiiieeciie ettt eae e et e e eeareeeenaeesenneeeenes 173.4 271.8
Related-party receivables (NOte 10)........ccvecviiieiiieieirieieeeeeeee ettt n e ns 124.5 133.7
Derivative iInStruments (NOTE 5) ......ccviiiuiiiiieirieiieeireeciee et eeiee et e et ereeeeeereesteeeeveeeaneeereenaneenns 98.1 114.5
Prepaid EXPENSES .....cveevieiiiiieeieete ettt ettt ettt r ettt ettt e e e be b e eteetb e teeabeereere e 51.8 21.6
Current assets held for Sale (NOLE 4) .......ccvieiiiirieeiieecce ettt 30.1 33.6
Other current asSets (TMOTE 3).....ccuiiiiiuieiiiiiieieceeeie ettt ettt e re et et ste e e steesseeteessesseennens 51.8 45.7
TOtal CUITENE ASSELS ....vieeieiieeieiieieete ettt ettt et e st e st et e te et e esee s e essesseesaesseessesseeneesseensenes 552.2 648.4
Property and equipment, NEt (NOTE 7) .....ceevuiiuieiiierieieeiecieee ettt ettt eve e sve s v 2,192.3 2,198.8
GOOAWIIL (MO 7).ttt ettt ettt et e e et e e e e eve e s abeebeestseeseeeassenbeesaseenbeesaseenseeas 3,550.3 3,564.3
Derivative inStruments (TIOT€ 5) .......ccievuiiieiiiiieieeeeeieee ettt re et e e s ereeae e e e sseereesreersenseas 3394 3484
Long-term assets held for sale (NOTE 4)........ccvivieriieieniieiereeeceee et 1,009.3 983.2
Other assets, net (notes 3, 7 and 10) ........coooiiiiiiiiiiieeecceeeeeeeeee et et 208.9 152.9
TOLAL ASSEES.c.eeeeeeiee ettt ettt e et e e e e et e e e ee et e e e e eeaeaaaeeseaaaaaeeeesenateeesaenaareeens € 7,852.4 € 7,896.0

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED BALANCE SHEETS — (Continued)
(unaudited)

LIABILITIES AND COMBINED DEFICIT

Current liabilities:

Accounts payable (NOtE 10).......cc.ciiiiiiieiiiericiiee ettt ettt a et ste b reebeeaeene e
Deferred revenue (NOTE 3) .....oiiieciiieii ettt ettt ettt vt eteeeve e e eaeeveesteeeveeeaneeveenaneenne
Derivative inStruments (TOT€ 5).......ccuieviiiieiiiiieiieeeieeteee et re et ere et et ste e e steessesreessesseeneens

Current portion of debt and capital lease obligations (Note 8) ..........cceceeveverirenenenenieneneenee

Current liabilities held for sale (note 4) .........ccocovevvieeeieeiecieeienes
Other accrued and current liabilities (note 10)..........cccoeevvieveenenne..
Total current 1iabilities.........ccevverererieieieeeeeeee e
Long-term debt and capital lease obligations (note 8):
THITA-PATLY ©oevviiiceieieceeceeeee ettt
Related-party (N0t€ 10).......cceiieriiiieiieieiieiere e
Derivative instruments (NOT€ 5) ........cceevvieeerieeieiiieiecieereee e
Long-term liabilities held for sale (note 4)..........ccceevvvevercienienienn,
Other long-term liabilities (notes 3 and 10)...........cccoeveeerieiecrrereennne.
Total Habilities ........coceveriirenereeeece e
Commitments and contingencies (notes 5, 8 and 11)
Combined deficit:
Parent entities:
Distributions and accumulated losses in excess of contributions
Accumulated other comprehensive earnings, net of taxes ..........
Total combined deficit attributable to parent entities..............
Noncontrolling INtEIEStS .........ceevveereerrierieirieieere et ere e eeeas
Total combined defiCit........ccevuevieriirieriiiieeeiereeeeeee s

March 31, December 31,

2018

2017

in millions

2572 € 362.6
205.5 265.1
131.7 95.5
5114 664.2

93.3 83.2
568.6 636.5
1,767.7 2,107.1
5,399.8 5,447.9
7,001.8 6,700.5
520.9 538.2
69.8 64.7
243.0 75.4

15,003.0 14,933.8

(7,878.9) (7,772.9)
707.3 715.0

(7,171.6) (7,057.9)

21.0 20.1

(7,150.6) (7,037.8)

78524 €  7,896.0

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENTS OF OPERATIONS

(unaudited)
Three months ended
March 31,
2018 2017
in millions
Revenue (notes 3, 10 and 12) .....oouiiiiiiiieiiecee ettt et s € 638.8 € 652.6

Operating costs and expenses (exclusive of depreciation and amortization, shown
separately below):

Programming and other direct costs of services (note 10)........c.cceeevevieviiiieviiniereeneenn, 142.4 117.9
Other operating (NOLE 10) .......ccuevvieriiiierieeierieiest ettt sae e re e ssaenseeseenns 94.8 99.7
Selling, general and administrative (SG&A) (Note 10) .......ccocvveevieievieiecieieeeeeeeeeeee, 93.4 95.0
Related-party fees and allocations, net (N0te 10)........cccceeevereerieiiesienieieeieeeeere e 69.4 94.6
Depreciation and amortiZation ...........c..ceeeuieeeiueeeeiieeeecte e sreeeeste e sreere e ereereereereenns 119.0 140.9
Impairment, restructuring and other operating items, N€t.........c.cccevvereeieirenrenenenennns 24 0.8
521.4 548.9

OPETALING INCOIMNE ....vevievvieeieieeeierteetesteetesseesesseessesseesesssesseessesseessesseessesseessesssessesssens 117.4 103.7

Non-operating income (expense):

Interest expense:

TRITA-PATLY ..ttt ettt ettt sttt e e e et e st e st e st eneeneenees (66.9) (78.0)
Related-party (NOTE 10) ......ccueiviiieiieieciieieeeee ettt se s e eseenes (168.4) (156.9)
Realized and unrealized losses on derivative instruments, net (note 5)..........ccoeeeevueenens (41.0) (54.8)
Foreign currency transaction Sains, NEt............cecveeeerueeruereeiiereesieseeseseesseesesseesesseennes 55.8 96.9
Losses on debt modification and extinguishment, net ............c.ccccoeeeviieieriiieveeiecieenen, — 8.4)
OhET INCOIMIE, TIET ....eieiieeeiieeeeeeeeeeee e ettt e e et eeeeeeeaeeeeeseeeaaeeeessesaseeessasssseeesesaeraeeessas 2.3 3.4
(218.2) (197.8)
L 0SS DEfOTe INCOME TAXES.....cuviieeieeiieiiieeieectie ettt et etee et e reeveeeteeereeeteeereeeaneearens (100.8) 94.1)
Income tax eXPense (NOTE D) .....ccueiiiirieiiiiieiieieeie ettt ettt r e et reerbeere e sre e e sreeanas (22.8) (27.2)
I LOSS.cv vttt ettt ettt ettt sttt sttt ettt ettt et ettt et et ne st st neebeneenene (123.6) (121.3)
Net earnings attributable to noncontrolling interests.............ccoevvevverueecieieerieseecieeeereeeeenns 2.4) 2.8)
Net loss attributable to parent €Ntities ...........cevervverierrerierrerieeiereeiese e seereseeennes € (126.0) € (124.1)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENTS OF COMPREHENSIVE LOSS

(unaudited)
Three months ended
March 31,
2018 2017

in millions

INEE LOSS -ttt ettt ettt ettt e bt e bt btk he b e ket e e et et et et n e e st e nteaeebe e bt eneeneeneee € (123.6) € (121.3)
Other comprehensive loss, net of taxes:

Foreign currency translation adjustments .............ccceeeeeriieienieeienieeieseeeeee e evee e (7.1 (13.4)
OBRET ..ttt sttt ettt ettt et et b et sa et (0.6) (0.6)
Other COMPIENENSIVE LOSS .....ccvicvieiieeiiiieiecte ettt sttt eeere s s reene e eaeeeeas 7.7 (14.0)
(070355103 (<3 115 R A S (01 PRSP RR R (131.3) (135.3)
Comprehensive earnings attributable to noncontrolling interests .............ccceveeeereecveseenenneans 2.4 2.8)
Comprehensive loss attributable to parent entities..........ecverveevereeieerieciereere e eees € (133.7) € (138.1)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED STATEMENT OF DEFICIT
(unaudited)

Parent entities

Distributions Total
and Accumulated combined
accumulated other deficit
losses in comprehensive  attributable Non- Total
excess of earnings, to parent controlling combined
contributions net of taxes entities interests deficit

in millions

Balance at January 1, 2018, before effect of

accounting change ............occeveveeeereecieneeriesieieeeeans € (7,7729) € 715.0 € (7,0579) € 20.1 € (7,037.8)
Accounting change (note 2) ..........ccceeveevenreerennne. 14.0 — 14.0 — 14.0
Balance at January 1, 2018, as adjusted for
accounting change ............cceevveeeeveeieieeieseeieeneens (7,758.9) 715.0 (7,043.9) 20.1 (7,023.8)
Nt 10SS et (126.0) — (126.0) 2.4 (123.6)
Other comprehensive loss, net of taxes.................. — 7.7 7.7 — (7.7
Deemed contribution of technology-related
services (N0te 10) ....coeveeevievieirieieeecieee e, 2.8 — 2.8 2.8
Share-based compensation (notel0) ...................... 1.9 — 1.9 — 1.9
Distributions to noncontrolling interest owners..... — (1.5) (1.5)
Capital charge in connection with the exercise or
vesting of share-based incentive awards
(MOt 10) e 0.2) — 0.2) — 0.2)
OhET, NEL...evveeiieeeieeeeeeeeee e 1.5 — 1.5 — 1.5
Balance at March 31, 2018.......cccooeieieieieieieee € (7,8789) € 7073 € (7,171.6) € 21.0 € (7,150.6)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group

CONDENSED COMBINED STATEMENTS OF CASH FLOWS
(unaudited)

Three months ended
March 31,

2018 2017

in millions

Cash flows from operating activities:
INCE LOSS atviiiiiiee ettt ettt ettt et e e et e e bt e et e e te e s abe e beeeabe e beeeabeebeeeabeeabeestbeeabeeetbeebeentaeenbeeeteeeareas € (123.6) € (121.3)

Adjustments to reconcile net loss to net cash provided by operating activities:

Share-based COMPENSALION EXPEIISE ......cuverviererrieierieerterteesiestesesseesessaeseaseenseesesseessessesssessesnses 3.0 1.6
Related-party fees and allocations, NEt............cecvevuiiieriiiieiecicreeeeee et 69.4 94.6
Depreciation and amortiZatiOn ..........c.eeveeiereerierierieseee et eeesteeeesteeresseeeesseesesseessessaensessnens 119.0 140.9
Impairment, restructuring and other operating items, Net...........cceccverrieveiriereireerieeeesie e 24 0.8
Non-cash interest on related-party 10ans..........ccoecveeieieriicienieecee e 168.4 156.9
Amortization of deferred financing costs and non-cash interest.............c.cceevvreeeriieceeneeeennennn. 1.7 1.8
Realized and unrealized losses on derivative instruments, NEt...........cc...coevveeeeiveeeerreeeeieeeeereeeenns 41.0 54.8
Foreign currency transaction Gains, NET..........c.ccecveerveeeesreeiesreerieereesseeeesseeeesseessessessessessesseenns (55.8) (96.9)
Losses on debt modification and extinguishment, Net.............cecercveriiriieneriieneeieseee e — 8.4
Deferred inCOMe tax DENETIL........ccooiiuiiiiiiiieie et 5.8 2.2
Changes in operating assets and liabilities, net of the effects of acquisitions ..........cccccceceeuennene. (17.0) (131.8)
Net cash provided by operating actiVities ............ccuevvieeeriierieriieierreeee et see s eeeens 214.3 112.0
Cash flows from investing activities:
Capital EXPENAITUIES ......eevieviitieeiicieeee ettt ettt tb e te e s e e teesseereessesreesseessesseessesseessesseessesseenns (191.3) (69.6)
Other INVEStING ACIVITIES, TIEL .......evuieieriierieiieiesteie ettt et et ebeseessesneesseesaesseensesseensenneenes (0.3) 2.1)
Net cash used by INVEStING ACHIVILIES .......cccvievieeiiciieiieiieii ettt seeeeens € (191.6) € (71.7)

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
CONDENSED COMBINED STATEMENTS OF CASH FLOWS — (Continued)

(unaudited)
Three months ended
March 31,
2018 2017
in millions
Cash flows from financing activities:

Borrowings of third-party debt ............cccoviiiieiieieeeee e € 504 € 54.9
Repayments and repurchases of third-party debt and capital lease obligations...............c..cuenn..e. (280.9) (223.7)

Borrowings of related-party debt, NEt ...........ccocieiieiieiiiieieeeeee e 203.4 417.5
Value-added taxes (VAT) paid on behalf of a related party ..........ccoceeveeveeceiiieniiicecieeeies — (152.0)
Net cash received (paid) related to derivative INSUMENTS ........ceecvveiereiecieriieiee e 1.1 (140.9)
Payment of financing costs and debt premiums.............cccocvieeeviieiiniieiiieeee e (1.2) 9.9)

Other fINanCING ACtIVITIES, TET ......eeieriirierieeiecieeieetete et e et e et eseeesaesseesaesseesesseensessaensessnensenns — 0.4
Net cash used by fiNancing aCHVILIES .......c.ecvevvieierieeiicreeiieteeee e eee et ere e eee e eesreesnesreees (27.2) (53.7)
Effect of exchange rate changes on cash and cash equivalents and restricted cash....................... (0.8) 0.3)
Net decrease in cash and cash equivalents and restricted cash...........c.cccoeevieieciicieciceennne. (5.3) (13.7)

Cash and cash equivalents and restricted cash

Beginning 0f PEriod ........coouiiieiieeieeeeee et 28.5 29.4

ENA Of PEIIOA. .. .eiiiiiiiciieieeeeeeee ettt ettt b e e raesbeesaesaeesaesaeensenaeas € 232 € 15.7

Cash paid for interest — third-Party...........cccceeviiieriiiieciiiieie ettt ae s € 97.0 € 143.4

Cash paid (refunded) fOr tAXES ........cevieierieieriee ettt e sseeaesreenaeeneas € 44 € 51.1

Reconciliation of end of period cash and cash equivalents and restricted cash:

Cash and cash EqUIVAIENILS ...........coiriiriiieieiee ettt ettt 22.5 14.7
Restricted cash included in other CUrrent aSSEtS .........c.eevveevieeriieiieriecieeeee e esee et re e 0.1 0.1
Restricted cash included in other assets, NEt..........ccueevuiiiiieiiieiii ettt 0.6 0.9

Total cash and cash equivalents and restricted cash ..........ccccccoeviiiiiiininininnnncee € 232 € 15.7

The accompanying notes are an integral part of these condensed combined financial statements.
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The UPC Holding Group
Notes to Condensed Combined Financial Statements
March 31, 2018
(unaudited)

(1) Basis of Presentation

UPC Holding B.V. (UPC Holding) and UPC Broadband Slovakia s.r.o (UPC Slovakia) are wholly-owned subsidiaries of
Liberty Global plc (Liberty Global). The accompanying condensed combined financial statements include the historical financial
information of UPC Holding and its subsidiaries and UPC Slovakia and its subsidiaries (Slovakia) (collectively, the UPC Holding
Group). Prior to the fourth quarter of 2017, Slovakia was a wholly-owned subsidiary of UPC Holding. In connection with certain
internal reorganization transactions completed by Liberty Global during the fourth quarter of 2017, Slovakia was acquired by
another subsidiary of Liberty Global outside of the UPC Holding Group (the Slovakia Transaction). We accounted for the Slovakia
Transaction as a common control transfer at historical cost. Following the Slovakia Transaction, Slovakia remains a restricted
subsidiary for the purpose of the facilities agreement and bond indentures governing the debt of the UPC Holding Group.
Accordingly, the accompanying financial statements are prepared on a combined basis as a result of this change in reporting entity.

99 < 99 <

In these notes, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to the UPC Holding Group.

AsofMarch 31,2018, we provided (i) video, broadband internet and fixed-line telephony services in seven European countries
and (i) mobile services in four European countries. We also provide direct-to-home satellite (DTH) services to customers in the
Czech Republic, Hungary, Romania and Slovakia through a Luxembourg-based organization that we refer to as “UPC DTH.” In
addition, each of our reportable segments also provides business-to-business (B2B) services.

Our unaudited condensed combined financial statements have been prepared in accordance with accounting principles
generally accepted in the United States (U.S. GAAP) and do not include all of the information required by U.S. GAAP for complete
financial statements. In the opinion of management, these financial statements reflect all adjustments (consisting of normal recurring
adjustments) necessary for a fair presentation of the results of operations for the interim periods presented. The results of operations
for any interim period are not necessarily indicative of results for the full year. These unaudited condensed combined financial
statements should be read in conjunction with the combined financial statements and notes thereto included in our 2017 annual
report.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, certain components of revenue,
programming and copyright costs, deferred income taxes and related valuation allowances, loss contingencies, fair value
measurements, impairment assessments, capitalization of internal costs associated with construction and installation activities,
useful lives of long-lived assets, share-based compensation and actuarial liabilities associated with certain benefit plans. Actual
results could differ from those estimates.

Unless otherwise indicated, ownership percentages and convenience translations into euros are calculated as of March 31,
2018.

Certain prior period amounts have been reclassified to conform to the current period presentation.

These condensed combined financial statements reflect our consideration of the accounting and disclosure implications of
subsequent events through May 25, 2018, the date of issuance.



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
March 31, 2018
(unaudited)

(2) Accounting Changes and Recent Accounting Pronouncements

Accounting Changes
ASU 2014-09

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2014-09,
Revenue from Contracts with Customers (ASU 2014-09), which requires an entity to recognize the amount of revenue to which
it expects to be entitled for the transfer of goods or services to customers. We adopted ASU 2014-09 effective January 1, 2018 by
recording the cumulative effect of the adoption to our distributions and accumulated losses in excess of contributions. We applied
the new standard to contracts that were not complete at January 1, 2018. The comparative information for the three months ended
March 31, 2017 contained within these condensed combined financial statements and notes has not been restated and continues
to be reported under the accounting standards in effect for such period. The implementation of ASU 2014-09 did not have a material
impact on our combined financial statements.

The principal impacts of ASU 2014-09 on our revenue recognition policies relate to our accounting for (i) time-limited discounts
and free service periods provided to our customers and (ii) certain upfront fees charged to our customers, as follows:

»  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free service
periods. Under previous accounting rules, we recognized revenue, net of discounts, during the promotional periods and
did not recognize any revenue during free service periods. Under ASU 2014-09, revenue recognition for those contracts
that contain substantive termination penalties is accelerated, as the impact of the discounts or free service periods is
recognized uniformly over the contractual period. For contracts that do not have substantive termination penalties, we
continue to record the impacts of partial or full discounts during the applicable promotional periods.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront fees. Under
previous accounting rules, installation fees related to services provided over our cable networks were recognized as
revenue during the period in which the installation occurred to the extent these fees were equal to or less than direct selling
costs. Under ASU 2014-09, these fees are generally deferred and recognized as revenue over the contractual period, or
longer if the upfront fee results in a material renewal right.

ASU 2014-09 also impacted our accounting for certain upfront costs directly associated with obtaining customer
contracts. Under our previous policy, these costs were expensed as incurred unless the costs were in the scope of another accounting
topic that allowed for capitalization. Under ASU 2014-09, the upfront costs associated with contracts that have substantive
termination penalties and a term of one year or more are recognized as assets and amortized to operating costs and expenses over
the applicable period benefited.

We did not make any significant changes to our internal control environment as a result of adopting ASU 2014-09.

For additional information regarding our adoption of ASU 2014-09, see note 3.



The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
March 31, 2018
(unaudited)

The cumulative effect of the adoption of ASU 2014-09 on our summary balance sheet information as of January 1, 2018 is
as follows:

Balance at Balance at
December 31, ASU 2014-09 January 1,
2017 Adjustments 2018
in millions
Assets:
Other CUITENT ASSELS ....cveevvivieeiieriereeteeee et eete et et eere e e sre e s e ereeareereeareeseenns € 45.7 149 € 60.6
Other ASSELS, MET.......coiuviiiiiiiiiceie ettt et eeeaaeeeeaeeeeneeean € 152.9 44 € 157.3
Liabilities:
Deferred rEVENUE ........ccvieeiiiieiiiteceeeteee ettt € 265.1 53 € 270.4
Combined deficit:
Distributions and accumulated losses in excess of contributions ................ € (7,772.9) 140 € (7,758.9)

The impact of our adoption of ASU 2014-09 on our condensed combined balance sheet as of March 31, 2018 was not materially
different from the impacts set forth in the above January 1, 2018 summary balance sheet information. Similarly, the adoption of
ASU 2014-09 did not have a material impact on our condensed combined statement of operations for the three months ended
March 31, 2018.

ASU 2017-07

In March 2017, the FASB issued ASU No. 2017-07, Improving the Presentation of the Net Periodic Pension Cost and Net
Periodic Postretirement Benefit Cost (ASU 2017-07), which changes the presentation of periodic benefit cost components. Under
ASU 2017-07, we continue to present the service component of our net benefit cost as a component of operating income but present
the other components of our net benefit cost, which can include credits, within non-operating income (expense) in our combined
statements of operations. We adopted ASU 2017-07 on January 1, 2018 on a retrospective basis, which resulted in the reclassification
to other income, net, of a credit within our SG&A expenses of €1.9 million in our condensed combined statement of operations
for the three months ended March 31, 2017.

ASU 2016-18

InNovember 2016, the FASB issued ASU No. 2016-18, Restricted Cash (ASU 2016-18), which requires the change in restricted
cash to be included together with the change in cash and cash equivalents in our combined statement of cash flows. We adopted
ASU 2016-18 on January 1, 2018 on a retrospective basis.

Recent Accounting Pronouncements
ASU 2016-02

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU 2016-02), which, for most leases, will result in lessees
recognizing right-of-use assets and lease liabilities on the balance sheet with additional disclosures about leasing arrangements.
ASU 2016-02 requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented using
a modified retrospective approach, although the FASB has proposed an additional transition method to simplify the modified
retrospective approach. The modified retrospective approach also includes a number of optional practical expedients an entity may
elect to apply. ASU 2016-02 is effective for annual reporting periods beginning after December 15, 2019, with early adoption
permitted. We will adopt ASU 2016-02 on January 1, 2019. Although we are currently evaluating the effect that ASU 2016-02
will have on our combined financial statements, the main impact of the adoption of this standard will be the recognition of right-
of-use assets and lease liabilities in our combined balance sheet for those leases classified as operating leases under current U.S.
GAAP. For asummary of our undiscounted future minimum lease payments under non-cancellable operating leases as of March 31,
2018, see note 11. We currently do not expect ASU 2016-02 to have a significant impact on our combined statements of operations
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The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
March 31, 2018
(unaudited)

or cash flows.

(3) Revenue Recognition and Related Costs

Policies

Our revenue recognition and certain other accounting policies, as revised to reflect the impacts of our adoption of ASU
2014-09, are set forth below.

Service Revenue — Cable Networks. We recognize revenue from the provision of video, broadband internet and fixed-line
telephony services over our cable network to customers in the periods the related services are provided, with the exception of
revenue recognized pursuant to certain contracts that contain promotional discounts, as described below. Installation fees related
to services provided over our cable network are generally deferred and recognized as revenue over the contractual period, or
longer if the upfront fee results in a material renewal right.

Sale of Multiple Products and Services. We sell video, broadband internet, fixed-line telephony and, in some of our markets,
mobile services to our customers in bundled packages at a rate lower than if the customer purchased each product on a standalone
basis. Revenue from bundled packages generally is allocated proportionally to the individual products or services based on the
relative standalone selling price for each respective product or service.

Mobile Revenue. Consideration from mobile contracts is allocated to the airtime service component and the handset
component based on the relative standalone selling prices of each component. In markets where we offer handsets and airtime
services in separate contracts entered into at the same time, we account for these contracts as a single contract. We recognize
revenue from mobile services in the periods in which the related services are provided. Revenue from the sale of handsets is
recognized at the point in which the goods have been transferred to the customer.

B2B Revenue. We defer upfront installation and certain nonrecurring fees received on B2B contracts where we maintain
ownership of the installed equipment. The deferred fees are amortized into revenue on a straight-line basis, generally over the
longer of the term of the arrangement or the expected period of performance.

Contract Costs. Incremental costs to obtain a contract with a customer, such as incremental sales commissions, are generally
recognized as assets and amortized to SG&A expenses over the applicable period benefited, which generally is the contract life.
If, however, the amortization period is less than one year, we expense such costs in the period incurred.

Promotional Discounts. For subscriber promotions, such as discounted or free services during an introductory period,
revenue is recognized uniformly over the contractual period if the contract has substantive termination penalties. If a contract
does not have substantive termination penalties, revenue is recognized only to the extent of the discounted monthly fees charged
to the subscriber, if any.

Subscriber Advance Payments. Payments received in advance for the services we provide are deferred and recognized as
revenue when the associated services are provided.

Sales, Use and Other VAT. Revenue is recorded net of applicable sales, use and other value-added taxes.
For a disaggregation of our revenue by major category and by reportable and geographic segment, see note 12.
Contract Balances
The timing of revenue recognition may differ from the timing of invoicing our customers. We record a trade receivable
when we have transferred goods or services to a customer but have not yet received payment. Our trade receivables are reported
net of an allowance for doubtful accounts. Such allowance aggregated €11.0 million and €11.5 million at March 31, 2018 and

January 1, 2018, respectively.

If we transfer goods or services to a customer but do not have an unconditional right to payment, we record a contract asset.
Contract assets typically arise from the uniform recognition of introductory promotional discounts over the contract period. Our
11
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contract assets were €2.3 million and €2.6 million as of March 31, 2018 and January 1, 2018, respectively. The current- and
long-term portions of our contract asset balance at March 31, 2018 are included within other current assets and other assets, net,
respectively, in our condensed combined balance sheet.

We record deferred revenue when we receive payment prior to transferring goods or services to a customer. We primarily
defer revenue for (i) installation services and other upfront services and (ii) other services that are invoiced prior to when services
are provided. Our deferred revenue balances were €211.3 million and €275.5 million as of March 31, 2018 and January 1, 2018,
respectively. The decrease in deferred revenue for the three months ended March 31, 2018 is primarily due to €94.5 million of
revenue recognized that was included in our deferred revenue balance at January 1, 2018, partially offset by additional advanced
billings recorded in the period. The current- and long-term portions of our deferred revenue balance at March 31, 2018 are
included within deferred revenue and other long-term liabilities, respectively, in our condensed combined balance sheet.

Contract Costs

Our aggregate assets associated with incremental costs to obtain a contract were €15.6 million and €15.8 million at March 31,
2018 and January 1, 2018, respectively. The current- and long-term portions of our assets related to contract costs at March 31,
2018 are included within other current assets and other assets, net, respectively, in our condensed combined balance sheet. We
recorded amortization of €4.9 million during the three months ended March 31, 2018 related to these assets.

Unsatisfied Performance Obligations

A large portion of our revenue is derived from customers who are not subject to contracts. Revenue from customers who
are subject to contracts is generally recognized over the term of such contracts, which is typically 12 to 24 months for our
residential service and mobile contracts and one to five years for our B2B contracts.

(4) Pending Disposal

On December 22, 2017, we reached an agreement to sell our Austrian operations, “UPC Austria,” to Deutsche Telekom
AG (Deutsche Telekom) for a total enterprise value of approximately €1.9 billion, subject to customary debt and working capital
adjustments at completion. Closing of the transaction is subject to regulatory approval, which is not expected until the second
half of 2018. The proceeds from the sale are expected to be used for general corporate purposes, which may include leverage
reduction for the remaining UPC Holding borrowing group, re-investment into our business and support for Liberty Global’s
share repurchase program. In our segment presentation, UPC Austria is included in our Switzerland/Austria segment.

In addition, we have agreed to provide certain transitional services for a period of up to four years. These services principally
comprise network and information technology-related functions. The annual charges will depend on the actual level of services
required by the purchaser. Liberty Global will also allow the use of the UPC brand for a transitional period of up to three years
as part of the transaction.
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Effective with the signing of the agreement, we began accounting for UPC Austria as held for sale. Accordingly, we no
longer depreciate or amortize the long-lived assets of UPC Austria. Long-lived assets classified as held for sale are measured
at the lower of carrying amount or fair value less cost to sell. Since the aggregate carrying value of UPC Austria is less than the
estimated fair value less cost to sell, no adjustment to the carrying value was necessary. The carrying amounts of UPC Austria’s
major classes of assets and liabilities, which are classified as held for sale, are summarized below:

March 31, December 31,
2018 2017

in millions

Assets:
Current assets other than Cash.............ccooiiiiiieiiiiccccec e € 30.1 € 33.6
Property and eqUIPIMENt, NET..........c.oouiiiiiieiiieeeie ettt ettt eve e e et v ereeaeereesaeesnesaeennens 401.9 3759
GOOAWILL.....eieieiiieeeiee ettt et eete e b e s se e beessesaeesaesseessesssessessaensenseenns 604.6 604.6
(01351 G Y11 TN 1 1<, SRR 2.8 2.7
TOAL ASSELS ...ttt e et e e e e e st e e e eae e e eeaae e e eaeeeenaeeeeeaaeeseaeeeeraeeens € 1,0394 € 1,016.8
Liabilities:
Current portion of debt and capital lease Obligations..............c.ccovevieieirievieirieciecieeeeereereeeeen, € 0.7 € 0.7
Other accrued and current Habilities ..........cceviecverrierieeieiieieie ettt eeeens 92.6 82.5
Other 10ng-term HADIIITIES .....c.eocviiviiiieiciieciecteeeecte ettt et et b et ereeae e 69.8 64.7
TOLAL THADILITIES ...euvveevivieeiieeieieetete ettt ettt et st e st e et e st e esbesteessesseenseeseensessnessessnesesssensennsens € 163.1 € 147.9

Our condensed combined statements of operations include aggregate earnings before income taxes attributable to UPC
Austria of €35.9 million, and €15.9 million during the three months ended March 31,2018 and 2017, respectively, and aggregate
earnings before income taxes attributable to parent entities of €34.0 million and €14.3 million, respectively.

(5) Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-
rate debt and (ii) foreign currency movements, particularly with respect to borrowings that are denominated in a currency other
than the functional currency of the borrowing entity. In this regard, through our combined entities, we have entered into various
derivative instruments to manage interest rate exposure and foreign currency exposure primarily with respect to the United States
(U.S.) dollar (8), the euro (€) the Swiss franc (CHF), the Czech koruna (CZK), the Hungarian forint (HUF), the Polish zloty
(PLN) and the Romanian lei (RON). We do not apply hedge accounting to our derivative instruments. Accordingly, changes in
the fair values of our derivative instruments are recorded in realized and unrealized gains or losses on derivative instruments, net,
in our condensed combined statements of operations.
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The following table provides details of the fair values of our derivative instrument assets and liabilities:

March 31, 2018 December 31, 2017

Current Long-term Total Current Long-term Total

in millions

Assets:
Cross-currency and interest rate
derivative contracts () .............. € 958 € 3390 € 4348 € 1099 € 3479 € 4578
Foreign currency forward and
Option CONLracts ........cccevrervmeennns. 1.9 — 1.9 4.2 — 42
Other.....covveiriireireceeeeeee 0.4 0.4 0.8 0.4 0.5 0.9
Total...ooieieieiicreeeee € 98.1 € 3394 € 4375 € 1145 € 3484 € 4629
Liabilities:
Cross-currency and interest rate
derivative contracts (a) .............. € 130.8 € 5209 € 651.7 € 938 € 5382 € 6320
Foreign currency forward and
option contracts ..............cceu.... 0.9 — 0.9 1.7 — 1.7

Total..coooeveiieiccccen € 1317 € 5209 € 652.6 € 955 € 5382 € 6337

(a)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in a net gain
(loss) of €7.4 million and (€5.4 million) during the three months ended March 31, 2018 and 2017, respectively. These
amounts are included in realized and unrealized losses on derivative instruments, net, in our condensed combined statements
of operations. For further information regarding our fair value measurements, see note 6.

The details of our realized and unrealized losses on derivative instruments, net, are as follows:
Three months ended
March 31,
2018 2017
in millions
Cross-currency and interest rate derivative CONEIACES ..........coveeveereeieereerieereeeeiereeere e eereereeereeaeereesnens € (41.3) € (54.1)
Foreign currency forward and option CONLIACES ..........c.ecuieveruieiesiieiiniieeeeteete e eae e eae e esaesaesreeenens 0.4 (1.1)
ORET ...ttt ettt b et bbb bt h et a b et bbbt h et bbbt n ettt enes (0.1) 0.4
TORALL .ottt h et h e bbbt bttt ettt ne st en bbb enes € (41.0) € (54.8)
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The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed combined statements of cash flows based on the objective of the derivative instrument and the classification of
the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received upon
termination that relates to future periods is classified as a financing activity. The following table sets forth the classification of the
net cash inflows (outflows) of our derivative instruments:

Three months ended
March 31,
2018 2017

in millions

OPETALING ACLIVITIES ..uveivvetieiiertieieetieteseesteseessestessesseessesssessessseseessanseessesseensesseessesssessesssensesssessenssens € 23 € 2.1
FINANCING ACLIVITIES ..uviviitieeiitieiiiete ettt et ete et steete e teets e teessesbeesseseesseeseesseeseessesseesseessessesssesseasnans 1.1 (140.9)
TOLAL... ettt sttt ettt etttk ettt ettt sttt ne et st eaens € 34 € (143.0)

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral is generally not posted by either party under our derivative
instruments. At March 31, 2018, our exposure to counterparty credit risk included derivative assets with an aggregate fair value
of €78.7 million.

Details of our Derivative Instruments

In the following tables, we present the details of the various categories of our derivative instruments, all of which are held by
our subsidiary, UPC Broadband Holding B.V. (UPC Broadband Holding).

Cross-currency Derivative Contracts

As noted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a
currency other than the functional currency of the operations whose cash flows support our ability to repay or refinance such debt.
Although we generally seek to match the denomination of our borrowings with the functional currency of the operations that are
supporting the respective borrowings, market conditions or other factors may cause us to enter into borrowing arrangements that
are not denominated in the functional currency of the underlying operations (unmatched debt). Our policy is generally to provide
for an economic hedge against foreign currency exchange rate movements by using derivative instruments to synthetically convert
unmatched debt into the applicable underlying currency. At March 31, 2018, substantially all of our debt was either directly or
synthetically matched to the applicable functional currencies of the underlying operations. The following table sets forth the total
notional amounts and the related weighted average remaining contractual lives of our cross-currency swap contracts at March 31,
2018 (in millions, except weighted average remaining life):

Notional amount due from Notional amount due to Weighted average remaining
counterparty counterparty life
in years

$ 2,765.0 € 2,276.7 6.5
$ 1,200.0 CHF 1,107.5 (a) 7.0
€ 2,521.2 CHF 2,901.0 (a) 5.7
€ 418.5 CZK 11,521.8 2.3
€ 488.0 HUF 138,437.5 3.8
€ 851.6 PLN 3,604.5 3.5
€ 225.9 RON 650.0 3.9
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(a)  Includes certain derivative instruments that are “forward-starting,” such that the initial exchange occurs at a date subsequent
to March 31, 2018. These instruments are typically entered into in order to extend existing hedges without the need to amend
existing contracts.

Interest Rate Swap Contracts
As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.

The following table sets forth the total euro equivalents of the notional amount and the related weighted average remaining
contractual life of our interest rate swap contracts at March 31, 2018:

Pay fixed rate (a) Receive fixed rate
Notional amount Weighted average remaining life Notional amount Weighted average remaining life
in millions in years in millions in years
€ 4,871.9 53 € 2,883.2 7.5

(a)  Includes forward-starting derivative instruments.
Interest Rate Swap Options

We have entered into various interest rate swap options (swaptions), which give us the right, but not the obligation, to enter
into certain interest rate swap contracts at set dates in the future, with each such contract having a life of no more than three years.
At the transaction date, the strike rate of each of these contracts was above the corresponding market rate. The following table sets
forth certain information regarding our swaptions at March 31, 2018:

Weighted average option

Notional amount Underlying swap currency expiration period (a) Weighted average strike rate (b)
in millions in years
€ 1,120.0 CHF 0.8 1.22%

(a)  Represents the weighted average period until the date on which we have the option to enter into the interest rate swap
contracts.

(b)  Represents the weighted average interest rate that we would pay if we exercised our option to enter into the interest rate
swap contracts.

Basis Swaps

Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At March 31, 2018, the
total euro equivalent of the notional amounts due from the counterparty, including forward-starting derivative instruments, was
€1,606.9 million and the related weighted average remaining contractual life of our interest basis contracts was 0.8 years.

Interest Rate Collar
We enter into interest rate collar agreements that lock in a maximum interest rate if variable rates rise, but also allow our
company to benefit, to a limited extent, from declines in market rates. At March 31, 2018, the total euro equivalent of the notional

amount of our interest rate collar was €567.5 million.
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Impact of Derivative Instruments on Borrowing Costs

Excluding forward-starting instruments and swaptions, the impact of the derivative instruments that mitigate our foreign currency
and interest rate risk, as described above, was an increase of 15 basis points to our borrowing costs as of March 31, 2018.

Foreign Currency Forwards and Options

We enter into foreign currency forward and option contracts with respect to non-functional currency exposure. As of March 31,
2018, the total euro equivalent of the notional amount of foreign currency forward and option contracts was €483.8 million.

(6) Fair Value Measurements

We use the fair value method to account for our derivative instruments. The reported fair values of these instruments as of
March 31, 2018 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of these
assets and liabilities.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

We incorporate a credit risk valuation adjustment in our fair value measurements to estimate the impact of both our own
nonperformance risk and the nonperformance risk of our counterparties. Our credit risk valuation adjustments with respect to our

cross-currency and interest rate swaps are quantified and further explained in note 5.

At March 31, 2018 and December 31, 2017, all of our derivative instruments fell under Level 2 of the fair value hierarchy,
with the exception of our Level 3 swaptions, which had net liability positions of €2.7 million and €1.9 million, respectively.

For additional information concerning our fair value measurements, see note 7 to the combined financial statements included
in our annual report.

(7) Long-lived Assets

Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

March 31, December 31,
2018 2017

in millions

DISITDULION SYSEINIS ...e.vveuvieiieiieiietieiesteete st etesteeaesteesesseessessaessesseeseessenseessesseessesseensesseensessees € 3,541.0 € 3,516.7
Customer Premises CQUIPIMCNL . ........cuirueeeeireeeeireeteiteestesteesesseesseeseesseessesseessesseesesseessesseesessees 1,034.8 1,030.5
Support equipment, buildings and 1and .............c.coceeieiiiriieriinieeee s 364.5 365.0
Total property and equipment, gross 4,940.3 4912.2
Accumulated dePIeCIAtiONn ..........ccuervirieriieieniieieeeeie et eteeee et e e e e steesaesteesbesseenseesaenseeseensennns (2,748.0) (2,713.4)
Total property and eqUIPMENt, NET..........cccevviiieviiiiieieieeie ettt ere e sreeaesreeaeeeeas € 2,192.3 € 2,198.8

During the three months ended March 31, 2018 and 2017, we recorded non-cash increases to our property and equipment
related to (i) certain vendor financing arrangements of €88.5 million and €214.6 million, respectively, which exclude related VAT
of €11.9 million and €24.1 million, respectively, that was also financed by our vendors under these arrangements and (ii) assets
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acquired under capital leases of €1.4 million and €7.7 million, respectively. Furthermore, during the three months ended March
31, 2017, we recorded a non-cash increase to our property and equipment of €5.2 million related to assets acquired on our behalf
pursuant to vendor financing and capital lease arrangements of Liberty Global B.V. (LG B.V.), a subsidiary of Liberty Global that
is outside of the UPC Holding Group. For additional information, see note 8.

Goodwill

Changes in the carrying amount of our goodwill during the three months ended March 31, 2018 are set forth below:

Foreign
Acquisitions currency
January 1, and related translation March 31,
2018 adjustments adjustments 2018

in millions

Switzerland/AUStria ...........c.oeveeveeveeeeeeieeeeeeeeeene, € 2,4384 € — € (12.4) € 2,426.0
Central and Eastern Europe.............cccocvvvveviivienennnn, 1,125.9 1.7 3.3) 1,124.3
L) 7: Y U € 3,5643 € 1.7 € (15.7) € 3,550.3

If, among other factors, (i) our enterprise value or Liberty Global’s equity value were to decline significantly or (ii) the adverse
impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to be worse
than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the carrying values
of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization, which are included in other assets, net, in our condensed combined
balance sheet, are set forth below:

March 31, 2018 December 31, 2017
Gross Net Gross Net
carrying  Accumulated carrying carrying  Accumulated carrying
amount amortization amount amount amortization amount

in millions

Customer relationships ...........ccoecveevervenennen. € 2243 € (160.9) € 634 € 2327 € (161.2) € 71.5
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Debt and Capital Lease Obligations

The euro equivalents of the components of our combined third-party debt are as follows:

March 31, 2018
‘Zsle%.l;;d bg‘l;:)l:fi?lg Estimated fair value (c) Principal amount
interest capacity March 31, December 31, March 31, December 31,
rate (a) (b) 2018 2017 2018 2017
in millions
Parent entities — UPC Holding
Senior NOtes. .........ooveveveeererenane. 4.55% € — € 1,010.8 € 1,0585 € 1,0825 € 1,092.5
Combined entities:
UPCB SPE Notes.........ccceuvevvennennen. 4.49% — 2,099.9 2,195.0 2,127.5 2,148.4
UPC Holding Bank Facility ........... 3.91% 990.1 2,112.8 2,143.2 2,106.8 2,142.8
Vendor financing (d) .........ccoceveeeee 3.14% — 559.3 692.6 559.3 692.6
Total third-party debt before
deferred financing costs and
discounts........c.oceeverreeieniennnnns 4.17% €  990.1 € 5,782.8 € 6,089.3 € 5,876.1 € 6,076.3

The following table provides a reconciliation of total third-party debt before deferred financing costs and discounts to total

debt and capital lease obligations:

March 31, December 31,
2018 2017

in millions

Total third-party debt before deferred financing costs and discounts............c.ccoeveereeriecreereenenns € 5,876.1 € 6,076.3
Deferred financing costs and diSCOUNLS, NEL ...........ceecvervieiieieriieieieeeesre et reese e (42.5) (43.9)
Total carrying amount of third-party debt.............cccooieiiiiiiiiiiiciccceeee e 5,833.6 6,032.4
Capital [8aSe ODIIGALIONS ........ccvieiieiieiiiieie ettt ettt ettt eaesreessessaesaeesaesseessesseessesseessenns 77.6 79.7
Total third-party debt and capital lease obligations ............cccceveeveeieerieiecreeieeeeeeere e 5,911.2 6,112.1
Related-party debt (NOte 10) .......cuiiiiriiiieiiiieieeieie ettt ettt sae e essesbeessessaenseens 7,001.8 6,700.5
Total debt and capital lease ObliGatioNS............cceevueeuieirieiectieieerecreee ettt 12,913.0 12,812.6
Current maturities of debt and capital lease obligations..............ccevvieieriicieniecieiieieceeee e (511.4) (664.2)
Long-term debt and capital lease ODIIZAtIONS .........c..cveevieiierieiiericeie ettt € 12,401.6 € 12,1484
(a)  Represents the weighted average interest rate in effect at March 31, 2018 for all borrowings outstanding pursuant to each

(b)

debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the
impact of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees, all
of which affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or
discounts and commitment fees, but excluding the impact of deferred financing costs, our weighted average interest rate
on our aggregate third-party variable-and fixed-rate indebtedness was 4.46% at March 31, 2018. For information regarding
our derivative instruments, see note 5.

Unused borrowing capacity represents the maximum availability under the UPC Holding Bank Facility at March 31, 2018
without regard to covenant compliance calculations or other conditions precedent to borrowing. At March 31, 2018, based
on the applicable leverage covenants, the full €990.1 million of unused borrowing capacity under the UPC Holding Bank
Facility was available to be borrowed and based on the applicable leverage-based restricted payment tests, there were no
restrictions on our ability to make loans or distributions from this availability. Upon completion of the relevant March 31,
2018 compliance reporting requirements and assuming no changes from March 31, 2018 borrowing levels, we expect that
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the full amount of unused borrowing capacity under the UPC Holding Bank Facility will continue to be available and that
there will be no restrictions with respect to loans or distributions.

The estimated fair values of our debt instruments are generally determined using the average of applicable bid and ask prices
(mostly Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 6.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our property and equipment additions and, to a lesser extent, certain of our operating expenses. These obligations are
generally due within one year and include VAT that was paid on our behalf by the vendor. At March 31, 2018 and
December 31, 2017, the amounts owed pursuant to these arrangements include €1.2 million and €3.7 million, respectively,
related to third-party capital-related vendor financing obligations for which we and LG B.V. are co-obligors. We expect to
cash settle the co-obligor obligations with LG B.V. in advance of when we and LG B.V. are required to settle the obligations
with the applicable third parties. Our cash payments to LG B.V. will be reflected as cash capital expenditures in our condensed
combined statements of cash flows and any cash payments made prior to the settlement of the related co-obligor obligation
will be reflected in our related-party accounts receivable from LG B.V. in our condensed combined balance sheets.
Repayments of vendor financing obligations, other than the co-obligor obligations, are included in repayments and
repurchases of third-party debt and capital lease obligations in our condensed combined statements of cash flows.

Maturities of Debt and Capital Lease Obligations

Maturities of our debt and capital lease obligations as of March 31, 2018 are presented below and such amounts represent

euro equivalents based on March 31, 2018 exchange rates:

Third-party Related-party  Capital lease
debt (a) debt obligations Total

in millions

Year ending December 31:

2018 (remainder 0f Year) .......ccccvevvevueeeerieiierieeieeieeve e € 4412 € — € 104 € 451.6
2009 ot bens 64.6 — 14.3 78.9
2020 1.ttt be e senes 16.5 — 14.4 30.9
2021 1ttt b e bens 16.3 — 15.2 31.5
2022 ettt b b nenes 12.5 — 11.9 24.4
2023 1ttt ettt b s b seerens 8.0 — 10.3 18.3
TREICATIET ... 5,317.0 7,001.8 17.6 12,336.4
Total debt MAtUITHIES. .......eooeeeeeiieieeeee e 5,876.1 7,001.8 94.1 12,972.0
Deferred financing costs and discounts, net .............c.cceeevervennnns (42.5) — — (42.5)
Amounts representing iNterest .........c.ocvvevveereevreeeereeeeeireeeesreennens — — (16.5) (16.5)
TOtAL ..ttt € 5,833.6 € 7,001.8 € 77.6 € 12,913.0
CUITENE POTTION ....vvivieeietieereeteeteete ettt eere et eve e e eae e e ere e e e sreesnens € 502.0 € — € 94 € 511.4
NONCUITENE POTTION.......eeevirieeiiereeieeeeeteeteteeee e ebesteeesesreesseeseenns € 5,331.6 € 7,001.8 $ 68.2 € 12/401.6
(a)  Amounts include certain senior secured notes issued by special purpose financing entities that are included in the UPC

Holding Group’s combined financial statements.

Non-cash Refinancing Transactions

During the three months ended March 31, 2017, certain of our refinancing transactions included non-cash borrowings and

repayments of debt aggregating €2,009.9 million.
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(9) Income Taxes

Income tax expense attributable to our loss before income taxes differs from the amounts computed using the Dutch income
tax rate of 25.0%, as a result of the following factors:

Three months ended
March 31,
2018 2017

in millions

Computed “expected” taX DENETIL.........ccvecieririieiieie ettt et e eae e aesseenseeneens € 252 € 23.5
Change in valuation allOWANCES ...........ccccueriieiiiiieiiiieetece et ete ettt esseereesseeseesseeseesseessesaeessesseessenseens (33.3) (19.5)
Non-deductible or non-taxable interest and other eXpenses...........coecevveveriererieneeieeeee e (15.3) (30.1)
OhET, TICL ...ttt ettt ettt et e s te et e s teesbeeteesbeeseesseessesseessesseessesseensesasessesseessenseans 0.6 (L.D)
TOtal INCOME AKX EXPEIISE ... eevreurieereeieeiereeiesteetesteesesseessesseessesseesseaseanseaseessesssessesnsessesssesseessessenns € (22.8) € (27.2)

(10) Related-party Transactions

Our related-party transactions are as follows:
Three months ended
March 31,
2018 2017

in millions

Credits (charges) included in:

REVEIIUEC ...ttt ettt et et b e bt b e bt eb e s bt sae st et nae e e tennene € 0.1 € 0.1
Programming and other direct COSt 0f SEIVICES .......ccuiiiiiuiiiiiieiiceeieeeete e 0.9) 2.2)
OthET OPETALINE ..vevieeiieiieiieeeett ettt et et et e e st et e et e bt esse st e ensesseesseeseansesseesesssensesnsensenssenseensenseensens 0.5 (0.8)
SGEA .ttt bttt ettt ettt et a e et Rt en e h e he Rt e bt Rt eae ke beeae et e tene e eneenes 0.2) (1.0)
Allocated share-based COMPENSAtION EXPEIISE .......cueervireerrerierrieiesreeieetesteeeesseetesseessesseessesseessesseessens (3.0) (1.6)

Fees and allocations, net:

Operating and SG&A (exclusive of depreciation and share-based compensation)..............cceeveeeeenee. (18.7) (24.9)
DIEPIECIATION .....viuvieiriiieiieti ettt ett e vt et e eteetesteebe s bt esseeteesbeessesbeesseseessaseesseeseessesseensesssessesssessessnensens (29.8) (21.3)
Share-based COMPENSALION ........ccuerierrieiertieieetieie et teteetteteeetesteetessessaesseesaesseessesseessesseessesseensenseensenns (2.5) (8.7)
MANAGEIMENT T8 ....c.viiuiiiiceiiiiceietiee ettt ettt ettt et e te et e e te et e e ss e beesseeseessesseensesseesseeseeseesaenseas (18.4) (39.7)
Total fees and alloCAtIONS, NET..........ccueeeuiiirieeiieciiece ettt e v e stbeebeeeaeeebeesaaeeabeesaneenseens (69.4) (94.6)
Included in OPErating INCOME...........c.coeerviiieieitieite ettt ettt e ete et ere et e ereeaesreessesreesseessesseessensens (72.9) (100.1)
TIEETEST EXPEIISE. ...ttt ettt ettt ettt et st e s bt e et e b e e st e e bt e s bt e st e sabeesstesabeenbeesnbeeaeas (168.4) (156.9)
INCIUACA 10 NEE LOSS ...ttt ettt ettt eebe s e s teessesreessesreesbeessesseessensens € (2413) € (257.0)
Property and equipment transfers, net: -
Net book value transferTed ..........cceeviiuieiiiiieiiceccee ettt te b e sre e reenaeens € (100.2) € (177.7)
INEt CASN TECEIVEA. ......eiuiiiieitiititet ettt ettt ettt b et be et be b et et nae e eae € 109 € 711

General. The UPC Holding Group charges fees and allocates costs and expenses to certain other Liberty Global subsidiaries
and certain Liberty Global subsidiaries outside of the UPC Holding Group charge fees and allocate costs and expenses to the UPC
Holding Group. Depending on the nature of these related-party transactions, the amount of the charges or allocations may be based
on (i) our estimated share of the underlying costs, (ii) our estimated share of the underlying costs plus a mark-up or (iii) commercially-
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negotiated rates. The methodology Liberty Global uses to allocate its central and administrative costs to its borrowing groups
impacts the calculation of the “EBITDA” metric specified by our debt agreements (Covenant EBITDA). In this regard, the
components of related-party fees and allocations that are deducted to arrive at our Covenant EBITDA are based on (a) the amount
and nature of costs incurred by the allocating Liberty Global subsidiaries during the period, (b) the allocation methodologies in
effect during the period and (c) the size of the overall pool of entities that are charged fees and allocated costs, such that changes
in any of these factors would likely result in changes to the amount of related-party fees and allocations that will be deducted to
arrive at our Covenant EBITDA in future periods. For example, to the extent that a Liberty Global subsidiary borrowing group
was to acquire (sell) an operating entity, and assuming no change in the total costs incurred by the allocating entities, the fees
charged and the costs allocated to our company would decrease (increase). Although we believe that the related-party charges and
allocations described below are reasonable, no assurance can be given that the related-party costs and expenses reflected in our
condensed combined statements of operations are reflective of the costs that we would incur on a standalone basis.

Revenue. Amounts primarily relate to B2B related services and network maintenance services provided to certain affiliates
outside of the UPC Holding Group.

Programming and other direct costs of services. Amounts represent certain cash settled charges from other Liberty Global
subsidiaries and affiliates to the UPC Holding Group for programming-related services and interconnect services provided to our
company.

Other operating expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC
Holding Group, primarily for network-related services and other items.

SG&A expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC Holding
Group, primarily for information technology-related services and software maintenance services.

Allocated share-based compensation expense. Amounts are allocated to our company by Liberty Global subsidiaries and
represent share-based compensation expense associated with the Liberty Global share-based incentive awards held by certain
employees of our combined entities. Share-based compensation expense is included in SG& A expenses in our condensed combined
statements of operations.

Fees and allocations, net. These amounts, which are based on our company’s estimated share of the applicable costs (including
personnel-related and other costs associated with the services provided) incurred by Liberty Global subsidiaries, represent the
aggregate net effect of charges between our company and various Liberty Global subsidiaries that are outside of our company.
These charges generally relate to management, finance, legal, technology and other services that support our company’s operations.
The categories of our fees and allocations, net, are as follows:

*  Operating and SG&A (exclusive of depreciation and share-based compensation). The amounts included in this category,
which are generally loan settled, represent our estimated share of certain centralized technology, management, marketing,
finance and other operating and SG&A expenses of Liberty Global subsidiaries, whose activities benefit multiple
operations, including operations within and outside of our company. The amounts allocated represent our estimated share
of the actual costs incurred by Liberty Global subsidiaries, without a mark-up. Amounts in this category are generally
deducted to arrive at our Covenant EBITDA.

»  Depreciation. The amounts included in this category, which are generally loan settled, represent our estimated share of
depreciation of assets not owned by our company. The amounts allocated represent our estimated share of the actual costs
incurred by Liberty Global subsidiaries, without a mark-up.

»  Share-based compensation. The amounts included in this category, which are generally loan settled, represent our
estimated share of share-based compensation associated with Liberty Global employees who are not employees of our
company. The amounts allocated represent our estimated share of the actual costs incurred by Liberty Global subsidiaries,
without a mark-up.

*  Management fee. The amounts included in this category, which are generally loan settled, represent our estimated allocable
share of (i) operating and SG&A expenses related to stewardship services provided by certain Liberty Global subsidiaries
and (ii) the mark-up, if any, applicable to each category of the related-party fees and allocations charged to our company.
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Liberty Global charges technology-based fees to our company using a royalty-based method. For the three months ended
March 31, 2018, our proportional share of the technology-based costs of €53.7 million was €2.8 million more than the actual
amount charged under the royalty-based method. Accordingly, this excess amount has been reflected as a deemed contribution of
technology-related services in our condensed combined statement of deficit. The fees charged under the royalty-based method are
expected to escalate in future periods. Any excess of these charges over our estimated proportionate share of the underlying
technology-based costs will be classified as management fees and added back to arrive at Covenant EBITDA.

Interest expense. Amounts primarily include interest accrued on the Shareholder Loan (as defined and described below).
Interest expense is accrued and included in other long-term liabilities during the year and then added to the Shareholder Loan
balance at the end of the year.

Property and equipment transfers, net. These amounts, which are generally cash settled, represent the net carrying values and
net cash received related to (i) customer premises equipment that is centrally procured by an entity that is a part of the UPC Holding
Group and subsequently transferred to other Liberty Global subsidiaries outside of the UPC Holding Group and (ii) used customer
premises and network-related equipment acquired from or transferred to other Liberty Global subsidiaries, including LG B.V.
During all periods presented, the carrying values of the equipment transferred out of the UPC Holding Group exceed the carrying
values of the equipment transferred into the UPC Holding Group. The net cash received in connection with these transfers is
reflected as a reduction to capital expenditures within our condensed combined statements of cash flows. Certain of these transfers
relate to third-party purchases of property and equipment initially made by our company under vendor financing arrangements
and, accordingly, these purchases are not reported as capital expenditures.

The following table provides details of our related-party balances:

March 31, December 31,
2018 2017

in millions

Assets:
CUITENE TECEIVADIES (@) ..euviiiiviiiiiiieieiie ettt ettt v e ete e et e eeteeeteeeteeetaeeteestseeveestseereeeneean € 1245 € 133.7
Long-term reCeivables (D) ......cciciiiiiiiiieicceeeee ettt ettt ettt et eaean € 68.0 € 5.7
Liabilities:
ACCOUNLS PAYADIC ......cuviiviiiiciiiciececete ettt ettt ettt e a et e e e e s te et e e te e b e eteeateeteeaseeneereens € 728 € 141.0
ACCIUCA HADIIITIES ...eovvieeeiieiieiieiecte ettt ettt ettt e b e et e teesaesbeesaesbeessesseesseeseesseeseenseeseensenses 121.6 159.7
Shareholder LOAN (C).....ccviiuiiiiiiieiieeiieieete ettt ettt ettt teeteeereeateeaeeaesreenseeaeas 7,001.8 6,700.5
Other long-term Labilities (d) .....c.ccveevirieriiiieii ittt aesreesesneas 168.4 —
L] 7Y TP € 7,364.6 € 7,001.2

(a)  Primarily represents (i) €39.8 million and €44.9 million, respectively, of receivables from LG B.V. and (ii) €39.5 million
and €38.9 million, respectively, of receivables due from other Liberty Global subsidiaries related to centrally-procured
property and equipment purchased by our company on behalf of these other Liberty Global subsidiaries. These receivables
are non-interest bearing and may be cash or loan settled.

(b)  Amounts include €67.3 million and €5.6 million, respectively, of long-term receivables from LG B.V.

(c)  UPC Holding has an unsecured shareholder loan (the Shareholder Loan) with Liberty Global Europe Financing B.V. (LGE
Financing), which, as amended, matures in 2030 and is subordinated in right of payment to the prior payment in full of
the UPC Holding Senior Notes in the event of (i) a total or partial liquidation, dissolution or winding up of UPC Holding,
(i1) a bankruptcy, reorganization, insolvency, receivership or similar proceeding relating to UPC Holding or its property,
(iii) an assignment for the benefit of creditors or (iv) any marshaling of UPC Holding’s assets or liabilities. The interest
rate on the Shareholder Loan is a fixed rate of 9.79% and accrued interest is included in other long-term liabilities until it
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is transferred to the loan balance at the end of each year. The net increase in the Shareholder Loan balance during the first
three months of 2018 includes (a) cash advances of €764.1 million, (b) cash payments of €560.7 million and (c) a €97.9
million non-cash increase related to the settlement of certain related-party amounts. During the three months ended March
31, 2018 and 2017, none of our Shareholder Loan repayments represented payments of interest.

(d)  Primarily includes accrued interest on the Shareholder Loan, which is included in other long-term liabilities until it is
transferred to the loan balance at the end of each year.

During the three months ended March 31, 2018, we recorded an aggregate capital charge of €0.2 million in our condensed
combined statement of deficit in connection with the exercise of Liberty Global share appreciation rights and the vesting of Liberty
Global restricted share awards and performance-based restricted share units held by employees of our combined entities. We and
Liberty Global have agreed that these capital charges will be based on the fair value of the underlying Liberty Global shares
associated with share-based incentive awards that vest or are exercised during the period, subject to any reduction that is necessary
to ensure that the capital charge does not exceed the amount of share-based compensation expense recorded by our company with
respect to Liberty Global share-based incentive awards.

(11) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to programming contracts, purchases of customer premises and other equipment and services, network and
connectivity commitments, non-cancellable operating leases and other items. The following table sets forth the euro equivalents
of such commitments as of March 31, 2018. The commitments included in this table do not reflect any liabilities that are included
in our March 31, 2018 condensed combined balance sheet:

Payments due during:

Remainder
23{8 2019 2020 2021 2022 2023 Thereafter Total
in millions

Programming

commitments............coc.e..... € 98.8 € 119.6 € 112.7 € 60.7 € 272 € — € — € 419.0
Purchase commitments (a) .... 163.6 53.0 47.5 133 12.3 11.9 30.7 3323
Network and connectivity

commitments..........c.ceeuenee 88.2 472 29.0 13.0 8.9 7.8 12.7 206.8
Operating leases..................... 22.4 24.9 20.4 16.5 13.2 11.0 51.6 160.0
Other commitments................ 0.1 — — — — — — 0.1

Total ..oooeeriiiiiecnn, € 3731 € 2447 € 2096 € 1035 € 616 € 307 € 95.0 €1,118.2

(a)  Includes €5.0 million of related-party purchase obligations due during the remainder of 2018.

Programming commitments consist of obligations associated with certain of our programming and sports rights contracts that
are enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of
subscribers to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion
of our distribution systems or (iii) whether we discontinue our premium sports services. Programming commitments do not include
increases in future periods associated with contractual inflation or other price adjustments that are not fixed. Accordingly, the
amounts reflected in the above table with respect to these contracts are significantly less than the amounts we expect to pay in
these periods under these contracts. Historically, payments to programming vendors have represented a significant portion of our
operating costs, and we expect that this will continue to be the case in future periods. In this regard, our total programming and
copyright costs aggregated €77.4 million and €79.4 million during the three months ended March 31,2018 and 2017, respectively.
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Purchase commitments include unconditional and legally-binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including information technology and maintenance services.

Network and connectivity commitments include commitments associated with (i) network maintenance commitments, (ii)
commitments associated with our mobile virtual network operator (MVNQ) agreements, (iii) satellite carriage services provided
to our company, (iv) fiber leasing agreements and (v) certain operating costs associated with our leased networks. The amounts
reflected in the above table with respect to certain of our MVNO commitments represent fixed minimum amounts payable under
these agreements and, therefore, may be significantly less than the actual amounts we ultimately pay in these periods.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the three months ended March 31, 2018 and 2017, see note 5.

We also have commitments pursuant to agreements with, and obligations imposed by, franchise authorities and municipalities,
which may include obligations in certain markets to move aerial cable to underground ducts or to upgrade, rebuild or extend
portions of our broadband communication systems. Such amounts are not included in the above table because they are not fixed
or determinable.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony, mobile and content businesses are
regulated in each of the countries in which we operate. The scope of regulation varies from country to country, although in some
significant respects regulation in European markets is harmonized under the regulatory structure of the European Union (E.U.).
Adverse regulatory developments could subject our businesses to a number of risks. Regulation, including conditions imposed on
us by competition or other authorities as a requirement to close acquisitions or dispositions, could limit growth, revenue and the
number and types of services offered and could lead to increased operating costs and property and equipment additions. In addition,
regulation may restrict our operations and subject them to further competitive pressure, including pricing restrictions, interconnect
and other access obligations, and restrictions or controls on content, including content provided by third parties. Failure to comply
with current or future regulation could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business
including (i) legal proceedings, (ii) issues involving VAT and wage, property, withholding and other tax issues and (iii) disputes
over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to
satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that
the resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows
or financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack
of a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might
result from any unfavorable outcomes.

(12) Segment Reporting

We generally identify our reportable segments as those operating entities that represent 10% or more of our revenue, Segment
OCEF (as defined below) or total assets. In certain cases, we may elect to include an operating segment in our segment disclosure
that does not meet the above-described criteria for a reportable segment. We evaluate performance and make decisions about
allocating resources to our operating segments based on financial measures such as revenue and Segment OCF. In addition, we
review non-financial measures such as subscriber growth, as appropriate.

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance
and is also a key factor that is used by our internal decision makers to (i) determine how to allocate resources to segments and (ii)
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evaluate the effectiveness of our management for purposes of annual and other incentive compensation plans. As we use the term,
“Segment OCF” is defined as operating income before depreciation and amortization, share-based compensation, related-party
fees and allocations, provisions and provision releases related to significant litigation and impairment, restructuring and other
operating items. Other operating items include (a) gains and losses on the disposition of long-lived assets, (b) third-party costs
directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, and (c) other acquisition-related items, such as gains and losses on the settlement of contingent consideration.
Our internal decision makers believe Segment OCF is a meaningful measure because it represents a transparent view of our
recurring operating performance that is unaffected by our capital structure and allows management to (1) readily view operating
trends, (2) perform analytical comparisons and benchmarking between segments and (3) identify strategies to improve operating
performance in the different countries in which we operate. A reconciliation of total Segment OCF to our loss before income taxes
is presented below.

As of March 31, 2018, our reportable segments are as follows:

*  Switzerland/Austria
* Central and Eastern Europe

Our reportable segments set forth above derive their revenue primarily from residential and B2B communications services,
including video, broadband internet, fixed-line telephony and mobile services. At March 31, 2018, we provided residential and
B2B communications services in seven European countries, including DTH services to customers in the Czech Republic, Hungary,
Romania and Slovakia through UPC DTH. In addition to UPC DTH, our Central and Eastern Europe segment includes our
broadband communications operations in the Czech Republic, Hungary, Poland, Romania and Slovakia.

Performance Measures of Our Reportable Segments

Revenue

Three months ended
March 31,

2018 2017

in millions

SWItZEITANA/AUSIIIA ...ttt ettt e et e et e et e e et e eteeeaeeeaeeeseeeteeereeeneeans € 369.8 € 397.8
Central and Eastern EUTOPE .........cccccviiiiiiiiieiiiieie ettt ettt sse e s eesbaesaesbaessessaens 269.0 254.8
TOTAL .ttt ettt ettt et ettt e ettt e ett e te et e te et e eteeteeaeeeteeateeteerbenteenreeteans € 638.8 € 652.6
Segment OCF
Three months ended
March 31,
2018 2017

in millions

SWIZETTANA/AUSIIIA .....ouvieeiiiiceieciietectee ettt ettt ettt et s b s e s te b e s te e b e eteeaseessenreessenreens € 198.1 € 237.8

Central and Eastern EUTOPE .........ccoecviiuieriiiieie ettt ettt sttt sbaesaessaensensaens 1133 104.4

OTNET ...ttt ettt ettt et et et et et et e be st et e e et et e s e e s esesbeseebeseebeseeseneebeneebenteseneesensene 0.2) (0.6)
TOLAL ..ttt etttk ettt et b st b st n bttt s et ne s enen € 3112 € 341.6
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The following table provides a reconciliation of total Segment OCF to loss before income taxes:
Three months ended
March 31,
2018 2017
in millions

Total SEZMENT OCF ......ccviiiiiiciiiieeeee ettt a et b e ebeesbeese e beesaesbeessesbeessasseens € 3112 € 341.6
Share-based COMPENSAtION EXPEIISE ....eeuvevierrrrieiieeieieeierteeeesseetesseesesseessesseensesseesesseenseessesseenes 3.0) (1.6)
Related-party fees and allocations, NEt..........c.cccuevuiiieriieiiiiiciieeee ettt ereens (69.4) (94.6)
Depreciation and amOTtiZATION ........c.ecierieriereriere ettt e seeseesseseessesnaesseensenseens (119.0) (140.9)
Impairment, restructuring and other operating items, Nt ............ccceeveeveieierieiereeeeseeeeseeeesiens 2.4 (0.8)
OPETALING INCOMNC ... eeuveeientieeietteeiesteetesteetesseetesstessesseessessaenseessenseessenseessesseansesseensesseensesneensesses 117.4 103.7
Interest expense:
ST 0 PSR (66.9) (78.0)
REIAtEA-PATLY ...ttt ettt ettt ettt ettt e e ss e be e st e be e b e eaeenbeereenreeaeas (168.4) (156.9)
Realized and unrealized losses on derivative instruments, Net..........ccocveeererieneriieneeieseeienienns (41.0) (54.8)
Foreign currency transaction ains, NET............cceevveeeerreeeerreeuesreeseeseesseeseesseeseesseesessesssessesssessenns 55.8 96.9
Losses on debt modification and extinguishment, Net............ccccoeeeeieriniieniecieneeeseee e — (8.4)
(0110 1S Yot} 04 SN0 1 APPSR 2.3 34
0SS DETOTE INCOIME TAXES ....uvieviiierieirieeitieiiie et eeteeeteeeteeeveeeteesebeesbeesaseeseassseeseessseenseessseeseessseas € (100.8) € (94.1)
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Property and Equipment Additions of our Reportable Segments

The property and equipment additions of our reportable segments (including capital additions financed under vendor financing
or capital lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our condensed
combined statements of cash flows. For additional information concerning capital additions financed under vendor financing and
capital lease arrangements, see note 8.

Three months ended
March 31,
2018 2017

in millions

SWItZEITANA/AUSIIIA ...ttt ettt ettt sae e sbe e € 68.9 € 63.0
Central and Eastern EUIOPE ........cccveviiiiieriiiieiecieie ettt ettt sae e sae e sbesssessaessenseens 62.3 67.6
Total segment property and equipment additions ............cecuererierieeienieieseee e 131.2 130.6
(035 1S) o ) SO SRPURSPTRSP 8.9 7.8
Total property and equipment additions ..........ccoeeeririeiiiiinieeeee e 140.1 138.4
Assets acquired under capital-related vendor financing arrangements .............cccoeeiiiiiieinnnne (88.5) (214.6)
Assets contributed Dy parent €NtItIS.........cc.evueiieiuieeiirieiecteeteete ettt ettt ettt eaeeteereereens — 5.2)
Assets acquired under capital 16aSeS...........ccoiiiiiiiiiiiiiiiii (1.4) (7.7
Changes in current liabilities related to capital expenditures (including related-party
AMOUNES) (D) 11viiiitieiiieie ettt ettt et et e st e et este e b e eteessesseessesseesbeeseebeessesseessesseessanseans 141.1 158.7
Total capital EXPENAITULES .......c.eeiereieieriieie ettt ettt ettt see st e seesseesseenaesseensenseens € 1913 € 69.6

(a)  Primarily relates to inventory build-up of centrally-procured customer premises equipment. This equipment is ultimately
transferred to certain of Liberty Global’s operating subsidiaries, including entities within the UPC Holding Group. Equipment
transferred outside of the UPC Holding Group is reflected as a reduction to the UPC Holding Group’s property and equipment
additions in the period in which the equipment is transferred. For additional information, see note 10.

(b)  Includes cash received for property and equipment transfers outside of the UPC Holding Group. For additional information,
see note 10.
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Revenue by Major Category

Our revenue by major category is set forth below. Effective April 1, 2017, we changed the categories that we present in this

table in order to align with our internal reporting. These changes have been retroactively reflected for the three months ended
March 31, 2017.

Three months ended
March 31,

2018 2017

in millions

Residential revenue:

Residential cable revenue (a):

Subscription revenue (b):

VIACO ...tttk b et h et b e st b ettt ekttt ekt h et b et b et b et ne et st et nenene € 284.0 € 300.4
Broadband INtEIMEL...........ccvieiiiiieiiiticee ettt et ae st sbe s e e be e s e beessesreenseeaeenns 174.2 180.0
Fixed-1ne telephony .........ccoeiiiieieiee et 45.2 51.5
Total SUDSCIIPLION FEVEIUE. ......cuvicvieeiitieereiteeteeteete et eteettebeeeeesseessesseessesseessesseesesseesessseseeseans 503.4 531.9
INON-SUDSCIIPLION TEVEIIUE ......ecvvevieeieeieiesiietesiteteeeteteeseesseessesseensesseessesssessesssessesssesseessenseensenseenes 335 34.2
Total residential Cable TEVENUE..........cc.ccuieiiirieiiieeie ettt ettt r et sre e saeesaesreennas 536.9 566.1
Residential mobile revenue (c):
SUDSCIIPLION TEVENUE (D) ..ovvieviiiiieieiiieiieitiete ettt ettt ettt be e esteeseesteeaaesteessesteessesseessesseessenseenns 14.2 10.3
INON-SUDSCIIPLION TEVEIIUE ......ecvvevieeieeieiesiietesiteteeeteteeseesseessesseensesseessesssessesssessesssesseessenseensenseenes 4.5 3.9
Total residential MODIIE TEVENUE..........c.ccueevuiiiieiieiieieeieteet ettt ettt aeens 18.7 14.2
Total residential TEVEIUE. ........cceviiiriiiiiiiiteeteet ettt 555.6 580.3
B2B revenue (d):

SUDSCIIPLION TEVEIIUL .....c.eeeeieiieiieiieiieeieeteeteeteette e esteeeetesseeseesseessesseessesseensesseenseessanseensaseensesseensas 19.4 16.4
NON-SUDSCIIPLION TEVEIUEC ... .cuvitieereieieereitierieteeteeteeseeseesseeseesseestesseessesseessesseessesseessesssessesseesenseenss 63.3 55.9
TOtal B2B TEVEIUE.....c..eiuiiiiiiiitietiieriet ettt ettt ettt ettt ettt ebeenes 82.7 72.3
OLhET TEVEIUEC .......eviiiiiieieceiet ettt ettt ettt et e ete e teete et e ets e beessebeesseseessesseesseaseessesseessesssessessnesseaseans 0.5 —
TOLAL 1.ttt ettt ettt b et b et b et st ae st neeaene € 638.8 € 652.6

(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services. Residential cable

(b)

(©)

non-subscription revenue includes, among other items, channel carriage fees, late fees and revenue from the sale of
equipment. As described in note 2, we adopted ASU 2014-09 on January 1, 2018 using the cumulative effect transition
method. For periods subsequent to our adoption of ASU 2014-09, installation revenue is generally deferred and recognized
over the contractual period as residential cable subscription revenue. For periods prior to the adoption of ASU 2014-09,
installation revenue is included in residential cable non-subscription revenue.

Residential subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential

mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices.
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The UPC Holding Group
Notes to Condensed Combined Financial Statements — (Continued)
March 31, 2018
(unaudited)

(d)  B2B subscription revenue represents revenue from services to certain small or home office (SOHQ) subscribers. SOHO
subscribers pay a premium price to receive expanded service levels along with video, broadband internet, fixed-line telephony
or mobile services that are the same or similar to the mass marketed products offered to our residential subscribers. B2B
non-subscription revenue includes business broadband internet, video, fixed-line telephony, mobile and data services offered
to medium to large enterprises and, on a wholesale basis, to other operators.

Geographic Segments

The revenue of our geographic segments is set forth below:
Three months ended
March 31,
2018 2017

in millions

SWILZEITANM ......vieiiiticiieieeeeet ettt ettt et e b esbe st essesseseeseeseeseeseeseesessessens € 280.6 € 311.0
POIANG ..ottt ettt bt e beere e ae et e beesaesbeessenraans 94.4 90.1
N § 2 - SRS 89.2 86.8
HUNGATY .ottt et e ettt e et e et e e s ebeestee st beesseeessessseeasaeenseesssasnseenes 68.7 67.1
The CZeCh REPUDLIC ....couviiiiiieiiee ettt st b e saesseennesseens 49.2 42.2
ROMANIA.......uiiiiiiiiiicieecee ettt ettt ettt e e ea e beesseeteesseebeesseeseesbeessesbeessesseessenseans 40.9 394
I (0121 G T U S 13.4 13.4
OHET ..ottt ettt e b e st e b e e te et e ess et e e ta e beesbeete e st e ere e beere e beertenbeessebeessenreans 2.4 2.6

8 L] | RS UTSSURS € 638.8 € 652.6

(13) Subsequent Event

On May 9, 2018, Liberty Global and certain of its subsidiaries entered into a sale and purchase agreement with Vodafone
Group plc (Vodafone) and certain of its subsidiaries, pursuant to which Liberty Global will sell its ownership interest in certain
of its operations, including its interest in our operations in Romania, Hungary and the Czech Republic to Vodafone. Closing of
the transaction is subject to various conditions, including regulatory approval, which is not expected until mid-2019. Beginning
with the second quarter of 2018, we expect to treat the assets being sold to Vodafone, as well as our Austrian business that is
being sold to Deutsche Telekom, as discontinued operations for accounting purposes.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed combined financial statements
and the discussion and analysis included in our 2017 annual report, is intended to assist in providing an understanding of our
financial condition, changes in financial condition and results of operations and is organized as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or events
to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
months ended March 31, 2018 and 2017.

*  Material Changes in Financial Condition. This section provides an analysis of our liquidity, condensed combined
statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed combined financial statements. In the

following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to UPC Holding or the UPC
Holding Group.

Unless otherwise indicated, convenience translations into euros are calculated as of March 31, 2018.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies,
subscriber growth and retention rates, competitive, regulatory and economic factors, the timing and impacts of proposed
transactions, the maturity of our markets, the anticipated impacts of new legislation (or changes to existing rules and regulations),
anticipated changes in our revenue, costs or growth rates, our liquidity, credit risks, foreign currency risks, target leverage levels,
our future projected contractual commitments and cash flows and other information and statements that are not historical fact.
Where, in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation or
belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or
belief will result or be achieved or accomplished. In evaluating these statements, you should consider the following list of some
but not all of the factors that could cause actual results or events to differ materially from anticipated results or events:

» economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

*  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

* consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;

* our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;
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»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

» the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

» government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from, and
implement our business plan with respect to, the businesses we have acquired or that we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in countries in which we operate;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» theability of suppliers and vendors (including our third-party wireless network providers under our MVNO arrangements)
to timely deliver quality products, equipment, software, services and access;

+ theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
any planned network extensions;

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

+  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel,;

» changes in the nature of key strategic relationships with partners and joint venturers; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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Overview
General

We are an international provider of (i) video, broadband internet and fixed-line telephony services in seven European countries
and (ii) mobile services in four European countries. We also provide DTH services to customers in the Czech Republic, Hungary,
Romania and Slovakia through UPC DTH. In addition, each of our reportable segments also provides B2B services.

Operations

AtMarch 31,2018, we owned and operated networks that passed 14,136,200 homes and served 13,346,100 revenue generating
units (RGUs), consisting of 5,946,300 video subscribers, 4,310,700 broadband internet subscribers and 3,089,100 fixed-line
telephony subscribers. In addition, at March 31, 2018, we served 292,200 mobile subscribers.

Competition and Other External Factors

We are experiencing significant competition from incumbent telecommunications operators, DTH operators and/or other
providers in all of our markets, particularly in Switzerland. The significant competition we are experiencing, together with
macroeconomic factors, has adversely impacted our revenue, RGUs and/or average monthly subscription revenue per average
cable RGU or mobile subscriber, as applicable (ARPU), particularly in Switzerland. For additional information regarding the
revenue impact of changes in the RGUs and ARPU of our reportable segments, see Discussion and Analysis of our Reportable
Segments below.

In addition to competition, our operations are subject to macroeconomic, political and other risks that are outside of our control.
For example, on June 23, 2016, the United Kingdom (U.K.) held a referendum in which U.K. citizens voted in favor of, on an
advisory basis, an exit from the E.U. commonly referred to as “Brexit.” Brexit is currently scheduled to occur on March 29, 2019.
The potential impacts, if any, of the uncertainty relating to Brexit or the resulting terms of Brexit on the free movement of goods,
services, people and capital between the U.K. and the E.U., customer behavior, economic conditions, interest rates, currency
exchange rates, availability of capital or other matters are unclear. The effects of Brexit could adversely affect our business, results
of operations, financial condition and liquidity.

In addition, high levels of sovereign debt in the U.S. and several countries in which we operate, combined with weak growth
and high unemployment, could potentially lead to fiscal reforms (including austerity measures), tax increases, sovereign debt
restructurings, currency instability, increased counterparty credit risk, high levels of volatility and disruptions in the credit and
equity markets, as well as other outcomes that might adversely impact our company. The occurrence of any of these events,
especially within the eurozone countries given our significant exposure to the euro, could have an adverse impact on, among other
matters, our liquidity and cash flows.

Material Changes in Results of Operations

Changes in foreign currency exchange rates have a significant impact on our reported operating results as most of our operating
segments have functional currencies other than the euro. Our primary exposure to foreign exchange (FX) risk during the three
months ended March 31, 2018 was to the Swiss franc and other local currencies in Europe as 83.6% of our euro revenue during
the period was derived from our combined entities whose functional currencies are other than the euro. The portions of the changes
in the various components of our results of operations that are attributable to changes in FX are highlighted under Discussion and
Analysis of our Reportable Segments and Discussion and Analysis of our Combined Operating Results below.
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As further described in note 2 to our condensed combined financial statements, we adopted ASU 2014-09 on January 1, 2018
using the cumulative effect transition method. As such, the comparative information for the three months ended March 31, 2017
contained within our condensed combined financial statements and notes thereto has not been restated and continues to be reported
under the accounting standards in effect for such period. In order to provide a more meaningful comparison, in the following
discussion and analysis of our results of operations, we present our revenue, other operating expenses, SG&A expenses and Segment
OCF for the three months ended March 31, 2017 on a pro forma basis that gives effect to the adoption of ASU 2014-09 as if such
adoption had occurred on January 1, 2017.

The following table presents (i) the impact of the adoption of ASU 2014-09 on the revenue and Segment OCF of our reportable
segments for the three months ended March 31, 2018 and (ii) the pro forma impact of the adoption of ASU 2014-09 on the revenue
and Segment OCF of our combined reportable segments for the three months ended March 31, 2017 as if the adoption of ASU
2014-09 had occurred on January 1, 2017.

Three months ended
March 31,
2018 2017 (a)

in millions

Decrease to revenue:

SWIZEITANA/AUSIIIA. ...ttt ettt ettt b ettt st ene € 0.4) € (0.8)
Central and Eastern EUTOPE........cccoueiriiiiiiiiiiiiictcceere ettt (0.1) (0.6)
Total AECTEASE 10 TEVEIIUL ...ttt ettt ettt ettt ettt ettt bbb sbe et et sae e enbennens € 0.5) € (1.4)

Decrease to Segment OCF:

SWIZETIANA/AUSITIA. ...ttt sttt ettt sttt ettt neenene € (0.5) € (1.0)
Central and Eastern EUTOPE........c.cccuiiriiiiininiiiireeeseetetet ettt st — 0.2)
Total decrease to Segment OCE ..........cocoiiiiiiiiii s € (0.5) € (1.2)

(@)  Amounts are presented on a pro forma basis that gives effect to the adoption of ASU 2014-09 as if such adoption had
occurred on January 1, 2017.

Discussion and Analysis of our Reportable Segments
General

Our reportable segments derive their revenue primarily from residential and B2B communications services, including video,
broadband internet, fixed-line telephony and mobile services. For detailed information regarding the composition of our reportable
segments and how we define and categorize our revenue components, see note 12 to our condensed combined financial statements.

The tables presented below in this section provide the details of the revenue and Segment OCF of our combined reportable
segments for the three months ended March 31,2018 and 2017. As discussed above, the amounts for the three months ended March
31, 2017 are presented on a pro forma basis that gives effect to the adoption of ASU 2014-09 as if such adoption had occurred on
January 1, 2017. These tables present (i) the amounts reported for the current and comparative periods, (ii) the reported euro and
percentage change from period to period and (iii) the organic percentage change from period to period. The comparisons that
exclude FX assume that exchange rates remained constant at the prior-year rate during the comparative periods that are included
in each table. We also provide a table showing the Segment OCF margins of our combined reportable segments for the three months
ended March 31, 2018 and 2017 at the end of this section.

All of our revenue is derived from jurisdictions that administer VAT or similar revenue-based taxes. Any increases in these
taxes could have an adverse impact on our ability to maintain or increase our revenue to the extent that we are unable to pass such
tax increases on to our customers. In the case of revenue-based taxes for which we are the ultimate taxpayer, we will also experience
increases in our operating costs and expenses and corresponding declines in our Segment OCF and Segment OCF margins to the
extent of any such tax increases.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate on
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our networks or networks that we access through MVNO or other arrangements. The amounts we charge and incur with respect
to fixed-line telephony and mobile interconnection fees are subject to regulatory oversight. To the extent that regulatory authorities
introduce fixed-line or mobile termination rate changes, we would experience prospective changes and, in very limited cases, we
could experience retroactive changes in our interconnect revenue and/or costs. The ultimate impact of any such changes in
termination rates on our Segment OCF would be dependent on the call or text messaging patterns that are subject to the changed
termination rates.

We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk with respect to costs
and expenses that are denominated in currencies other than the respective functional currencies of our combined reportable segments
(non-functional currency expenses). Any cost increases that we are not able to pass on to our subscribers through rate increases
would result in increased pressure on our operating margins.

Revenue of our Reportable Segments

General. While not specifically discussed in the below explanations of the changes in the revenue of our reportable segments,
we are experiencing significant competition in all of our markets. This competition has an adverse impact on our ability to increase
or maintain our RGUs and/or ARPU.

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (a) changes
in prices, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances in subscriber
usage patterns and (e) the overall mix of cable and mobile products within a segment during the period. In the following discussion,
we discuss ARPU changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband

internet, fixed-line telephony and mobile products.

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions
Switzerland/AUStria........ccovevererieieieieeeeeene € 3698 € 397.0 € (27.2) (6.9) 0.4)
Central and Eastern Europe...........cccccoeevivvieciiiieniicieieeien, 269.0 254.2 14.8 5.8 4.3
TOtAL...eieeiiieeeeee e € 638.8 € 6512 € (12.4) (1.9) 1.5

Switzerland/Austria. The details of the pro forma decrease in Switzerland/Austria’s revenue during the three months ended
March 31, 2018, as compared to the corresponding period in 2017, are set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Decrease in residential cable subscription revenue due to change in:

Average number 0f RGUS () ....ccvevvieiiriiiiiiieicccee et € 29) € — € (29

F N 2 o O (o) TSRS (16.1) — (16.1)
Increase in residential cable non-subscription revenue (C).........cccoevverrerverieeeerieeeennenns — 7.6 7.6

Total increase (decrease) in residential cable revenue...........coceeveevieveeciiereeeieeeeenne. (19.0) 7.6 (11.4)
Increase in residential mobile revenue (d)...........cceevveeiiiiiiieeiiicceceee e 4.2 0.6 4.8
Increase in B2B reVENUE (€) ....c.eeoviiviiiiieeiiieeiieeteeieete ettt ettt et ae et eveeve v e 0.8 3.7 4.5
Increase in Other TEVEIUE.........ccuivieiieieiieiete ettt ettt ste e steebesteebeesseseeseeseens — 0.4 0.4

Total organic iNCrease (AECIEASE)......c..cvvevuiiieireeieiteeeieeteeeeete et re et e ere v e ereereeaeeneenes (14.0) 12.3 (1.7)

IMPACT OF FX .ottt st ettt et e s e b e staesbeessebeeseensenns (20.1) 5.4) (25.5)

L] 7Y B O USRS € (34.1) € 69 € (27.2)
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(@)

(b)

©

(d)

(©

The decrease in residential cable subscription revenue related to a change in the average number of RGUs is attributable to
the net effect of (i) a decline in the average number of video RGUs and (ii) increases in the average number of fixed-line
telephony and broadband internet RGUs.

The decrease in residential cable subscription revenue related to a change in ARPU is attributable to (i) a decrease due to
lower ARPU from fixed-line telephony, broadband internet and video services, including the reversal during the first quarter
of 2018 of €3.7 million of revenue in Switzerland that was recognized during prior-year periods, and (ii) an adverse change
in RGU mix.

The increase in residential cable non-subscription revenue is primarily attributable to the net effect of (i) an €11.1 million
increase in distribution revenue associated with the September 2017 launch of our Swiss sports channels and (ii) a €3.5
million decrease due to the unfavorable impact of the release of unclaimed customer credits in Switzerland during the 2017
period.

The increase in residential mobile subscription revenue is primarily due to an increase in the average number of mobile
subscribers.

The increase in B2B non-subscription revenue is primarily due to (i) higher revenue from fixed-line telephony and data
services in Switzerland and (ii) an increase in interconnect revenue in Switzerland.

Central and Eastern Europe. The details of the pro forma increase in Central and Eastern Europe’s revenue during the three

months ended March 31, 2018, as compared to the corresponding period in 2017 are set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average number 0f RGUS () .....cvovvieiiviiiiiiiieiccece et € 6.0 € — € 6.0

ARPU (D) ootttk ettt sttt bt enn (4.0) — (4.0)

Decrease in residential cable non-subscription reVENUE. .........c.ecveeeieieerienienesieseieeene — (0.6) (0.6)
Total increase (decrease) in residential cable revenue...........cccceeeeceeeieieeneeneeneeee. 2.0 (0.6) 1.4
Increase in residential MODIle TEVENUE .........ccoouiiiiiiiiiriirieieeeeee e 0.6 0.2 0.8
Increase in B2B rEVENUE (€) ..vvevvviiiiieeiieiiieeiieeiee sttt ettt ve e svaeebeeveeeaveenee s 2.6 5.8 8.4
Total OTZANIC INCICASE ......veevviveeerierieteeeeeteeeeesteeeeesteeseesteesaesreesseeseessesseessesseessesseenseens 52 5.4 10.6
IMPACT OF FX .ottt et st es e e e eseenseeneense e 35 0.7 4.2
TOTAL...eeeeieteeetee ettt ettt ettt ettt et b s ne b se b s bene e € 87 € 6.1 € 148

(a)  The increase in residential cable subscription revenue related to a change in the average number of RGUs is attributable to

(b)

(©)

(i) an increase in the average number of broadband internet RGUs, due primarily to increases in Hungary, the Czech Republic
and Romania, (ii) an increase in the average number of fixed-line telephony RGUs, primarily in Hungary, and (iii) an
increase in the average number of video RGUs, as increases in the Czech Republic, Romania and Hungary were only
partially offset by decreases in UPC DTH and Poland.

The decrease in residential cable subscription revenue related to a change in ARPU is primarily attributable to (i) a net
decrease due to (a) lower ARPU from fixed-line telephony, due primarily to decreases in Poland and Hungary, (b) lower
ARPU from broadband internet services, primarily driven by decreases in Poland and Hungary that were only partially
offset by an increase in Romania, and (c) higher ARPU from video services, as increases in Poland and UPC DTH were
only partially offset by a decrease in the Czech Republic, and (ii) a slight adverse change in RGU mix.

The increase in B2B subscription revenue is largely attributable to an increase in the average number of broadband internet

SOHO subscribers. The increase in B2B non-subscription revenue is primarily due to (i) higher revenue from fixed-line
telephony services, primarily in the Czech Republic, and (ii) higher interconnect revenue, primarily due to higher volumes.
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Programming and Other Direct Costs of Services of our Reportable Segments

Programming and other direct costs of services include programming and copyright costs, interconnect and access costs, costs
of mobile handsets and other devices and other direct costs related to our operations. Programming and copyright costs, which
represent a significant portion of our operating costs, are expected to rise in future periods as a result of (i) higher costs associated
with the expansion of our digital video content, including rights associated with ancillary product offerings and rights that provide

for the broadcast of live sporting events, (ii) rate increases and (iii) growth in the number of our enhanced video subscribers.

Three months ended Organic
March 31, Increase increase
2018 2017 € % %
in millions
Switzerland/AUsStria ..........ccoveeveivieeieiieieeeeceeeeee e € 713 € 53.0 € 18.3 34.5 44.9
Central and Eastern Europe ...........cccocevveieniiienieieneeienes 71.1 64.9 6.2 9.6 7.5
TOtal ..o e € 1424 € 117.9 € 24.5 20.8 24.4

Our programming and other direct costs of services increased €24.5 million or 20.8% during the three months ended March
31,2018, as compared to the corresponding period in 2017. On an organic basis, our programming and other direct costs of services
increased €28.8 million or 24.4%. This increase includes the following factors:

*  Anincrease in programming and copyright costs of €16.0 million or 20.4%, primarily due to an increase in Switzerland/
Austria. This increase is primarily due to higher costs for certain premium and/or basic content, including higher costs
for sports rights in Switzerland. The cost for sports rights increased by €18.0 million in Switzerland due to the acquisition
of the rights to carry live sporting events in connection with the September 2017 launch of our Swiss sports channels.
Approximately half of the annual programming costs and the operating and capital costs associated with the production
of the related Swiss sports channels are recovered from the revenue earned from the distribution of these sports channels
to other cable operators; and

* Anincrease in interconnect and access costs of €9.4 million or 37.7%, primarily due to (i) higher interconnect and roaming
costs in the Czech Republic and Switzerland/Austria, and (ii) higher MVNO costs in Switzerland/Austria.

Other Operating Expenses of our Reportable Segments

Other operating expenses include network operations, customer operations, customer care and other costs related to our

operations.
Three months ended Organic
March 31, Decrease decrease
2018 2017 € % %
in millions

Switzerland/Austria..........coeevevuieieciieieceeeeeeeeee e € 493 € 532 € 3.9) (7.3) (1.9)
Central and Eastern Europe...........cccocoeevvvieienienienieiceiens 45.5 46.5 (1.0) (2.2) 2.4)
TOLAL ..ot € 948 € 99.7 € 4.9) 4.9) 2.4)

Our other operating expenses decreased €4.9 million or 4.9% during the three months ended March 31, 2018, as compared
to the corresponding period in 2017. On an organic basis, our other operating expenses decreased €2.4 million or 2.4%. This
decrease includes the following factors:

*  Adecrease in core network and information technology-related costs of €2.7 million or 12.2%, primarily due to a decrease
in network maintenance costs in Switzerland/Austria; and

* An increase in personnel costs of €0.7 million or 2.4%, primarily due to the net effect of (i) a higher average cost per

employee in Switzerland/Austria, (ii) increased staffing levels, (iii) lower incentive compensation costs, primarily in
Switzerland/Austria, and (iv) a decrease in temporary personnel costs, primarily in Switzerland/Austria.
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SG&A Expenses of our Reportable Segments

SG&A expenses include human resources, information technology, general services, management, finance, legal, sales and
marketing, share-based compensation and other general expenses. We do not include share-based compensation in the following
discussion and analysis of the SG&A expenses of our reportable segments as share-based compensation expense is not included

in the performance measures of our reportable segments. Share-based compensation expense is discussed below.

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions
Switzerland/Austria..........coeeeeviiiierreeieieeeeeee e € 51.1 € 540 € 2.9 5.4 0.7
Central and Eastern Europe...........cccccoeeveviecieniecienieieeiee 39.1 38.6 0.5 1.3 0.5
L0 1 1 1< OSSR 0.2 0.6 0.4) (66.7) (66.7)
Total SG&A expenses excluding share-based
COMPENSALION EXPENSE .......v.vvevvererererereeeeerereseseseresesesenenas 90.4 93.2 (2.8) (3.0) 0.2
Share-based compensation €Xpense ...........c.eeeeeeereeeeereennenne. 3.0 1.6 1.4 87.5
TOtAL .o € 934 € 948 € (1.4) (1.5)

Our SG&A expenses (exclusive of share-based compensation expense) decreased €2.8 million or 3.0% during the three months
ended March 31, 2018, as compared to the corresponding period in 2017. On an organic basis, our SG&A expenses increased €0.2
million or 0.2%. This increase includes the following factors:

*  Adecrease in business service costs of €2.3 million or 25.1%, primarily due to (i) a decrease in travel and entertainment

expenses in Switzerland/Austria, (i1) lower employee development costs in Switzerland/Austria and (iii) lower consulting
costs in Switzerland/Austria;

* An increase in external sales and marketing costs of €1.9 million or 7.4%, primarily due to higher costs associated with
advertising campaigns, as an increase in Switzerland/Austria was only partially offset by decreases in Hungary and Poland;

* A decrease in personnel costs of €0.6 million or 1.2%, primarily due to the net effect of (i) increased staffing levels,

primarily in Switzerland/Austria, (ii) lower incentive compensation costs in Switzerland/Austria and (iii) a lower average
cost per employee in Switzerland/Austria; and

*  Anet increase resulting from individually insignificant changes in other SG&A expense categories.
Segment OCF of our Reportable Segments

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
For the definition of this performance measure and for a reconciliation of total Segment OCF to our loss before income taxes, see
note 12 to our condensed combined financial statements.

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions
Switzerland/AUStria. ........c.coovveivieciieieeeeeee e € 198.1 € 2368 € (38.7) (16.3) (10.4)
Central and Eastern Europe...........ccccovveviiieneiieneeieeereenenn, 113.3 104.2 9.1 8.7 6.3
(0111 T ST (0.2) (0.6) 0.4 N.M. N.M.
TOtal. . € 3112 € 3404 € (29.2) (8.6) 4.9)

38



N.M. — Not Meaningful.

Segment OCF Margin

The following table sets forth the Segment OCF margins (Segment OCF divided by revenue) of each of our reportable segments:

Three months ended

March 31,
2018 2017
pro forma
SWIZETIANA/AUSIIIA. ...ttt ettt ettt sttt e et et e s st e te s st e bees e et e eneenteeneenseeneeneeenes 53.6% 59.6%
Central and Eastern EUTOPE..........cocoiuiiiiiiiiieeeeee ettt ettt et 42.0% 41.0%
Total, INCIUAING OthET ...c..eiuiiiiiiiiic ettt s 48.7% 52.3%

For discussion of the factors contributing to the changes in the Segment OCF margins of our reportable segments, see the
above analyses of the revenue and expenses of our reportable segments.
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Discussion and Analysis of our Combined Operating Results
General

For more detailed explanations of the changes in our revenue see the Discussion and Analysis of our Reportable Segments
above.

Revenue

Our revenue by major category is set forth below:

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2018 2017 € % %
pro forma
in millions
Residential revenue:
Residential cable revenue (a):
Subscription revenue (b):
VA0 .. € 2840 € 3022 € (18.2) (6.0) (3.3)
Broadband internet...........c.cceeeveerieiieieiieieeeeeeeeeee e 174.2 181.0 (6.8) (3.8) 0.9)
Fixed-line telephony ............ccccoveeevieciiniiieneceeee e, 45.2 52.6 (7.4) (14.1) 9.9
Total subsCription rEVENUE...........ceveeveireereirrereereereeneenn, 503.4 535.8 (32.4) (6.0) 3.2)
NON-SubSCription TEVENUE ...........ccceervieeerreeierreeeereeeaesieennens 335 28.8 4.7 16.3 24.3
Total residential cable revenue.............ccocceeveeureneineenn, 536.9 564.6 (27.7) (4.9) (1.8)
Residential mobile revenue (c):
Subscription revenue () .........c.ceeeeeereeieereeieereeieereeeee e 14.2 10.3 3.9 37.9 46.6
NOnN-subSCription TEVENUE ...........ccceervieeerreeeenieeeesreeneseenens 4.5 43 0.2 4.7 18.7
Total residential mobile revenue...........c..cceeveeveeereeeeereennen, 18.7 14.6 4.1 28.1 38.4
Total residential TEVENUE ..........ccevvereinienienieeieececeee, 555.6 579.2 (23.6) 4.1) (0.8)
B2B revenue (d):
SUDSCIIPLION TEVENUE ......ccveevieieniiieeeieeeeie et eeee s eeeenns 19.4 16.3 3.1 19.0 20.9
NonN-subSCription TEVENUE..........cccvierereerrerireeieeeeieereeereeree e 63.3 55.7 7.6 13.6 17.1
Total B2B reVENUE.......ccceeriririiiiirieriesiesie e 82.7 72.0 10.7 14.9 6.2
Other TEVENUE.......c.evuiieieieieieeee e 0.5 — 0.5 N.M. N.M.
TOtAL .. € 6388 € 6512 € (124) (1.9) 1.5

N.M. — Not Meaningful.

(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services and the recognition
of deferred installation revenue over the associated contract period. Residential cable non-subscription revenue includes,
among other items, channel carriage fees, late fees and revenue from the sale of equipment.

(b)  Residential subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(¢)  Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential mobile

non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile handsets and
other devices. Residential mobile interconnect revenue was €1.6 million and €1.4 million during the three months ended
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March 31, 2018 and 2017, respectively.

(d)  B2B subscription revenue represents revenue from SOHO subscribers. SOHO subscribers pay a premium price to receive
expanded service levels along with video, broadband internet, fixed-line telephony or mobile services that are the same or
similar to the mass marketed products offered to our residential subscribers. A portion of the increases in our B2B subscription
revenue is attributable to the conversion of certain residential subscribers to SOHO subscribers. B2B non-subscription revenue
includes revenue from business broadband internet, video, fixed-line telephony, mobile and data services offered to medium
to large enterprises and, on a wholesale basis, to other operators.

Total revenue. Our combined revenue decreased €12.4 million during the three months ended March 31, 2018, as compared to
the corresponding period in 2017. On an organic basis, our combined revenue increased €8.9 million or 1.5%, respectively.

Residential revenue. The details of the pro forma decrease in our combined residential revenue for the three months ended
March 31, 2018, as compared to the corresponding period in 2017, are as follows (in millions):

Increase (decrease) in residential cable subscription revenue due to change in:

Average NUMDET OF RGUS ......ooviiviiiiciiiicieeee ettt ettt ettt et e ae e te et e s teesaesteessesbaesseessenseessenns € 9.1
ARPU ..ttt h ettt b e bt bt ettt a st h bbbt bbbkt be bttt et et et et ebeebes (26.1)
Increase in residential cable NON-SUDSCIIPLION TEVENUE.........c.ecviiiiieeieirieeieeteeieete ettt ettt e reebe s ebeeeeenns 7.0
Total decrease in residential Cable TEVENMUE ...........ceeeiiiiiiiiiiciiecie ettt ettt et et ebe e v e ereesaneeebeesaneenreas (10.0)
Increase in residential mobile SUDSCIIPHION TEVENUE .........c.eeevieviiiiieeiitieiete ettt ae e be s ebeeneenns 4.8
Increase in residential mobile NON-SUDSCIIPHION TEVENUE .........ceeiuieieiieieiieieeieeie st etesteeaesaeaeseesessaeseesaensesseenns 0.8
Total organic decrease in reSIdential TEVEINUE ..........cc.eeeiiiieiiiiieiecteeteete ettt ettt e e sre s e ereeareereennas 4.4)
IMPACE OF FX .ottt ettt ettt s et e e st e b e e st e s e essesseesseseassesseensesseensessaessesseensesssensenssensenssenes (19.2)
Total decrease in reSIdeNtial TEVEIUE ........c..cuivvieiiitieiieie ettt ettt te b e te v e eaeesbe e e steeraesaeessesasensens € (23.6)

On an organic basis, our combined residential cable subscription revenue decreased €17.0 million or 3.2% during the three
months ended March 31, 2018, as compared to the corresponding period in 2017. This decrease is primarily due to (i) a decrease
from video services of €10.1 million or 3.3%, attributable to lower ARPU and a decrease in the average number of video RGUs,
(ii) a decrease from fixed-line telephony services of €5.2 million or 9.9%, attributable to the net effect of lower ARPU and an
increase in the average number of RGUs, and (iii) a decrease from broadband internet services of €1.7 million or 0.9%, attributable
to the net effect of lower ARPU and an increase in the average number of RGUs.

On an organic basis, our combined residential cable non-subscription revenue increased €7.0 million or 24.3% during the three
months ended March 31, 2018, as compared to the corresponding period in 2017. This increase is primarily due to net effect of (i)
an increase in Switzerland and (ii) a decrease in Austria.

On an organic basis, our combined residential mobile subscription revenue increased €4.8 million or 46.6% during the three
months ended March 31, 2018, as compared to the corresponding period in 2017. This increase is primarily due to increases in
Switzerland, Austria and Hungary.

On an organic basis, our combined residential mobile non-subscription revenue increased €0.8 million or 18.7% during the
three months ended March 31, 2018, as compared to the corresponding period in 2017. This increase is primarily due to increases
in Switzerland, Austria, Hungary and Poland.

B2B revenue. On an organic basis, our combined B2B subscription revenue increased €3.4 million or 20.9% during the three
months ended March 31, 2018, as compared to the corresponding period in 2017. This increase is primarily due to increases in
SOHO revenue in Poland, Hungary, Slovakia, Austria and Switzerland.

On an organic basis, our combined B2B non-subscription revenue increased €9.5 million or 17.1% during the three months
ended March 31, 2018, as compared to the corresponding period in 2017. This increase is primarily due to increases in the Czech

Republic and Switzerland.

For additional information concerning the changes in our residential and B2B revenue, see Discussion and Analysis of our
Reportable Segments above.
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Programming and other direct costs of services

Our programming and other direct costs of services increased €24.5 million during the three months ended March 31, 2018,
as compared to the corresponding period in 2017. On an organic basis, our programming and other direct costs of services increased
€28.8 million or 24.4%, during the three months ended March 31, 2018, as compared to the corresponding period in 2017. For
additional information regarding the changes in our programming and other direct costs of services, see Discussion and Analysis
of our Reportable Segments — Programming and Other Direct Costs of Services of our Reportable Segments above.

Other operating expenses

Our other operating expenses decreased €4.9 million during the three months ended March 31, 2018, as compared to the
corresponding period in 2017. On an organic basis, our other operating expenses decreased €2.4 million or 2.4%, respectively,
during the three months ended March 31, 2018, as compared to the corresponding period in 2017. For additional information
regarding the changes in our other operating expenses, see Discussion and Analysis of our Reportable Segments — Other Operating
Expenses of our Reportable Segments above.

SG&A expenses

Our SG&A expenses decreased €1.4 million during the three months ended March 31,2018, as compared to the corresponding
period in 2017. Our SG&A expenses include share-based compensation expense, which increased €1.4 million during the three
months ended March 31, 2018, as compared to the corresponding period in 2017. Excluding share-based compensation, on an
organic basis our SG&A expenses increased €0.2 million or 0.2% during the three months ended March 31, 2018 as compared to
the corresponding period in 2017. For additional information regarding the changes in our SG&A expenses, see Discussion and
Analysis of our Reportable Segments — SG&A Expenses of our Reportable Segments above.

Related-party fees and allocations, net

We recorded related-party fees and allocations, net, related to our estimated share of the applicable costs incurred by Liberty
Global subsidiaries of €69.4 million and €94.6 million during the three months ended March 31, 2018 and 2017, respectively. These
charges generally relate to management, finance, legal, technology and other corporate and administrative services provided to or
by our combined entities. For additional information, see note 10 to our condensed combined financial statements.

Depreciation and amortization expense

Our depreciation and amortization expense was €119.0 million and €140.9 million for the three months ended March 31, 2018
and 2017, respectively. Excluding the effects of FX, depreciation and amortization expense decreased €18.2 million or 15.3%
primarily due to the net effect of (i) an increase associated with property and equipment additions related to the installation of
customer premises equipment, the expansion and upgrade of our networks and other capital initiatives, primarily in Switzerland,
the Czech Republic and Poland, (ii) a decrease associated with certain assets becoming fully depreciated, primarily in Switzerland,
the Czech Republic and Poland, and (iii) a decrease in Austria as a result of the held-for-sale presentation of UPC Austria. For
additional information regarding our pending disposal of UPC Austria, see note 4 to our condensed combined financial statements.

Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of €2.4 million and €0.8 million during the three
months ended March 31, 2018 and 2017, respectively. The 2018 amount is primarily related to employee severance and termination
costs related to certain reorganization activities in Switzerland/Austria and Poland. The 2017 amount is primarily related to direct
acquisition costs in Poland.

Interest expense — third-party

Our third-party interest expense decreased €11.1 million during the three months ended March 31, 2018, as compared to the
corresponding period in 2017. This decrease is primarily attributable to the net effect of (i) a lower weighted average interest rate
and (ii) a lower average outstanding third-party debt balance. We have completed various refinancing transactions that have lowered
average interest rates and extended debt maturities. For additional information regarding our outstanding indebtedness, see note 8
to our condensed combined financial statements.
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It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 5 to our condensed
combined financial statements, we use derivative instruments to manage our interest rate risks.

Interest expense — related-party

Our related-party interest expense primarily relates to the interest expense on the Shareholder Loan. Our related-party interest
expense increased €11.5 million during the three months ended March 31, 2018, as compared to the corresponding period in 2017.

This increase is primarily due to an increase in the average outstanding balance of the Shareholder Loan. For additional information,
see notes 8 and 10 to our condensed combined financial statements.

Realized and unrealized losses on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)

realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
losses on derivative instruments, net, are as follows:

Three months ended
March 31,

2018 2017

in millions

Cross-currency and interest rate derivative CONIaCtS (@) .....c.cevvevveeierieerierieeienieeieeseesteseessesseesesseensenns € 41.3) € (54.1)

Foreign currency forward and option CONLIACES ...........ccuevvieiierieiiiirieiticeecie ettt te et re e erees 0.4 (1.1)

OBRCT 1.ttt ettt s ettt et e te et e e te et e et e b e b e b e b e st e st e s b estest e s s et s eteeae et e ebeeaeebebebe s ensenee (0.1) 0.4
TORAL ..ottt ettt ettt ettt e et e et et e et e et et e et et et et et ettt ateaeeteeteeaeeteeteeteeteeteateeeeanan € (41.0) € (54.8)

(a)  Thelosses during the 2018 and 2017 periods are primarily attributable to (i) net losses associated with changes in the relative
value of certain currencies and (ii) net losses associated with changes in certain market interest rates. In addition, the losses

during the 2018 and 2017 periods include a net gain (loss) of €7.4 million and (€5.4 million), respectively, resulting from
changes in our credit risk valuation adjustments.

For additional information regarding our derivative instruments, see notes 5 and 6 to our condensed combined financial
statements.

Foreign currency transaction gains, net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities that
are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized foreign currency
transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time as the
amounts are settled. The details of our foreign currency transaction gains, net, are as follows:

Three months ended
March 31,

2018 2017

in millions

U.S. dollar-denominated debt issued by euro functional currency entities...........coceverererererenenennene € 356 € 22.8

Intercompany payables and receivables denominated in a currency other than the entity’s functional

CUITEIICY (@) 1evvevieurieteerieteeseeteesteeteesteestesseesaesteessesseessesssassesseesseassesseeseesseessesssessesseessesssessesssensenseensenns 18.0 75.9
Cash and restricted cash denominated in a currency other than the entity’s functional currency.......... 0.7 0.5)
ORI ...ttt ettt ettt et e et e s be e ta et e esb e be et b e teeabeeteenbeeatesbeeraebeerbesbeesbesteesbenteenbenreensens 2.9 (1.3)

TORAL ...ttt ettt ettt h e bbbt bt b e ae et b ettt ennene € 558 € 96.9
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(a)  Amounts primarily relate to (i) loans between certain of our non-operating and operating entities, which generally are
denominated in the currency of the applicable operating entity, and (ii) loans between certain of our non-operating entities.

Losses on debt modification and extinguishment, net

We recognized net losses on debt modification and extinguishment of nil and €8.4 million during the three months ended March
31,2018 and 2017, respectively.

The loss during the 2017 period is attributable to the write-off of €8.4 million of unamortized deferred financing costs and
discounts.

Income tax expense

We recognized income tax expense of €22.8 million and €27.2 million during the three months ended March 31, 2018 and
2017, respectively.

The income tax expense during the three months ended March 31, 2018 and 2017 differs from the expected income tax benefit
of €25.2 million and €23.5 million, respectively (based on the Dutch 25.0% income tax rate) primarily due to the impact of (i) a
net increase in valuation allowances and (ii) certain permanent differences between the financial and tax accounting treatment of
interest and other items.

For additional information concerning our income taxes, see note 9 to our condensed combined financial statements.
Net loss

During the three months ended March 31, 2018 and 2017, we reported net losses of €123.6 million and €121.3 million,
respectively, including (i) operating income of €117.4 million and €103.7 million, respectively, (ii) non-operating expense of
€218.2 million and €197.8 million, respectively, and (iii) income tax expense of €22.8 million and €27.2 million, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments and (ii) movements in foreign currency
exchange rates are subject to a high degree of volatility and, as such, any gains from these sources do not represent a reliable source
of income. In the absence of significant gains in the future from these sources or from other non-operating items, our ability to
achieve earnings from operations is largely dependent on our ability to increase our aggregate Segment OCF to a level that more
than offsets the aggregate amount of our (a) share-based compensation expense, (b) related-party fees and allocations, net, (c)
depreciation and amortization, (d) impairment, restructuring and other operating items, (e) interest expense, (f) other non-operating
expenses and (g) income tax expenses.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will cause our company to
maintain our debt at current levels relative to our Covenant EBITDA. As aresult, we expect that we will continue to report significant
levels of interest expense for the foreseeable future. For information concerning our expectations with respect to trends that may
affect certain aspects of our operating results in future periods, see the discussion under Overview above. For information concerning
the reasons for changes in specific line items in our condensed combined statements of operations, see the discussion under Discussion
and Analysis of our Reportable Segments and Discussion and Analysis of our Combined Operating Results above.

Net earnings attributable to noncontrolling interests

Net earnings attributable to noncontrolling interests remained relatively unchanged during the three months ended March 31,
2018, as compared to the corresponding period in 2017.
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Material Changes in Financial Condition
Sources and Uses of Cash

The UPC Holding Group’s primary assets are its investments in its combined entities, and the majority of our operating entities
are owned by UPC Broadband Holding. Although our combined operating entities generate cash from operating activities, the
terms of the instruments governing the indebtedness of UPC Broadband Holding may restrict our ability to access the liquidity of
these entities. These entities accounted for substantially all of our €22.5 million of combined cash and cash equivalents at March 31,
2018. In addition, our ability to access the liquidity of these and other combined entities may be limited by tax and legal
considerations, the presence of noncontrolling interests and other factors.

Corporate Liquidity of the UPC Holding Group

As the UPC Holding Group typically does not hold significant amounts of cash and cash equivalents at the corporate level,
the UPC Holding Group’s primary source of corporate liquidity is proceeds received from UPC Broadband Holding (and indirectly
from UPC Broadband Holding’s combined entities) in the form of loans or distributions. As noted above, various factors may limit
the ability of the UPC Holding Group’s combined entities to loan or distribute cash. From time to time, the UPC Holding Group
may also supplement its sources of corporate liquidity with net proceeds received in connection with the issuance of debt instruments
and/or loans or contributions from LGE Financing (and ultimately Liberty Global and other Liberty Global subsidiaries). No
assurance can be given that any external funding would be available on favorable terms, or at all.

The UPC Holding Group’s corporate liquidity requirements include (i) corporate general and administrative expenses and (ii)
interest payments on the UPC Holding Senior Notes. From time to time, UPC Holding may also require cash in connection with
(a) the repayment of third-party and related-party debt (including the repurchase or exchange of outstanding debt securities in the
open market or privately-negotiated transactions and net repayments to LGE Financing pursuant to the Sharecholder Loan, as
described in note 10 to our condensed combined financial statements), (b) the funding of loans or distributions to LGE Financing
(and ultimately Liberty Global and other Liberty Global subsidiaries), (c) the satisfaction of contingent liabilities, (d) acquisitions,
(e) other investment opportunities or (f) income tax payments.

Liquidity of Combined Operating Entities

In addition to cash and cash equivalents, the primary sources of liquidity of our combined operating entities are cash provided
by operations and, in the case of UPC Broadband Holding, borrowing availability under the UPC Holding Bank Facility. For the
details of the borrowing availability under the UPC Holding Bank Facility at March 31,2018, see note 8 to our condensed combined
financial statements. Our combined operating entities’ liquidity generally is used to fund property and equipment additions, debt
service requirements and payments required by the UPC Holding Group’s derivative instruments. From time to time, our combined
operating entities may also require liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to
UPC Holding or other Liberty Global subsidiaries, (iii) capital distributions to UPC Holding or (iv) the satisfaction of contingencies.
No assurance can be given that any external funding would be available to our combined operating entities on favorable terms, or
at all.

For additional information regarding our combined cash flows, see the discussion under Condensed Combined Statements of
Cash Flows below.

Capitalization

When it is cost effective, we generally seek to match the denomination of the borrowings of our combined entities with the
functional currency of the operations that are supporting the respective borrowings. As further discussed in note 5 to our condensed
combined financial statements, we also use derivative instruments to mitigate foreign currency and interest rate risk associated
with our debt instruments.

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in the credit agreements
and indentures of the UPC Holding Group is dependent primarily on our ability to maintain or increase the Covenant EBITDA of
our operating entities and to achieve adequate returns on our property and equipment additions and acquisitions. In addition, our
ability to obtain additional debt financing is limited by the leverage covenants contained in the UPC Holding Group’s debt
instruments. For example, if our Covenant EBITDA were to decline, our ability to obtain additional debt could be limited. No
assurance can be given that we would have sufficient sources of liquidity, or that any external funding would be available on
favorable terms, or at all, to fund any such required repayment. At March 31, 2018, the UPC Holding Group was in compliance
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with its respective debt covenants. In addition, we do not anticipate any instances of non-compliance with respect to any of our
debt covenants that would have a material adverse impact on our liquidity during the next 12 months.

At March 31, 2018, the outstanding principal amount of our combined third-party debt, together with our capital lease
obligations, aggregated €5,953.7 million, including €511.4 million that is classified as current in our condensed combined balance
sheet and €5,332.6 million that is not due until 2024 or thereafter. For additional information regarding our debt maturities, see
note 8 to our condensed combined financial statements.

Notwithstanding our negative working capital position at March 31, 2018, we believe that we have sufficient resources to
repay or refinance the current portion of our debt and capital lease obligations and to fund our foreseeable liquidity requirements
during the next 12 months. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance
or otherwise extend our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions
or otherwise extend our debt maturities. In this regard, it is not possible to predict how political and economic conditions, sovereign
debt concerns or any adverse regulatory developments could impact the credit markets we access and, accordingly, our future
liquidity and financial position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts available
under committed credit facilities and (b) adversely impact our ability to access cash deposited with any failed financial institution
and (ii) tightening of the credit markets could adversely impact our ability to access debt financing on favorable terms, or at all.
In addition, sustained or increased competition, particularly in combination with adverse economic or regulatory developments,
could have an unfavorable impact on our cash flows and liquidity.

With the exception of the UPC Holding Senior Notes, all of our combined third-party debt and capital lease obligations had
been borrowed or incurred by our combined entities at March 31, 2018.

For additional information regarding our debt and capital lease obligations, see note 8 to our condensed combined financial
statements.

Condensed Combined Statements of Cash Flows
General. Our cash flows are subject to significant variations due to FX.

Summary. Our condensed combined statements of cash flows for the three months ended March 31, 2018 and 2017 are
summarized as follows:

Three months ended
March 31,
2018 2017 Change
in millions

Net cash provided by operating activities..........c.ecverveeererieriesierieeeeie e € 2143 € 112.0 € 102.3
Net cash used by INVESting aCtIVILIES .......ccveeiervieieirieieiteeee et (191.6) (71.7) (119.9)
Net cash used by financing aCtivities..........ceecverreeciereecienieieeieie e eeesee e (27.2) (53.7) 26.5
Effect of exchange rate changes on cash and cash equivalents and restricted
CASNL L.ttt ettt ettt ettt et et ne et st te st eteneas (0.8) (0.3) (0.5)
Net decrease in cash and cash equivalents and restricted cash........................... € (5.3) € (13.7) € 8.4

Operating Activities. The increase in net cash provided by our operating activities is primarily due to the net effect of (i) an
increase in cash provided due to higher net cash refunded for taxes, (ii) an increase in cash provided due to lower cash payments
for third-party interest, (iii) an increase in cash provided due to higher cash receipts related to derivative instruments and (iv) a
decrease in cash provided by our Segment OCF and related working capital changes.

Investing Activities. The increase in net cash used by our investing activities is primarily attributable to an increase in cash
used of €121.7 million associated with higher capital expenditures. Capital expenditures increased from €69.6 million during the
first three months of 2017 to €191.3 million during the first three months of 2018 due to the net effect of (i) a net increase in the
local currency capital expenditures of our combined entities, including an increase associated with lower capital-related vendor
financing and a decrease associated with related working capital movements, and (ii) a decrease resulting from FX.

The capital expenditures that we report in our condensed combined statements of cash flows do not include (i) amounts that
are financed under capital-related vendor financing or capital lease arrangements or (ii) purchased assets transferred to our company
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by another entity under the common control of Liberty Global in exchange for non-cash increases to the Shareholder Loan or non-
cash contributions from our parent entities (non-cash related-party capital additions). Instead, these amounts are reflected as non-
cash additions to our property and equipment when the underlying assets are delivered, and in the case of capital-related vendor
financing and capital lease arrangements and non-cash related-party capital additions that are settled through increases to the
Shareholder Loan, as repayments of debt when the principal is repaid. In this discussion, we refer to (a) our capital expenditures
as reported in our condensed combined statements of cash flows, which exclude non-cash related-party capital additions and
amounts financed under capital-related vendor financing or capital lease arrangements, and (b) our total property and equipment
additions, which include our capital expenditures on an accrual basis, non-cash related-party capital additions and amounts financed
under capital-related vendor financing or capital lease arrangements. For additional information, see notes 7 and 8 to our condensed
combined financial statements. For further details on property and equipment additions, including a reconciliation of our combined
property and equipment additions to our combined capital expenditures as reported in our condensed combined statements of cash
flows, see note 12 to our condensed combined financial statements.

A reconciliation of our combined property and equipment additions to our combined capital expenditures, as reported in our
combined statements of cash flows, is set forth below:

Three months ended
March 31,

2018 2017
in millions

Property and equipment additions € 140.1 € 138.4

Assets acquired under capital-related vendor financing arrangements (88.5) (214.6)
Assets contributed Dy parent €NtItIES ........c.occveeuiiieiieieiiieiecte ettt ettt ettt ere e eaeeereeaeeaeenneas — (5.2)
Assets acquired under capital ICASES .........ccvieieriieiiiieieie et eb e (1.4) (7.7
Changes in current liabilities related to capital expenditures (including related-party amounts)....... 141.1 158.7
Capital EXPEIAITUIES ......vevieiiieiieiicieeie ettt ettt e e b e te e b e steessesseeseeseesseessesseessesseessenseessenseanss € 1913 € 69.6

Our segment property and equipment additions increased during the three months ended March 31, 2018, as compared to the
corresponding period in 2017, primarily attributable to the net effect of (i) an increase in local currency expenditures of our
combined entities, primarily due to (a) an increase in expenditures for new build and upgrade projects, (b) a decrease in baseline
expenditures, including network improvements and expenditures for property and facilities and information technology systems,
and (c) a decrease in expenditures for the purchase and installation of customer premises equipment, and (ii) a decrease due to
FX.

Financing Activities. The decrease in net cash used by our financing activities is primarily attributable to the net effect of (i)
an increase in cash used of €214.1 million due to lower net borrowings of related-party debt, (ii) a decrease in cash used of €152.0
million related to VAT paid on behalf of a related party during the 2017 period, (iii) a decrease in cash used of €142.0 million due
to higher cash receipts related to derivative instruments, (iv) an increase in cash used of €61.7 million due to higher net repayments
of third-party debt and capital lease obligations and (v) a decrease in cash used of €8.7 million due to lower payments of financing
costs and debt premiums.
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Contractual Commitments

The euro equivalents of our commitments as of March 31, 2018 are presented below:

Payments due during:

Remainder
of
2018 2019 2020 2021 2022 2023 Thereafter Total
in millions

Debt (excluding interest):

Third-party ......c..ccceeenee. € 4412 € 646 € 165 € 163 € 125 € 80 € 5317.0 € 53876.1

Related-party ................... — — — — — 7,001.8 7,001.8
Capital leases (excluding

INtErest) covevevvevvenereennennen 7.5 10.9 11.5 12.9 10.2 9.0 15.6 77.6
Programming

commitments.................. 98.8 119.6 112.7 60.7 27.2 — — 419.0
Purchase

commitments (@) ............ 163.6 53.0 475 13.3 12.3 11.9 30.7 3323
Network and connectivity

commitments.................. 88.2 47.2 29.0 13.0 8.9 7.8 12.7 206.8
Operating leases................. 22.4 249 20.4 16.5 13.2 11.0 51.6 160.0
Other commitments ........... 0.1 — — — — — — 0.1

Total (b)..coevveveririnienne € 8218 € 3202 € 2376 € 1327 € 843 € 477 €124294 €14,073.7
Projected cash interest

payments on third-party

debt and capital lease

obligations () ............... € 1625 € 2163 € 2441 € 2427 € 2307 € 2309 € 7629 € 2,090.1

(a)  Includes €5.0 million of related-party purchase obligations due during the remainder of 2018.

(b)  The commitments included in this table do not reflect any liabilities that are included in our March 31, 2018 condensed
combined balance sheet other than debt and capital lease obligations. Our liability for uncertain tax positions in the various
jurisdictions in which we operate (€4.8 million at March 31, 2018) has been excluded from the table as the amount and
timing of any related payments are not subject to reasonable estimation.

(c)  Amounts are based on interest rates, interest payment dates, commitment fees and contractual maturities in effect as of
March 31, 2018. These amounts are presented for illustrative purposes only and will likely differ from the actual cash
payments required in future periods. In addition, the amounts presented do not include the impact of our interest rate
derivative contracts, deferred financing costs, original issue premiums or discounts. Amounts associated with related-party
debt are excluded from the table.

For information concerning our debt and capital lease obligations, see note 8 to our condensed combined financial statements.
For information concerning our commitments, see note 11 to our condensed combined financial statements.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding projected cash flows associated with these derivative instruments, see Projected Cash Flows Associated
with Derivative Instruments below. For information regarding our derivative instruments, including the net cash paid or received
in connection with these instruments during the three months ended March 31, 2018 and 2017, see note 5 to our condensed
combined financial statements.
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Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments at
March 31, 2018. The euro equivalents presented below are based on interest rates and exchange rates that were in effect as of
March 31, 2018. These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments
required in future periods. For additional information regarding our derivative instruments, including our counterparty credit risk,
see note 5 to our condensed combined financial statements.

Payments (receipts) due during:

Remainder
of 2018 2019 2020 2021 2022 2023 Thereafter Total

in millions

Projected derivative cash
payments (receipts), net:

Interest-related (a) ....... € (20.3) € 323 € 51 € 84 € (246) € (37.8) € (84.8) € (121.7)

Principal-related (b)..... 69.0 642)  (742) 1162 (191.2)  (144.4)
(015115 S — — (0.9) — — — — (0.9)
Total coovvvvvveeereeee. € (203) € 323 € 732 € (558) € (988) € 784 € (276.0) € (267.0)

(a)  Includes (i) the cash flows of our interest rate collar, swaptions and swap contracts and (ii) the interest-related cash flows
of our cross-currency and interest rate swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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