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Independent Auditors’ Report

The Board of Directors
UPC Holding Group:

Report on the Financial Statements

We have audited the accompanying combined financial statements of UPC Holding Group as defined in note 1 of the combined
financial statements, which comprise the combined balance sheets as of December 31, 2017 and 2016, and the related combined
statements of operations, comprehensive loss, deficit and cash flows for the years ended December 31, 2017, 2016 and 2015,
and the related notes to the combined financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial statements in accordance with
U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of combined financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the combined financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the combined financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the combined financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the combined financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the financial position
of UPC Holding Group as defined in note 1 of the combined financial statements, which as of December 31, 2017 and 2016,
and the results of their operations and their cash flows for the years ended December 31, 2017, 2016 and 2015, in accordance
with U.S. generally accepted accounting principles.

Amstelveen, The Netherlands
March 23, 2018

KPMG Accountants N.V.



Current assets:

The UPC Holding Group
(See note 1)

COMBINED BALANCE SHEETS

ASSETS

Cash and cash eqUIVALENLS. ........cociiiiiiiie et

Trade reCEIVADIES, NET.......cccviiiiiiie ittt e e et e e et e e eeaaeesenaeeeeaeeeeenneeeas

Related-party receivables (N0t 12) ......oouieiiiieiieierieeese et

Derivative InStruments (TOLE 60).......c.eecveeieriieierierierieeiteseesteseeresseesesseesseessesseessesseessesseessessees

Current assets held for Sale (NOLE 5)....icuiiriiiiiieieeic ettt sbeeseeeere e

OtRET CUITENT ASSELS ...evvvieieeeieeeeeeeecteeeee e et e ettt e e et e e eae e e eaeeeeeaaeeeesaeeeeaeeeeenseesenseeesnaeeesnnreeens

TOtAl CUITENT ASSEES ..eiiiiieeiiieeiieeieeee ettt e e e ettt e e e e et et e e e e eeaaaeeeeesseataeeeessesaaeeessesneseeeesannnees

Related-party receivables (N0t 12)......ccuiciuieuieiiierieeie ettt er e ere e

Property and equipment, Nt (NOTE 8) ........ccuivieriieieriieieii ettt sae e
GOOAWILL (NOLE 8) ..ttt ettt ettt ettt e et e e e et e etteete et e eteeaaeeaeensesaeensesaean

Derivative INStruments (NOTE 6) ........ccvieeuieiieeiereeireeereeereeeteeeeeeereeereeeteeeaeeereeeareeeseeeseseeseeeseeennes

Long-term assets held for sale (N0t 5) ....cviiuiiiiiiiieiiiiccieceeeeeete ettt

Intangible assets subject to amortization, net (NOE 8) .......c.ccveeveerrieieriieieriieie e
Other assets, net (NOtes 7 and 10) .......c.cceevviiiiiiiiiceceeceeee ettt ettt ete v eaees

Total assets

December 31,

2017 2016
in millions
275 € 26.8
271.8 326.7
133.7 114.3
114.5 159.1
33.6 —
67.3 58.4
648.4 685.3
5.7 421.2
2,198.8 2,509.3
3,564.3 4,349.8
348.4 463.1
983.2 —
71.5 99.0
75.7 82.7
7,896.0 € 8,610.4

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED BALANCE SHEETS — (Continued)

December 31,
2017 2016

in millions

LIABILITIES AND COMBINED DEFICIT
Current liabilities:

Accounts payable (NOtE 12).....cc.iiiiiieiiee ettt st eaean € 362.6 € 324.7
Deferred revenue and advance payments from subscribers and others ..............ccoovvevvivvennenen. 266.1 344.5
Derivative INStruments (INOLE 6)..........ccvieuieirieieeiiereeeieeeeeteeteereereereeereeteeereeseeereeseereesesreesesseas 95.5 162.9
Current portion of debt and capital lease obligations (N0t€ 9).........cccceevvivverierverrencierieeieienns 664.2 740.8
Current liabilities held for sale (NOTE 5) ...ccviiivieeiieiecieeee e 83.2 —
Other accrued and current liabilities (NOTE 12).......ccieveriiecieriieieeieeieeeeie e neens 635.5 1,002.6
Total current lHabilities. .....ccueoveiririririrere ettt 2,107.1 2,575.5

Long-term debt and capital lease obligations (note 9):
TRITA-PATLY .ttt sttt ettt ettt sttt s nen 5,447.9 5,679.2
Related-party (NOTE 12) ....ccuieieiiieieciieieeieete ettt ettt et e st e et beesaebeesaesseessesaeessenseas 6,700.5 6,161.4
Derivative INStruments (NOLE 60) .......c.eccvieveeiuierieiriereeereeeeere e eteeeeereetesteereeteeseereeseesseereeseeereens 538.2 625.9
Long-term liabilities held for sale (NOTE 5).......ccievveviiecieriiieriececeeeree e 64.7 —
Other long-term liabilities (notes 10 and 13) .....cocoooiriiiiiiiieeeee e 75.4 196.0
Total HADIIIHIES ...ttt 14,933.8 15,238.0

Commitments and contingencies (notes 4, 6, 9, 10, 13 and 15)
Combined deficit (notes 11 and 14):
Parent entities:

Distributions and accumulated losses in excess of contributions ..........c.cececeveereereerenne (7,772.9) (7,472.6)
Accumulated other comprehensive earnings, nNet Of taXes .......cccccueeveveeirverirenrenenesenennens 715.0 763.5
Total combined deficit attributable to parent entities.........oeevveereereeereenueenereneeeenes (7,057.9) (6,709.1)
NONCONLTOIIING INEETESTS ... vttt sttt et ettt ettt ettt et sbe b b sae et nneneens 20.1 81.5
Total combined defiCIt......c.coueuirieirieirieiricircceee et (7,037.8) (6,627.6)
Total liabilities and combined defiCit..........ccoooeereriiiiiieiieeeeeee e € 7,896.0 € 8,610.4

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF OPERATIONS

Year ended December 31,
2017 2016 2015

in millions

Revenue (notes 12 and 16) .......c.coeevuiiieciiiieiiiciecieeeeeteeteete et € 2,611.7 € 2,569.8 € 2,544.8

Operating costs and expenses (exclusive of depreciation and amortization,
shown separately below):

Programming and other direct costs of services (note 12)......c..cccceceverenenenneneee 506.6 451.7 424.5
Other operating (NOLE 12)......c.cciiiuiiiiiieiecieeieeteet ettt e 367.1 379.5 403.4
Selling, general and administrative (SG&A) (N0te 12).....c.cccvevvevverirrierienieneans 359.2 364.1 366.2
Related-party fees and allocations, net (note 12)........ccceeeeviieeeciieiiceeieereee 379.8 341.0 293.1
Depreciation and amortiZation..........c.cccvecvereereereerieniesieneeseeeesieesesseenesseesseses 571.4 548.4 572.1
Impairment, restructuring and other operating items, net..............ccceceeveeveernenen. 52 53 5.0
2,189.3 2,090.0 2,064.3

OPETAtING INCOIMNIEC ...c.vveuvieererieeierreetesteeteereesseseeessessaesseessesseessesseessesseessesseesenses 422.4 479.8 480.5

Non-operating income (expense):

Interest expense:

TRITA-PATLY ©.veveteeeeeee ettt ettt ettt eseetessessessessensens (302.4) (336.3) (367.6)
Related-party (N0t€ 12) ......cocvvvviiiiiiiiiiiiiiiiiiiic s (629.2) (564.7) (600.1)
Interest iNCOME (NOLE 12) ....eoiuviiieiieiiiiii ettt e — 2.7 10.6
Realized and unrealized losses on derivative instruments, net (note 6) .............. (165.2) (28.9) (42.3)
Foreign currency transaction gains (10SS€s), Net........c.ecvreeriereerieeiienreiereeeaenes 289.3 (117.8) (216.0)
Losses on debt modification and extinguishment, net (note 9) ...........ccccceveeenee. (97.0) (70.3) (183.9)
Other INCOMIE, NEL...cciiiueeiiieiieeeeiiee ettt e e ee e e e e e e eaeeeeesseaaeeeesesasseeeeesns 3.7 13.5 3.5
(900.8) (1,101.8) (1,395.8)
L 0SS DEfOre INCOME tAXES ....veeveeeieniereeeieeiieieeeeie et eete et e e eee e (478.4) (622.0) (915.3)
Income tax expense (NOLE 10).........cciiieriiiiieriieieieeiereet et eae s (14.9) (57.3) (85.5)
INEE L0SS 1.ttt ettt et (493.3) (679.3) (1,000.8)
Net earnings attributable to noncontrolling interests.............c.coeoeivivecinnicinnens (10.7) (13.0) (12.0)
Net loss attributable to parent entities ..........cecereerierieriereereseere e seeeeneens € (504.0) € (692.3) € (1,012.8)

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF COMPREHENSIVE LOSS

Year ended December 31,
2017 2016 2015
in millions

N LOSS .ttt ettt ettt ettt sttt st et et et e s e st e st e st ese e st eseeaeeteasesreesenenens € (4933) € (679.3) € (1,000.8)
Other comprehensive earnings (loss), net of taxes (note 14):
Foreign currency translation adjustments. ...........coceveeoiereenenennenienenceeeceiene (55.1) 19.6 222.6
OBRET ...ttt 6.6 8.9 (31.4)
Other comprehensive earnings (10SS)........ccoeeeevieeeriieienrieieereee e (48.5) 28.5 191.2
Comprehensive 10SS ........coviiiiiiiiiiiiiiii e (541.8) (650.8) (809.6)
Comprehensive earnings attributable to noncontrolling interests...............c.cceue...... (10.7) (13.0) (12.0)
Comprehensive loss attributable to parent entities............cccoevviiiiinninnnne. € (5525) € (663.8) € (821.6)

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF DEFICIT

Parent entities

Distributions Total
and Accumulated combined
accumulated other deficit
losses in comprehensive  attributable Non- Total
excess of earnings, to parent controlling combined
contributions net of taxes entities interests deficit

in millions

Balance at January 1,2015........cccccoeveveverennnens € (13,7443) € 543.8 € (13,200.5) € 21.8 € (13,178.7)
Nt 10SS ettt (1,012.8) — (1,012.8) 12.0 (1,000.8)
Other comprehensive earnings, net of taxes

(NOLE 14) e — 191.2 191.2 — 191.2
Consideration received in connection with the

Ziggo Services Transfer (note 1).................. 5,371.8 — 5,371.8 — 5,371.8
Consideration received in connection with the

UPC Ireland Transfer (note 1).........cco......... 1,087.7 — 1,087.7 — 1,087.7
Contributions from other subsidiaries of

Liberty Global (note 12).......ccccceeveeerirennenne. 953.4 — 953.4 — 953.4

Contribution in connection with novation of
third-party debt to another Liberty Global

subsidiary (note 12)......cccceceevvrevenircienennnnns 689.2 — 689.2 — 689.2
Distributions to other subsidiaries of Liberty

Global (N0t 12) ......oooveeeveeeeeeeeeeeeeeeenns (230.9) — (230.9) — (230.9)
Impact of consolidation of UMI (note 12)....... — — — 62.8 62.8
Deemed contribution of technology-related

services (NOote 12) ....ccooveveveeeeeeeeeeeeeeeeeans 333 — 333 — 333
Property and equipment contributed by parent

entities (notes 8 and 12) ......c.cccceveeveveverencnenn. 16.0 — 16.0 — 16.0
Share-based compensation (note 12) ............... 12.1 — 12.1 — 12.1
Distributions to noncontrolling interest

OWNETS ..o eeeeeeee s eeeeeses s eenesnees — — — (10.3) (10.3)

Capital charge in connection with exercise or
vesting of share-based incentive awards

(MOt 12) et (10.1) — (10.1) - (10.1)
Other, Net.....ccveiieieieieeeeeeeee e 1.3 — 1.3 (4.6) (3.3)
Balance at December 31, 2015.......ccccccoveenenenne € (6,8333) € 735.0 € (6,098.3) € 81.7 € (6,016.6)

The accompanying notes are an integral part of these combined financial statements.

I-6



(See note

The UPC Holding Group

1)

COMBINED STATEMENTS OF DEFICIT — (Continued)

Parent entities

Distributions Total
and Accumulated combined
accumulated other deficit
losses in comprehensive  attributable Non- Total
excess of earnings, to parent controlling combined
contributions net of taxes entities interests deficit
in millions
Balance at January 1, 2016........cccccecvvivencnncnne. € (6,8333) € 735.0 € (6,098.3) € 81.7 € (6,016.6)
Nt 10SS..eeuieiieieieieiee e (692.3) — (692.3) 13.0 (679.3)
Other comprehensive earnings, net of taxes
(DOLE 14) oo, — 28.5 28.5 — 28.5
Deemed contribution of technology-related
services (NOte 12) .....cooveveveeveveeeeeeeereeeennns 27.3 — 27.3 — 273
Share-based compensation (note 12)............... 17.0 — 17.0 — 17.0
Capital charge in connection with exercise or
vesting of share-based incentive awards
R ) N 8.1 — 8.1 — (8.1)
Property and equipment contributed by parent
entities (notes 8 and 12) .........cccceoevevevevnnnne. 17.3 — 17.3 — 17.3
Distributions to noncontrolling interest
OWIIETS ..o esesee et — — (13.0) (13.0)
Other, Net......ccoovviiiiiiiiiiiic, (0.5) — 0.5) 0.2) (0.7)
Balance at December 31, 2016........c.ccccveuennenne. € (7,472.6) € 763.5 € (6,709.1) € 81.5 € (6,627.6)

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF DEFICIT — (Continued)

Parent entities

Distributions Total
and Accumulated combined
accumulated other deficit
losses in comprehensive  attributable Non- Total
excess of earnings, to parent controlling combined
contributions net of taxes entities interests deficit

in millions

Balance at January 1, 2017 .......cccocecivenininecnencnnen. € (7472.6) € 763.5 € (6,709.1) € 8l.5 € (6,627.6)
NEELOSS ottt (504.0) (504.0) 10.7 (493.3)
Impact of deconsolidation UMI (note 12)............. — — — (60.9) (60.9)
Other comprehensive loss, net of taxes................. — (48.5) (48.5) — (48.5)
Deemed contribution of technology-related

Services (NOte 12)......cvveiecveeciiieiieeieereeeeee e 5.7 5.7 — 5.7
Share-based compensation (note 12) .................... 10.2 — 10.2 — 10.2

Capital charge in connection with the exercise or
vesting of share-based incentive awards

(NOLE T2).eeeeeeeeeeeeeeeeeeeeee e, (7.2) (7.2) — (7.2)
Property and equipment contributed by parent

entities (notes 8 and 12)...........cccceveeecrccnnes 14.6 14.6 — 14.6
Cash consideration received for the Slovakia

Transaction (notes 1 and 11)............ccocoevvvevnene. 44.5 — 44.5 — 44.5
Conversion of related-party loans payable and

related accrued interest to equity in connection

with the Slovakia Transaction (note 12)............ 135.5 — 135.5 — 135.5
Distribution to noncontrolling interest owners .... — — (11.2) (11.2)
Other, NEt.......ooviiiiiieeee e 0.4 — 04 — 04

Balance at December 31, 2017 .......cccevveiveveirnne € (7,7729) € 715.0 € (7,057.9) € 20.1 € (7,037.8)

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

INEE LOSS .ttt ettt b bbbttt ettt ebe b

Adjustments to reconcile net loss to net cash provided (used) by operating activities:
Share-based COMPENSALION EXPEINSE ..vvevverereerrererierrerreesiesseessesseessesseesseeeesseensesseenses
Related-party fees and allocations, NEt.........coccevirieririenenrenieeeeee e
Depreciation and amortiZation ............ceevereieiereeieeneeieseeeeseeaeseeeeseeeesseeseesseenes
Impairment, restructuring and other operating items, net ...........ccceceveeveneeneneenee.
Non-cash interest on related-party 10ans .........cocvveveriiecienieienieecee e
Amortization of deferred financing costs and non-cash interest............ccccceceeuenene.
Realized and unrealized losses on derivative instruments, net...........ccccccoeveeennennnn.
Foreign currency transaction gains (10SS€Ss), Net......c.ccocvereriererrieninrienieieneeeeenee
Losses on debt modification and extinguishment, net............cceceveerenierieneeneenennn
Deferred income tax expense (DeNefit)........cccecvvererierieeiiieiieeieenic e

Changes in operating assets and liabilities, net of the effects of acquisitions and

dispositions:
Receivables and other operating assets.........cceoevvereereereriereeiee e
Payables and aCCrUALS..........ccvevvieieriieiiesieieee ettt
Net cash provided (used) by operating activities.........ccoceeveervererienerienenanns
Cash flows from investing activities:

Capital XPENAILUIES .....co.evviririirtirientecteee ettt ettt ettt eaeeaees
Repayments from (advances to) related parties and affiliates, net..........c.ccocevveviernennnnns
Cash paid in connection with acquisitions, net of cash acquired ...........ccccceeveveevirencnnen.
Other INVEStiNG ACtIVITIES, MO ....cueevviieieriiiieiieierte et et ete st ete et eeeereesaesreessessaesseesaessessnens

Net cash used by investing aCtiVIties........ccververeiereriiesieiereeiese e eeeenees

Year ended December 31,

2017

2016

2015

in millions

€ (4933) € (679.3) €(1,000.8)

10.2 17.0 12.1
379.8 341.0 293.1
571.4 548.4 572.1

52 5.3 5.0
629.2 564.7 600.1
6.9 7.6 6.7
165.2 28.9 423
(289.3) 117.8 216.0
97.0 70.3 183.9
(6.3) 3.5) 10.4
246.5 164.1 295.1

(626.5)  (4232) (2,044.7)
696.0 759.1 (808.7)

(442)  (175.0)  (139.7)

1.6 8.6 (55.9)
(11.2) (19.6) (24.8)
6.3 2.6 2.9

(247.5) € (1834) € (217.5)

The accompanying notes are an integral part of these combined financial statements.

I-9



The UPC Holding Group
(See note 1)

COMBINED STATEMENTS OF CASH FLOWS — (Continued)

Year ended December 31,

2017 2016 2015
in millions
Cash flows from financing activities:
Borrowings of third-party debt ...........ccccoeviiiiiiiininiieeeee e € 1,762.6 € 8548 € 3429.1
Repayments and repurchases of third-party debt and capital lease obligations ............... (1,748.1) (1,288.7) (5,940.2)
Borrowings of related-party debt, Net.........ccoeciririnirininineneeceecee e 500.5 71.2 3,964.5
Change in cash collateral ... (600.0) — 51.5
Value-added taxes (VAT) paid on behalf of a related party.........cccoecvevvecvenvecenieeeenee, (152.0) — —
Net cash paid related to derivative INStrUMENtS...........ccceuiiiiiieiiiiiiiiiccees (137.7) (255.1) (229.7)
Payment of financing costs and debt premiums ...........coceeceverenenenenenienieneieeeeeeeee (105.6) (61.4) (177.8)
Contributions from (distributions to) other Liberty Global subsidiaries, net................... 44 .4 0.4) 1.1
Distributions to noncontrolling interest OWNETS ........c..coeeerererieneneneenrereieeeeeeeeenennes (11.2) (11.9) (10.3)
Other financing aCtiVILIES, TEL......c..eerueuirieririeirieirieirietrtee ettt ettt es et sae e sresesrenes (0.9) 2.2) (2.8)
Net cash provided (used) by financing activities..........cccoeeveeereeerieereineirieereeneenes (448.0) (693.7) 1,085.4
Effect of exchange rate changes on cash ..........ccccocveririnininincncnccccccccee, 0.2 5.8 28.5
Net increase (decrease) in cash and cash equivalents............coccocevenienencncncnciecncnene. 0.7 (112.2) 87.7
Cash and cash equivalents:
Beginning Of YEaT......ccuiiuiiiieieeee e 26.8 139.0 51.3
BN Of YRAT ...ttt ettt € 275 € 268 € 139.0
Cash paid for interest — third-Party ..........ccccoeeieoiirieininninnneeeeeeee e € 3176 € 361.6 € 3974
Cash paid for interest — related-Party .........ccoeoueeieieieiiieieesereeee e € € — € 13632
Net Cash PAId O tAXES .....veviriieiieieie ettt ettt st et e sse e e ssessaesseennens € 12311 € 1147 € 927

The accompanying notes are an integral part of these combined financial statements.
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The UPC Holding Group
(See note 1)
Notes to Combined Financial Statements
December 31, 2017, 2016 and 2015

(1) Basis of Presentation

UPC Holding B.V. (UPC Holding) and UPC Broadband Slovakia s.r.o. (UPC Slovakia) are wholly-owned subsidiaries of
Liberty Global plc (Liberty Global). The accompanying combined financial statements include the historical financial information
of UPC Holding and its subsidiaries and UPC Slovakia and its subsidiaries (Slovakia) (collectively, the UPC Holding Group).
Prior to the fourth quarter of 2017, Slovakia was a wholly-owned subsidiary of UPC Holding. In connection with certain internal
reorganization transactions completed by Liberty Global during the fourth quarter of 2017, Slovakia was acquired by another
subsidiary of Liberty Global outside of the UPC Holding Group (the Slovakia Transaction). We accounted for the Slovakia
Transaction as a common control transfer at historical cost, as further described in note 11. Following the Slovakia Transaction,
Slovakia remains a restricted subsidiary for the purpose of the facilities agreement and bond indentures governing the debt of the
UPC Holding Group. Accordingly, the accompanying financial statements are prepared on a combined basis as a result of this
change in reporting entity. In these notes, the terms, “we,” “our,” “our company” and “us” may refer, as the context requires, to
the UPC Holding Group.

As of December 31, 2017, we provided (i) video, broadband internet and fixed-line telephony services in seven European
countries and (i1) mobile services in four European countries. We also provide direct-to-home satellite (DTH) services to customers
in the Czech Republic, Hungary, Romania and Slovakia through a Luxembourg-based organization that we refer to as “UPC
DTH.” In addition, each of our reportable segments also provides business-to-business (B2B) services.

During the first quarter of 2015, we completed (i) the transfer of Ziggo Services B.V. (Ziggo Services) and its subsidiaries
from our company to another subsidiary of Liberty Global outside of the UPC Holding Group (the Ziggo Services Transfer), (ii)
the transfer of UPC Broadband Ireland Ltd. (UPC Ireland) and its subsidiaries from our company to certain subsidiaries of Liberty
Global outside of the UPC Holding Group (the UPC Ireland Transfer) and (iii) the transfer of Liberty Global Services II B.V.
(Liberty Global Services IT) and Liberty Global Operations B.V. (Liberty Global Operations) from our company to certain
other subsidiaries of Liberty Global outside of the UPC Holding Group (the Corporate Entities Transfer). The Ziggo Services
Transfer, the UPC Ireland Transfer and the Corporate Entities Transfer are collectively referred to as the “UPC Transfers”. As
the UPC Transfers constitute transactions between entities under common control, we have reflected these transfers at carryover
basis.

Unless otherwise indicated, ownership percentages and convenience translations into euros are calculated as of December 31,
2017.

These combined financial statements reflect our consideration of the accounting and disclosure implications of subsequent
events through March 23, 2018, the date of issuance.

UPC Holding guarantees the commitments entered into by UPC DTH Sarl and UPC DTH Leasing Sarl, each of which is a
subsidiary of UPC Holding, in order to make use of the exemptions pursuant to Article 70 of the Luxembourg Law of December

19, 2002.

(2) Accounting Changes and Recent Accounting Pronouncements

Accounting Changes

In January 2017, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2017-04, Simplifying the Test for Goodwill Impairment (ASU 2017-04), which eliminates the requirement to estimate the implied
fair value of a reporting unit’s goodwill as determined following the procedure that would be required in determining the fair
value of assets acquired and liabilities assumed in a business combination. Instead, a company should recognize any goodwill
impairment by comparing the fair value of a reporting unit to its carrying amount. We early-adopted ASU 2017-04 effective
January 1,2017. The adoption of ASU 2017-04 reduces the complexity surrounding the evaluation of our goodwill for impairment.
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Recent Accounting Pronouncements
ASU 2014-09

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (ASU 2014-09), which requires
an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. ASU 2014-09, as amended by ASU No. 2015-14, will replace existing revenue recognition guidance when it becomes
effective for annual periods beginning after December 15, 2018, with early adoption permitted. This new standard permits the
use of either the retrospective or cumulative effect transition method. We will adopt ASU 2014-09 effective January 1, 2018
using the cumulative effect transition method. The most significant impacts of ASU 2014-09 on our revenue recognition policies
relate to our accounting for (i) time-limited discounts and free service periods provided to our customers and (ii) certain upfront
fees charged to our customers, as follows:

*  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free
service periods. Under current accounting standards, we recognize revenue net of discounts during the promotional
periods and do not recognize any revenue during free service periods. Under ASU 2014-09, revenue recognition for
those contracts that contain substantive termination penalties will be accelerated, as the impact of the discounts or free
service periods will be recognized uniformly over the contractual period. For contracts that do not have substantive
termination penalties, we will continue to record the impacts of partial or full discounts during the applicable promotional
periods.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront
fees. Under current accounting rules, installation fees related to services provided over our cable networks are recognized
as revenue during the period in which the installation occurs to the extent these fees are equal to or less than direct
selling costs. Under ASU 2014-09, these fees will generally be deferred and recognized as revenue over the contractual
period, or longer if the upfront fee results in a material renewal right.

As the above revenue recognition changes have offsetting impacts and both result in a relatively minor shift in the timing
of revenue recognition, we do not expect ASU 2014-09 to have a material impact on our combined revenue.

ASU 2014-09 will also impact our accounting for certain upfront costs directly associated with obtaining and fulfilling
customer contracts. Under our current policy, these costs are expensed as incurred unless the costs are in the scope of another
accounting topic that allows for capitalization. Under ASU 2014-09, the upfront costs associated with contracts that have
substantive termination penalties and a term of one year or more will be recognized as assets and amortized to operating costs
and expenses over the applicable period benefited. Based on the current practices and contracts in effect in our various markets,
we do not expect the initial impact of this accounting change to be significant.

We do not expect the adoption of ASU 2014-09 to have a significant impact on our revenue, operating expenses or financial
position. In addition, we do not expect to make any significant changes to our internal control environment as a result of the
adoption of ASU 2014-09.

ASU 2016-02

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU 2016-02), which, for most leases, will result in lessees
recognizing right-of-use assets and lease liabilities on the balance sheet with additional disclosures about leasing arrangements.
ASU 2016-02 requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented using
a modified retrospective approach, although the FASB has proposed an additional transition method to simplify the modified
retrospective approach. The modified retrospective approach also includes a number of optional practical expedients an entity
may elect to apply. ASU 2016-02 is effective for annual reporting periods beginning after December 15,2019, with early adoption
permitted. We will adopt ASU 2016-02 on January 1, 2019. Although we are currently evaluating the effect that ASU 2016-02
will have on our combined financial statements, the main impact of the adoption of this standard will be the recognition of right-
of-use assets and lease liabilities in our combined balance sheets for those leases classified as operating leases under current
accounting principles generally accepted in the U.S. (U.S. GAAP). For a summary of our undiscounted future minimum lease
payments under operating leases as of December 31, 2017, see note 15. We currently do not expect ASU 2016-02 to have a
significant impact on our combined statements of operations or cash flows.
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(3) Summary of Significant Accounting Policies

Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming and copyright
expenses, deferred income taxes and related valuation allowances, loss contingencies, fair value measurements, impairment
assessments, capitalization of internal costs associated with construction and installation activities, useful lives of long-lived assets,
share-based compensation and actuarial liabilities associated with certain benefit plans. Actual results could differ from those
estimates.

Reclassifications

Certain prior year amounts have been reclassified to conform to the current year presentation, including the reclassification
of certain costs between programming and other direct costs of services, other operating and SG&A expenses.

Principles of Combination

The accompanying combined financial statements include the accounts of the entities described in note 1, all of which are
voting interest entities where we or Liberty Global exercise a controlling financial interest through the ownership of a direct or
indirect controlling voting interest and variable interest entities for which our company is the primary beneficiary. All significant
intercompany accounts and transactions have been eliminated in combination.

Cash and Cash Equivalents and Restricted Cash

Cash equivalents consist of money market funds and other investments that are readily convertible into cash and have maturities
of three months or less at the time of acquisition. We record money market funds at the net asset value as there are no restrictions
on our ability, contractual or otherwise, to redeem our investments at the stated net asset value.

Restricted cash consists of cash held in restricted accounts, including cash held as collateral for debt and other compensating
balances. Restricted cash amounts that are required to be used to purchase long-term assets or repay long-term debt are classified
as long-term assets. All other cash that is restricted to a specific use is classified as current or long-term based on the expected
timing of the disbursement. At December 31, 2017 and 2016, our restricted cash balances were not material.

Our significant non-cash investing and financing activities are disclosed in our combined statements of deficit and in notes 8
and 9.

Cash Flow Statement

For purposes of determining the classification of cash flows in our combined statements of cash flows, payments or
receipts on related-party loans are first applied to principal (included as cash flows from financing activities) and then to capitalized
interest (included as cash flows from operating activities). Interest-bearing cash advances to related parties and repayments thereof
are classified as investing activities. All other related-party borrowings, advances and repayments are reflected as financing
activities.

For purposes of our combined statements of cash flows, expenses financed by an intermediary are treated as hypothetical

operating cash outflows and hypothetical financing cash inflows when the expenses are incurred. When we pay the financing
intermediary, we record financing cash outflows in our combined statements of cash flows.
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Trade Receivables

Our trade receivables are reported net of an allowance for doubtful accounts. Such allowance aggregated €11.5 million and
€13.9 million at December 31, 2017 and 2016, respectively. The allowance for doubtful accounts is based upon our assessment
of probable loss related to uncollectible accounts receivable. We use a number of factors in determining the allowance, including,
among other things, collection trends, prevailing and anticipated economic conditions and specific customer credit risk. The
allowance is maintained until either payment is received or the likelihood of collection is considered to be remote.

Concentration of credit risk with respect to trade receivables is limited due to the large number of customers and their dispersion
across many different countries. We also manage this risk by disconnecting services to customers whose accounts are delinquent.

Financial Instruments

Due to the short maturities of cash and cash equivalents, restricted cash, short-term liquid investments, trade and other
receivables, other current assets, accounts payable, accrued liabilities and other accrued and current liabilities, their respective
carrying values approximate their respective fair values. For information concerning the fair values of certain of our derivatives
and debt, see notes 6 and 9, respectively. For information regarding how we arrive at certain of our fair value measurements, see
note 7.

Derivative Instruments

All derivative instruments are recorded on the balance sheet at fair value. As we do not apply hedge accounting to any of our
derivative instruments, changes in the fair values of our derivative instruments are recorded in realized and unrealized gains or
losses on derivative instruments, net, in our combined statements of operations.

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our combined statements of cash flows based on the objective of the derivative instrument and the classification of the applicable
underlying cash flows. For foreign currency forward contracts that are used to hedge capital expenditures, the net cash received
or paid is classified as an adjustment to capital expenditures in our combined statements of cash flows. For derivative contracts
that are terminated prior to maturity, the cash paid or received upon termination that relates to future periods is classified as a
financing activity in our combined statements of cash flows.

For information regarding our derivative instruments, see note 6.
Property and Equipment

Property and equipment are stated at cost less accumulated depreciation. We capitalize costs associated with the construction
of new cable and mobile transmission and distribution facilities and the installation of new cable services. Capitalized construction
and installation costs include materials, labor and other directly attributable costs. Installation activities that are capitalized include
(1) the initial connection (or drop) from our cable system to a customer location, (ii) the replacement of a drop and (iii) the installation
of equipment for additional services, such as digital cable, telephone or broadband internet service. The costs of other customer-
facing activities, such as reconnecting customer locations where a drop already exists, disconnecting customer locations and
repairing or maintaining drops, are expensed as incurred. Interest capitalized with respect to construction activities was not material
during any of the periods presented.

Capitalized internal-use software is included as a component of property and equipment. We capitalize internal and external
costs directly associated with the development of internal-use software. We also capitalize costs associated with the purchase of
software licenses. Maintenance and training costs, as well as costs incurred during the preliminary stage of an internal-use software
development project, are expensed as incurred.
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Depreciation is computed using the straight-line method over the estimated useful life of the underlying asset. Equipment
under capital leases is amortized on a straight-line basis over the shorter of the lease term or estimated useful life of the asset.
Useful lives used to depreciate our property and equipment are assessed periodically and are adjusted when warranted. The useful
lives of cable and mobile distribution systems that are undergoing a rebuild are adjusted such that property and equipment to be
retired will be fully depreciated by the time the rebuild is completed. For additional information regarding the useful lives of our
property and equipment, see note 8.

Additions, replacements and improvements that extend the asset life are capitalized. Repairs and maintenance are charged to
operations.

We recognize a liability for asset retirement obligations in the period in which it is incurred if sufficient information is available
to make a reasonable estimate of fair values. Asset retirement obligations may arise from the loss of rights of way that we obtain
from local municipalities or other relevant authorities, as well as our obligations under certain lease arrangements to restore the
property to its original condition at the end of the lease term. Given the nature of our operations, most of our rights of way and
certain leased premises are considered integral to our business. Accordingly, for most of our rights of way and certain lease
agreements, the possibility is remote that we will incur significant removal costs in the foreseeable future and, as such, we do not
have sufficient information to make a reasonable estimate of fair value for these asset retirement obligations.

As of December 31,2017 and 2016, the recorded value of our asset retirement obligations was €5.8 million and €8.4 million,
respectively.

Intangible Assets

Our primary intangible assets relate to goodwill and customer relationships. Goodwill represents the excess purchase price
over the fair value of the identifiable net assets acquired in a business combination. Customer relationships are initially recorded
at their fair value in connection with business combinations.

Goodwill is not amortized, but instead is tested for impairment at least annually. Intangible assets with finite lives are amortized
on a straight-line basis over their respective estimated useful lives to their estimated residual values and reviewed for impairment.

For additional information regarding the useful lives of our intangible assets, see note 8.
Impairment of Property and Equipment and Intangible Assets

When circumstances warrant, we review the carrying amounts of our property and equipment and our intangible assets (other
than goodwill ) to determine whether such carrying amounts continue to be recoverable. Such changes in circumstance may include
(i) an expectation of a sale or disposal of a long-lived asset or asset group, (ii) adverse changes in market or competitive conditions,
(iii) an adverse change in legal factors or business climate in the markets in which we operate and (iv) operating or cash flow
losses. For purposes of impairment testing, long-lived assets are grouped at the lowest level for which cash flows are largely
independent of other assets and liabilities, generally at or below the reporting unit level (see below). If the carrying amount of the
asset or asset group is greater than the expected undiscounted cash flows to be generated by such asset or asset group, an impairment
adjustment is recognized. Such adjustment is measured by the amount that the carrying value of such asset or asset group exceeds
its fair value. We generally measure fair value by considering (a) sale prices for similar assets, (b) discounted estimated future
cash flows using an appropriate discount rate and/or (c) estimated replacement cost. Assets to be disposed of are recorded at the
lower of their carrying amount or fair value less costs to sell.

We evaluate goodwill for impairment at least annually on October 1 and whenever facts and circumstances indicate that the
carrying amount may not be recoverable. For impairment evaluations, we first make a qualitative assessment to determine if the
goodwill may be impaired. If it is more-likely-than-not that a reporting unit’s fair value is less than its carrying value, we then
compare the fair value of the reporting unit to its respective carrying amount. Any excess of the carrying amount over the fair
value would be charged to operations as an impairment loss. A reporting unit is an operating segment or one level below an operating
segment (referred to as a “component”).
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Income Taxes

Income taxes are accounted for under the asset and liability method. We recognize deferred tax assets and liabilities for the
future tax consequences attributable to differences between the financial statement carrying amounts and income tax basis of assets
and liabilities and the expected benefits of utilizing net operating loss and tax credit carryforwards, using enacted tax rates in effect
for each taxing jurisdiction in which we operate for the year in which those temporary differences are expected to be recovered
or settled. We recognize the financial statement effects of a tax position when it is more-likely-than-not, based on technical merits,
that the position will be sustained upon examination. Net deferred tax assets are then reduced by a valuation allowance if we
believe it is more-likely-than-not such net deferred tax assets will not be realized. Certain of our valuation allowances and tax
uncertainties are associated with entities that we acquired in business combinations. The effect on deferred tax assets and liabilities
of a change in tax rates is recognized in earnings in the period that includes the enactment date. Deferred tax liabilities related to
investments in foreign subsidiaries and foreign corporate joint ventures that are essentially permanent in duration are not recognized
until it becomes apparent that such amounts will reverse in the foreseeable future. In order to be considered essentially permanent
in duration, sufficient evidence must indicate that the foreign subsidiary has invested or will invest its undistributed earnings
indefinitely, or that earnings will be remitted in a tax-free manner. Interest and penalties related to income tax liabilities are included
in income tax benefit or expense in our combined statements of operations.

The Dutch entities of the UPC Holding Group are part of three fiscal unities. UPC Holding is the parent of the largest of these
three fiscal unities (the UPCH Fiscal Unity). The UPCH Fiscal Unity is part of the larger fiscal unity of Liberty Global Holding
B.V. (Liberty Global Holding), which consolidates individual entities and their ultimate Dutch parent company, as one taxpayer
for Dutch tax purposes (the LGH Fiscal Unity). The LGH Fiscal Unity includes Dutch entities from the UPCH Fiscal Unity, as
well as Dutch entities not included in these combined financial statements. The income taxes of the Dutch entities of the UPC
Holding Group are presented in our combined statements of operations on a separate return basis for each tax paying entity or
group. The individual entities of the Dutch fiscal unities are jointly and severally liable for all corporate income tax liabilities and
the income taxes of their respective fiscal unity. For additional information on our income taxes, see note 10.

Foreign Currency Translation and Transactions

The reporting currency of our company is the euro. The functional currency of our foreign operations generally is the applicable
local currency for each foreign entity and equity method investee. Assets and liabilities of foreign entities (including intercompany
balances for which settlement is not anticipated in the foreseeable future) are translated at the spot rate in effect at the applicable
reporting date. With the exception of certain material transactions, the amounts reported in our combined statements of operations
are translated at the average exchange rates in effect during the applicable period. The resulting unrealized cumulative translation
adjustment, net of applicable income taxes, is recorded as a component of accumulated other comprehensive earnings or loss in
our combined statements of deficit. With the exception of certain material transactions, the cash flows from our operations in
foreign countries are translated at the average rate for the applicable period in our combined statements of cash flows. The impacts
of material transactions generally are recorded at the applicable spot rates in our combined statements of operations and cash flows.
The effect of exchange rates on cash balances held in foreign currencies are separately reported in our combined statements of
cash flows.

Transactions denominated in currencies other than our or our combined entities’ functional currencies are recorded based on
exchange rates at the time such transactions arise. Changes in exchange rates with respect to amounts recorded in our combined
balance sheets related to these non-functional currency transactions result in transaction gains and losses that are reflected in our
combined statements of operations as unrealized (based on the applicable period end exchange rates) or realized upon settlement
of the transactions.

Revenue Recognition

Service Revenue — Cable Networks. We recognize revenue from the provision of video, broadband internet and fixed-line
telephony services over our cable network to customers in the period the related services are provided. Installation revenue (including
reconnect fees) related to services provided over our cable network is recognized as revenue in the period during which the
installation occurs to the extent these fees are equal to or less than direct selling costs, which costs are expensed as incurred. To
the extent installation revenue exceeds direct selling costs, the excess revenue is deferred and amortized over the average expected
life of the subscriber relationship.
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Sale of Multiple Products and Services. We sell video, broadband internet, fixed-line telephony and, in most of our markets,
mobile services to our customers in bundled packages at a rate lower than if the customer purchased each product on a standalone
basis. Revenue from bundled packages generally is allocated proportionally to the individual services based on the relative
standalone price for each respective service.

Mobile Revenue — General. Consideration from mobile contracts is allocated to the airtime service element and the handset
service element based on the relative standalone prices of each element. The amount of consideration allocated to the handset is
limited to the amount that is not contingent upon the delivery of future airtime services. Certain of our operations that provide
mobile services offer handsets under a subsidized contract model, whereby upfront revenue recognition is limited to the upfront
cash collected from the customer as the remaining monthly fees to be received from the customer, including fees that may be
associated with the handset, are contingent upon delivering future airtime services. At certain of our operations, mobile customers
may choose to enter into two distinct contractual relationships: (i) a mobile handset contract and (ii) a mobile airtime services
contract (a Split-contract Program). Under the mobile handset contract, the customer takes full title to the handset upon delivery
and typically has the option to either (a) pay for the handset in cash upon delivery or (b) pay for the handset in installments over
a contractual period. Under these arrangements, the handset installment payments are not contingent upon delivering future airtime
services and the consideration allocated to the handset is not limited to the upfront cash collected.

Mobile Revenue — Airtime Services. We recognize revenue from mobile services in the period the related services are provided.
Revenue from pre-pay customers is recorded as deferred revenue prior to the commencement of services and revenue is recognized
as the services are rendered or usage rights expire.

Mobile Revenue — Handset Revenue. Arrangement consideration allocated to handsets is recognized as revenue when the
goods have been delivered and title has passed. For customers under a mobile handset installment contract that is independent of
amobile airtime services contract, revenue is recognized upon delivery only if collectibility is reasonably assured. Our assessment
of collectibility is based principally on internal and external credit assessments as well as historical collection information for
similar customers. To the extent that collectibility of installment payments from the customer is not reasonably assured upon
delivery of the handset, handset revenue is recognized on a cash basis as customer payments are received. Imputed interest
attributable to installment payments for delivered goods is included in revenue.

Business-to-Business (B2B) Revenue. We defer upfront installation and certain nonrecurring fees received on B2B contracts
where we maintain ownership of the installed equipment. The deferred fees are amortized into revenue on a straight-line basis
over the term of the arrangement or the expected period of performance.

Promotional Discounts. For subscriber promotions, such as discounted or free services during an introductory period, revenue
is recognized only to the extent of the discounted monthly fees charged to the subscriber, if any.

Subscriber Advance Payments and Deposits. Payments received in advance for the services we provide are deferred and
recognized as revenue when the associated services are provided.

Sales, Use and Other VAT. Revenue is recorded net of applicable sales, use and other VAT.
Share-based Compensation

We recognize all share-based payments from Liberty Global to employees of our combined entities, including grants of
employee share-based incentive awards, based on their grant date fair values and Liberty Global’s estimates of forfeitures. We
recognize the grant date fair value of outstanding awards as a charge to operations over the vesting period.

We use the straight-line method to recognize share-based compensation expense for Liberty Global’s outstanding share awards
to employees of our combined entities that do not contain a performance condition and the accelerated expense attribution method
for our outstanding share awards that contain a performance condition and vest on a graded basis.

The grant date fair values for options, share appreciation rights (SARs) and performance-based share appreciation rights
(PSARs) are estimated using the Black-Scholes option pricing model, and the grant date fair values for restricted share units
(RSUs) and performance-based restricted share units (PSUs) are based upon the closing share price of Liberty Global ordinary
shares on the date of grant. Liberty Global has calculated the expected life of options and SARs granted by Liberty Global to
employees based on historical exercise trends. The expected volatility for options and SARs related to Liberty Global ordinary
shares is generally based on a combination of (i) historical volatilities of Liberty Global ordinary shares for a period equal to the
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expected average life of the Liberty Global awards and (ii) volatilities implied from publicly traded Liberty Global options for
Liberty Global ordinary shares.

Litigation Costs

Legal fees and related litigation costs are expensed as incurred.

(4) Acquisition
Pending Acquisition

On October 18, 2016, our subsidiary UPC Polska SP Z.0.0. (UPC Poland) entered into a definitive agreement to acquire the
cable business of Multimedia Polska S.A. (Multimedia), the third-largest cable operator in Poland. On October 18, 2017, the
Polish regulator issued a statement of objection against the proposed transaction on the basis that such transaction could restrict
competition in a number of cities across the country. On March 23, 2018, UPC Poland withdrew its application for regulatory
clearance to acquire Multimedia after failing to agree on revised commercial terms with the sellers that take into account current
regulatory and market conditions. In addition, the agreement to acquire Multimedia has been terminated.

(5) Disposal
Pending Disposal

On December 22, 2017, we reached an agreement to sell our Austrian operations, “UPC Austria,” to a third party for a
total enterprise value of approximately €1.9 billion, subject to customary debt and working capital adjustments at completion.
Closing of the transaction is subject to regulatory approval, which is not expected until the second half of 2018. The proceeds
from the sale are expected to be used for general corporate purposes, which may include leverage reduction for the remaining
UPC Holding borrowing group, re-investment into our business and support for Liberty Global’s share repurchase program. In
our segment presentation, UPC Austria is included in our Switzerland/Austria segment.

In addition, we have agreed to provide certain transitional services for a period of up to four years. These services principally
comprise network and information technology-related functions. The annual charges will depend on the actual level of services
required by the purchaser. Liberty Global will also allow the use of the UPC brand for a transitional period of up to three years
as part of the transaction.
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Effective with the signing of the agreement, we began accounting for UPC Austria as held for sale. Accordingly, we no
longer depreciate or amortize the long-lived assets of UPC Austria. We have not presented UPC Austria as a discontinued
operation as this transaction does not represent a strategic shift that will have a major effect on our financial results or operations.
Long-lived assets classified as held for sale are measured at the lower of carrying amount or fair value less cost to sell. Since
the aggregate carrying value of UPC Austria is less than the estimated fair value less cost to sell, no adjustment to the carrying
value was necessary. The carrying amounts of the major classes of assets and liabilities that are classified as held for sale at
December 31, 2017 are summarized below (in millions):

Assets:
Current assets Other than CASN ..........c.cciiviiiiiiiiiicccec ettt b e re e b e eteesbeeseenns € 33.6
Property and €qUIPIMENT, NMET.......c.ecuieiiiriieieeieieeieieeeeste et et ste st te st eeete st ente st essesseensesseensesseesesneesesnsensesnnens 3759
GOOAWILL.....oiiieeiiciiet ettt ettt ettt et et e et e e bt esbeeteesbeeseesbeessesbeeseesseessesseessesesessesseessesssessenssessenseenns 604.6
OFNET @SSELS, TIET.....vviieiieeeieeee ettt e ee ettt e e e e e ettt eeeesaaeeeeeeseaaseeesseasaaseeesesaassaeeesssanssseeeesssasseessesnssteesessnraeeessas 2.7
TOTAL ASSEIS ...ttt ettt e et e e et e st et e e et e e eaa e e e et e e e e et e e eateeeenteeeenteteeaaeeeeateeeeteeeaeeeeearaeeenns € 1,016.8
Liabilities:
Current portion of debt and capital lease Obligations............cccuervieierieiierieieee e € 0.7
Other accrued and current HaDIIItIES ...........cccoviiiiriiiieieeeer ettt ettt eesteeae e esbe s e esbesreesbeessesseeseenns 82.5
Other 10NZ-1eTM LHADIIITIES .......ieieiieieeieee ettt et et e st e esaeenaesseensesseensesseensesseensenneenes 64.7
Tl HADIHES .rrrrere oo ssssssssossssssseneneeeeeeeee e € 1479

Our combined statements of operations include aggregate earnings before income taxes attributable to UPC Austria of €62.8
million, €74.3 million and €83.8 million for 2017, 2016 and 2015, respectively, and aggregate earnings before income taxes
attributable to parent entities of €56.6 million, €66.4 million and €78.0 million, respectively.

(6) Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements, particularly with respect to borrowings that are denominated in a currency other than
the functional currency of the borrowing entity. In this regard, through our combined entities, we have entered into various derivative
instruments to manage interest rate exposure and foreign currency exposure primarily with respect to the U.S. dollar ($), the euro
(€), the Swiss franc (CHF), the Czech koruna (CZK), the Hungarian forint (HUF), the Polish zloty (PLN) and the Romanian lei
(RON). We do not apply hedge accounting to our derivative instruments. Accordingly, changes in the fair values of most of our
derivative instruments are recorded in realized and unrealized gains or losses on derivative instruments, net, in our combined
statements of operations.
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The following table provides details of the fair values of our derivative instrument assets and liabilities:

December 31, 2017 December 31, 2016
Current Long-term Total Current Long-term Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts (a) ..........ccceuenen.. € 109.9 € 3479 € 4578 € 1585 € 4614 € 6199
Foreign currency forward and option
CONEIACES ...eeuviiieiieiieieeie e 4.2 — 4.2 0.4 1.5 1.9
Other...coovieieiiiieiineceene 0.4 0.5 0.9 0.2 0.2 0.4
Total ..o € 1145 € 3484 € 4629 € 159.1 € 463.1 € 6222
Liabilities:
Cross-currency and interest rate
derivative contracts (a) .........ccceevee.. € 938 € 5382 € 6320 € 1586 € 6258 € 7844
Foreign currency forward and option
CONMTACES ....oviireniieiieieeieeerceeeee e 1.7 — 1.7 43 — 43
Other ..o — — — — 0.1 0.1

Total ..o € 955 € 5382 € 6337 € 1629 € 6259 €  788.8

(a)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in net gains
(losses) of €14.9 million, (€18.5 million) and €26.6 million during 2017, 2016 and 2015, respectively. These amounts are
included in realized and unrealized losses on derivative instruments, net, in our combined statements of operations. For

further information regarding our fair value measurements, see note 7.

The details of our realized and unrealized losses on derivative instruments, net, are as follows:

Year ended December 31,

2017 2016 2015
in millions
Cross-currency and interest rate derivative CONtIACES .........c.eevevveerieereeieereeieereeee e e eveeee e € (170.9) € (21.8) € (41.3)
Foreign currency forward and option CONLIACES ..........cceevvervieieriieieniieienieeiesre e 5.1 (6.2) (1.8)
L0 71 3 OSSO 0.6 (0.9) 0.8
TORALL .ttt h bt b e et bt bt sa ettt nee € (1652) € (289) € (42.3)
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The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing
activity in our combined statements of cash flows based on the objective of the derivative instrument and the classification of the
applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received upon
termination that relates to future periods is classified as a financing activity. The following table sets forth the classification of the
net cash inflows (outflows) of our derivative instruments:

Year ended December 31,
2017 2016 2015
in millions

OPEIALING ACLIVITIES ..e.vvivieerietieeiieteeteeteeteeteeteeteete st estesteebeeteebeessesseesseseessesseessesseessesreensesnes € (229) € 266 € (1119
INVESTING ACLIVITIES ...vervvevieiieiieieeiiet et ete et et et eae st este st e bessaesbeesaesseessenseessenseessesseessesseensesses — (2.5) —
FINANCING ACHIVITIES ....vvivieiiirieeiicte ettt ettt ettt et v e et te et e esa e b e ess et e essesseessesseessesreenneenis (137.7) (255.1) (229.7)

TOLAL ..ttt ettt ettt b ettt ne et ne ettt ne e € (160.6) € (231.0) € (341.6)

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We manage
these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the respective
counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad counterparty
base of banks and financial institutions. Collateral is generally not posted by either party under our derivative instruments.

We have entered into derivative instruments under master agreements with each counterparty that contain master netting
arrangements that are applicable in the event of early termination by either party to such derivative instrument. The master netting
arrangements under each of these master agreements are limited to the derivative instruments governed by the relevant master
agreement and are independent of similar agreements. At December 31, 2017, our exposure to counterparty credit risk included
derivative assets with an aggregate fair value of €88.0 million.

Under our derivative contracts, it is generally only the non-defaulting party that has a contractual option to exercise early
termination rights upon the default of the other counterparty and to set off other liabilities against sums due upon such termination.
However, in an insolvency of a derivative counterparty, under the laws of certain jurisdictions, the defaulting counterparty or its
insolvency representatives may be able to compel the termination of one or more derivative contracts and trigger early termination
payment liabilities payable by us, reflecting any mark-to-market value of the contracts for the counterparty. Alternatively, or in
addition, the insolvency laws of certain jurisdictions may require the mandatory set off of amounts due under such derivative
contracts against present and future liabilities owed to us under other contracts between us and the relevant counterparty. Accordingly,
it is possible that we may be subject to obligations to make payments, or may have present or future liabilities owed to us partially
or fully discharged by set off as a result of such obligations, in the event of the insolvency of a derivative counterparty, even though
it is the counterparty that is in default and not us. To the extent that we are required to make such payments, our ability to do so
will depend on our liquidity and capital resources at the time. In an insolvency of a defaulting counterparty, we will be an unsecured
creditor in respect of any amount owed to us by the defaulting counterparty, except to the extent of the value of any collateral we
have obtained from that counterparty.

In addition, where a counterparty is in financial difficulty, under the laws of certain jurisdictions, the relevant regulators may
be able to (i) compel the termination of one or more derivative instruments, determine the settlement amount and/or compel, without
any payment, the partial or full discharge of liabilities arising from such early termination that are payable by the relevant counterparty
or (ii) transfer the derivative instruments to an alternative counterparty.

Details of our Derivative Instruments

In the following tables, we present the details of the various categories of our derivative instruments, all of which are held by
our subsidiary, UPC Broadband Holding B.V. (UPC Broadband Holding).
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Cross-currency Derivative Contracts

Asnoted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a currency
other than the functional currency of the operations whose cash flows support our ability to repay or refinance such debt. Although
we generally seek to match the denomination of our borrowings with the functional currency of the operations that are supporting
the respective borrowings, market conditions or other factors may cause us to enter into borrowing arrangements that are not
denominated in the functional currency of the underlying operations (unmatched debt). Our policy is generally to provide for an
economic hedge against foreign currency exchange rate movements by using derivative instruments to synthetically convert
unmatched debt into the applicable underlying currency. At December 31, 2017, substantially all of our debt was either directly or
synthetically matched to the applicable functional currencies of the underlying operations. The following table sets forth the total
notional amounts and the related weighted average remaining contractual lives of our cross-currency swap contracts at December 31,
2017 (in millions, except weighted average remaining life):

Weighted average remaining

Notional amount due from counterparty Notional amount due to counterparty life
in years
$ 2,765.0 € 2,276.7 6.8
$ 1,200.0 CHF 1,107.5 (a) 7.2
€ 2,521.2 CHF 2,901.0 (a) 6.0
€ 418.5 CZK 11,521.8 2.5
€ 488.0 HUF 138,437.5 4.0
€ 851.6 PLN 3,604.5 3.7
€ 2259 RON 650.0 4.1

(a)  Includes certain derivative instruments that are “forward-starting,” such that the initial exchange occurs at a date subsequent
to December 31, 2017. These instruments are typically entered into in order to extend existing hedges without the need to
amend existing contracts.

Interest Rate Swap Contracts
As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt. The

following table sets forth the total euro equivalents of the notional amount and the related weighted average remaining contractual
life of our interest rate swap contracts at December 31, 2017:

Pay fixed rate (a) Receive fixed rate
Notional amount Weighted average remaining life Notional amount Weighted average remaining life
in millions in years in millions in years
€ 4,283.6 5.8 € 2,284.8 7.8

(a)  Includes forward-starting derivative instruments.
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Interest Rate Swap Options

We have entered into various interest rate swap options (swaptions), which give us the right, but not the obligation, to enter
into certain interest rate swap contracts at set dates in the future, with each such contract having a life of no more than three years.
At the transaction date, the strike rate of each of these contracts was above the corresponding market rate. The following table sets
forth certain information regarding our swaptions at December 31, 2017:

Weighted average option

Notional amount Underlying swap currency expiration period (a) Weighted average strike rate (b)
in millions in years
€ 820.7 CHF 1.0 1.11%

(a)  Represents the weighted average period until the date on which we have the option to enter into the interest rate swap contracts.

(b)  Represents the weighted average interest rate that we would pay if we exercised our option to enter into the interest rate swap
contracts.

Basis Swaps
Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At December 31, 2017,
the total euro equivalent of the notional amounts due from the counterparty, including forward-starting derivative instruments, was
€1,642.9 million and the related weighted average remaining contractual life of our interest basis contracts was 1.0 year.
Interest Rate Collars
We enter into interest rate collar agreements that lock in a maximum interest rate if variable rates rise, but also allow our
company to benefit, to a limited extent from declines in market rates. At December 31, 2017, the total euro equivalents of the
notional amounts of our interest rate collars was €567.5 million.

Impact of Derivative Instruments on Borrowing Costs

Excluding forward-starting instruments or swaptions, the impact of the derivative instruments that mitigate our foreign currency
and interest rate risk, as described above, was an increase of 42.0 basis points to our borrowing costs as of December 31, 2017.

Foreign Currency Forwards and Options
We enter into foreign currency forward and option contracts with respect to non-functional currency exposure. As of
December 31, 2017, the total euro equivalent of the notional amount of foreign currency forward and option contracts was €401.9

million.

(7) Fair Value Measurements

We use the fair value method to account for our derivative instruments. The reported fair values of these instruments as of
December 31, 2017 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of
these assets and liabilities.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability. We record transfers of assets or liabilities into or out of Levels 1, 2 or 3 at the beginning of the quarter during
which the transfer occurred. During 2017, no such transfers were made.
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All of our Level 2 inputs (interest rate futures and swap rates) and certain of our Level 3 inputs (forecasted volatilities and
credit spreads) are obtained from pricing services. These inputs, or interpolations or extrapolations thereof, are used in our internal
models to calculate, among other items, yield curves, forward interest and currency rates. In the normal course of business, we
receive market value assessments from the counterparties to our derivative contracts. Although we compare these assessments to
our internal valuations and investigate unexpected differences, we do not otherwise rely on counterparty quotes to determine the
fair values of our derivative instruments. The midpoints of applicable bid and ask ranges generally are used as inputs for our
internal valuations.

As further described in note 6, we have entered into various derivative instruments to manage our interest rate and foreign
currency exchange risk. The recurring fair value measurements of these instruments are determined using discounted cash flow
models. With the exception of the inputs for certain swaptions, most of the inputs to these discounted cash flow models consist
of, or are derived from, observable Level 2 data for substantially the full term of these instruments. This observable data mostly
includes currency rates, interest rate futures and swap rates, which are retrieved or derived from available market data. Although
we may extrapolate or interpolate this data, we do not otherwise alter this data in performing our valuations. We incorporate a
credit risk valuation adjustment in our fair value measurements to estimate the impact of both our own nonperformance risk and
the nonperformance risk of our counterparties. Effective January 1, 2017, we incorporated a Monte Carlo based approach into our
calculation of the value assigned to the risk that we or our counterparties will default on our respective derivative obligations.
Previously, we used a static calculation derived from our most current mark-to-market valuation to calculate the impact of
counterparty credit risk. The adoption of a Monte Carlo based approach did not have a material impact on the overall fair value
of our derivative instruments. The inputs used for our credit risk valuations, including our and our counterparties’ credit spreads,
represent our most significant Level 3 inputs, and these inputs are used to derive the credit risk valuation adjustments with respect
to these instruments. As we would not expect these parameters to have a significant impact on the valuations of these instruments,
we have determined that these valuations (other than the valuations of the aforementioned swaptions) fall under Level 2 of the
fair value hierarchy. Due to the lack of Level 2 inputs for the swaption valuations, we believe these valuations fall under Level 3
of the fair value hierarchy. Our credit risk valuation adjustments with respect to our cross-currency and interest rate swaps are
quantified and further explained in note 6.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with impairment
assessments and acquisition accounting. These nonrecurring valuations include the valuation of reporting units, customer
relationship and other intangible assets and property and equipment. Unless a reporting unit has a readily determinable fair value,
the valuation of reporting units is based at least in part on discounted cash flow analyses. With the exception of certain inputs for
our weighted average cost of capital and discount rate calculations that are derived from pricing services, the inputs used in our
discounted cash flow analyses, such as forecasts of future cash flows, are based on our assumptions. The valuation of customer
relationships is primarily based on an excess earnings methodology, which is a form of a discounted cash flow analysis. The excess
earnings methodology requires us to estimate the specific cash flows expected from the customer relationship, considering such
factors as estimated customer life, the revenue expected to be generated over the life of the customer relationship, contributory
asset charges and other factors. Tangible assets are typically valued using a replacement or reproduction cost approach, considering
factors such as current prices of the same or similar equipment, the age of the equipment and economic obsolescence. All of our
nonrecurring valuations use significant unobservable inputs and therefore fall under Level 3 of the fair value hierarchy. We did
not perform significant nonrecurring fair value measurements during 2017, 2016 or 2015.

At December 31, 2017, all of our derivative instruments fell under Level 2 of the fair value hierarchy, with the exception of

the aforementioned Level 3 swaptions, which have a net liability position of €1.9 million. At December 31, 2016, all of our
derivative instruments fell under Level 2 of the fair value hierarchy.
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(8) Long-lived Assets
Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

Estimated useful December 31,

life at
December 31, 2017 2017 2016
in millions

DiStriDULION SYSTEIMS ...c..veuvvireiinieiirieenieeeieeetentete ettt st sne e sne e sene 3 to 30 years € 3,516.7 € 3,829.8
Customer premises EQUIPIMENT .......coverveverrerrereiereeeeeeeeeeeese et reseeseenenne 5 years 1,030.5 1,176.3
Support equipment, buildings and land...........c.ccceoeiiinininiiinne. 3 to 50 years 365.0 447.9
4912.2 5,454.0

Accumulated dePrECIALION .......ceeruireiiriirierieret ettt ettt ettt be et (2,713.4) (2,944.7)
Total property and eqUIPMENt, NET.......c.cccvririririririineneneteere ettt ettt ettt saenes € 2,198.8 € 2,509.3

Depreciation expense related to our property and equipment was €539.6 million, €517.1 million and €518.7 million during
2017,2016 and 2015, respectively.

At December 31,2017 and 2016, the amount of property and equipment, net, recorded under capital leases was €80.7 million
and €28.1 million, respectively. Most of these amounts relate to assets included in our distribution systems category. Depreciation
of assets under capital leases is included in depreciation and amortization in our combined statements of operations.

During 2017, 2016 and 2015, we recorded non-cash increases to our property and equipment related to (i) certain vendor
financing arrangements of €622.9 million, €640.0 million and €517.8 million, respectively, which exclude related VAT of €70.0
million, €63.5 million and €55.3 million, respectively, that were also financed by our vendors under these arrangements and (ii)
assets acquired under capital leases of €60.3 million, €12.2 million and €1.0 million, respectively. Furthermore, during 2017, 2016
and 2015, we recorded non-cash increases to our property and equipment of €14.6 million,€17.3 million and €16.0 million,
respectively, related to assets acquired on our behalf pursuant to vendor financing and capital lease arrangements of Liberty Global
B.V. (LG B.V.), a subsidiary of Liberty Global that is outside of the UPC Holding Group. For additional information, see notes 9
and 12.

Goodwill

Changes in the carrying amount of our goodwill during 2017 are set forth below:

Foreign
Acquisitions currency
and related Reclassification to translation December 31,
January 1, 2017 adjustments assets held for sale (a) adjustments 2017
in millions

Switzerland/Austria .................. € 32647 € — € (604.6) € (221.7) € 2,438.4
Central and Eastern Europe ...... 1,085.1 1.0 — 39.8 1,125.9
Total .ooeeeieeeeeeeee € 43498 € 1.0 € (604.6) € (181.9) € 3,564.3

(a)  Represents goodwill associated with the pending sale of UPC Austria, which we began accounting for as held for sale on
December 22, 2017. For additional information, see note 5.

If, among other factors, (i) our enterprise value or Liberty Global’s equity value were to decline significantly or (ii) the adverse
impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to be worse
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than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the carrying values
of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

At December 31,2017 and 2016 and based on exchange rates as of those dates, our accumulated goodwill impairments were
€166.5 million and €171.1 million, respectively. These amounts represent accumulated impairments related to our broadband
communications operations in Romania, which operations are included within our Central and Eastern Europe segment (as defined
in note 16).

Changes in the carrying amount of our goodwill during 2016 are set forth below:

Foreign
Acquisitions currency
January 1, and related translation December 31,
2016 adjustments  adjustments 2016

in millions

Switzerland/Austria........ccooeevieiieiineeeeeeee e € 32214 € 104 € 329 € 3,264.7
Central and Eastern Europe.........c.ccoeevevvevienencienieiecieesieene 1,092.3 1.6 (8.8) 1,085.1
TOLAL ...t e € 4313.7 € 12.0 € 24.1 € 4,349.8

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization are set forth below:

December 31, 2017 December 31, 2016
Estimated useful life Gross Net Gross Net
at December 31, carrying Accumulated carrying carrying Accumulated carrying
2017 amount  amortization  amount amount amortization amount

in millions

Customer relationships ......... 4 to 10 years € 2327 € (161.2) € 715 € 256.8 € (1582) € 98.6
OBNET <. — — - 33 (2.9) 0.4
TOtal..ceviieeeee e € 2327 € (161.2) € 715 € 260.1 € (161.1) € 99.0

Amortization expense related to intangible assets with finite useful lives was €31.8 million, €31.3 million and €53.4 million
during 2017, 2016 and 2015, respectively. Based on our amortizable intangible asset balances at December 31, 2017, we expect
that amortization expense will be as follows for the next five years and thereafter. The euro equivalents of such amortization
expense amounts as of December 31, 2017 are presented below (in millions):

2018 ettt ettt ettt ettt et e te e aeete e aeete e beett e beett e be et e teeateateeateeaeenbeertebeets e teess e teensebeenseeteenbeeaeenteereeaeennas € 28.9
() ST TPUSRPTR SRR 10.6
2020 .ttt ettt et e ete e teete e aeeteebeeta e beett e beeat e beeateareeateeaeeabeetaebeers e teess e teesseteenseeteenbeeaeenteeaeeaeeneas 8.2
2021 ettt ettt et ettt et e e ae e he e be et e et e st et et s et e as s et e ent e Rt enaeeRtenbeeReenseeR s e seente s e esbe s e anse et e enseeneentenneenseannen 7.0
2022 ettt ettt et e ete e aeete e aeete e beattebeetseteeat e bt eaae bt eateert e beettebeets e teess e beesb e teeaseeteenbeeaeenteereeaeennas 4.8
TREICATLT ... ettt ettt ettt e st e et e b e e st et e ess et e esaeeseessesaeessesseessesssenseessenseessenseenseeseensenneensenneenseennan 12.0
1 L0 - DTSR SRURRSRRR W
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(9) Debt and Capital Lease Obligations

The euro equivalents of the components of our combined third-party debt are as follows:

December 31, 2017
Weighted Estimated fair value (c) Principal amount
average Unuse.d December 31, December 31,
interest borrowing
rate (a)  capacity (b) 2017 2016 2017 2016

in millions

Parent entities — UPC Holding Senior

NOLES covveviieeireeieieeetee et 4.56% € — € 1,058.5 € 1,488.3 € 1,092.5 € 1,376.2
Combined entities:

UPCB SPE NOteS......ccccoverierreieienene 4.50% — 2,195.0 1,691.2 2,148.4 1,680.9

UPC Holding Bank Facility............... 3.69% 990.1 2,143.2 2,666.1 2,142.8 2,638.5

Vendor financing (d) .......coccevveviereenene 3.26% — 692.6 736.7 692.6 736.7

Total third-party debt before
deferred financing costs and
diSCOUNLS....vevvieieveieiereieeeee 4.08% €  990.1 € 6,089.3 € 65823 € 6,076.3 €  6,432.3

The following table provides a reconciliation of total third-party debt before deferred financing costs and discounts to total
debt and capital lease obligations:

December 31,
2017 2016

in millions

Total debt before deferred financing costs and diSCOUNLS...........cceeveevieiiirieriiiieeie et € 6,0763 € 6,4323
Deferred financing costs and diSCOUNLS, NEL ...........cccieriirieriieieriieierie et et e eee e esseseesesssesseesaenseens (43.9) (44.0)
Total carrying amount of third-party debt.............ccccoiiiiiiiiiiiicicceeeeeeee e 6,032.4 6,388.3
Capital 18aSe ODIIGALIONS ........evieeieiieierie ettt ete sttt ettt et e et teestesteeseesseesaesseessesseensesssessesssensanssesenns 79.7 31.7

Total third-party debt and capital lease OblIZAtIONS .........c.cceevvieiiirieiicieeieeee et 6,112.1 6,420.0
Related-party debt (NOLE 12) ......cceeviiieiieiesieie sttt ettt et e ae e esaeseeessessaesseessenseessenseans 6,700.5 6,161.4
Total debt and capital 16ase ODlIGAtIONS.............ceecuiiieriiiiieiececte ettt ereas 12,812.6 12,581.4
Current maturities of debt and capital lease obligations...........c.ccvecveriiecierieriereeie et (664.2) (740.8)
Long-term debt and capital 1ease ODIIZAtIONS .........c.cceevvieuieiiieeicieeieeteee ettt e e es v ereens € 12,148.4 € 11,840.6

(a)  Represents the weighted average interest rate in effect at December 31, 2017 for all borrowings outstanding pursuant to each
debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the
impact of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees, all
of which affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or
discounts and commitment fees, but excluding the impact of deferred financing costs, our weighted average interest rate on
our aggregate variable- and fixed-rate indebtedness was 4.56% at December 31, 2017. For information regarding our
derivative instruments, see note 6.
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Unused borrowing capacity represents the maximum availability under the UPC Holding Bank Facility (as defined and
described below) at December 31, 2017 without regard to covenant compliance calculations or other conditions precedent
to borrowing. At December 31,2017, based on the applicable leverage covenants, the full €990.1 million of unused borrowing
capacity under the UPC Holding Bank Facility was available to be borrowed. When the relevant December 31, 2017
compliance reporting requirements have been completed and assuming no changes from December 31, 2017 borrowing
levels, we anticipate that the full amount of unused borrowing capacity under the UPC Holding Bank Facility will continue
to be available to be borrowed.

The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 7.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of our
property and equipment additions and, to a lesser extent, certain of our operating expenses. These obligations are generally
due within one year and include VAT that was paid on our behalf by the vendor. At December 31,2017 and 2016, the amounts
owed pursuant to these arrangements include €3.7 million and €12.8 million, respectively, related to third-party capital-
related vendor financing obligations for which we and LG B.V. are co-obligors. We expect to cash settle the co-obligor
obligations with LG B.V. in advance of when we and LG B.V. are required to settle the obligations with the applicable third
parties. Our cash payments to LG B.V. will be reflected as cash capital expenditures in our combined statements of cash
flows and any cash payments made prior to the settlement of the related co-obligor obligation will be reflected in our related-
party accounts receivable from LG B.V. in our combined balance sheets. Repayments of vendor financing obligations other
than the co-obligor obligations are included in repayments and repurchases of third-party debt and capital lease obligations
in our combined statements of cash flows.

General Information

Credit Facility. We have entered into a credit facilities agreement with certain financial institutions (the “credit facility”). Our

credit facility contains certain covenants, the more notable of which are as follows:

*  Our credit facility contains certain consolidated net leverage ratios, as specified in the credit facility, which are required
to be complied with (i) on an incurrence basis and/or (ii) when the associated revolving credit facility has been drawn
beyond a specified percentage of the total available revolving credit commitments, on a maintenance basis;

*  Subject to certain customary and agreed exceptions, our credit facility contains certain restrictions which, among other
things, restrict our ability to (i) incur or guarantee certain financial indebtedness, (ii) make certain disposals and acquisitions,
(iii) create certain security interests over our assets and (iv) make certain restricted payments to our direct and/or indirect
parent companies through dividends, loans or other distributions;

*  Our credit facility requires that we (i) guarantee the payment of all sums payable under the credit facility and (ii) grant
first-ranking security over our shares and certain intercompany loan receivables to secure the payment of all sums payable
thereunder;

» Inaddition to certain mandatory prepayment events, the instructing group of lenders under our credit facility, under certain
circumstances, may cancel the group’s commitments thereunder and declare the loan(s) thereunder due and payable after
the applicable notice period following the occurrence of a change of control (as specified in our credit facility);

*  Our credit facility contains certain customary events of default, the occurrence of which, subject to certain exceptions,
materiality qualifications and cure rights, would allow the instructing group of lenders to (i) cancel the total commitments,
(ii) declare that all or part of the loans be payable on demand and/or (iii) accelerate all outstanding loans and terminate
their commitments thereunder;

*  Our credit facility requires that we observe certain affirmative and negative undertakings and covenants, which are subject
to certain materiality qualifications and other customary and agreed exceptions; and
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* In addition to customary default provisions, our credit facility includes certain cross-default and cross-acceleration
provisions with respect to other indebtedness, subject to agreed minimum thresholds and other customary and agreed
exceptions.

Senior Notes. We have issued certain senior notes. In general, our senior notes (i) are senior obligations that rank equally with
all of the existing and future senior debt of the issuer and are senior to all existing and future subordinated debt of the issuer and
(ii) are secured by a pledge over the shares of UPC Holding. In addition, the indentures governing our senior notes contain certain
covenants, the more notable of which are as follows:

*  Subject to certain materiality qualifications and other customary and agreed exceptions, our notes contain (i) certain
customary incurrence-based covenants and (ii) certain restrictions that, among other things, restrict our ability to (a) incur
or guarantee certain financial indebtedness, (b) make certain disposals and acquisitions, (c) create certain security interests
over our assets and (d) make certain restricted payments to our direct and/or indirect parent companies through dividends,
loans or other distributions;

*  Our notes provide that any failure to pay principal prior to expiration of any applicable grace period, or any acceleration
with respect to other indebtedness, over agreed minimum thresholds (as specified under the applicable indenture), is an
event of default under the respective notes; and

» If we or certain of our combined entities (as specified in the applicable indenture) sell certain assets, we must, subject to
certain customary and agreed exceptions, offer to repurchase the applicable notes at par, or if a change of control (as
specified in the applicable indenture) occurs, we must offer to repurchase all of the relevant notes at a redemption price
of 101%.

SPE Notes. From time to time, we create special purpose financing entities, which are 100% owned by third parties, for the
primary purpose of facilitating the offering of senior secured notes, which we collectively refer to as the “UPCB SPE Notes.” In
this regard, UPCB SPE Notes have been issued, and are outstanding at December 31, 2017, by UPCB Finance IV Limited (UPCB
Finance IV) and UPCB Finance VII Limited (UPCB Finance VII), collectively the “UPCB SPEs”.

As further described below, the UPCB SPEs used the proceeds from the issuance of UPCB SPE Notes to fund term loan facilities
to UPC Financing Partnership (UPC Financing), each a “UPC Funded Facility” and collectively the “UPC Funded Facilities.”
Each UPCB SPE is dependent on payments from UPC Financing under the applicable UPC Funded Facility in order to service its
payment obligations under each respective UPCB SPE Note. Although UPC Financing has no equity or voting interest in the UPCB
SPEs, the UPC Funded Facilities create a variable interest in the UPCB SPEs for which UPC Financing is the primary beneficiary.
As such, UPC Financing is required to consolidate the UPCB SPEs. As a result, the amounts outstanding under the UPC Funded
Facilities are eliminated in the UPC Holding Group’s combined financial statements.

Pursuant to the respective indentures for the UPCB SPE Notes (the UPCB SPE Indentures) and the respective accession
agreements for the UPC Funded Facilities, the call provisions, maturity and applicable interest rate for each UPC Funded Facility
are the same as those of the related UPCB SPE Notes. Each UPCB SPE, as a lender under the credit facility, is treated the same as
the other lenders under the credit facility with benefits, rights and protections similar to those afforded to the other lenders. Through
the covenants in the applicable UPCB SPE Indentures and the applicable security interests over (i) all of the issued shares of the
UPCB SPEs and (ii) the UPCB SPEs’s rights under the UPC Funded Facilities granted to secure the UPCB SPEs’s obligations
under the relevant UPCB SPE Notes, the holders of the UPCB SPE Notes are provided indirectly with the benefits, rights, protections
and covenants granted to the UPCB SPEs as lenders under the credit facility. The UPCB SPEs are prohibited from incurring any
additional indebtedness, subject to certain exceptions under the UPCB SPE Indentures.
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UPC Holding Senior Notes

The details of the UPC Holding Senior Notes as of December 31, 2017 are summarized in the following table:

Outstanding principal
amount

Estimated Carrying

Interest Borrowing Euro
UPC Holding Senior Notes Maturity rate currency equivalent fair value value (a)
in millions
UPC Holding 3.875% Senior
June 15, 2029 3.875% € 635.0 € 635.0 € 611.5 € 6309

NOtES..coeeieeeeeeeeeeiiirrreeeees

UPC Holding 5.50% Senior
NOLES .t January 15, 2028 5.500% § 550.0 457.5 447.0 454.1
TOTAL .ttt ettt ne € 1,0925 € 11,0585 € 1,085.0

Amounts are net of discounts and deferred financing costs, where applicable.

(a)

Subject to the circumstances described below, the UPC Holding 3.875% Senior Notes are non-callable until June 15, 2022 and
the UPC Holding 5.50% Senior Notes are non-callable until October 15, 2022. At any time prior to June 15, 2022, in the case of
the UPC Holding 3.875% Senior Notes, and October 15, 2022, in the case of the UPC Holding 5.50% Senior Notes, the UPC
Holding Group may redeem some or all of such UPC Holding Senior Notes by paying a “make-whole” premium, which is the
present value of all scheduled interest payments until June 15, 2022 or October 15, 2022 (as applicable) using the discount rate (as

specified in the applicable indenture) as of the redemption date, plus 50 basis points.

We may redeem some or all of the UPC Holding Senior Notes at the following redemption prices (expressed as a percentage
of the principal amount) plus accrued and unpaid interest and additional amounts (as specified in the applicable indenture), if any,

to the applicable redemption date, as set forth below:
Redemption price

UPC Holding UPC Holding
3.875% 5.50%

Senior Notes Senior Notes

12-month period COMMENCING.........c.ccvievieriierierieeieieeteseete et eseeeeesseesesseeseesseeseesseeneas June 15 October 15
2022 ettt ettt ettt ettt e Rt et e he s e ebesbebe s et entensentessenteneeneeseeneens 101.938% 102.750%
2023 e h et h et h e bttt h e bt et et et et et et et ent bt e neeaeebeebeeee 100.969% 101.375%
2024 ..ottt ettt ettt R et et e b et et et et et entententensenteneeneeseeneens 100.484% 100.688%
100.000% 100.000%
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UPCB SPE Notes

The details of the UPCB SPE Notes as of December 31, 2017 are summarized in the following table:

Outstanding principal
amount
Original
Interest issue Borrowing Euro Estimated Carrying
UPCB SPE Notes Maturity rate amount currency  equivalent fair value  value (a)

in millions

UPCB Finance IV Dollar Notes.... January 15,2025 5.375% $ 1,140.0 $ 1,140.0 € 9484 € 9572 € 9426

UPCB Finance IV Euro Notes ...... January 15,2027 4.000% € 600.0 € 600.0 600.0 637.4 595.6
UPCB Finance VII Euro Notes..... June 15, 2029 3.625% € 600.0 € 600.0 600.0 600.4 594.8
TOLAL. ..ttt € 2,1484 € 2,195.0 €2,133.0

(a)  Amounts are net of discounts and deferred financing costs, where applicable.

Subject to the circumstances described below, the UPCB Finance IV Dollar Notes are non-callable until January 15, 2020, the
UPCB Finance IV Euro Notes are non-callable until January 15, 2021 and the UPCB Finance VII Euro Notes are non-callable until
June 15, 2022 (each a UPCB SPE Notes Call Date). If, however, at any time prior to the applicable UPCB SPE Notes Call Date,
all or a portion of the loans under the related UPC Funded Facility are voluntarily prepaid (an Early Redemption Event), then the
relevant UPCB SPE will be required to redeem an aggregate principal amount of its UPCB SPE Notes equal to the aggregate
principal amount of the loans so prepaid under the relevant UPC Funded Facility. In general, the redemption price payable will
equal 100% of the principal amount of the applicable UPCB SPE Notes to be redeemed and a “make-whole” premium, which is
the present value of all remaining scheduled interest payments to the applicable UPCB SPE Notes Call Date using the discount rate
(as specified in the applicable UPCB SPE Indenture) as of the redemption date plus 50 basis points.

Upon the occurrence of an Early Redemption Event on or after the UPCB SPE Notes Call Date, the relevant UPCB SPE will
redeem an aggregate principal amount of its UPCB SPE Notes equal to the principal amount of the related UPC Funded Facility
prepaid at the following redemption prices (expressed as a percentage of the principal amount), plus accrued and unpaid interest
and additional amounts (as specified in the applicable UPCB SPE Indenture), if any, to the applicable redemption date as set forth

below:

Redemption price

UPCB Finance IV UPCB Finance IV UPCB Finance VII

Dollar Notes Euro Notes Euro Notes
12-month period cOMMENCING.......ceeeereireeneeiereeiereenans January 15 January 15 June 15
2020 1 102.688% N.A. N.A.
2021 e 101.792% 102.000% N.A.
2022 e 100.896% 101.000% 101.813%
2023 e 100.000% 100.500% 100.906%
2024 .. 100.000% 100.000% 100.453%
2025 and thereafter ..........ooovvevivveeeeiiiieeeee e N.A. 100.000% 100.000%
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UPC Holding Bank Facility
The UPC Holding Bank Facility is the senior secured credit facility of certain combined entities of the UPC Holding Group.

The details of our borrowings under the UPC Holding Bank Facility as of December 31, 2017 are summarized in the following
table:

Facility amount Qutstanding Unused
UPC Holding (in borrowing principal borrowing Carrying
Bank Facility Maturity Interest rate currency) (a) amount capacity value (b)

in millions

AK (C) vvvveveeene January 15, 2027 4.000% € 600.0 € 600.0 € — € 5956
AL (€) ceeeeeene January 15, 2025 5.375% $ 1,140.0 948.4 — 942.6
AM (d).eooveeiiee December 31,2021 EURIBOR +2.75% € 990.1 — 990.1 —
AQ(C) vveeeene June 15, 2029 3.625% € 600.0 600.0 — 594.8
AR (€).eereiereiennne January 15, 2026 LIBOR +2.50%  § 1,975.0 1,642.8 — 1,624.5
AS (£)eeiiiiie October 15,2026  EURIBOR +2.75% € 500.0 500.0 — 497.3
Elimination of Facilities AK, AL and AQ in consolidation (€)........cccecvevereeerrreenennnee. (2,148.4) — (2,133.0)

TOTAL oo ee e e e s e e e s eeeeeeesseeeee s e ees s e e s e sees e ees s ees s ees s sessesesesseeesenes € 21428 €  990.1 € 2,121.8

(a)  Except as described in (c) below, amounts represent total third-party facility amounts at December 31, 2017.
(b)  Amounts are net of discounts and deferred financing costs, where applicable.

(¢)  As further discussed in the above description of the UPCB SPE Notes, the amounts borrowed by UPC Financing Partnership
outstanding under UPC Facilities AK, AL and AQ are eliminated in our combined financial statements.

(d)  UPC Facility AM has a fee on unused commitments of 1.1% per year.
(e)  UPC Facility AR has a LIBOR floor of 0.0%.
(f)  UPC Facility AS has a EURIBOR floor of 0.0%.

2017 Refinancing Transactions

In February 2017, we entered into a new $2,150.0 million (€1,788.5 million) term loan facility (UPC Facility AP). The net
proceeds from UPC Facility AP, together with existing cash, were used to prepay in full the $2,150.0 million outstanding principal
amount under UPC Facility AN. In connection with these transactions, we recognized a loss on debt modification and extinguishment,
net, of €8.4 million related to the write-off of unamortized discounts and deferred financing costs.

In June 2017, UPCB Finance VII issued the UPCB Finance VII Euro Notes. UPCB Finance VII used the proceeds from the
UPCB Finance VII Euro Notes to fund UPC Facility AQ, an additional facility under the UPC Holding Bank Facility, with a
subsidiary of UPC Holding as the borrower. The net proceeds from UPC Facility AQ were used, together with existing cash, to
prepay in full the €600.0 million outstanding principal amount under UPC Facility AO. In connection with these transactions, we
recognized a loss on debt modification and extinguishment, net, of €4.8 million related to the write-off of unamortized discounts
and deferred financing costs.

In June 2017, we issued the UPC Holding 3.875% Senior Notes. The net proceeds from the UPC Holding 3.875% Senior Notes
were initially placed in escrow and subsequently used in a non-cash transaction to redeem in full the €600.0 million outstanding
principal of the UPC Holding 6.375% Senior Notes. In connection with these transactions, we recognized a loss on debt modification
and extinguishment, net, of €32.7 million. This loss includes (i) the payment of €26.6 million of redemption premiums and (ii) the
write-off of €6.1 million of unamortized discounts and deferred financing costs.
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In October 2017, we (i) entered into UPC Facility AR, (ii) entered into UPC Facility AS and (iii) issued the UPC Holding
5.50% Senior Notes. The net proceeds from UPC Facility AR, UPC Facility AS and the UPC Holding 5.50% Senior Notes were
used to (a) prepay in full the $2,150.0 million (€1,788.5 million) outstanding principal amount under UPC Facility AP, (b) redeem
in full the €450.0 million outstanding principal of the UPC Holding 6.75% Euro Senior Notes and (c) redeem in full the CHF 350.0
million (€299.0 million) outstanding principal of the UPC Holding 6.75% CHF Senior Notes. In connection with these transactions,
we recognized a loss on debt modification and extinguishment, net, of €51.1 million related to (1) the payment of €45.6 million of
redemption premiums and (2) the write-off of €5.5 million of unamortized discounts and deferred financing costs.

2016 and 2015 Refinancing Transactions

During 2016 and 2015, we completed a number of refinancing transactions that generally resulted in lower interest rates and
extended maturities. In connection with these transactions, we recognized losses on debt modification and extinguishment, net, of
€70.3 million and €183.9 million during 2016 and 2015, respectively. These losses include (i) the payment of redemption premiums
of €52.3 million and €149.2 million, respectively, and (ii) the write-off of unamortized discounts and deferred financing costs of
€18.0 million and €34.7 million, respectively.

Maturities of Debt and Capital Lease Obligations

Maturities of our debt and capital lease obligations as of December 31, 2017 are presented below and such amounts represent
euro equivalents based on December 31, 2017 exchange rates:

Third-party Related-party Capital lease
debt (a) debt obligations Total
in millions
Year ended December 31:
2018t € 654.0 € — € 142 € 668.2
2019, 4.4 — 14.0 18.4
2020ttt 13.6 — 14.0 27.6
2021ttt 12.1 — 14.9 27.0
2022 8.1 — 11.7 19.8
Thereafter......coovvieieeieeeeee e 5,384.1 6,700.5 27.7 12,112.3
Total debt MAtULItIes ......c.veerveerveerieirieereineeeeeeienes 6,076.3 6,700.5 96.5 12,873.3
Deferred financing costs and discounts, net....................... (43.9) — — (43.9)
Amounts representing interest..........oovevereerereeneereeneenne. — — (16.8) € (16.8)
L] TSR € 6,032.4 € 6,700.5 € 797 € 12,812.6
(01115 7S 115510215 o) 1 WSS € 654.0 € — € 102 € 664.2
Noncurrent POTrtion ......c.ceceeceeererererrererenrenrerreeeeeesennens € 53784 € 6,700.5 € 69.5 € 12,1484

(a)  Amounts include the UPCB SPE Notes issued by the UPCB SPEs. As described above, the UPCB SPEs are included in the
UPC Holding Group’s combined financial statements.

Non-cash Financing Transactions
During 2017, 2016 and 2015, certain of our financing transactions included non-cash borrowings and repayments of debt

aggregating €4,285.9 million (excluding a €600.0 million non-cash repayment of debt from proceeds held in escrow), €1,815.7
million and €1,378.4 million, respectively.
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(10) Income Taxes

The Dutch entities of the UPC Holding Group are part of three fiscal unities. UPC Holding is the parent of the UPCH Fiscal
Unity. The UPCH Fiscal Unity is part of LGH Fiscal Unity, which consolidates individual entities and their ultimate Dutch parent
company as one taxpayer for Dutch tax purposes. The LGH Fiscal Unity includes Dutch entities from the UPCH Fiscal Unity, as
well as Dutch entities not included in these combined financial statements. Tax amounts allocated between members of the LGH
Fiscal Unity are not subject to tax-sharing agreements and no cash payments are made between the companies related to the Dutch
tax attributes. Accordingly, any related-party tax allocations are reflected as an adjustment to parent entities in our combined
statements of deficit. During the periods presented in these combined financial statements, all related-party tax allocations
represented tax benefits generated by Dutch entities that were recorded net of applicable valuation allowances. Therefore, these
related-party tax allocations resulted in no net tax allocations. The income taxes of entities that are not included within the UPCH
Fiscal Unity are included in our combined financial statements on a separate return basis for each tax-paying entity or group based
on the local tax law.

For tax purposes, the net operating losses generated in the year by Dutch entities of the UPCH Fiscal Unity can be offset with
taxable income of non-UPC Holding Group subsidiaries within the LGH Fiscal Unity. The UPCH Fiscal Unity and LGH Fiscal
Unity do not operate under a tax sharing agreement and no cash payments are made between the companies related to Dutch tax
liabilities.

The domestic Dutch fiscal unities and foreign components of our loss before income taxes are as follows:

Year ended December 31,
2017 2016 2015

in millions

Domestic (DULCH) ......ouieieiieiecee ettt € (569.1) € (804.5) € (1,207.4)
Foreign:
SWILZEITANA ...ttt et ere e st e e te e s tbeetaeeaseebeeeaseenreeas 112.7 246.0 353.4
Other ..o (22.0) (63.5) (61.3)
L] O RPSP € (478.4) € (622.0) € (915.3)
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Income tax expense consists of:

Current Deferred Total
in millions

Year ended December 31, 2017:

Domestic (DULCh) ..c..evieieiieiiiciciceetctee ettt st € (0.3) € — € (0.3)
Foreign:
SWIEZEITANM ...t e (3.3) 12.0 8.7
OBRET ...ttt ettt (17.6) (5.7 (23.3)
TOMAL ...t € (21.2) € 63 € (149
Year ended December 31, 2016: -
Domestic (DULCh) ........ccooiiiiiii e € (0.2) € — € 0.2)
Foreign:
SWILZEITANM ...ttt e (43.6) 5.2 (38.4)
OBRET ...ttt ettt (17.0) (1.7) (18.7)
TOLAL ...t € (60.8) € 3.5 € (57.3)
Year ended December 31, 2015: -
Domestic (DULCH) .....eiiiiieieee et € — € — € —
Foreign:
SWIZETIANA ...ttt ettt ettt (56.9) (13.9) (70.8)
(0 7311 USSP (18.2) 3.5 (14.7)
TOTAL .ttt € (75.1) € (104) € (85.))

Income tax expense attributable to our loss before income taxes differs from the amounts computed using the Dutch income
tax rate of 25.0%, as a result of the following factors:

Year ended December 31,
2017 2016 2015
in millions

Computed “expected” tax DeNeit..........cceeieviiiieeiiiiecieceeeeee et € 1196 € 1555 € 2288
Change in valuation allOWanCEeSs .........cc.ceerueruirireriinenienenteeteeetet ettt (108.4) (179.6) (269.8)
Non-deductible or non-taxable interest and other eXpenses............cccccoveiiciiciicincnnns (57.7) (44.3) (52.0)
Basis and other differences in the treatment of items associated with investments in the

UPC Holding GIoup ENtItIes.......covevuerieieieieieinienienie sttt seeteteeeeeteie e s seesne e 30.1 3.2 0.6
Recognition of previously unrecognized tax benefits ...........cooeverieriiieiininincncnencenen 7.0 7.1 43
ORET, NMEL ..ttt ettt ettt et be ettt sb e s se s (5.5) 0.8 2.6

Total INCOME TAX EXPEIISE ....eeuvueeieuirtietietertesteetestesteste e testestente st eseebeeseeseebesbesbesbeebesbeseens € (149 € (573) € (85)5)

The components of our deferred tax liabilities are as follows:

December 31,
2017 2016

in millions

DETRITEA TAX ASSELS (@) ..uvveeveeuerterrertertertertertert ettt ettt et e ebesb e st ebesbe st et et e s b et et et e st ebeebtebe e bt ebeabesbesbenbe e € 202 € 20.5
Deferred tax HabIlItIes (&) ....eceeeeeririeirereieteiee ettt sttt sttt ettt ettt et sae s n e ee (38.9) (98.7)
Net deferred tax HADIIIEY ......cceecviiieiiiieie ettt ettt ete b e e e sbesseesaesseessessaesseessesseessanseans € (18.7) € (78.2)
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(a)  Our deferred tax assets and liabilities are included in other assets, net, and other long-term liabilities, respectively, in our
combined balance sheets.

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities
are presented below:

December 31,
2017 2016
in millions

Deferred tax assets:

Net operating loss and other carryforwards............occeeririiirininenieeee e € 23287 € 2,356.7
DTS o SRR 29.9 92.1
INEANGIDIE @SSEES ....vteuiiietietiiterteeterte ettt ettt ettt b et b e sttt ettt et e b e bbbt bbb e nen 49.9 50.0
Derivative INSIIUMENES .......eeuiiriieieieeete sttt ettt ettt et e e et e saee bt s s eesbeestesbeemteebeenteeseenteeseeneeene 46.9 41.7
Property and eqUIPIMIENE, NEL......c.ccueirieirieiriiiniieetie ettt se et ne 21.2 21.3
Other future deductible aMOUNTS .........cooeiiiiiieee et 13.7 25.1
DETEITEA TAX ASSCLS .evvevieiieiieieeiieieee et st este st ertestestesetesbeesbesseessesssesseaseessesseensesssessesssessesssensenssensenns 2,490.3 2,586.9
Valuation AllOWANCE. ......c..couieiiriiriirieieeeeet ettt ettt ettt ettt s n e ee (2,447.5)  (2,507.0)
Deferred tax assets, net of valuation alloWance............ccoocuiieieeiiiiiiiieieceec e 42.8 79.9

Deferred tax liabilities:

Property and eqUIPIENT, NET........coiiuiriirierieieieieeei ettt ettt e eb bbb b se s (39.1) (64.0)
INtANGIDIC BSSEES ....ueuiuieiieiiriiitietere ettt sttt ettt et ettt st b e sa s (11.4) (47.2)
Other future taxable AIMOUNLS..........c.coeoiiiiiriiiriieei ettt (11.0) (46.9)
Deferred tax HabilIties ..........cooiiiiiiiiiiiiic s (61.5) (158.1)
Net deferred tax HADIIIEY ......c.ccveiiiieiiiiieie ettt teebesreebeeseesaessaesseessesseessenseens € (18.7) € (78.2)

Our deferred income tax valuation allowance decreased €59.5 million during 2017. This decrease reflects the net effect of (i)
the decrease in deferred tax assets due to the expiration of net operating losses, (ii) the net tax expense related to our combined
operations of €108.4 million and (iii) other individually insignificant items.

The significant components of our tax loss carryforwards and related tax assets at December 31, 2017 are as follows:

Tax loss Related Expiration
Country carryforward tax asset date

in millions

The Netherlands.........ccocieiirieiinieieeeceee e ees € 7,954.8 € 1,988.7 2018-2026

LUXEMDOUIZ ...ttt ettt st 676.8 176.0 Indefinite

FIANCE...cueiiiiiieiec ettt 477.7 138.4 Indefinite

HUNGATY ...ttt s e 169.6 15.3 2020-2025

ORET ettt bbbt 62.3 10.3 Various
TOLAL ...ttt n ettt aeen e aes € 9,3412 € 2,328.7

Our tax loss carryforwards within each jurisdiction combine all companies’ tax losses (both capital and ordinary losses) in
that jurisdiction, however, certain tax jurisdictions limit the ability to offset taxable income of a separate company or different tax
group with the tax losses associated with another separate company or group. Most of the tax losses shown in the above table are
not expected to be realized, including certain losses that are limited in use due to change in control or same business tests. In
addition, the pre-fiscal unity losses in the Netherlands of the UPCH Fiscal Unity can only be offset with profits that occur within
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these groups. Losses that relate to the UPCH Fiscal Unity can also be offset against profits of other entities within the LGH Fiscal
Unity.

Although we intend to take reasonable tax planning measures to limit our tax exposures, no assurance can be given that we
will be able to do so.

We and our combined entities file combined and standalone income tax returns in various jurisdictions. In the normal course
of business, our income tax filings are subject to review by various taxing authorities. In connection with such reviews, disputes
could arise with the taxing authorities over the interpretation or application of certain income tax rules related to our business in
that tax jurisdiction. Such disputes may result in future tax and interest and penalty assessments by these taxing authorities. The
ultimate resolution of tax contingencies will take place upon the earlier of (i) the settlement date with the applicable taxing authorities
in either cash or agreement of income tax positions or (ii) the date when the tax authorities are statutorily prohibited from adjusting
the company’s tax computations.

In general, tax returns filed by our company or our combined entities for years prior to 2011 are no longer subject to examination
by tax authorities.

The changes in our unrecognized tax benefits are summarized below:

2017 2016 2015

in millions

Balance at JANUATY ©....c..cccoueoiiiiiiiiiiininceeeene ettt € 18.5 € 19.6 € 21.2
Reductions for tax positions Of Prior YEATS .......ccceveruerierienieieieieieiteeneeiese s (8.4) (4.4) —
Additions based on tax positions related to the current year ..........cccccceceevevererincnennns 0.7 10.1 1.0
Foreign currency translation ...........coccocviiiiininininieneeeeee et — (5.4) 0.4
Lapse of statute of HMItations .........ccceeeeererinenieneniieeceeeereeeeee e — (1.6) 2.4)
Additions for tax positions Of PriOT YEALS .......ccceceveruiriirerierienienieieieteeeie e — 0.2 —
Reductions for tax positions Of CUITENt YEAT ........cc.eevevverueieieieieieieeeeeeeese e — — (0.6)

Balance at December 31 ........ccoouciiiiiriiiiiieieceenec e € 10.8 € 185 € 19.6

No assurance can be given that any of these tax benefits will be recognized or realized.

As of December 31, 2017, our unrecognized tax benefits included €5.2 million of tax benefits that would have a favorable
impact on our effective income tax rate if ultimately recognized, after considering amounts that we would expect to be offset by
valuation allowances and other factors.

No assurance can be given as to the nature or impact of any changes in our unrecognized tax positions during 2018.

On February 22,2018, the European Court of Justice ruled that certain interest limitation rules designed to prevent base erosion
under Dutch tax law violates the European Union (E.U.) freedom of establishment. In the absence of guidance and regulation from
the tax authorities, the impact of this ruling and the remedial measures announced by the Dutch government on October 25, 2017
regarding the UPCH Fiscal Unity is unclear at this point. We do not currently expect that this ruling will materially impact our
effective tax rate.

(11) Combined Deficit

Distributions
As further described in note 12, we converted certain related-party receivables to equity during 2015 in connection with the

Ziggo Services Transfer and the Corporate Entities Transfer, resulting in an aggregate non-cash capital distribution of €230.9
million.
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Contributions

As further described in note 12, we recorded charges from another subsidiary of Liberty Global during 2017, 2016 and 2015
of €5.7 million, €27.3 million and €33.3 million respectively, related to the contribution of technology-related services, which are
reflected as deemed contributions in our combined statements of deficit. During 2017, we recorded a non-cash contribution of
€135.5 million and a cash contribution of €44.5 million from other subsidiaries of Liberty Global in connection with the Slovakia
Transaction. During 2015, we recorded non-cash contributions (i) from other subsidiaries of Liberty Global of an aggregate €953 .4
million and (ii) €689.2 million in connection with the Ziggo Services Transfer.

(12) Related-party Transactions

Our related-party transactions are as follows:

Year ended December 31,

2017 2016 2015
in millions

Credits (charges) included in:

REVEIUE ....ooniiiii et st s st € 1.6 € 1.8 € 2.3
Programming and other direct COStS Of SEIVICES ......c.cvueiruiirriierinieiiniciinieene et (9.6) (9.4) 9.9)
OthEr OPETALINE ...ttt neaes (0.2) (1.4) (5.9

SGELA ..o (1.5) 3.4 59
Allocated share-based compensation EXPENSE..........cueeeereririrererrirenentenrenteeeeeeeeeeenennes (10.2) (17.0) (12.1)

Fees and allocations, net:

Operating and SG&A (exclusive of depreciation and share-based compensation) ............ (102.9) (116.8) (114.4)
DIEPTECIATION ..c..cuetitite ettt ettt ettt st ea e bt b e s bt et esb e sb et et et e e et et et e st eneeneeneeaeas (97.5) (87.4) (62.8)
Share-based COMPENSALION .........ccciriiiiiiiiiicc e (20.4) 27.7) (37.4)
MaANAGEMENE £ ......c.eveuiieiirieiiricirtce ettt ettt ettt (159.0) (109.1) (78.5)
Total fees and allocations, NEt............cocoiriiiiiiiciiiieeee e (379.8) (341.0) (293.1)
Included in Operating INCOME.......c..c.evveuireuirieirieirieietieeteeet ettt eaeas (399.7) (363.6) (312.3)
INEEIEST EXPEIISE ...oeiieiiieiieie ettt e st st (629.2) (564.7) (600.1)

INEEIESt INCOMIE ...t — 1.8 9.2
INCIUAEA 10 DO LOSS ...ttt ettt ettt ettt b e €(1,028.9) € (926.5) € (903.2)
Property and equipment transfers, net: -
Net book value transferred..........cooveririiriiiiiiiiiice et € (597.3) € (653.1) € (474.6)
Net cash FECEIVEA ... s € 3164 € 3546 € 3052

General. Certain Liberty Global subsidiaries charge fees and allocate costs and expenses to the UPC Holding Group. Depending
on the nature of these related-party transactions, the amount of the charges or allocations may be based on (i) our estimated share
of the underlying costs, (ii) our estimated share of the underlying costs plus a mark-up or (iii) commercially-negotiated rates. The
methodology Liberty Global uses to allocate its central and administrative costs to its borrowing groups impacts the calculation
of the “EBITDA” metric specified by our debt agreements (Covenant EBITDA). In this regard, the components of related-party
fees and allocations that are deducted to arrive at our Covenant EBITDA are based on (a) the amount and nature of costs incurred
by the allocating Liberty Global subsidiaries during the period, (b) the allocation methodologies in effect during the period and
(c) the size of the overall pool of entities that are charged fees and allocated costs, such that changes in any of these factors would
likely result in changes to the amount of related-party fees and allocations that will be deducted to arrive at our Covenant EBITDA
in future periods. For example, to the extent that a Liberty Global subsidiary borrowing group was to acquire (sell) an operating
entity, and assuming no change in the total costs incurred by the allocating entities, the fees charged and the costs allocated to our
company would decrease (increase). Although we believe that the related-party charges and allocations described below are
reasonable, no assurance can be given that the related-party costs and expenses reflected in our combined statements of operations
are reflective of the costs that we would incur on a standalone basis.
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Revenue. Amounts primarily relate to B2B related services and network maintenance services provided to certain affiliates
outside of the UPC Holding Group.

Programming and other direct costs of services. Amounts represent certain cash settled charges from other Liberty Global
subsidiaries and affiliates to the UPC Holding Group for programming-related services and interconnect services provided to our
company by certain of Liberty Global’s affiliates.

Other operating expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC
Holding Group primarily for network-related services and other items.

SG&A expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and the UPC Holding
Group, primarily for information technology-related services and software maintenance services.

Allocated share-based compensation expense. Amounts are allocated to our company by Liberty Global subsidiaries and
represent share-based compensation expense associated with the Liberty Global share-based incentive awards held by certain
employees of our combined entities. Share-based compensation expense is included in SG& A expenses in our condensed combined
statements of operations.

Fees and allocations, net. These amounts, which are based on our company’s estimated share of the applicable costs (including
personnel-related and other costs associated with the services provided) incurred by other Liberty Global subsidiaries, represent
the aggregate net effect of charges between our company and various Liberty Global subsidiaries that are outside of our company.
These charges generally relate to management, finance, legal, technology and other services that support our company’s operations.
The categories of our fees and allocations, net, are as follows:

*  Operating and SG&A (exclusive of depreciation and share-based compensation). The amounts included in this category,
which are generally loan settled, represent our estimated share of certain centralized technology, management, marketing,
finance and other operating and SG&A expenses of other Liberty Global subsidiaries, whose activities benefit multiple
operations, including operations within and outside of our company. The amounts allocated represent our estimated share
ofthe actual costs incurred by other Liberty Global subsidiaries, without a mark-up. Amounts in this category are generally
deducted to arrive at our Covenant EBITDA.

*  Depreciation. The amounts included in this category, which are generally loan settled, represent our estimated share of
depreciation of assets not owned by our company. The amounts allocated represent our estimated share of the actual costs
incurred by other Liberty Global subsidiaries, without a mark-up.

»  Share-based compensation. The amounts included in this category, which are generally loan settled, represent our estimated
share of share-based compensation associated with Liberty Global employees who are not employees of our company.
The amounts allocated represent our estimated share of the actual costs incurred by other Liberty Global subsidiaries,
without a mark-up.

*  Management fee. The amounts included in this category, which are generally loan settled, represent our estimated allocable
share of (i) operating and SG&A expenses related to stewardship services provided by certain Liberty Global subsidiaries
and (ii) the mark-up, if any, applicable to each category of the related-party fees and allocations charged to our company.

Liberty Global charges technology-based fees to our company using a royalty-based method. For 2017, 2016 and 2015, our
proportional share of the technology-based costs of €204.0 million, €201.7 million and €178.9 million, respectively, was €5.7
million, €14.0 million and €33.3 million, respectively, more than the actual amount charged under the royalty-based
method. Accordingly, these excess amounts have been reflected as deemed contributions of technology-related services in our
combined statements of deficit. In addition, we recorded an adjustment during the second quarter of 2016 to reduce the amount
charged during 2015 under the royalty-based method. This adjustment resulted in (i) a €17.6 million reduction to the management
fee category of fees and allocations and (ii) a €13.3 million decrease that is reflected as a deemed contribution of technology-
related services in our combined statement of deficit. The fees charged under the royalty-based method are expected to escalate
in future periods. Any excess of these charges over our estimated proportionate share of the underlying technology-based costs
will be classified as management fees and added back to arrive at Covenant EBITDA.
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Interest expense. Amounts primarily include interest accrued on the Shareholder Loan (as defined and described below).
Interest expense is accrued and included in other long-term liabilities during the year, and then added to the Shareholder Loan
balance at the end of the year.

Property and equipment transfers, net. These amounts, which are generally cash settled, represent the net carrying values and
net cash received related to (i) customer premises equipment that is centrally procured by an entity that is a part of the UPC Holding
Group and subsequently transferred to other Liberty Global subsidiaries outside of the UPC Holding Group and (ii) used customer
premises and network-related equipment acquired from or transferred to other Liberty Global subsidiaries, including LG B.V.
During all periods presented, the carrying values of the equipment transferred out of the UPC Holding Group exceed the carrying
values of the equipment transferred into the UPC Holding Group. The net cash received in connection with these transfers is
reflected as a reduction to capital expenditures within our combined statements of cash flows. Certain of these transfers relate to
third-party purchases of property and equipment initially made by our company under vendor financing arrangements and,
accordingly, these purchases are not reported as capital expenditures.

The following table provides details of our related-party balances:

December 31,
2017 2016

in millions

Assets:
CUITENE TECEIVADIES (@) ..viiviiieiieiiieeiieiiieeie et ettt ettt e st e eteeete e e beeetbeereesabeessaessseesaensseensaessseenses € 133.7 € 114.3
Long-term reCeivables (D) .....c.vccviiiiiiiieiieieie ettt ettt re s e sreeaeereeaeeneas € 57 € 421.2
Liabilities:
ACCOUNES PAYADIC .....uviiiiiiiiicieeceee ettt e et e e beessbeebeestbeebeessbeenbaessaeensaessneenrs € 141.0 € 107.5
ACCIUCA HADIIITIES .....vieeviiieiieieeie ettt ettt ettt ettt e et esaeesbesbeesbesaeessesseesseesaesseessenseeseensennes 159.7 168.0
Shareholder LOAN (C).....ceeiuiiiiirieeiiitieieeteeteete ettt ettt ettt e re et e et teeaeeeveeaseereeaseersenneeaeas 6,700.5 5,969.6
UPC EQUIpmMent NOLE (d)......ccueeriiriieiiiieiieietieeesteete sttt steeseesteesaesteessesaeessesssessesssessesssessessessennes — 191.8
Other 10ng-term HaAbIIIHES (€) ..cvieviivierieiieieeeie ettt ettt ettt aeereeteereeaeereeeaeeneas — 18.3
TORALL ..ttt et h bbb ettt n e a e bbbt bt bbb e € 17,0012 € 6,455.2

(a)  Primarily represents (i) €44.9 million and €12.1 million, respectively, of receivables from LG B.V. and (ii) €38.9 million
and €78.3 million, respectively, of receivables due from other Liberty Global subsidiaries related to centrally-procured
property and equipment purchased by our company on behalf of these other Liberty Global subsidiaries. These receivables
are non-interest bearing and may be cash or loan settled.

(b)  Amounts include (i) €5.6 million and €359.1 million, respectively, of long-term receivables from LG B.V., including VAT
paid on behalf of a related-party of €152.0 million at December 31, 2016, which was subsequently settled against the
Shareholder Loan, as defined and described below, during the first quarter of 2017, and (ii) nil and €61.2 million (including
accrued interest), respectively, related to a note receivable (the Unitymedia Receivable) from Unitymedia Hessen GmbH
& Co. KG (a subsidiary of Liberty Global) to Unitymedia International GmbH (UMI), a subsidiary of Liberty Global that
prior to January 1, 2017 was part of the UPC Holding Group (as further described in (d) below). During the first quarter of
2015 and in connection with the UPC Transfers, (a) €881.5 million of the outstanding principal under a receivable due from
a subsidiary of Ziggo Services (the Ziggo Services Receivable) was settled against loans we owed to certain subsidiaries
of Ziggo Services and (b) the €634.3 million then-outstanding balance of the UPC Ireland Note Receivable (as defined in
(c) below) was transferred to another Liberty Global subsidiary in exchange for a non-cash reduction of the Sharcholder
Loan (as defined in (c¢) below). In addition, (1) the remaining outstanding principal and interest of €120.8 million under the
Ziggo Services Receivable, (2) a receivable from Liberty Global Operations and (3) a €4.1 million related-party receivable
due from Liberty Global Services II were converted to equity during the first quarter of 2015, and the €230.9 million
aggregate amount of these related-party receivables is reflected as a non-cash distribution in our combined statement of
deficit.

1-40



(©)

(d)

(e)

The UPC Holding Group
(See note 1)
Notes to Combined Financial Statements - (Continued)
December 31, 2017, 2016 and 2015

UPC Holding has an unsecured shareholder loan (the Shareholder Loan) with Liberty Global Europe Financing B.V. (LGE
Financing), which, as amended, matures in 2030 and is subordinated in right of payment to the prior payment in full of the
UPC Holding Senior Notes in the event of (i) a total or partial liquidation, dissolution or winding up of UPC Holding, (ii)
a bankruptcy, reorganization, insolvency, receivership or similar proceeding relating to UPC Holding or its property, (iii)
an assignment for the benefit of creditors or (iv) any marshaling of UPC Holding’s assets or liabilities. The interest rate on
the Shareholder Loan is a fixed rate 0f9.79% and accrued interest is included in other long-term liabilities until it is transferred
to the loan balance at the end of each year. The net increase in the Shareholder Loan balance during 2017 includes (a) cash
advances of €3,293.7 million, (b) cash payments of €2,793.0 million, (c) additions of €629.2 million in non-cash accrued
interest, (d) an increase of €210.1 million related to the transfer of the UPC Equipment Note (as defined in (d) below) to
the Shareholder Loan, (e) a decrease of €135.5 million related to the non-cash conversion of related-party loans payable
and related accrued interest to equity in connection with the Slovakia Transaction and (f) a €473.6 million non-cash decrease
related to the settlement of certain related-party amounts, including the settlement of a €152.0 million long-term receivable
that arose when we paid VAT on behalf of a related party. The net increase in the Shareholder Loan balance during 2016
includes (1) cash advances of €3,423.8 million, (2) cash payments of €3,349.6 million, (3) additions of €546.5 million in
non-cash accrued interest and (4) a €296.6 million non-cash decrease related to the settlement of related-party charges and
allocations. The net decrease in the Shareholder Loan balance during 2015 includes (I) a net €5,901.8 million non-cash
decrease related to the UPC Transfers, including (A) a decrease of €5,371.8 million related to the non-cash consideration
received for the Ziggo Services Transfer, (B) a decrease of €1,087.7 million related to the non-cash consideration received
for the UPC Ireland Transfer, (C) a decrease of €634.3 million in exchange for the transfer of our right to receive such
amount from UPC Ireland pursuant to a promissory note to another Liberty Global subsidiary (the UPC Ireland Note
Receivable) in exchange for a non-cash reduction of the Shareholder Loan and (D) an increase of €1,192.0 million related
to the non-cash transfer of an amount payable to another Liberty Global subsidiary into the Shareholder Loan, (II) cash
advances of €8,123.9 million, (IIT) cash payments of €6,788.9 million (€1,363.2 million of which was capitalized interest),
(IV) additions of €568.7 million in non-cash accrued interest, (V) a decrease of €453.4 million related to the non-cash
settlement of a related-party receivable, (VI) a €172.5 million non-cash increase representing the then fair value of certain
derivative instruments that were novated from us to another subsidiary of Liberty Global and (VII) a €171.8 million non-
cash increase related to the settlement of related-party charges and allocations. The transferred payable was established
through the receipt of cash that was subsequently applied to repay a portion of our third-party debt in connection with the
Ziggo Services Transfer. During 2017, 2016 and 2015, nil, nil and €1,363.2 million of our Shareholder Loan repayments
represented payments of interest, respectively.

Represents borrowings under a loan agreement (the UPC Equipment Note) between a subsidiary of Liberty Global and
UPC Broadband Holding, the successor by merger of UPC Holding and UPC Equipment B.V. (UPC Equipment). UPC
Equipment and its immediate parent entity (together, the UPC Leasing Entities), and UMI were formed for the purpose
of acquiring and legally owning certain customer premises equipment assets to be leased to certain of our other combined
entities. Prior to January 1, 2017, the leasing transactions between UMI the UPC Leasing Entities and certain of our other
combined entities created a variable interest in UMI for which we were the primary beneficiary and, accordingly, UMI was
included as part of the UPC Holding Group. Effective January 1, 2017, UMI no longer engages in leasing transactions with
the UPC Holding Group. As such, UMI is no longer included as part of the UPC Holding Group. During 2017, the UPC
Equipment Note was transferred to the Shareholder Loan. The increase in the aggregate balance of the UPC Equipment
Note during 2016 includes (i) the transfer of €14.9 million in non-cash accrued interest to the loan balance, (ii) cash payments
of €3.1 million and (iii) cash advances of €0.1 million. The increase in the aggregate balance of the UPC Equipment Note
during 2015 includes (a) cash advances of €184.7 million, (b) cash payments of €89.1 million and (c) the transfer of €5.7
million in non-cash accrued interest to the loan balance.

Primarily includes accrued interest on the UPC Equipment Note. Accrued interest on the Shareholder Loan is included in
other long-term liabilities until it is transferred to the loan balance at the end of each year.

During the first quarter of 2015 and in connection with the UPC Transfers, (i) the €953.4 million then-outstanding balance of

certain related-party debt that we owed to certain subsidiaries of Ziggo Services was converted to equity and is reflected as a non-
cash contribution in our combined statement of deficit and (ii) the €881.5 million then-outstanding balance of certain related-party
debt that we owed to a subsidiary of Ziggo Services was settled against a portion of the Ziggo Services Receivable, as described
above. In addition, in February 2015, we rolled €689.2 million of our commitments under UPC Facility AG of the UPC Broadband
Holding Bank Facility to a subsidiary of Ziggo Services in connection with the Ziggo Services Transfer. This transaction is reflected
as a non-cash contribution in our combined statement of deficit.
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During2017,2016 and 2015, we recorded aggregate capital charges of €7.2 million, €8.1 million and €10.1 million, respectively,
in our combined statements of deficit in connection with the exercise of Liberty Global share appreciation rights and the vesting
of Liberty Global restricted share awards and performance-based restricted share units held by employees of our combined entities.
We and Liberty Global have agreed that these capital charges will be based on the fair value of the underlying Liberty Global
shares associated with share-based incentive awards that vest or are exercised during the period, subject to any reduction that is
necessary to ensure that the capital charge does not exceed the amount of share-based compensation expense recorded by our
company with respect to Liberty Global share-based incentive awards.

LG B.V. contributes property and equipment to our company, which it acquires on our behalf pursuant to certain vendor
financing and capital lease arrangements. During 2017, 2016 and 2015, LG B.V.’s carrying value in such contributed property and
equipment of €14.6 million, €17.3 million and €16.0 million, respectively, have been reflected as decreases to our parent entities’
deficit in our combined statements of deficit.

(13) Defined Benefit Plans

Certain of our combined entities maintain various funded and unfunded defined benefit plans for their employees. The table
below provides summary information on our defined benefit plans:

Year ended December 31,
2017 2016 2015
in millions

Projected benefit obligation..........ccceceveririniinininiccceeee e € 2895 € 3087 € 301.6
Fair value of plan assets (@) .......coeoeeeririiininiesieerieee ettt € 2834 € 2741 € 2513
INEE DALY v € 60 € 346 € 50.3
Net periodic Pension COSt (D) .......eeiriririririrenenierieieeeteee ettt ne € 36 € 8.0 € 8.2

(a)  The fair value of plan assets is based on Level 1 inputs of the fair value hierarchy (as further described in note 7). Our
plan assets comprise investments in debt securities, equity securities, real estate contracts and certain other assets.

(b)  The 2015 amount excludes aggregate curtailment gains of €4.6 million, which are included in impairment, restructuring
and other operating items, net, in our combined statement of operations.

Based on December 31, 2017 exchange rates and information available as of that date, the contributions to our defined
benefit plans in 2018 are expected to aggregate €11.8 million.

[-42



The UPC Holding Group
(See note 1)
Notes to Combined Financial Statements - (Continued)
December 31, 2017, 2016 and 2015

(14) Accumulated Other Comprehensive Earnings

Accumulated other comprehensive earnings included in our combined balance sheets and statements of deficit reflect the
aggregate impact of foreign currency translation adjustments and pension-related adjustments and other. The changes in the
components of accumulated other comprehensive earnings, net of taxes, are summarized below. Except as noted below, we are
not required to provide income taxes on amounts recorded in other comprehensive earnings for the periods presented.

Parent entities Total
combined
Foreign Accumulated accumulated
currency Pension other Non- other
translation related comprehensive  controlling comprehensive
adjustments adjustments (a) earnings interests earnings
in millions
Balance at January 1, 2015 € 537.7 € 6.1 € 5438 € 0.8 € 544.6
Other comprehensive earnings 222.6 (31.4) 191.2 — 191.2
Balance at December 31, 2015 760.3 (25.3) 735.0 0.8 735.8
Other comprehensive earnings 19.6 8.9 28.5 — 28.5
Balance at December 31, 2016 779.9 (16.4) 763.5 0.8 764.3
Other comprehensive loss (55.1) 6.6 (48.5) — (48.5)
Balance at December 31, 2017 € 7248 € 9.8) € 7150 € 0.8 € 715.8

(a)  The pension related adjustments included in other comprehensive earnings are net of income tax benefit (expense) of
(€1.6 million), (€2.2 million) and €7.8 million for the years ended December 31, 2017, 2016 and 2015, respectively.

(15) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to programming contracts, purchases of customer premises and other equipment and services, network and
connectivity commitments, non-cancellable operating leases and other items. The following table sets forth the euro equivalents
of such commitments as of December 31, 2017:

Payments due during:
2018 2019 2020 2021 2022 Thereafter Total

in millions

Programming commitments..................... € 1282 € 1123 € 1109 € 612 € 273 € — € 4399
Purchase commitments ..............c..ccueeneen. 198.1 44.6 425 12.7 12.3 42.7 352.9
Network and connectivity
COMMItMENLS ....eeeveeniieiieeiieniee e 92.9 42.6 28.3 11.6 7.0 19.7 202.1
Operating [€ases ........ccceveevevveeeeeeeennenne. 29.2 24.4 20.1 16.3 13.1 64.6 167.7
Other commitments...........cccoecvereveevernnnnee. 3.0 0.7 0.3 — — — 4.0
Total (@) ..evveeveeereeeeee e € 4514 € 2246 € 202.1 € 1018 € 597 € 127.0 €1,166.6

(@)  The commitments included in this table do not reflect any liabilities that are included in our December 31, 2017 combined
balance sheet.

Programming commitments consist of obligations associated with certain of our programming and sports rights contracts that
are enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of
subscribers to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion
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of our distribution systems or (iii) whether we discontinue our premium sports services. In addition, programming commitments
do not include increases in future periods associated with contractual inflation or other price adjustments that are not fixed.
Accordingly, the amounts reflected in the above table with respect to these contracts are significantly less than the amounts we
expect to pay in these periods under these contracts. Historically, payments to programming vendors have represented a significant
portion of our operating costs, and we expect that this will continue to be the case in future periods. In this regard, our total
programming and copyright costs aggregated €329.4 million, €295.5 million and €264.8 million during 2017, 2016 and 2015,
respectively.

Purchase commitments include unconditional and legally binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including information technology and maintenance services,
including €2.3 million associated with related-party purchase obligations.

Network and connectivity commitments include commitments associated with (i) network maintenance commitments, (ii)
fiber leasing agreements, (iii) satellite carriage services provided to our company, (iv) commitments associated with our mobile
virtual network operator (MVNO) agreements and (v) certain operating costs associated with our leased networks. The amounts
reflected in the above table with respect to certain of our MVNO commitments represent fixed minimum amounts payable under
these agreements and, therefore, may be significantly less than the actual amounts we ultimately pay in these periods.

Commitments arising from acquisition agreements are not reflected in the above table. For information regarding our
commitments under an acquisition agreement, see note 4.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during 2017, 2016 and 2015, see note 6. For information regarding our defined benefit plans, see note 13.

We also have commitments pursuant to agreements with, and obligations imposed by, franchise authorities and municipalities,
which may include obligations in certain markets to move aerial cable to underground ducts or to upgrade, rebuild or extend
portions of our broadband communication systems. Such amounts are not included in the above table because they are not fixed
or determinable.

Rental expense under non-cancellable operating lease arrangements amounted to €74.4 million, €67.3 million and €60.9
million during 2017, 2016 and 2015, respectively. It is expected that in the normal course of business, operating leases that expire
generally will be renewed or replaced by similar leases.

We have established various defined contribution benefit plans for our employees. The aggregate expense of our matching
contributions under the various defined contribution employee benefit plans was €1.0 million during each 0of 2017,2016 and 2015.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

Legal and Regulatory Proceedings and Other Contingencies

Hungary VAT Matter. In February 2016, our DTH operations in Luxembourg received a second instance decision from the
Hungarian tax authorities as a result of an audit with respect to VAT payments that the Hungarian tax authorities conducted for
the years 2010 through 2012. The Hungarian tax authorities assessed our DTH operations with an obligation to pay VAT for the
years audited of HUF 5,413.2 million (€17.4 million), excluding interest and penalties, which could be significant. We believe
that our DTH operations have operated in compliance with all applicable rules, regulations and interpretations thereof, including
a binding tax ruling that we received from the Hungarian government in 2010. In October 2016, a Budapest court disagreed with
the tax authorities and dismissed the assessment. On February 2, 2017, the Hungarian tax authorities appealed the Budapest court
decision to the Hungarian Supreme Court, and on November 9, 2017, the Hungarian Supreme Court affirmed the decision of the
Budapest court. We consider this matter to be closed.
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Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony, mobile and content businesses are
regulated in each of the countries in which we or our affiliates operate. The scope of regulation varies from country to country,
although in some significant respects regulation in European markets is harmonized under the regulatory structure of the E.U.
Adverse regulatory developments could subject our businesses to a number of risks. Regulation, including conditions imposed on
us by competition or other authorities as a requirement to close acquisitions or dispositions, could limit growth, revenue and the
number and types of services offered and could lead to increased operating costs and property and equipment additions. In addition,
regulation may restrict our operations and subject them to further competitive pressure, including pricing restrictions, interconnect
and other access obligations, and restrictions or controls on content, including content provided by third parties. Failure to comply
with current or future regulation could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business
including (i) legal proceedings, (ii) issues involving VAT and wage, property, withholding and other tax issues and (iii) disputes
over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to
satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that
the resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or
financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of
a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result
from any unfavorable outcomes.

(16) Segment Reporting

We generally identify our reportable segments as those operating entities that represent 10% or more of our revenue, Segment
OCEF (as defined below) or total assets. In certain cases, we may elect to include an operating segment in our segment disclosure
that does not meet the above-described criteria for a reportable segment. We evaluate performance and make decisions about
allocating resources to our operating segments based on financial measures such as revenue and Segment OCF. In addition, we
review non-financial measures such as subscriber growth, as appropriate.

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
Segment OCF is also a key factor that is used by our internal decision makers to (i) determine how to allocate resources to segments
and (ii) evaluate the effectiveness of our management for purposes of annual and other incentive compensation plans. As we use
the term, “Segment OCF”’ is defined as operating income before depreciation and amortization, share-based compensation, related-
party fees and allocations, provisions and provision releases related to significant litigation and impairment, restructuring and other
operating items. Other operating items include (a) gains and losses on the disposition of long-lived assets, (b) third-party costs
directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, and (c) other acquisition-related items, such as gains and losses on the settlement of contingent consideration.
Our internal decision makers believe Segment OCF is a meaningful measure because it represents a transparent view of our
recurring operating performance that is unaffected by our capital structure and allows management to (1) readily view operating
trends, (2) perform analytical comparisons and benchmarking between segments and (3) identify strategies to improve operating
performance in the different countries in which we operate. A reconciliation of total Segment OCF to our loss before income taxes
is presented below.

As of December 31, 2017, our reportable segments are as follows:

*  Switzerland/Austria
* Central and Eastern Europe

Our reportable segments derive their revenue primarily from broadband communications services, including video, broadband
internet and fixed-line telephony services. Each of our reportable segments also provides B2B and mobile services. At December 31,
2017, we provided broadband communications services in seven European countries and DTH services to customers in the Czech
Republic, Hungary, Romania and Slovakia through UPC DTH. In addition to UPC DTH, our Central and Eastern Europe segment
includes our broadband communications operations in the Czech Republic, Hungary, Poland, Romania and Slovakia.
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Performance Measures of Our Reportable Segments

Year ended December 31,

2017 2016 2015
Segment Segment Segment
Revenue OCF Revenue OCF Revenue OCF
in millions

Switzerland/Austria ...........c.cooveeveennen.. € 15645 € 9346 € 1,5864 € 966.7 € 1,584.1 € 937.2
Central and Eastern Europe .................. 1,047.2 455.8 983.4 426.5 960.7 427.1
Other ....oooviiiecieeceeeeee e — (1.4) — (1.7) — (1.5)

Total ..o, € 2611.7 € 1389.0 € 25698 € 1,3915 € 25448 € 1,362.8

The following table provides a reconciliation of total Segment OCF to loss before income taxes:

Year ended December 31,
2017 2016 2015
in millions

Total SEZMENt OCF ......ccviciiiiieiiciee ettt ettt b e et se e e saeesaesaeesnens € 13890 € 1,391.5 € 1,362.8
Share-based cOMPENsation EXPENSE ........coouevweuireemireemirieirieirreeereeeeeee e (10.2) (17.0) (12.1)
Related-party fees and allocations, NET...........cccveerierirererenieeneeneeneenrecnee e (379.8) (341.0) (293.1)
Depreciation and amortiZation ...........cccceceeceeererenininenenineneneseeeeseeeeeeeeeeeneeneeaes (571.4) (548.4) (572.1)
Impairment, restructuring and other operating items, Net .............ccocceevvreveerreeeereennnns (5.2) (5.3) 5.0)
OPETatiNg INCOIIE ... .cuevieeiiieiieeiiteieteeee ettt 422.4 479.8 480.5
Interest expense:
TRIFA-PATLY ..ottt (302.4) (336.3) (367.6)
REIALEA-PATLY ..ttt sttt (629.2) (564.7) (600.1)
INEETESE INCOMIE ...ttt ettt ettt — 2.7 10.6
Realized and unrealized losses on derivative instruments, Net..........c.cccevecrveerrencnen (165.2) (28.9) (42.3)
Foreign currency transaction gains (10SS€S), Net.........cecererinrenrerenienienienieieieeecenenes 289.3 (117.8) (216.0)
Losses on debt modification and extinguishment, Net..........cccoeerevenecnecnecnecnnen. (97.0) (70.3) (183.9)
Other INCOME, TETE .....evieiieiieiieieeee ettt ettt ettt et et e st e seesneesaeeneesseeneens 3.7 13.5 3.5
L0SS DEfOre INCOME LAXES ....e.vevitieitiieie ettt ettt sttt ee e € (4784) € (622.0) € (915.3)

Balance Sheet Data of our Reportable Segments

Selected balance sheet data of our reportable segments is set forth below:

Long-lived assets Total assets
December 31, December 31,
2017 2016 2017 2016
in millions
SWitzerland/AUStria..........cvevvieiiiieieceeeeceeeee et € 3,504.1 € 47921 € 47972 € 5,139.0
Central and Eastern EUrope ...........ccccoevvevievievieiienie e 2,315.1 2,145.1 2,403.4 2,219.3
OhET .ottt et b e e e 154 20.9 695.4 1,252.1
L] | USSR € 58346 € 69581 € 7,89.0 € 8,610.4
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The UPC Holding Group
(See note 1)
Notes to Combined Financial Statements - (Continued)
December 31, 2017, 2016 and 2015

Property and Equipment Additions of our Reportable Segments

The property and equipment additions of our reportable segments (including capital additions financed under vendor financing
or capital lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our combined
statements of cash flows. For additional information concerning capital additions financed under vendor financing and capital
lease arrangements, see note 8.

Year ended December 31,

2017 2016 2015
in millions

SWIZETIANA/AUSITIA ...t € 3243 € 3346 € 285.1

Central and Eastern EUIOPE..........ccciviiiiiiiiniicieiceeeetese ettt 353.2 299.6 250.7

Total segment property and equipment additions .............ccceeeevveereecreereecieereeereereenne. 677.5 634.2 535.8
OBRET (B)..eveveteieeteieteeetertet ettt ettt ettt sttt st st (5.4) 16.5 (14.5)

Total property and equipment additions...........ceceriererierinierieeeeeeeee e, 672.1 650.7 521.3
Assets acquired under capital-related vendor financing arrangements ....................... (622.9) (640.0) (517.8)
Assets contributed by parent entities ..o (14.6) (17.3) (16.0)
Assets acquired under capital 16aSes...........ccoeiiiviiiiiiiiii (60.3) (12.2) (1.0

Changes in current liabilities related to capital expenditures (including related-
PArty AmMOUNES) (D) ....ovoeviieeiceieieececeeeee ettt ettt ettt aeneas 269.9 193.8 153.2
Total capital EXPendItUIEs.......c.cecveeiieiieeieeiie e ereeeteeseesreereeeaeenreesbeeveessneens € 2442 € 175.0 € 139.7

(a)  Primarily relates to inventory build-up of centrally-procured customer premises equipment. This equipment is ultimately
transferred to certain of Liberty Global’s operating subsidiaries, including entities within the UPC Holding Group. Equipment
transferred outside of the UPC Holding Group is reflected as a reduction to the UPC Holding Group’s property and equipment
additions in the period in which the equipment is transferred. For additional information, see notel2.

(b) Includes cash received for property and equipment transfers outside of the UPC Holding Group. For additional information,
see note 12.
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The UPC Holding Group
(See note 1)
Notes to Combined Financial Statements - (Continued)
December 31, 2017, 2016 and 2015

Revenue by Major Category

Our revenue by major category is set forth below. Effective April 1, 2017, we changed the categories that we present in this

table in order to align with our internal reporting. These changes were retroactively reflected in the prior-year periods.

Year ended December 31,
2017 2016 2015
in millions

Residential revenue:

Residential cable revenue (a):

Subscription revenue (b):

VIACO ..ttt et sttt ettt ettt b e € 1,1814 € 1,193.7 € 11,1939
Broadband INtEINEL...........cceveriirierieieieieieieiet ettt 708.1 709.3 705.6
Fixed-1ine telephony ..........cccoccueviieiiniieieniicicrccee e 195.6 213.2 231.7
Total SUDSCIIPLION TEVEIUE .......cvieeierieeieeteeeecte ettt ettt ere s ere e ereeaeereeanas 2,085.1 2,116.2 2,131.2
NON-SUDSCIIPLION TEVENUE .......ccvieereieeeieiieeiesieeteeteeseeseesseeesesseeseesseessesseessesssessesssens 135.8 118.2 121.3
Total residential Cable TEVENUE..........cc..eiivuiiiiieieeiee et 2,220.9 2,234.4 2,252.5
Residential mobile revenue (c):
SUDSCIIPLION TEVENUE (D) ....viiiiivieiieiiecieeeieeieeet ettt ereeere e eve e eaeeaseereeanens 47.3 30.2 12.2
NON-SUDSCIIPLION TEVENUE ........cvievieiieeieiieetesieereeteeseeseesseessesseeseesseesseseeessesssessesssens 20.7 20.3 9.9
Total residential MODIIE TEVENUE .........c.ccveieieieieieiieiee e 68.0 50.5 22.1
Total residential TEVENUE ...........covveiiiieiiiieeiie et et e e e snaeeeeaeee e 2,288.9 2,284.9 2,274.6
B2B revenue (d):
SUDSCIIPLION TEVEIUEC........ueeviieierieiieiieetesteetesteeteereeseseeessesseesseessesseessesseessenseessenseenes 71.9 60.1 48.9
INON-SUDSCIIPHION TEVENUE ......veeceiieiieiiiieiieeeieeieeeieesteesaeeteesebeeseeseseeseessseesseesssesnsens 250.9 224.8 221.3
Total B2B TEVENUE .....ccueeuiitiiiiitiieieteete ettt sttt 322.8 284.9 270.2
TOLAL ..ttt ettt ettt b ettt et n b e st seeseeneeneas € 2,611.7 € 25698 € 25448
(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services. Residential cable

(b)

(©)

(d)

non-subscription revenue includes, among other items, channel carriage fees, installation revenue, late fees and revenue
from the sale of equipment.

Residential subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential
mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices.

B2B subscription revenue represents revenue from services to certain small or home office (SOHQ) subscribers. SOHO
subscribers pay a premium price to receive expanded service levels along with video, broadband internet, fixed-line telephony
or mobile services that are the same or similar to the mass marketed products offered to our residential subscribers. B2B
non-subscription revenue includes business broadband internet, video, fixed-line telephony, mobile and data services offered
to medium to large enterprises and, on a wholesale basis, to other operators.
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Geographic Segments

The revenue of our geographic segments is set forth below:

Year ended December 31,

2017 2016 2015
in millions

SWILZETTANA ..ot e s e et e e s ebe e beesaaeenteessaaenseenens € 12141 € 12446 € 12525
POIANG .....eoiiieeee ettt b e s re e b e saeenaens 369.8 353.7 360.0
AUSETIA 1ottt ettt ettt ettt et te e e s be e b e s te et e e ta et e eas e beeaseeteeateereennas 350.4 341.8 331.6
HUNGATY ..ottt st 274.0 250.5 236.4
The Czech REPUDIIC ....c..oviiiiiiiiiicieicce et 179.3 164.4 160.5
ROMANIA......ctieiiciieieceee ettt sttt e st et e eteesbeeseessesseesseessesseensens 160.5 153.5 142.4
STOVAKIA ...ttt ettt ettt ettt ettt ettt et e ete et e eaeeeteeaaesteeasesbeesbesteebeersenreessenns 53.4 53.2 54.1
(07311 oS PUUSRTPRPSPRIRN 10.2 8.1 7.3

TOTAL .ottt ettt ettt ettt et et e et e te b e e ra et e etb et e ta e beeabeebe e b e ereenreereennas € 26117 € 25698 € 2,544.8

The long-lived assets of our geographic segments are set forth below:

December 31,
2017 2016

in millions

A /57 11« TS R € 3,504.1 € 3,846.8
AAUSETIA ettt bttt ettt s e eh e bt e bt ekt e bbbt kbt sh e b e et et e st e st et neeneeneeaeeneenes — 945.3
0] 2 o SR UTRSR PR 855.5 797.2
The CZeCh REPUDIIC ......eviiiiiiiietee ettt ettt ebe it eae e 537.9 501.7
HUNZATY ..ottt eas 509.6 492.5
ROIMAMNIA ...ttt a ettt bt b s bt sttt be st et et et et estene e st ebeebeeneeaea 221.5 205.3
N (0121 < - TSRS 110.5 103.9
OFRET () 1ttt ettt ettt ettt et eb bt e bt eb e bt e bt sh e e b e e b et et et et et en b e st et ebeebeeaeeaea 95.5 65.4

TTORAL ...ttt ettt ettt et et et et e st e st e st ea e e Rt et e e Rt Rt eR e ke eRe b et et e s et enbententenbesteneeneeseenens € 58346 € 6958.1

(a) Includes amounts related to (i) the long-lived assets of UPC DTH and (ii) our inventory of centrally-procured customer
premises equipment. This centrally-procured customer premises equipment is ultimately transferred to certain of Liberty
Global’s operating subsidiaries, including entities within the UPC Holding Group. See note 12.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our combined financial statements, is
intended to assist in providing an understanding of our results of operations and financial condition and is organized as follows:

*  Forward-Looking Statements. This section provides a description of certain factors that could cause actual results or
events to differ materially from anticipated results or events.

e Overview. This section provides a general description of our business and recent events.

*  Results of Operations. This section provides an analysis of our results of operations for the years ended December 31,
2017, 2016 and 2015.

»  Liquidity and Capital Resources. This section provides an analysis of our liquidity, combined statements of cash flows
and contractual commitments.

*  Critical Accounting Policies, Judgments and Estimates. This section discusses those material accounting policies that
involve uncertainties and require significant judgment in their application.

The capitalized terms used below have been defined in the notes to our combined financial statements. In the following

text, the terms, “we,” “our,” “our company” and “us” may refer, as the context requires, to UPC Holding or the UPC Holding
Group.

Unless otherwise indicated, convenience translations into euros are calculated, and operational data (including subscriber
statistics) are presented, as of December 31, 2017.

Forward-Looking Statements

Certain statements in this annual report constitute forward-looking statements. To the extent that statements in this annual
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements.
In particular, statements under Managements Discussion and Analysis of Financial Condition and Results of Operations may
contain forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies
in 2018, subscriber growth and retention rates, competitive, regulatory and economic factors, the timing and impacts of proposed
transactions, the maturity of our markets, the anticipated impacts of new legislation (or changes to existing rules and regulations),
anticipated changes in our revenue, costs or growth rates, our liquidity, credit risks, foreign currency risks, target leverage levels,
our future projected contractual commitments and cash flows and other information and statements that are not historical fact.
Where, in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation or
belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or
belief will result or be achieved or accomplished. In evaluating these statements, you should consider the risks and uncertainties
in the following list, and those described herein, as some but not all of the factors that could cause actual results or events to
differ materially from anticipated results or events:

*  economic and business conditions and industry trends in the countries in which we operate;

*  the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

* fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

*  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

*  consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;
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*  our ability to manage rapid technological changes;

*  our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;

*  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

» theimpact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

* changes in, or failure or inability to comply with, government regulations in the countries in which we operate and
adverse outcomes from regulatory proceedings;

* government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions
and the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

*  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from,
and implement our business plan with respect to, the businesses we have acquired or that we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in countries in which we operate;

»  changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

+ the ability of suppliers and vendors (including our third-party wireless network providers under our MVNO
arrangements) to timely deliver quality products, equipment, software, services and access;

*  the availability of attractive programming for our video services and the costs associated with such programming,
including retransmission and copyright fees payable to public and private broadcasters;

*  uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated
with any planned network extensions;

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

*  problems we may discover post closing with the operations, including the internal controls and financial reporting
process, of businesses we acquire;

+ the leakage of sensitive customer data;

*  the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel;

« changes in the nature of key strategic relationships with partners and joint venturers; and

»  events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this annual report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this annual report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained
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herein, to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances
on which any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.

Overview
General

We are an international provider of (i) video, broadband internet and fixed-line telephony services in seven European
countries and (i1) mobile services in four European countries. We also provide DTH services to customers in the Czech Republic,
Hungary, Romania and Slovakia through UPC DTH. In addition, each of our reportable segments also provides B2B services.

Operations

At December 31, 2017, we owned and operated networks that passed 14,051,000 homes and served 13,324,500 revenue
generating units (RGUSs), consisting of 5,993,200 video subscribers, 4,290,200 broadband internet subscribers and 3,041,100
fixed-line telephony subscribers. In addition, at December 31, 2017, we served 271,300 mobile subscribers.

Video services. We provide video services, including various enhanced products that enable our customers to control when
they watch their programming. These products range from digital video recorders to multimedia home gateway systems capable
of distributing video, voice and data content throughout the home and to multiple devices.

Broadband internet services. We offer multiple tiers of broadband internet service with available maximum download speeds
as high as 500 Mbps or more depending on location. We continue to invest in new technologies that allow us to increase the
internet speeds we offer to our customers.

Fixed-line telephony services. We offer fixed-line telephony services via either voice-over-internet-protocol or “VoIP”
technology or circuit-switched telephony, depending on location.

Mobile services. We offer voice and data mobile services through MVNO networks or our own networks. We offer mobile
services as an MVNO over third-party networks in Switzerland, Austria, Hungary and Poland.

B2B services. Our B2B services include voice, broadband internet, data, video, wireless and cloud services.
Strategy and management focus

We strive to achieve organic revenue and customer growth in our operations by developing and marketing bundled
entertainment and information and communications services, and extending and upgrading the quality of our networks where
appropriate. As we use the term, organic growth excludes foreign currency translation effects (FX) and the estimated impact of
acquisitions and dispositions. While we seek to increase our customer base, we also seek to maximize the average revenue we
receive from each household by increasing the penetration of our digital video, broadband internet, fixed-line telephony and
mobile services with existing customers through product bundling and upselling.

Competition and other external factors

We are experiencing significant competition from incumbent telecommunications operators, DTH operators and/or other
providers in all of our markets, particularly in Switzerland. The significant competition we are experiencing, together with
macroeconomic factors, has adversely impacted our revenue, RGUs and/or average monthly subscription revenue per average
cable RGU or mobile subscriber, as applicable (ARPU), particularly in Switzerland. For additional information regarding the
revenue impact of changes in the RGUs and ARPU of our reportable segments, see Discussion and Analysis of our Reportable
Segments below.

In addition to competition, our operations are subject to macroeconomic, political and other risks that are outside of our
control. For example, on June 23, 2016, the U.K. held a referendum in which U.K. citizens voted in favor of, on an advisory
basis, an exit from the E.U. commonly referred to as “Brexit.” Brexit is currently scheduled to occur on March 29, 2019. The
potential impacts, if any, of the uncertainty relating to Brexit or the resulting terms of Brexit on the free movement of goods,
services, people and capital between the U.K. and the E.U., customer behavior, economic conditions, interest rates, currency
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exchange rates, availability of capital or other matters are unclear. In addition, the value of the British pound sterling relative to
the U.S. dollar remains at levels that are significantly below pre-Brexit levels. The effects of Brexit could adversely affect our
business, results of operations, financial condition and liquidity.

In addition, high levels of sovereign debt in the U.S. and several countries in which we operate, combined with weak growth
and high unemployment, could potentially lead to fiscal reforms (including austerity measures), tax increases, sovereign debt
restructurings, currency instability, increased counterparty credit risk, high levels of volatility and disruptions in the credit and
equity markets, as well as other outcomes that might adversely impact our company. The occurrence of any of these events,
especially within the eurozone countries given our significant exposure to the euro, could have an adverse impact on, among
other matters, our liquidity and cash flows.

Results of Operations

The comparability of our operating results during 2017,2016 and 2015 is affected by acquisitions. In the following discussion,
we quantify the estimated impact of acquisitions (the Acquisition Impact) on our operating results. The Acquisition Impact
represents our estimate of the difference between the operating results of the periods under comparison that is attributable to an
acquisition. In general, we base our estimate of the Acquisition Impact on an acquired entity’s operating results during the first
three to twelve months following the acquisition date, as adjusted to remove integration costs and any other material unusual
or nonoperational items, such that changes from those operating results in subsequent periods are considered to be organic
changes. Accordingly, in the following discussion, (i) organic variances attributed to an acquired entity during the first 12 months
following the acquisition date represent differences between the Acquisition Impact and the actual results and (ii) the calculation
of our organic change percentages includes the organic activity of an acquired entity relative to the Acquisition Impact of such
entity.

Changes in foreign currency exchange rates have a significant impact on our reported operating results as most of our
operating segments have functional currencies other than the euro. Our primary exposure to FX risk during the three months
ended December 31, 2017 was to the Swiss franc and other local currencies in Europe as 84.0% of our euro revenue during the
period was derived from our combined entities whose functional currencies are other than the euro. The portions of the changes
in the various components of our results of operations that are attributable to changes in FX are highlighted under Discussion
and Analysis of our Reportable Segments and Discussion and Analysis of our Combined Operating Results below.

Discussion and Analysis of our Reportable Segments
General

Our reportable segments derive their revenue primarily from residential and B2B communications services, including video,
broadband internet, fixed-line telephony and mobile services. For detailed information regarding the composition of our
reportable segments and how we define and categorize our revenue components, see note 16 to our combined financial statements.

The tables presented below in this section provide the details of the revenue and Segment OCF of our combined reportable
segments for (i) 2017, as compared to 2016, and (ii) 2016, as compared to 2015. These tables present (a) the amounts reported
for the current and comparative periods, (b) the reported euro and percentage change from period to period and (c) the organic
percentage change from period to period. The comparisons that exclude FX assume that exchange rates remained constant at
the prior-year rate during the comparative periods that are included in each table. We also provide a table showing the Segment
OCF margins of our combined reportable segments for 2017, 2016 and 2015 at the end of this section.

All of our revenue is derived from jurisdictions that administer VAT or similar revenue-based taxes. Any increases in these
taxes could have an adverse impact on our ability to maintain or increase our revenue to the extent that we are unable to pass
such tax increases on to our customers. In the case of revenue-based taxes for which we are the ultimate taxpayer, we will also
experience increases in our operating costs and expenses and corresponding declines in our Segment OCF and Segment OCF
margins to the extent of any such tax increases.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate
on our networks or networks that we access through MVNO or other arrangements. The amounts we charge and incur with
respect to fixed-line telephony and mobile interconnection fees are subject to regulatory oversight. To the extent that regulatory

11-4



authorities introduce fixed-line or mobile termination rate changes, we would experience prospective changes and, in very limited
cases, we could experience retroactive changes in our interconnect revenue and/or costs. The ultimate impact of any such changes
in termination rates on our Segment OCF would be dependent on the call or text messaging patterns that are subject to the
changed termination rates.

We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk with respect to
costs and expenses that are denominated in currencies other than the respective functional currencies of our combined reportable
segments (non-functional currency expenses). Any cost increases that we are not able to pass on to our subscribers through
rate increases would result in increased pressure on our operating margins.

Revenue of our Reportable Segments

General. While not specifically discussed in the below explanations of the changes in the revenue of our reportable segments,
we are experiencing significant competition in all of our markets. This competition has an adverse impact on our ability to increase
or maintain our RGUs and/or ARPU.

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (a) changes
in prices, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances in subscriber
usage patterns and (e) the overall mix of cable and mobile products during the period. In the following discussion, we discuss
ARPU changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband internet,
fixed-line telephony and mobile products.

Revenue — 2017 compared to 2016

Organic
increase
Year ended December 31, Increase (decrease) (decrease)
2017 2016 € % %
in millions, except percentages
Switzerland/Austria..........cocceveeevievieiincncnnen. € 1,5645 € 11,5864 € (21.9) 1.4) (0.3)
Central and Eastern Europe..............coveun..... 1,047.2 983.4 63.8 6.5 5.2
Total .o € 2,611.7 € 2,569.8 € 41.9 1.6 1.8

Switzerland/Austria. The details of the decrease in Switzerland/Austria’s revenue during 2017, as compared to 2016, are set
forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average number 0f RGUS (@) ....ccvecveciieiiiiciiieeeceee e € 4.1 € — € 4.1
ARPU (D) 1ottt (39.3) — (39.3)
Increase in residential cable non-subscription revenue (€) ........ccceeveevveeeerreeeerneennn. — 13.5 13.5
Total increase (decrease) in residential cable revenue ...........c.cecevveveerveciennns (43.4) 13.5 (29.9)
Increase in residential mobile revenue (d) ........cceecvevveeiiiieciicieieceeeeeee e 15.2 0.3 15.5
Increase in B2B reVENUE (€) ......cccueevveeiuiiiiiieeieeieeeiie ettt ettt eve e sveeereesene s 4.0 5.9 9.9
Total organic increase (AECIEASE) ........ccueviereirierrieiierieriereeee e eeesreereseeeseeeeens (24.2) 19.7 4.5)
IMPAact OF ACQUISTEIONS ......vevieiieriieieeieie ettt ettt ettt sse e e e neesesneenseennas 1.4 43 5.7
IMPACt OF FX .ottt b e e re b e ra e enees (18.1) (5.0) (23.1)
TOLALL ..ttt e € (40.9) € 19.0 € (21.9)




(a)

(b)

(©)

(d)

(e)

The decrease in residential cable subscription revenue related to a change in the average number of RGUEs is attributable
to the net effect of (i) a decline in the average number of video RGUs and (ii) increases in the average number of fixed-
line telephony and broadband internet RGUs.

The decrease in residential cable subscription revenue related to a change in ARPU is attributable to (i) a decrease due to
lower ARPU from fixed-line telephony, broadband internet and video services and (ii) an adverse change in RGU mix.

The increase in residential cable non-subscription revenue is primarily attributable to the net effect of (i) a €17.4 million
increase associated with distribution revenue that we earned following the September 2017 launch of our Swiss sports
channels, (ii) a decrease in installation revenue in Switzerland and (iii) a decrease in equipment sales in Switzerland. In
addition, the increase in residential cable non-subscription revenue includes a €5.9 million favorable impact of the release
of unclaimed customer credits in Switzerland during the first half of 2017.

The increase in residential mobile subscription revenue is due to the net impact of (i) an increase in the average number
of mobile subscribers and (ii) lower ARPU from mobile services.

The increase in B2B subscription revenue is primarily attributable to an increase in the average number of broadband
internet SOHO RGUs. The increase in B2B non-subscription revenue is primarily due to (i) higher revenue from data
services, primarily in Switzerland, (ii) higher revenue from construction services provided to our partner networks in
Switzerland and (iii) an increase in interconnect revenue in Switzerland.

Central and Eastern Europe. The details of the increase in Central and Eastern Europe’s revenue during 2017, as compared

to 2016, are set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average number 0f RGUS (@) ....ccvocieiiiiiniieieiicieseee et € 268 € — € 26.8

ARPU (D) ottt sttt nt st ne et et neeaenas 9.0) — 9.0)
Increase in residential cable non-subscription revenue (C) .......cc.ceceeeeeeeerereniennenn — 5.8 5.8
Total increase in residential cable TEVENUE...........c.evveveieieieieieieeee e 17.8 5.8 23.6
Increase in residential mobile revenue (d) ........ccceecveviieieriecienieieeeee e 2.6 0.4 3.0
Increase in B2B reVENUE () ......cecviiuieiiieieieiiecciecteeete ettt 7.4 17.8 25.2
Total OTZANIC INCTEASE......c.veveeererienrietierieteeteeteesteestesteeseesaeesaesseessesseessesseessenseens 27.8 24.0 51.8
IMPACt OF FX oottt ettt et e aeeaees 10.7 1.3 12.0
TORALL .ttt € 385 € 253 € 63.8

(a)  The increase in residential cable subscription revenue related to a change in the average number of RGUs is attributable

(b)

to (i) an increase in the average number of broadband internet RGUs, primarily due to increases in Hungary, the Czech
Republic, Romania and Poland, (ii) an increase in the average number of video RGUs, primarily due to increases in the
Czech Republic, Hungary and Romania that were only partially offset by decreases in Slovakia and UPC DTH and (iii)
an increase in the average number of fixed-line telephony RGUs, primarily due to increases in Hungary and Romania.

The decrease in residential cable subscription revenue related to a change in ARPU is primarily attributable to (i) the net
effect of (a) higher ARPU from video services, primarily due to increases in Poland, Hungary and UPC DTH that were
only partially offset by a decrease in the Czech Republic, (b) lower ARPU from fixed-line telephony services, primarily
driven by decreases in Poland, Romania and Hungary and (c) lower ARPU from broadband internet services, as decreases
in Poland and Hungary were only partially offset by an increase in Romania, and (ii) an improvement in RGU mix.

I1-6



(©)

(d)

(e)

The increase in residential cable non-subscription revenue is primarily attributable to increases in Hungary, Poland and
UPC DTH.

The increase in residential mobile subscription revenue is primarily due to an increase in the average number of mobile
subscribers in Hungary.

The increase in B2B subscription revenue is primarily attributable to (i) an increase in the average number of broadband
internet SOHO RGUs, most notably in Hungary and Poland, and (ii) an increase in the average number of video SOHO
RGUs. The increase in B2B non-subscription revenue is primarily due to (a) higher revenue from fixed-line telephony
services, primarily in the Czech Republic, (b) higher interconnect revenue, primarily due to higher volumes in Poland and
Hungary, and (c) higher revenue from data services, primarily in Poland and Romania.

Revenue — 2016 compared to 2015

Organic
Year ended December 31, Increase increase

2016 2015 € % %

in millions, except percentages

Switzerland/Austria..........cccccooeevveevviiiieeeeenenn. € 1,586.4 € 1,584.1 € 2.3 0.1 1.7
Central and Eastern Europe..........cccccccecevenennine 983.4 960.7 22.7 24 3.8

Total ..o € 2,569.8 € 2,544.8 € 25.0 1.0 2.5

Switzerland/Austria. The details of the increase in Switzerland/Austria’s revenue during 2016, as compared to 2015, are set

forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average number 0f RGUS (@) ....ccvevieiirieiieiesieeseee e € 94 € — € 9.4)
ARPU (D) ettt sttt b e 9.8 — 9.8

Decrease in residential cable non-subscription revenue (€).........ccoecvevveeeeererevennnnne — 4.7 “4.7)

Total increase (decrease) in residential cable revenue .............ccoceevveveciienennn, 0.4 4.7 “4.3)
Increase in residential mobile revenue (d) .......cocceeevevieeieniieienieeeee e 15.0 9.9 24.9
Increase in B2B reVENUE (€) ......c.ecvveieeiiiieieiieeie ettt eva e 43 1.5 5.8
Total OTZANIC INCTEASE.....c.veveeeieeieiietieieeeieteeteteeetesaeetesaeeaesseeaesseensesseensenseans 19.7 6.7 26.4
IMPAact Of ACQUISTEIONS ......eecvieuiiirieieiieeieeeeie st ete ettt eeebe s sreeseesreessesreessesraesseeseas — 1.5 1.5

IMPACt O FX .ot (20.8) (4.8) (25.6)
TORALL ettt a bbb saea € (1.1) € 34 € 2.3

(a)  The decrease in residential cable subscription revenue related to a change in the average number of RGUs is primarily

(b)

(©)

attributable to a decline in the average number of video RGUs that was mostly offset by increases in the average number
of broadband internet and fixed-line telephony RGUs.

The increase in residential cable subscription revenue related to a change in ARPU is attributable to the net effect of (i) a
net increase due to (a) higher ARPU from video and broadband internet services and (b) lower ARPU from fixed-line
telephony services and (ii) an adverse change in RGU mix.

The decrease in residential cable non-subscription revenue is primarily attributable to (i) lower revenue from late fees and
(ii) a decrease in revenue from services provided through third-party networks.
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(d)  The increase in residential mobile subscription revenue is due to the net effect of (i) an increase in the average number of
mobile subscribers and (ii) lower ARPU. The increase in residential mobile non-subscription revenue is primarily due to
(a) an increase in revenue from mobile handset sales and (b) an increase in mobile interconnect revenue.

(e)  The increase in B2B subscription revenue is primarily attributable to an increase in the average number of broadband
internet SOHO RGUs.

Central and Eastern Europe. The details of the increase in Central and Eastern Europe’s revenue during 2016, as compared
to 2015, are set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in residential cable subscription revenue due to change in:

Average number 0f RGUS (@) ....ccvecieiieiiniieieiicieceee e € 483 € — € 48.3
ARPU (D) ottt sttt ettt n e st s s neenenas (31.0) — (31.0)
Increase in residential cable non-subscription revenue...........c.coceeeveeeeeeneneniennenn — 2.9 2.9
Total increase in residential cable TEVENUE...........c.eeveieieieieieieieiee e 17.3 2.9 20.2
Increase in residential MObile TEVENUE ..........ccceevvivieriieieiieieieee e 35 0.8 43
Increase in B2B reVENUE (C) .....ooviiuiiiuieiiiieciecieecie ettt 7.8 3.9 11.7
Total OTZANIC INCTEASE.....c.vevieeievienrierierieeeeteeeeesseeseesteestesseesaesseessesseessesseessenseens 28.6 7.6 36.2
IMPpPact Of ACQUISTHIONS .......ccvieuiieiieiieieere et eie ettt ettt eve et ere et e ereeaeeveeaeeanas 2.8 0.3 3.1
IMPACE OF FX .ottt (16.2) 0.4) (16.6)
TOUAL. ..ttt ettt ettt ne st eereereeseeneeaen € 152 € 75 € 22.7

(a)  The increase in residential cable subscription revenue related to a change in the average number of RGUs is primarily
attributable to (i) an increase in the average number of broadband internet RGUs, primarily due to increases in Poland,
Hungary and Romania, (ii) an increase in the average number of video RGUs, primarily due to increases in Poland, UPC
DTH, Romania, the Czech Republic and Hungary, and (iii) an increase in the average number of fixed-line telephony
RGUs, primarily due to increases in Poland, Hungary and Romania.

(b)  The decrease in residential cable subscription revenue related to a change in ARPU is attributable to (i) a net decrease due
to (a) lower ARPU from broadband internet services, primarily due to a decrease in Poland that was only partially offset
by an increase in Romania, (b) lower ARPU from fixed-line telephony services, primarily due to decreases in Poland,
Romania and Hungary, and (c) higher ARPU from video services, as increases in Poland, Hungary, UPC DTH and Romania
were only partially offset by decreases in the Czech Republic and Slovakia, and (ii) an adverse change in RGU mix.

(c)  The increase in B2B subscription revenue is primarily attributable to an increase in broadband internet SOHO RGUs,
mainly in Poland and the Czech Republic.
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Programming and Other Direct Costs of Services of our Reportable Segments

Programming and other direct costs of services — 2017 compared to 2016

Programming and other direct costs of services include programming and copyright costs, interconnect and access costs, costs
of mobile handsets and other devices and other direct costs related to our operations. Programming and copyright costs, which
represent a significant portion of our operating costs, are subject to increase in future periods as a result of (i) higher costs associated

with the

expansion of our digital video content, including rights associated with ancillary product offerings and rights that provide

for the broadcast of live sporting events, (ii) rate increases and (iii) growth in the number of our enhanced video subscribers.

Year ended Organic
December 31, Increase increase
2017 2016 € % %

in millions, except percentages

SWItZerland/AUStLia........cocvevirieirieiiieieieieee e € 2420 € 221.6 € 204 9.2 11.1
Central and Eastern EUrope ..........cccccoocevircieniecienieiecceeccee e 264.6 230.1 345 15.0 13.8
Total...

................................................................................................... € 5066 € 4517 € 549 12.2 12.5

Our programming and other direct costs of services increased €54.9 million or 12.2% during 2017, as compared to 2016, This
increase includes an increase of €0.5 million attributable to the impact of acquisitions. On an organic basis, our programming and
other direct costs of services increased €56.4 million or 12.5%. This increase includes the following factors:

An increase in programming and copyright costs of €35.7 million or 12.1%, primarily due to increases in Switzerland/
Austria, Hungary and, to a lesser extent, Romania, Poland and Slovakia. These increases are primarily due to (i) higher
costs for certain premium and/or basic content, including higher costs for sports rights in Switzerland, and (ii) growth in
the number of enhanced video subscribers, primarily in Hungary, Romania and Poland. The cost for sports rights increased
€26.1 million in Switzerland due to the acquisition of the rights to carry live sporting events in connection with the September
2017 launch of our Swiss sports channels. Approximately half of these programming costs and the operating and capital
costs associated with the production of the related Swiss sports channels are recovered from the revenue earned for the
distribution of these sports channels to other cable operators;

An increase in interconnect and access costs of €19.4 million or 21.3%, primarily due to (i) higher fixed-line telephony
call volumes, as increases in the Czech Republic and Poland were only partially offset by a decrease in Switzerland/Austria,
and (ii) higher MVNO costs, primarily in Switzerland/Austria and Hungary; and

A decrease in mobile handset and other device costs of €2.3 million or 14.1%, primarily due to lower mobile handset and
other device sales volume in Switzerland/Austria.

Programming and other direct costs of services — 2016 compared to 2015

Year ended Organic
December 31, Increase increase
2016 2015 € % %

in millions, except percentages

Switzerland/AUSEIIa ........coevirerinireeecec e € 2216 € 2135 € 8.1 3.8 54
Central and Eastern EUrope...........c.cccevveviivieecieieeiecieieeeeeeeeeve e 230.1 211.0 19.1 9.1 10.5
Total

.................................................................................................... € 4517 € 4245 € 272 6.4 8.0
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Our programming and other direct costs of services increased €27.2 million or 6.4% during 2016, as compared to 2015. This
increase includes an increase of €1.2 million attributable to the impact of acquisitions. On an organic basis, our programming and
other direct costs of services increased €33.9 million or 8.0%. This increase includes the following factors:

* An increase in interconnect and access costs of €17.9 million or 24.0%, primarily due to (i) higher mobile usage in
Switzerland/Austria and (ii) an increase of €3.5 million related to the settlement of an operational contingency during the
third quarter of 2015;

* Anincrease in mobile handset and other device costs of €7.3 million, primarily due to higher mobile handset sales volume,
attributable to increases in the number of handsets sold in Switzerland/Austria; and

* An increase in programming and copyright costs of €6.2 million or 2.1%, primarily due to (i) higher costs for certain
premium and/or basic content, including costs of €3.6 million associated with a new Europe-wide programming contract
that was entered into in June 2016 with retroactive impact to January 1, 2016, (ii) growth in the number of enhanced video
subscribers, primarily in Hungary, Romania and Poland and (iii) an increase of €1.9 million resulting from adjustments
related to the settlement or reassessment of operational contingencies that was recorded in Switzerland/Austria in the first
quarter of 2015.

Other Operating Expenses of our Reportable Segments
Other Operating Expenses — 2017 compared to 2016

Other operating expenses include network operations, customer operations, customer care and other costs related to our
operations.

Year ended Organic
December 31, Decrease decrease
2017 2016 € % %

in millions, except percentages

SWItZErland/AUSIIIa ........ccoviiieiiiieieceericeeeere et ereees € 196.6 € 2032 € (6.6) (3.2) 2.9
Central and Eastern EUrOpPe.........c.occvevvieiieiiiiiiicicceceece e 170.5 176.2 5.7 (3.2) (3.9)
OHET ..ottt et e et e s aeesaesbeesbesbeesbessaessenreens — 0.1 0.1 N.M. N.M

TOAL....evieietieeteet ettt v ettt ettt b et bbb esesaeseebeseeaeneas € 367.1 € 3795 € (12.4) (3.3) 3.4

N.M. — Not Meaningful.

Our other operating expenses decreased €12.4 million or 3.3% during 2017 as compared to 2016. This decrease includes an
increase of €1.7 million attributable to the impact of acquisitions. On an organic basis, our other operating expenses decreased €12.8
million or 3.4%. This decrease includes the following factors:

*  Adecrease in outsourced labor and professional fees of €2.9 million or 11.3%, primarily due to lower consulting costs in
Switzerland/Austria, Poland and Hungary;

* A decrease in vehicle expenses of €2.1 million or 54.6%, a portion of which is due to the impact of the conversion of
certain operating leases on company vehicles to capital leases, primarily in Switzerland/Austria, Poland and Romania;

* Adecrease in personnel costs of €2.0 million or 1.7%, primarily due to the net effect of (i) lower staffing levels in Poland,
the Czech Republic and, to a lesser extent, Switzerland/Austria, Romania and Slovakia and (ii) increased costs in

Switzerland/Austria resulting from lower capitalized labor costs;

*  Adecrease in bad debt and collection expenses of €1.5 million or 8.0%, primarily due to decreases in the Czech Republic,
Switzerland/Austria and Slovakia that were only partially offset by an increase in Hungary; and
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A decrease in network-related expenses of €0.7 million or 0.5%, largely due to the net effect of (i) lower expenses resulting
from the capitalization of UPC DTH's satellite capacity costs following the April 2017 renegotiation of the underlying
agreement, (ii) higher duct and pole rental fees, primarily in Romania, (iii) higher leased access fees, primarily in Romania,
and (iv) higher network maintenance costs, as an increase in Poland was only partially offset by a decrease in the Czech

Republic.

Other Operating Expenses — 2016 compared to 2015

Organic
Year ended increase
December 31, Increase (decrease) (decrease)
2016 2015 € % %
in millions, except percentages
Switzerland/AUStria ........ccoeereriereieieeeeeeeeee e € 2032 € 2277 € (24.5) (10.8) 9.6)
Central and Eastern Europe...........cccocveveeviecienierienieie e 176.2 175.5 0.7 0.4 1.3
OtRNET .t 0.1 0.1 — N.M. N.M.
Total other operating expenses excluding share-based
COMPENSAION EXPENSE ......eververerererereeresreraesesesessesesesesressesnas 379.5 403.3 (23.8) (5.9 (4.9)
Share-based compensation EXpense ..........c.ceceeevererenrenenuennes — 0.1 0.1 N.M.
TOtAL ... € 3795 € 4034 € (23.9) 5.9)

N.M. — Not Meaningful.

Our other operating expenses (exclusive of share-based compensation expense) decreased €23.8 million or 5.9% during 2016,
as compared to 2015. This decrease includes an increase of €1.0 million attributable to the impact of acquisitions. On an organic
basis, our other operating expenses decreased €19.6 million or 4.9%. This decrease includes the following factors:

A decrease in personnel costs of €20.2 million or 14.2%, primarily due to decreased staffing levels in Switzerland/Austria,
Hungary, Poland and Romania. The decreases in Hungary, Poland and Romania are primarily attributable to the outsourcing
of certain maintenance contracts;

An increase in network-related expenses of €7.4 million or 4.8%, largely due to (i) higher network maintenance costs, as
increases in Hungary, Poland and Romania were only partially offset by a decrease in Switzerland/Austria, and (ii) higher
duct and pole rental fees, primarily in Romania;

A decrease in bad debt and collection expenses of €3.0 million or 13.1%, primarily related to declines in Hungary and
Switzerland/Austria that were only partially offset by an increase in Poland; and

A decrease in vehicle expenses of €2.3 million or 36.8%, primarily related to lower costs for company vehicles in

Switzerland/Austria, Hungary, Poland and Romania due largely to fewer vehicles and the impact of the conversion of
certain operating leases on company vehicles to capital leases.
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SG&A Expenses of our Reportable Segments
SG&A expenses — 2017 compared to 2016

General. SG&A expenses include human resources, information technology, general services, management, finance, legal,
external sales and marketing costs, share-based compensation and other general expenses. We do not include share-based
compensation in the following discussion and analysis of the SG&A expenses of our reportable segments as share-based
compensation expense is not included in the performance measures of our reportable segments. Share-based compensation expense
is discussed under Discussion and Analysis of Our Combined Operating Results below.

Organic
Year ended increase
December 31, Increase (decrease) (decrease)
2017 2016 € % %

in millions, except percentages

Switzerland/AUStria.........occeerieirieirieiieeee e € 1913 € 1949 € (3.6) (1.8) (1.0)
Central and Eastern Europe ..........ccccocecvvevinincnenencncnennn 156.3 150.6 5.7 3.8 2.9
OFNET ..ottt ettt ettt 1.4 1.6 0.2) (12.5) (12.5)
Total SG&A expenses excluding share-based
COMPENSALION EXPENSE ....v.vevevvevvrerererereeeteseseseaeseseaeseseseaens 349.0 347.1 1.9 0.5 0.6
Share-based compensation €Xpense..........cvecverveervereerreneeneens 10.2 17.0 (6.8) (40.0)
TOtAL...iveeiteeteetee ettt € 3592 € 3641 € 4.9) (1.3)

Our SG&A expenses (exclusive of share-based compensation expense) increased €1.9 million or 0.5% during 2017, as compared
to 2016. This increase includes an increase of €0.6 million attributable to the impact of acquisitions. On an organic basis, our SG&A
increased €2.1 million or 0.6%. This increase includes the following factors:

*  Adecrease in outsourced labor and professional fees of €5.3 million or 34.1%, primarily due to (i) a decrease in consulting
costs, primarily in Switzerland/Austria, Hungary and Poland and (ii) a decrease in call center costs in Switzerland/Austria;

* An increase in external sales and marketing costs of €4.9 million or 5.0%, primarily due to (i) higher third-party sales
commissions, primarily in Hungary, Poland and Switzerland/Austria, and (ii) higher costs associated with advertising
campaigns, primarily in Switzerland/Austria;

*  An increase in personnel costs of €3.3 million or 1.9%, primarily due to the net effect of (i) increased staffing levels,
primarily in Romania, Switzerland/Austria and Poland, (ii) lower costs related to certain employee benefits in Switzerland/

Austria and (iii) higher incentive compensation costs, primarily in Switzerland/Austria;

*  Adecrease in facilities expenses of €1.3 million or 3.9%, primarily due to lower rent and other facilities-related expenses
in Switzerland/Austria and Hungary;

*  Adecrease in information technology-related expenses of €1.2 million or 15.7%, primarily due to lower software and other
information technology-related maintenance costs in Switzerland/Austria and the Czech Republic; and

*  Anet increase resulting from individually insignificant changes in other SG&A expense categories.
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SG&A expenses — 2016 compared to 2015

Organic
Year ended increase
December 31, Increase (decrease) (decrease)
2016 2015 € % %
in millions, except percentages
Switzerland/AUStria...........covevieeiiriieiiiieieeiee e € 1949 € 2057 € (10.8) 5.3) 4.2)
Central and Eastern EUrope...........coccceeveevvenincncncnicncnennenn 150.6 147.1 3.5 24 3.8
ONCT e e 1.6 1.4 0.2 14.3 143
Total SG&A expenses excluding share-based
COMPENSAtION EXPENSE ... 347.1 354.2 (7.1) (2.0) (0.8)
Share-based compensation eXpense ...........ceevveereeereeeeereernennenn 17.0 12.0 5.0 41.7
TOtAL ... € 3641 € 3662 € 2.1 (0.6)

Our SG&A expenses (exclusive of share-based compensation expense) decreased €7.1 million or 2.0% during 2016, as compared
to 2015. This decrease includes an increase of €0.5 million attributable to the impact of acquisitions. On an organic basis, our
SG&A expenses decreased €2.7 million or 0.8%. This decrease includes the following factors:

* An increase in personnel costs of €8.9 million or 5.3%, primarily due to increased staffing levels in Switzerland/Austria,

Poland, Romania and Hungary;

* A decrease in external sales and marketing costs of €4.9 million or 4.7%, primarily due to lower costs associated with

advertising campaigns in Switzerland/Austria;

* A decrease in outsourced labor and professional fees of €2.5 million of 14.4%, primarily due to (i) lower legal costs,
primarily in Switzerland/Austria, and (ii) a decrease in consulting costs, as a decrease in Switzerland/Austria was only

partially offset by an increase in Poland;

*  Adecrease in facilities expenses of €1.9 million or 5.6%, primarily due to lower rent and other facilities-related expenses

in Switzerland/Austria; and

* A net decrease resulting from individually insignificant changes in other SG&A expense categories.
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Segment OCF of our Reportable Segments

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
For the definition of this performance measure and for a reconciliation of total Segment OCF to our loss before income taxes,
see note 16 to our combined financial statements.

Segment OCF — 2017 compared to 2016

Organic

Year ended increase
December 31, Increase (decrease) (decrease)

2017 2016 € % %
in millions, except percentages
Switzerland/AUStria ........ccccvevererereieeeeeeeee e € 9346 € 9667 € (32.1) 3.3) 2.2)

Central and Eastern EUrope ...........ccccoevvevieeveieeciecnecneenen, 455.8 426.5 29.3 6.9 54
ONET .. e (1.4) (1.7) 0.3 17.6 17.6
TOtAL..ceee e s € 1,389.0 € 11,3915 € (2.5) (0.2) 0.1

Segment OCF — 2016 compared to 2015

Organic

Year ended increase
December 31, Increase (decrease) (decrease)

2016 2015 € % %
in millions, except percentages
Switzerland/AuUStria ........c.ccvevverieciereeieseeeeeee e € 9667 € 9372 € 29.5 3.1 4.8
Central and Eastern Europe ...........cccccoeevivieeiiicciecieeene, 426.5 427.1 (0.6) (0.1) 1.4
L0 111 1<) USRS RUPURSRUPR (1.7) (1.5) 0.2) (13.3) (13.3)

TOtAL...eiceeeceeee e € 13915 € 13628 € 28.7 2.1 3.7

Segment OCF Margin — 2017, 2016 and 2015

The following table sets forth the Segment OCF margins (Segment OCF divided by revenue) of each of our reportable
segments:

Year ended December 31,

2017 2016 2015
%
SWItZETTANA/AUSIIIA .....coeeiiiiiiitieiiiiceetee ettt st 59.7 60.9 59.2
Central and Eastern EUIOPE ..........cccooiiiiiiiiiiiciccieeeecteeeeeteee ettt 43.6 433 444
Total, including other

.............................................................................................. 53.2 54.1 53.6

For discussion of the factors contributing to the changes in the Segment OCF margins of our reportable segments, see the
above analyses of the revenue, operating expenses and SG&A expenses of our reportable segments.
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Discussion and Analysis of our Combined Operating Results
General

For more detailed explanations of the changes in our revenue, see Discussion and Analysis of our Reportable Segments
above.

2017 compared to 2016
Revenue

Our revenue by major category is set forth below:

Organic
Year ended December 31, Increase (decrease) (:lr;ccll*zz;ssi)
2017 2016 € % %
in millions, except for percentages
Residential revenue:
Residential cable revenue (a):
Subscription revenue (b):
Vi€ € 1,181.4 € 1,193.7 € (12.3) (1.0) (0.9)
Broadband internet ...........c.ccoeveeueenenne. 708.1 709.3 (1.2) (0.2) 0.2
Fixed-line telephony...........ccccevvevennens 195.6 213.2 (17.6) (8.3) (7.5)
Total subscription revenue .................. 2,085.1 2,116.2 (31.1) (1.5) (1.2)
Non-subscription revenue............c.ccoue.e. 135.8 118.2 17.6 14.9 16.3
Total residential cable revenue ......... 2,220.9 2,234.4 (13.5) (0.6) (0.3)
Residential mobile revenue (¢)...................
Subscription revenue (b).........cccecvevennens 47.3 30.2 17.1 56.6 58.9
Non-subscription revenue............c.ccoue.e. 20.7 20.3 0.4 2.0 34
Total residential mobile revenue............ 68.0 50.5 17.5 34.7 36.6
Total residential revenue...................... 2,288.9 2,284.9 4.0 0.2 0.5
B2B revenue (d):
Subscription revenue..........c..coceeceverenennene 71.9 60.1 11.8 19.6 19.0
Non-subscription revenue ................cve.v... 250.9 224.8 26.1 11.6 10.3
Total B2B revenue.........cccceccveeveeenennene 322.8 284.9 379 13.3 12.1
Total....ooeeeeeeee € 2,611.7 € 2,569.8 € 41.9 1.6 1.8

(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services. Residential
cable non-subscription revenue includes, among other items, channel carriage fees, installation revenue, late fees and
revenue from the sale of equipment.

(b)  Residential subscription revenue from subscribers who purchase bundled services ata discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the
standalone pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product
revenue categories from period to period.
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(c)  Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential
mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices. Residential mobile interconnect revenue was €6.1 million and €5.0 million during 2017 and
2016, respectively.

(d)  B2B subscription revenue represents revenue from SOHO subscribers. SOHO subscribers pay a premium price to receive
expanded service levels along with video, broadband internet, fixed-line telephony or mobile services that are the same
or similar to the mass marketed products offered to our residential subscribers. A portion of the increases in our B2B
subscription revenue is attributable to the conversion of certain residential subscribers to SOHO subscribers. B2B non-
subscription revenue includes revenue from business broadband internet, video, fixed-line telephony, mobile and data
services offered to medium to large enterprises and, on a wholesale basis, to other operators.

Total revenue. Our combined revenue increased €41.9 million during 2017, as compared to 2016. This increase includes
€5.8 million attributable to the impact of acquisitions. On an organic basis, our combined revenue increased €47.3 million or
1.8%.

Residential revenue. The details of the change in our combined residential revenue for 2017, as compared to 2016, are as
follows (in millions):

Organic increase (decrease) in residential cable subscription revenue due to change in:

Average NUMDET Of RGUS.......ccviiiiiiiiiiiccecce ettt ettt s re e s reebe s e e sbeesaesbeessesseessesseensens € 45.4
ARPU .ttt etttk st h Ao h bR R Rt bRt b a bttt ettt s et n et n et eneebeneenen (71.0)
Organic increase in residential cable NON-SUDSCIIPLION TEVENUE ........cccveivieviirieiieiieiieeeeere e ere e eee e e saeeeeesaeas 193
Total organic decrease in residential Cable TEVENUE..........ccevieriieierieierieeie et (6.3)
Organic increase in residential mobile SUDSCIIPHION TEVENUE ..........cceeviiuieiiiiierieeeie ettt eeeeaeas 17.8
Organic increase in residential mobile NON-SULSCIIPHION TEVENUE........ccuevverieiiieieieeeiieeecseeese e 0.7
Total organic increase in reSidential TEVENUE .........cc.ecvierieriieieiieeeie ettt et ste et esbeereeseeesesreereesreenneeeas 12.2
TMPACT OF ACQUISTEIONS. ... eeutiiieiieiieie ettt ettt ettt et e te st e e et ete e st e beesaenseensesseensesseensesseensesaeensesneensenneensens 1.4
TINPACT OF FX .ottt ettt sttt st e b et e b e e te e b e ess e b e ess e beesseaseessesseessesseensesssessessnessesseensens (9.6)
Total increase in reSidential TEVEIUE. .........cecuiriiiiieriieiesiieie ettt ettt esseetesseense s eensesseensenseansenns € 4.0

On an organic basis, our combined residential cable subscription revenue decreased €25.6 million or 1.2% during 2017, as
compared to 2016. This decrease is attributable to the net effect of (i) a decrease in subscription revenue from fixed-telephony
services of €16.0 million or 7.5%, attributable to the net effect of lower ARPU and an increase in the average number of RGUs,
(ii) a decrease in subscription revenue from video services of €10.7 million or 0.9%, attributable to a decrease in the average
number of video RGUs and lower ARPU and (iii) an increase in subscription revenue from broadband internet services of €1.1
million or 0.2%, attributable to the net effect of an increase in the average number of RGUs and lower ARPU.

On an organic basis, our combined residential cable non-subscription revenue increased €19.3 million or 16.3% during
2017, as compared to 2016. This increase is primarily attributable to increases in Switzerland, Hungary and Poland.

On an organic basis, our combined residential mobile subscription revenue increased €17.8 million or 58.9% during 2017,
as compared to 2016. This increase is primarily due to increases in Switzerland and Austria.

On an organic basis, our combined residential mobile non-subscription revenue increased €0.7 million or 3.4% during 2017,
as compared to 2016. This increase is primarily due to the net effect of (i) an increase in Austria and (ii) a decrease in Switzerland.

B2B revenue. On an organic basis, our combined B2B subscription revenue increased €11.4 million or 19.0% during 2017,
as compared to 2016. This increase is primarily due to increases in SOHO in Hungary, Poland and Switzerland.

On an organic basis, our combined B2B non-subscription revenue increased €23.7 million or 10.3% during 2017, as compared
to 2016. This increase is primarily due to increases in the Czech Republic, Switzerland, Poland and Hungary.
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For additional information concerning the changes in our residential and B2B revenue, see Discussion and Analysis of our
Reportable Segments — Revenue — 2017 compared to 2016 above. For information regarding the competitive environment in
certain of our markets, see Overview above.

Programming and other direct costs of services

Our programming and other direct costs of services increased €54.9 million during 2017, as compared to 2016. This increase
includes €0.5 million attributable to the impact of acquisitions. On an organic basis, our programming and other direct costs of
services increased €56.4 million or 12.5% during 2017, as compared to 2016. For additional information regarding the changes
in our programming and other direct costs of services, see Discussion and Analysis of our Reportable Segments — Programming
and Other Direct Costs of Services of our Reportable Segments — 2017 compared to 2016 above.

Other operating expenses

Our other operating expenses decreased €12.4 million during 2017, as compared to 2016. This decrease includes €1.7 million
attributable to the impact of acquisitions. Our other operating expenses include share-based compensation expense, which was
insignificant during 2017 and 2016. On an organic basis, our other operating expenses decreased €12.8 million or 3.4% during
2017, as compared to 2016. For additional information regarding the changes in our other operating expenses, see Discussion
and Analysis of our Reportable Segments — Other Operating Expenses of our Reportable Segments — 2017 compared to 2016
above.

SG&A expenses

Our SG&A expenses decreased €4.9 million during 2017, as compared to 2016. This decrease includes €0.6 million
attributable to the impact of acquisitions. Our SG&A expenses include share-based compensation expense, which decreased
€6.8 million during 2017. For additional information, see the discussion in the following paragraph. Excluding share-based
compensation expense, on an organic basis our SG&A expenses increased €2.1 million or 0.6% during 2017, as compared to
2016. For additional information regarding the changes in our SG&A expenses, see Discussion and Analysis of our Reportable
Segments — SG&A Expenses of our Reportable Segments — 2017 compared to 2016 above.

Share-based compensation expense (included in SG&A expenses)

The amounts allocated by Liberty Global to our company represent the share-based compensation associated with the Liberty
Global share-based incentive awards held by certain employees of our combined entities. A summary of the aggregate share-
based compensation expense that is included in our SG&A expenses is set forth below:

Year ended December 31,
2017 2016

in millions

Performance-based INCENTIVE AWATAS ........c..ooovviiiiiiiiieiie et eae e € 20 € 7.6
Other share-based INCENTIVE AWATAS ........uvveiiiiieiieieiieieieee et et e e et e e e e sesaaeeessseanaeeeeas 8.2 9.4
1G] 7 | RO € 102 € 17.0

Related-party fees and allocations, net

We recorded related-party fees and allocations, net, of €379.8 million during 2017, as compared to €341.0 million during
2016. These amounts represent fees charged to the UPC Holding Group that originate with Liberty Global and certain other
Liberty Global subsidiaries, and include charges for management, finance, legal, technology and other corporate and
administrative services provided to our combined entities. For additional information, see note 12 to our combined financial
statements.
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Depreciation and amortization expense

Our depreciation and amortization expense increased €23.0 million during 2017, as compared to 2016. Excluding the effects
of FX, depreciation and amortization expense increased €25.2 million or 4.4%. This increase is primarily due to the net effect
of (i) an increase associated with property and equipment additions related to the installation of customer premises equipment,
the expansion and upgrade of our networks and other capital initiatives and (ii) a decrease associated with certain assets becoming
fully depreciated, primarily in Switzerland/Austria and Poland.

Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of €5.2 million and €5.3 million during 2017 and
2016, respectively. The 2017 amount is primarily related to (i) employee severance and termination costs related to certain
reorganization activities in Switzerland/Austria and (ii) direct acquisition costs in Poland. The 2016 amount is primarily related
to restructuring charges in Hungary, the Czech Republic and Slovakia.

If, among other factors, (i) our enterprise value or Liberty Global’s equity value were to decline significantly or (ii) the
adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to
be worse than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the
carrying values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.
For additional information, see Critical Accounting Policies, Judgments and Estimates — Impairment of Property and Equipment
and Intangible Assets below.

Interest expense — third-party

Our third-party interest expense decreased €33.9 million during 2017, as compared to 2016. This decrease is primarily
attributable to (i) a lower weighted average interest rate and (ii) a higher average outstanding third-party debt balance. We have
completed various refinancing transactions that have lowered average interest rates and extended debt maturities. For additional
information regarding our outstanding indebtedness, see note 9 to our combined financial statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 6 to our
combined financial statements we use derivative instruments to manage our interest rate risks.

Interest expense — related-party
Our related-party interest expense primarily relates to the interest expense on the Shareholder Loan. Our related-party
interest expense increased €64.5 million during 2017, as compared to 2016. This increase is primarily due to an increase in the

average outstanding balance of the Shareholder Loan. For additional information, see note 12 to our combined financial
statements.
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Realized and unrealized losses on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of
our derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and
(ii) realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
losses on derivative instruments, net, are as follows:

Year ended December 31,
2017 2016

in millions

Cross-currency and interest rate derivative CONtracts (@) .........ceecvereeveereeerieseerieseesseeeesseenenseenns € (170.9) € (21.8)
Foreign currency forward and option CONLIACES ...........ccecveevuiirieriiiiesiicieie et 5.1 (6.2)
ONET ...ttt ettt ettt ettt e teete et e ebe et e b e eb e b e b e b e s b es b esbesbesb et s esseseeseeteeneeneereebeeaeas 0.6 0.9)

TOLAL ...ttt ettt ettt ettt ae e et et et et et et et ent e e aeeteeteereenas € (165.2) € (28.9)

(a)  Theloss during 2017 is primarily attributable to the net effect of (i) a net loss associated with changes in the relative value
of certain currencies and (ii) a net gain associated with changes in certain market interest rates. In addition, the loss during
2017 includes a net gain of €14.9 million resulting from changes in our credit risk valuation adjustments. The loss during
2016 is primarily attributable to changes associated with the relative value of certain currencies and certain market interest
rates. In addition, the loss during 2016 includes a net loss of €18.5 million resulting from changes in our credit risk
valuation adjustments.

For additional information regarding our derivative instruments, see notes 6 and 7 to our combined financial statements.
Foreign currency transaction gains (losses), net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities
that are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized foreign
currency transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time
as the amounts are settled. The details of our foreign currency transaction gains (losses), net, are as follows:

Year ended December 31,
2017 2016

in millions

U.S. dollar denominated debt issued by euro functional currency entities ...........ccccecevvererenenennns € 2427 € (80.9)
Intercompany payables and receivables denominated in a currency other than the entity’s
fUNCHONAL CUITENCY (2) ....vvoveeeeeeeeeeeeeeeeeeeee et see s se s es e s s e senesseeeesnaneaes 44.3 (40.1)
Cash and restricted cash denominated in a currency other than the entity’s functional currency .... 1.8 7.1
OBNET oo 0.5 (3.9)
TOTAL ... € 2803 € (117.8)

(a)  Amounts primarily relate to (i) loans between certain of our non-operating and operating entities, which generally are
denominated in the currency of the applicable operating entity, and (ii) loans between certain of our non-operating entities.
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Losses on debt modification and extinguishment, net

We recognized net losses on debt modification and extinguishment of €97.0 million and €70.3 million during 2017 and
2016, respectively.

The loss during 2017 is attributable to (i) the payment of €72.2 million of redemption premium and (ii) the write-off of
€24.8 million of unamortized deferred financing costs and discounts.

The loss during 2016 is primarily attributable to (i) the payment of €52.3 million of redemption premium and (ii) the write-
off of €18.0 million of unamortized deferred financing costs and discounts.

For additional information concerning our losses on debt modification and extinguishment, net, see note 9 to our combined
financial statements.

Income tax expense
We recognized income tax expense of €14.9 million and €57.3 million during 2017 and 2016, respectively.

The income tax expense during 2017 and 2016 differs from the expected income tax benefit of €119.6 million and €155.5
million, respectively, (based on the Dutch 25.0% income tax rate) primarily due to the negative impact of (i) a net increase in
valuation allowances and (ii) certain permanent differences between the financial and tax accounting treatment of interest and
other items.

For additional information concerning our income taxes, see note 10 to our combined financial statements.
Net loss

During 2017 and 2016, we reported net losses of €493.3 million and €679.3 million, respectively, including (i) operating
income of €422 .4 million and €479.8 million, respectively, (ii) net non-operating expense of €900.8 million and €1,101.8 million,
respectively, and (iii) income tax expense of €14.9 million and €57.3 million, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments and (ii) movements in foreign currency
exchange rates are subject to a high degree of volatility and, as such, any gains from these sources do not represent a reliable
source of income. In the absence of significant gains in the future from these sources or from other non-operating items, our
ability to achieve earnings from operations is largely dependent on our ability to increase our aggregate Segment OCF to a level
that more than offsets the aggregate amount of our (a) share-based compensation expense, (b) related-party fees and allocations,
net, (c) depreciation and amortization, (d) impairment, restructuring and other operating items, (e) interest expense, (f) other
non-operating expenses and (g) income tax expenses.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will cause our company
to maintain our debt at current levels relative to our Covenant EBITDA. As a result, we expect that we will continue to report
significant levels of interest expense for the foreseeable future. For information concerning our expectations with respect to
trends that may affect certain aspects of our operating results in future periods, see the discussion under Overview above. For
information concerning the reasons for changes in specific line items in our combined statements of operations, see the discussion
under Discussion and Analysis of our Reportable Segments and Discussion and Analysis of our combined Operating Results
above.

Net earnings attributable to noncontrolling interests

Net earnings attributable to noncontrolling interests decreased €2.3 million during 2017, as compared to 2016. This decrease
is largely attributable to the results of operations of Austria.
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2016 compared to 2015

Revenue

Our revenue by major category is set forth below:

prganic
mcrease
Year ended December 31, Increase (decrease) (decrease)
2016 2015 € % %
in millions, except percentages
Residential revenue:
Residential cable revenue (a):
Subscription revenue (b):
ViId€O0..c.eiieieieicieiee e € 1,193.7 € 1,193.9 € (0.2) — 1.6
Broadband internet .............ccoceeeeirnenene 709.3 705.6 3.7 0.5 1.9
Fixed-line telephony...........cccccevvevenens 213.2 231.7 (18.5) (8.0) (6.4)
Total subscription revenue................... 2,116.2 2,131.2 (15.0) 0.7) 0.8
Non-subscription revenue........................ 118.2 121.3 3.D (2.6) (1.4)
Total residential cable revenue ......... 2,234.4 2,252.5 (18.1) (0.8) 0.7
Residential mobile revenue (c):
Subscription revenue (b).........cccccveevennens 30.2 12.2 18.0 147.5 152.2
Non-subscription revenue............c.cceue.e. 20.3 9.9 10.4 105.1 108.5
Total residential mobile revenue............ 50.5 22.1 28.4 128.5 132.6
Total residential revenue...................... 2,284.9 2,274.6 10.3 0.5 2.0
B2B revenue (d):
Subscription revenue.........c..coccecevereennenne. 60.1 48.9 11.2 22.9 24.8
Non-subscription revenue........................ 224.8 221.3 3.5 1.6 2.2
Total B2B revenue.........c.cccceevevvvenvennenne. 284.9 270.2 14.7 5.4 6.3
Total....oeeeeeeeeee € 2,569.8 € 2,5448 € 25.0 1.0 2.5
(a)  Residential cable subscription revenue includes amounts received from subscribers for ongoing services. Residential

(b)

(©)

cable non-subscription revenue includes, among other items, channel carriage fees, installation revenue, late fees and

revenue from the sale of equipment.

Residential subscription revenue from subscribers who purchase bundled services ata discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the
standalone pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product

revenue categories from period to period.

Residential mobile subscription revenue includes amounts received from subscribers for ongoing services. Residential
mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of mobile
handsets and other devices. Residential mobile interconnect revenue was €5.0 million and €1.7 million during 2016 and

2015, respectively.
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(d)  B2B subscription revenue represents revenue from SOHO subscribers. SOHO subscribers pay a premium price to receive
expanded service levels along with video, broadband internet, fixed-line telephony or mobile services that are the same
or similar to the mass marketed products offered to our residential subscribers. A portion of the increases in our B2B
subscription revenue is attributable to the conversion of certain residential subscribers to SOHO subscribers. B2B non-
subscription revenue includes revenue from business broadband internet, video, fixed-line telephony, mobile and data
services offered to medium to large enterprises and, on a wholesale basis, to other operators.

Total revenue. Our combined revenue increased €25.0 million during 2016, as compared to 2015. This increase includes
€4.5 million attributable to the impact of acquisitions. Excluding the effects of the acquisition and FX, our combined revenue
increased €62.6 million or 2.5%.

Subscription revenue. The details of the change in our combined subscription revenue for 2016, as compared to 2015, are
as follows (in millions):

Organic increase (decrease) in residential cable subscription revenue due to change in:

Average NUMDET Of RGUS.......ccviiiiiiiiiiccicc ettt ettt te b s ae e besteesbeessesbeessesseessesseensenns € 78.7
ARPU L.ttt h bt bkt b ettt ettt e h e bbbt bbbt bbbt sttt e et e b entene (61.0)
Organic decrease in residential cable NON-SUDSCIIPLION TEVEIUE ........c.eeveruieieiuieieiiieieeeereeeeereeeesreeseesreesnesees (1.8)
Total organic increase in residential cable FEVENUE. ...........coceviririireriniiecceceee e 15.9
Organic increase in residential mobile SUDSCIIPHION TEVENUE ..........cceeviiuieiiiiierieiereeeeere et eeeeaeas 18.5
Organic increase in residential mobile NON-SULSCIIPHION TEVENUE........ccuevveieiiieiieieeriieerceeetese e 10.7
Total organic increase in reSidential TEVENUE ..........ceccvierieriieieitieeete ettt ste e ste e teesbeereeseeraesreeseesseenneeeas 45.1
TMPACT OF ACQUISTEIONS. ... eeuviiieieeiieie ettt ettt ettt et st e e st e e et ete e s e e beessen st ensenseensesseensesseensesneensesneensenseensens 2.8
TINPACT OF FX .ottt ettt ettt ettt eae et e b e e te e b e essesbeessasbeesseseesseeseessesseensesssessesssesseesaensens (37.6)
TOTAL ...ttt ettt b sttt et a et et b e bbbt bbbttt b bt ettt enaen € 10.3

On an organic basis, our combined cable subscription revenue increased €17.7 million or 0.8% during 2016, as compared
to 2015. This increase in subscription revenue is attributable to the net effect of (i) an increase in subscription revenue from
video services of €19.4 million or 1.6%, attributable to higher ARPU and an increase in the average number RGUs, (ii) an
increase in subscription revenue from broadband internet services of €13.2 million or 1.9%, attributable to the net effect of an
increase in the average number RGUs and lower ARPU and (iii) a decrease in subscription revenue from fixed-line telephony
services of €14.9 million or 6.4%, attributable to the net effect of lower ARPU and an increase in the average number of RGUs.

On an organic basis, our combined residential cable non-subscription revenue decreased €1.8 million or 1.4% during 2016,
as compared to 2015. This decrease is primarily due to decreases in Switzerland and Austria.

On an organic basis, our combined residential mobile subscription revenue increased €18.5 million or 152.2% during 2016,
as compared to 2015. This increase is primarily due to increases in Switzerland, Hungary and Austria.

On an organic basis, our combined residential mobile non-subscription revenue increased €10.7 million or 108.5% during
2016, as compared to 2015. This increase is primarily due to an increase in Switzerland.

B2B revenue. On an organic basis, our combined B2B revenue increased €12.1 million or 24.8% during 2016, as compared
to 2015. This increase is primarily due to increases in Poland, Switzerland, and the Czech Republic.

On an organic basis, our combined B2B non-subscription revenue increase increased €5.4 million or 2.2% during 2016, as
compared to 2015. This increase is primarily due to increases in the Czech Republic, Switzerland, Romania and Poland.

For additional information concerning the changes in our subscription, B2B and other revenue, see Discussion and Analysis
of our Reportable Segments — Revenue — 2016 compared to 2015 above.
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Programming and other direct costs of services

Our programming and other direct costs of services increased €27.2 million during 2016, as compared to 2015. This increase
includes an increase of €1.2 million attributable to the impact of acquisitions. On an organic basis, our programming and other
direct costs of services increased €33.9 million or 8.0% during 2016, as compared to 2015. For additional information regarding
the changes in our programming and other direct costs of services, see Discussion and Analysis of our Reportable Segments —
Programming and Other Direct Costs of Services of our Reportable Segments — 2016 compared to 2015 above.

Other operating expenses

Our other operating expenses decreased €23.9 million during 2016, as compared to 2015. This decrease includes an increase
of €1.0 million attributable to the impact of acquisitions. Our other operating expenses include share-based compensation expense,
which was insignificant during 2016 and 2015. On an organic basis, our other operating expenses decreased €19.6 million or
4.9% during 2016, as compared to 2015. For additional information regarding the changes in our other operating expenses, see
Discussion and Analysis of our Reportable Segments — Other Operating Expenses of our Reportable Segments— 2016 compared
to 2015 above.

SG&A expenses

Our SG&A expenses decreased €2.1 million during 2016, as compared to 2015. This decrease includes an increase of €0.5
million attributable to the impact of acquisitions. Our SG&A expenses include share-based compensation expense, which
increased €5.0 million during 2016. For additional information, see the discussion in the following paragraph. Excluding share-
based compensation expense, on an organic basis our SG&A expenses decreased €2.7 million or 0.8% during 2016, as compared
to 2015. For additional information regarding the changes in our SG& A expenses, see Discussion and Analysis of our Reportable
Segments — SG&A Expenses of our Reportable Segments — 2016 compared to 2015 above.

Share-based compensation expense (included in other operating and SG&A expenses)

The amounts allocated by Liberty Global to our company represent the share-based compensation associated with the Liberty
Global share-based incentive awards held by certain employees of our combined entities. A summary of the aggregate share-
based compensation expense that is included in our other operating and SG&A expenses is set forth below:

Year ended December 31,
2016 2015

in millions

Performance-based INCENtIVE AWATAS ........cccvveeiieiiieiiieiiecieerteete et e ere et e sveesteesbeestaeesseessaessseenseeans € 7.6 € 48
Other share-based INCENLIVE AWATAS .........ccvevverieiieiieierieeieie ettt e e ste e seeeee e eaesseesesseesessaesensnens 9.4 7.3
0] -1 PSR RURUPRRUSRRt € 17.0 € 12.1
Included in:
OPEIALING CXPEIISE ....cuvivieerierieereeeeeeteeteereeeteeteeeteesteeseesseeseesseeseesseaseesseeseeseessesseessesteessenseessenseessenseenss € — € 0.1
SGEA CXPEISE ...cuvieiiieiiieiieeitesteetteste et e stteeteesttesbeestessseesseesnseessteenseesaeenseenseesaseenseesnseenssesnseenses 17.0 12.0

TOTAL ..tttk bbbt nes € 17.0 € 12.1

Related-party fees and allocations, net

We recorded related-party fees and allocations, net, of €341.0 million during 2016, as compared to €293.1 million during
2015. These amounts represent fees charged to the UPC Holding Group that originate with Liberty Global and certain other
Liberty Global subsidiaries, and include charges for management, finance, legal, technology and other corporate and
administrative services provided to our combined entities. For additional information, see note 12 to our combined financial
statements.
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Depreciation and amortization expense

Our depreciation and amortization expense decreased €23.7 million during 2016, as compared to 2015. Excluding the effects
of FX, depreciation and amortization expense decreased €14.0 million or 2.6%. This decrease is primarily due to the net effect
of (i) a decrease associated with certain assets becoming fully depreciated, primarily in Switzerland/Austria and (ii) an increase
associated with property and equipment additions related to the installation of customer premises equipment, the expansion and
upgrade of our networks and other capital initiatives.

Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of €5.3 million and €5.0 million during 2016 and
2015, respectively. The 2016 amount is primarily related to restructuring charges in Hungary, the Czech Republic and Slovakia.
The 2015 amount is primarily related to restructuring charges associated with reorganization and integration activities in
Switzerland/Austria.

Interest expense — third-party

Our third-party interest expense decreased €31.3 million during 2016, as compared to 2015. This decrease is primarily
attributable to (i) a lower average outstanding debt balance and (ii) a lower weighted average interest rate mainly related to the
refinancing transactions completed during the first quarter of 2015. For additional information regarding our outstanding
indebtedness, see note 9 to our combined financial statements.

Interest expense — related-party

Our related-party interest expense primarily relates to the interest expense on the Shareholder Loan. Our related-party
interest expense decreased €35.4 million during 2016, as compared to 2015. This decrease is primarily due to a decrease in the
average outstanding balance of the Shareholder Loan, mainly related to the refinancing transactions completed during the first
quarter of 2015. For additional information, see note 12 to our combined financial statements.

Realized and unrealized losses on derivative instruments, net

The details of our realized and unrealized losses on derivative instruments, net, are as follows:

Year ended December 31,
2016 2015

in millions

Cross-currency and interest rate derivative CONtracts (@) ........ccvevverveeruerverieseesrenresreevenseesenseenns € (21.8) € (41.3)

Foreign currency forward and option CONLIACES ...........cceecuieiirrieriiiieriiieeie ettt (6.2) (1.8)

OBNET ..ttt ettt ettt sttt te st ete et e et e et e et e e b e ebe b e b e b e b esberbestentesseseereeteeseeteeaeas 0.9) 0.8
TORAL ...ttt ettt ettt ettt ettt e e te et et e et e et et et et e et eeeereeneeaeens € (28.9) € (42.3)

(a)  The loss during 2016 is primarily attributable to changes associated with the relative value of certain currencies and
certain market interest rates. In addition, the loss during 2016 includes a net loss of €18.5 million resulting from changes
in our credit risk valuation adjustments. The loss during 2015 is primarily attributable to (i) a net loss associated with
changes in certain market interest rates and (ii) a net loss associated with changes in the relative value of certain currencies.
In addition, the loss during 2015 includes a net gain of €26.6 million resulting from changes in our credit risk valuation
adjustments.

For additional information regarding our derivative instruments, see notes 6 and 7 to our combined financial statements.
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Foreign currency transaction gains (losses), net

The details of our foreign currency transaction gains (losses), net, are as follows:

Year ended December 31,
2016 2015

in millions

U.S. dollar denominated debt issued by euro functional currency entities............cccevveverrrevennnne. € (80.9) € (164.9)
Intercompany payables and receivables denominated in a currency other than the entity’s
fUNCHONAL CUITENCY (2).....cvveveveeeeeeeeeeeee e seeee s se e ee e st s et s s ssenessenaseeneeen (40.1) (74.4)
Cash and restricted cash denominated in a currency other than the entity’s functional currency.... 7.1 30.0
OBRET ...ttt etttk b et bttt et b et b e st s et s et ea ekt k et ekt ekt ettt eneeaenentenea (3.9) 6.7)
TOTAL ..ottt ettt et ettt ettt ettt e et ettt a e bR et ese et e st e beneeae st seneeseneeseneens € (117.8) € (216.0)

(a)  Amounts primarily relate to (i) loans between certain of our non-operating and operating entities, which generally are
denominated in the currency of the applicable operating entity, and (ii) loans between certain of our non-operating entities.

Losses on debt modification and extinguishment, net

We recognized net losses on debt modification and extinguishment of €70.3 million and €183.9 million during 2016 and
2015, respectively.

The loss during 2016 is attributable to (i) the payment of €52.3 million of redemption premium and (ii) the write-off of
€18.0 million of unamortized deferred financing costs and discounts.

The loss during 2015 is attributable to (i) the payment of €149.2 million of redemption premium and (ii) the write-off of
€34.7 million of unamortized deferred financing costs and discounts.

For additional information concerning our losses on debt modification and extinguishment, net, see note 9 to our combined
financial statements.

Income tax expense

We recognized income tax expense of €57.3 million and €85.5 million during 2016 and 2015, respectively.

The income tax expense during 2016 and 2015 differs from the expected income tax benefit of €155.5 million and €228.8
million, respectively, (based on the Dutch 25.0% income tax rate) primarily due to the negative impact of (i) a net increase in
valuation allowances and (ii) certain permanent differences between the financial and tax accounting treatment of interest and
other items.

For additional information concerning our income taxes, see note 10 to our combined financial statements.

Net loss

During 2016 and 2015, we reported net losses of €679.3 million and €1,000.8 million, respectively, including (i) operating
income of €479.8 million and €480.5 million, respectively, (ii) net non-operating expense of €1,101.8 million and €1,395.8
million, respectively, and (iii) income tax expense of €57.3 million and €85.5 million, respectively.

Net earnings attributable to noncontrolling interests

Net earnings attributable to noncontrolling interests increased €1.0 million during 2016, as compared to 2015. This increase
is primarily attributable to the results of operations of UMI, which we began consolidating on January 1, 2015.
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Liquidity and Capital Resources
Sources and Uses of Cash

The UPC Holding Group’s primary assets are its investments in its combined entities, and the majority of our operating
entities are owned by UPC Broadband Holding. Although our combined operating entities generate cash from operating activities,
the terms of the instruments governing the indebtedness of UPC Broadband Holding may restrict our ability to access the liquidity
of these entities. These entities accounted for substantially all of our €27.5 million of combined cash and cash equivalents at
December 31, 2017. In addition, our ability to access the liquidity of these and other combined entities may be limited by tax
and legal considerations, the presence of noncontrolling interests and other factors.

Corporate Liquidity of the UPC Holding Group

As the UPC Holding Group typically does not hold significant amounts of cash and cash equivalents at the corporate level,
the UPC Holding Group’s primary source of corporate liquidity is proceeds received from UPC Broadband Holding (and indirectly
from UPC Broadband Holding’s combined entities) in the form of loans or distributions. As noted above, various factors may
limit the ability of the UPC Holding Group’s combined entities to loan or distribute cash. From time to time, the UPC Holding
Group may also supplement its sources of corporate liquidity with net proceeds received in connection with the issuance of debt
instruments and/or loans or contributions from LGE Financing (and ultimately Liberty Global and other Liberty Global
subsidiaries). No assurance can be given that any external funding would be available on favorable terms, or at all.

The UPC Holding Group’s corporate liquidity requirements include (i) corporate general and administrative expenses and
(i1) interest payments on the UPC Holding Senior Notes. From time to time, UPC Holding may also require cash in connection
with (a) the repayment of third-party and related-party debt (including the repurchase or exchange of outstanding debt securities
in the open market or privately-negotiated transactions and net repayments to LGE Financing pursuant to the Shareholder Loan,
as described in note 12 to our combined financial statements), (b) the funding of loans or distributions to LGE Financing (and
ultimately Liberty Global and other Liberty Global subsidiaries), (c) the satisfaction of contingent liabilities, (d) acquisitions,
(e) other investment opportunities or (f) income tax payments.

Liquidity of Combined Operating Entities

In addition to cash and cash equivalents, the primary sources of liquidity of our combined operating entities are cash provided
by operations and, in the case of UPC Broadband Holding, borrowing availability under the UPC Holding Bank Facility. For
the details of the borrowing availability under the UPC Holding Bank Facility at December 31, 2017, see note 9 to our combined
financial statements. Our combined operating entities’ liquidity generally is used to fund property and equipment additions, debt
service requirements and payments required by the UPC Holding Group’s derivative instruments. From time to time, our combined
operating entities may also require liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to
UPC Holding or other Liberty Global subsidiaries, (iii) capital distributions to UPC Holding or (iv) the satisfaction of
contingencies. No assurance can be given that any external funding would be available to our combined operating entities on
favorable terms, or at all.

For additional information regarding our combined cash flows, see the discussion under Combined Statements of Cash
Flows below.

Capitalization

At December 31, 2017, the outstanding principal amount of our combined third-party debt, together with our capital lease
obligations, aggregated €6,156.0 million, including €664.2 million that is classified as current in our combined balance sheet
and €5,408.5 million that is not due until 2023 or thereafter. For additional information regarding our current debt maturities,
see note 9 to our combined financial statements.

When it is cost effective, we generally seek to match the denomination of the borrowings of our combined entities with the
functional currency of the operations that are supporting the respective borrowings. As further discussed in note 6 to our combined
financial statements, we also use derivative instruments to mitigate foreign currency and interest rate risk associated with our
debt instruments.

II-26



Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in the credit agreements
and indentures of the UPC Holding Group is dependent primarily on our ability to maintain or increase the Covenant EBITDA
of our operating entities and to achieve adequate returns on our property and equipment additions and acquisitions. In addition,
our ability to obtain additional debt financing is limited by the leverage covenants contained in the UPC Holding Group’s debt
instruments. For example, if our Covenant EBITDA were to decline, our ability to obtain additional debt could be limited. No
assurance can be given that we would have sufficient sources of liquidity, or that any external funding would be available on
favorable terms, or at all, to fund any such required repayment.

At December 31, 2017, the UPC Holding Group was in compliance with its respective debt covenants. In addition, we do
not anticipate any instances of non-compliance with respect to any of our debt covenants that would have a material adverse
impact on our liquidity during the next 12 months.

Notwithstanding our negative working capital position at December 31, 2017, we believe that we have sufficient resources
to repay or refinance the current portion of our debt and capital lease obligations and to fund our foreseeable liquidity requirements
during the next 12 months. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance
or otherwise extend our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions
or otherwise extend our debt maturities. In this regard, it is not possible to predict how political and economic conditions,
sovereign debt concerns or any adverse regulatory developments could impact the credit markets we access and, accordingly,
our future liquidity and financial position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts
available under committed credit facilities and (b) adversely impact our ability to access cash deposited with any failed financial
institution and (ii) tightening of the credit markets could adversely impact our ability to access debt financing on favorable terms,
or at all. In addition, sustained or increased competition, particularly in combination with adverse economic or regulatory
developments, could have an unfavorable impact on our cash flows and liquidity.

With the exception of the UPC Holding Senior Notes, all of our combined third-party debt and capital lease obligations had
been borrowed or incurred by our combined entities at December 31, 2017.

For additional information regarding our debt and capital lease obligations, see note 9 to our combined financial statements.
Combined Statements of Cash Flows

General. Our cash flows are subject to significant variations due to FX.

Combined Statements of Cash Flows — 2017 compared to 2016

Summary. Our combined statements of cash flows for 2017 and 2016 are summarized as follows:

Year ended December 31,
2017 2016 Change
in millions

Net cash provided by operating actiVities........c..ccvevveeieerririerieeiereeeeseeeeseesaeseeseseeens € 6960 € 759.1 € (63.1)
Net cash used by iINVEStING ACHVILIES .......cvivvieiierieiieieeieere ettt ereens (247.5) (183.4) (64.1)
Net cash used by financing aCtIVItICS........c.ccveeveriieiieieriieeeteeiesreeee e eee e eaesreesseseeens (448.0) (693.7) 245.7
Effect of exchange rate changes on cash ..........c..cccooveiiiiiicicciccec e 0.2 5.8 (5.6)
Net increase (decrease) in cash and cash equivalents ...........ccccoecvevvieierieeeeneeeennennn. € 0.7 € (1122) € 1129

Operating Activities. The decrease in net cash provided by our operating activities is primarily attributable to the net effect
of (i) a decrease in cash provided due to higher cash payments related to derivative instruments, (ii) an increase in cash provided
due to lower cash payments for third-party interest and (iii) a decrease in cash provided by our Segment OCF and related working
capital changes.
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Investing Activities. The increase in net cash used by our investing activities is primarily attributable to an increase in cash
used of €69.2 million associated with higher capital expenditures. Capital expenditures increased from €175.0 million during
2016 to €244.2 million during 2017 due to the net effect of (i) an increase in the local currency capital expenditures of our
combined entities, including an increase associated with lower capital-related vendor financing and an increase associated with
related working capital movements, and (ii) a decrease resulting from FX.

The capital expenditures that we report in our combined statements of cash flows do not include (i) amounts that are financed
under capital-related vendor financing or capital lease arrangements or (ii) purchased assets transferred to our company by
another entity under the common control of Liberty Global in exchange for non-cash increases to the Shareholder Loan or non-
cash contributions from our parent entities (non-cash related-party capital additions). Instead, these amounts are reflected as
non-cash additions to our property and equipment when the underlying assets are delivered, and in the case of capital-related
vendor financing and capital lease arrangements and non-cash related-party capital additions that are settled through increases
to the Shareholder Loan, as repayments of debt when the principal is repaid. In this discussion, we refer to (a) our capital
expenditures as reported in our combined statements of cash flows, which exclude non-cash related-party capital additions and
amounts financed under capital-related vendor financing or capital lease arrangements, and (b) our total property and equipment
additions, which include our capital expenditures on an accrual basis, non-cash related-party capital additions and amounts
financed under capital-related vendor financing or capital lease arrangements. For additional information, see notes 8 and 9 to
our combined financial statements. For further details on property and equipment additions, including a reconciliation of our
combined property and equipment additions to our combined capital expenditures as reported in our combined statements of
cash flows, see note 16 to our combined financial statements.

A reconciliation of our combined property and equipment additions to our combined capital expenditures as reported in our
combined statements of cash flows is set forth below:

Year ended December 31,
2017 2016
in millions

Property and equipment additiOnS............ccccveiieiiiieiiiiieicee ettt et e sttt b e re e € 6721 € 650.7
Assets acquired under capital-related vendor financing arrangements...........c.coceeevererereneneneenne. (622.9) (640.0)

Assets contributed by parent entities (14.6) (17.3)

Assets acquired under capital leases (60.3) (12.2)

Changes in current liabilities related to capital expenditures (including related-party amounts)...... 269.9 193.8
CapItal EXPENAITUIES. ... .cvieiieiieeietieiete ettt te st e et et e ste et e steesseeseesseeseensesssessesseessesssessesssessennsensens € 2442 € 175.0

Our segment property and equipment additions increased during 2017, as compared to 2016, primarily due to the net effect
of (i) an increase in expenditures to support new customer products and operational efficiency initiatives, (ii) a decrease in
expenditures for new build and upgrade projects and (iii) a decrease in expenditures for the purchase and installation of customer
premises equipment. During 2017 and 2016, our segment property and equipment additions represented 25.9% and 24.7% of
our revenue, respectively.

Financing Activities. The decrease in net cash used by our financing activities is primarily attributable to the net effect of
(1) an increase in cash used of €600.0 million related to an increase in cash collateral, due to cash held in escrow at June 30,
2017 in connection with a refinancing transaction, as further described in note 9 to our combined financial statements, (ii) a
decrease in cash used of €448.4 million due to higher net borrowings of third-party debt, (iii) a decrease in cash used of €429.3
million due to higher net borrowings of related-party debt, (iv) an increase in cash used €152.0 million related to VAT paid on
behalf of a related party and (v) a decrease in cash used of €117.4 million due to lower cash payments related to derivative
Instruments.
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Combined Statements of Cash Flows — 2016 compared to 2015

Summary. Our combined statements of cash flows for 2016 and 2015 are summarized as follows:

Year ended December 31,
2016 2015 Change
in millions

Net cash provided (used) by operating activities...........cceeveerreeveeriereereerieseeseseesieeenens € 759.1 € (808.7) € 1,567.8
Net cash used by INVEStING ACHVILIES .......ccveivieriieriecrieiieeieeeeete ettt eeveereens (183.4) (217.5) 34.1
Net cash provided (used) by financing activities...........ceeveerrievieriereeieerieseesieseeieeenens (693.7) 1,085.4 (1,779.1)
Effect of exchange rate changes on cash ...........c.cocooveeiiiiiiicicccceeee e, 5.8 28.5 (22.7)
Net increase (decrease) in cash and cash equivalents ...........ccoceverereneinnncncnnn € (1122) € 87.7 € (199.9)

Operating Activities. The change in net cash provided (used) by our operating activities is primarily attributable to the net
effect of (i) an increase in cash due to lower cash payments for related-party interest, (ii) an increase in cash due to lower cash
payments related to derivative instruments, (iii) an increase in cash provided by our Segment OCF and related working capital
changes and (iv) a decrease in cash due to higher cash payments for taxes.

Investing Activities. The decrease in net cash used by our investing activities is primarily attributable to the net effect of (i)
a decrease in cash used of €64.5 million associated with net repayments from (advances to) related parties and (ii) an increase
in cash used of €35.3 million associated with higher capital expenditures.

A reconciliation of our combined property and equipment additions to our combined capital expenditures as reported in our
combined statements of cash flows is set forth below:

Year ended December 31,
2016 2015

in millions

Property and equipment additiONS ..........cccecvieieriieieriieiere ettt et e s enaesaeennes € 6507 € 5213
Assets acquired under capital-related vendor financing arrangements ..............cccoceeeeerieeenneeeennennn. (640.0) (517.8)
Assets contributed Dy Parent ENLITIES .........ccvveieriieieriieiere ettt sttt re e e eeeeseeseesseeseesseennes (17.3) (16.0)
Assets acquired under Capital 1CaSES.........ccviiieriieieiiiciee et (12.2) (1.0)
Changes in current liabilities related to capital expenditures (including related-party amounts)....... 193.8 153.2
Capital EXPENAITUIES........eovieiiiiieeiicteeee ettt ettt ettt et e e te et e e teesaeeteebeeteeseessebeessesseessesteensenseenns € 1750 € 139.7

Our segment property and equipment additions increased during 2016, as compared to 2015, primarily due to (i) an increase
in expenditures for new build and upgrade projects to expand service, (ii) an increase in expenditures for the purchase and
installation of customer premises equipment and (iii) an increase in expenditures for support capital, such as information
technology upgrades and general support systems. During 2016 and 2015, our segment property and equipment additions
represented 24.7% and 21.1% of our revenue, respectively.

Financing Activities. The change in net cash provided (used) by our financing activities is primarily attributable to the net
effect of (i) a decrease in cash of €3,893.3 million due to lower net borrowings of related-party debt, (ii) an increase in cash of
€2,077.2 million due to lower net repayments of third-party debt and capital lease obligations, (iii) an increase in cash of €116.4
million due to lower payments for financing costs and debt premiums, (iv) a decrease in cash of €51.5 million related to changes
in cash collateral and (v) a decrease in cash of €25.4 million due to higher cash payments related to derivative instruments.
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Contractual Commitments

The euro equivalents of our commitments as of December 31, 2017, are presented below:

Payments due during:

2018 2019 2020 2021 2022 Thereafter Total
in millions
Debt (excluding interest):
Third-party ......ccccccevvvevnninienencncnene € 6540 € 44 € 136 € 121 € 8.1 € 5384.1 € 6,076.3
Related-party.......c.ccceeevevievieeiereeiienens — — — — — 6,700.5 6,700.5
Capital leases (excluding interest) .......... 10.5 10.8 11.3 12.7 10.0 24.4 79.7
Programming commitments.................... 128.2 112.3 110.9 61.2 27.3 — 439.9
Purchase commitments ...........ccccoevueuee 198.1 44.6 42.5 12.7 12.3 42.7 352.9
Network and connectivity
COMMItMENS ...ceeviiireiriinieniereeiene 92.9 42.6 28.3 11.6 7.0 19.7 202.1
Operating 1€ases ..........cccceeeevvreverreenennens 29.2 24.4 20.1 16.3 13.1 64.6 167.7
Other commitments..........ccccocevererennenne. 3.0 0.7 0.3 — — — 4.0
Total (2)..cveveeeeieieieeee et €1,1159 € 2398 € 227.0 € 1266 € 77.8 €12,236.0 €14,023.1
Projected cash interest payments on -
third-party debt and capital lease
obligations (b).....ccccovvvvvivcrverinnn. € 2554 € 2415 € 2414 € 2403 € 2285 € 959.6 € 2,166.7
(a)  The commitments included in this table do not reflect any liabilities that are included in our December 31, 2017 combined

balance sheet other than debt and capital lease obligations. Our liability for uncertain tax positions in the various
jurisdictions in which we operate (€4.8 million at December 31, 2017) has been excluded from the table as the amount
and timing of any related payments are not subject to reasonable estimation.

(b)

Amounts are based on interest rates, interest payment dates, commitment fees and contractual maturities in effect as of

December 31, 2017. These amounts are presented for illustrative purposes only and will likely differ from the actual cash
payments required in future periods. In addition, the amounts presented do not include the impact of our interest rate
derivative contracts, deferred financing costs, original issue premiums or discounts. Amounts associated with related-

party debt are excluded from the table.

For information concerning our debt and capital lease obligations, see note 9 to our combined financial statements. For
information concerning our commitments, see note 15 to our combined financial statements.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding projected cash flows associated with these derivative instruments, see Projected Cash Flows Associated
with Derivative Instruments below. For information regarding our derivative instruments, including the net cash paid or received
in connection with these instruments during 2017,2016 and 2015, see note 6 to our combined financial statements. For information
concerning our defined benefit plans, see note 13 to our combined financial statements.
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Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments at
December 31, 2017. The euro equivalents presented below are based on interest rates and exchange rates that were in effect as
of December 31, 2017. These amounts are presented for illustrative purposes only and will likely differ from the actual cash
payments required in future periods. For additional information regarding our derivative instruments, including our counterparty
credit risk, see note 6 to our combined financial statements.

Payments (receipts) due during:
2018 2019 2020 2021 2022 Thereafter Total

in millions

Projected derivative cash payments
(receipts), net:

Interest-related (2) ......ccvvveerveernnnne € (28) € 494 € 192 € 162 € (17.00 € (875 € (22.5)
Principal-related (b) ........cceevenneee. — — 71.8 (60.4) (68.9) (130.4) (187.9)
Other.....cooveieieieeeeeeee e — — (1.8) — — — (1.8)

Total...oooeveeieeeeeeee e € (28) € 494 € 892 € (442) € (859 € (2179 € (2122

(a)  Includes (i) the cash flows of our interest rate collar, swaptions and swap contracts and (ii) the interest-related cash flows
of our cross-currency and interest rate swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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Critical Accounting Policies, Judgments and Estimates

In connection with the preparation of our combined financial statements, we make estimates and assumptions that affect
the reported amounts of assets and liabilities, revenue and expenses and related disclosure of contingent assets and liabilities.
Critical accounting policies are defined as those policies that are reflective of significant judgments, estimates and uncertainties,
which would potentially result in materially different results under different assumptions and conditions. We believe the following
accounting policies are critical in the preparation of our combined financial statements because of the judgment necessary to
account for these matters and the significant estimates involved, which are susceptible to change:

*  Impairment of property and equipment and intangible assets (including goodwill);
¢ Costs associated with construction and installation activities;
¢ Fair value measurements; and

* Income tax accounting.

For additional information concerning our significant accounting policies, see note 3 to our combined financial statements.
Impairment of Property and Equipment and Intangible Assets

Carrying Value. The aggregate carrying value of our property and equipment and intangible assets (including goodwill)
that were held for use comprised 74% of our total assets at December 31, 2017.

When circumstances warrant, we review the carrying amounts of our property and equipment and our intangible assets
(other than goodwill) to determine whether such carrying amounts continue to be recoverable. Such changes in circumstance
may include (i) an expectation of a sale or disposal of a long-lived asset or asset group, (ii) adverse changes in market or
competitive conditions, (iii) an adverse change in legal factors or business climate in the markets in which we operate and
(iv) operating or cash flow losses. For purposes of impairment testing, long-lived assets are grouped at the lowest level for which
cash flows are largely independent of other assets and liabilities, generally at or below the reporting unit level (see below). If
the carrying amount of the asset or asset group is greater than the expected undiscounted cash flows to be generated by such
asset or asset group, an impairment adjustment is recognized. Such adjustment is measured by the amount that the carrying value
of such asset or asset group exceeds its fair value. We generally measure fair value by considering (a) sale prices for similar
assets, (b) discounted estimated future cash flows using an appropriate discount rate and/or (c) estimated replacement cost.
Assets to be disposed of are recorded at the lower of their carrying amount or fair value less costs to sell.

We evaluate goodwill for impairment at least annually on October 1 and whenever facts and circumstances indicate that
the carrying amount of goodwill may not be recoverable. For impairment evaluations, we first make a qualitative assessment
to determine if the goodwill may be impaired. If it is more-likely-than-not that a reporting unit’s fair value is less than its carrying
value, we then compare the fair value of the reporting unit to its respective carrying amount. Any excess of the carrying amount
over the fair value would be charged to operations as an impairment loss. A reporting unit is an operating segment or one level
below an operating segment (referred to as a “component”). If the carrying value of a reporting unit were to exceed its fair value,
we would then compare the implied fair value of the reporting unit’s goodwill to its carrying amount, and any excess of the
carrying amount over the fair value would be charged to operations as an impairment loss.

When required, considerable management judgment is necessary to estimate the fair value of reporting units and underlying
long-lived assets. We typically determine fair value using an income-based approach (discounted cash flows) based on
assumptions in our long-range business plans and, in some cases, a combination of an income-based approach and a market-
based approach. With respect to our discounted cash flow analysis used in the income-based approach, the timing and amount
of future cash flows under these business plans require estimates of, among other items, subscriber growth and retention rates,
rates charged per product, expected gross margins and Segment OCF margins and expected property and equipment additions.
The development of these cash flows, and the discount rate applied to the cash flows, is subject to inherent uncertainties, and
actual results could vary significantly from such estimates. Our determination of the discount rate is based on a weighted average
cost of capital approach, which uses a market participant’s cost of equity and after-tax cost of debt and reflects the risks inherent
in the cash flows. Based on the results of our 2017 qualitative assessment of our reporting unit carrying values, we determined
that it was more-likely-than-not that fair value exceeded carrying value for all of our reporting units.
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During the three years ended December 31, 2017, we did not record any significant impairment charges with respect to our
property and equipment and intangible assets. For additional information regarding our long-lived assets, see note 8 to our
combined financial statements.

If, among other factors, (i) our enterprise value or Liberty Global’s equity values were to decline significantly or (ii) the
adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to
be worse than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the
carrying values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

Costs Associated with Construction and Installation Activities

We capitalize costs associated with the construction of new cable and mobile transmission and distribution facilities and
the installation of new cable services. Installation activities that are capitalized include (i) the initial connection (or drop) from
our cable system to a customer location, (ii) the replacement of a drop and (iii) the installation of equipment for additional
services, such as digital cable, telephone or broadband internet service. The costs of other customer-facing activities, such as
reconnecting customer locations where a drop already exists, disconnecting customer locations and repairing or maintaining
drops, are expensed as incurred.

The nature and amount of labor and other costs to be capitalized with respect to construction and installation activities
involves significant judgment. In addition to direct external and internal labor and materials, we also capitalize other costs
directly attributable to our construction and installation activities, including dispatch costs, quality-control costs, vehicle-related
costs and certain warehouse-related costs. The capitalization of these costs is based on time sheets, time studies, standard costs,
call tracking systems and other verifiable means that directly link the costs incurred with the applicable capitalizable activity.
We continuously monitor the appropriateness of our capitalization policies and update the policies when necessary to respond
to changes in facts and circumstances, such as the development of new products and services and changes in the manner that
installations or construction activities are performed.

Fair Value Measurements

U.S. GAAP provides guidance with respect to the recurring and nonrecurring fair value measurements and for a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three broad levels. Level 1 inputs are
quoted market prices in active markets for identical assets or liabilities that the reporting entity has the ability to access at the
measurement date. Level 2 inputs are inputs other than quoted market prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the asset or liability.

Recurring Valuations. We perform recurring fair value measurements with respect to our derivative instruments. We use cash
flow valuation models to determine the fair values of our interest rate and foreign currency derivative instruments. We use quoted
market prices when available and, when not available, we use a combination of an income approach (discounted cash flows)
and a market approach (market multiples of similar businesses) to determine the fair value of our fair value method investments.
For a detailed discussion of the inputs we use to determine the fair value of our derivative instruments and fair value method
investments, see note 7 to our combined financial statements. See also note 6 to our combined financial statements for information
concerning our derivative instruments.

Changes in the fair values of our derivative instruments have had, and we believe will continue to have, a significant and
volatile impact on our results of operations. During 2017, 2016 and 2015, we recognized net losses of €165.2 million, €28.9
million and €42.3 million, respectively, attributable to changes in the fair values of our derivative instruments.

As further described in note 7 to our combined financial statements, actual amounts received or paid upon the settlement
or disposition of our derivative instruments may differ materially from the recorded fair values at December 31, 2017.

Nonrecurring Valuations. Our nonrecurring valuations are primarily associated with (i) the application of acquisition
accounting and (ii) impairment assessments, both of which require that we make fair value determinations as of the applicable
valuation date. In making these determinations, we are required to make estimates and assumptions that affect the recorded
amounts, including, but not limited to, expected future cash flows, market comparables and discount rates, remaining useful
lives of long-lived assets, replacement or reproduction costs of property and equipment and the amounts to be recovered in
future periods from acquired net operating losses and other deferred tax assets. To assist us in making these fair value
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determinations, we may engage third-party valuation specialists. Our estimates in this area impact, among other items, the amount
of depreciation and amortization, impairment charges and income tax expense or benefit that we report. Our estimates of fair
value are based upon assumptions we believe to be reasonable, but which are inherently uncertain. A significant portion of our
long-lived assets were initially recorded through the application of acquisition accounting and all of our long-lived assets are
subject to impairment assessments. For additional information, see notes 4, 7 and 8 to our combined financial statements.

Income Tax Accounting

We are required to estimate the amount of tax payable or refundable for the current year and the deferred tax assets and
liabilities for the future tax consequences attributable to differences between the financial statement carrying amounts and income
tax basis of assets and liabilities and the expected benefits of utilizing net operating loss and tax credit carryforwards, using
enacted tax rates in effect for each taxing jurisdiction in which we operate for the year in which those temporary differences are
expected to be recovered or settled. This process requires our management to make assessments regarding the timing and
probability of the ultimate tax impact of such items.

Net deferred tax assets are reduced by a valuation allowance if we believe it more-likely-than-not such net deferred tax
assets will not be realized. Establishing or reducing a tax valuation allowance requires us to make assessments about the timing
of future events, including the probability of expected future taxable income and available tax planning strategies. At
December 31, 2017, the aggregate valuation allowance provided against deferred tax assets was €2,447.5 million.The actual
amount of deferred income tax benefits realized in future periods will likely differ from the net deferred tax assets reflected in
our December 31, 2017 combined balance sheet due to, among other factors, possible future changes in income tax law or
interpretations thereof in the jurisdictions in which we operate and differences between estimated and actual future taxable
income. Any such factors could have a material effect on our current and deferred tax positions as reported in our combined
financial statements. A high degree of judgment is required to assess the impact of possible future outcomes on our current and
deferred tax positions.

Tax laws in jurisdictions in which we have a presence are subject to varied interpretation, and many tax positions we take
are subject to significant uncertainty regarding whether the position will be ultimately sustained after review by the relevant tax
authority. We recognize the financial statement effects of a tax position when it is more-likely-than-not, based on technical
merits, that the position will be sustained upon examination. The determination of whether the tax position meets the more-
likely-than-not threshold requires a facts-based judgment using all information available. In anumber of cases, we have concluded
that the more-likely-than-not threshold is not met, and accordingly, the amount of tax benefit recognized in our combined financial
statements is different than the amount taken or expected to be taken in our tax returns. As of December 31, 2017, the amount
of unrecognized tax benefits for financial reporting purposes, but taken or expected to be taken in our tax returns, was €10.8
million, of which €5.2 million would have a favorable impact on our effective income tax rate if ultimately recognized, after
considering amounts that we would expect to be offset by valuation allowances.

We are required to continually assess our tax positions, and the results of tax examinations or changes in judgment can
result in substantial changes to our unrecognized tax benefits.

For additional information concerning our income taxes, see note 10 to our combined financial statements.
Management and Principal Shareholder

The managing director of UPC Holding is Liberty Global Management B.V., which is also an indirect subsidiary of Liberty
Global. The managing director of UPC Slovakia Holding I B.V. is Liberty Global Europe Management B.V. The managing

director is authorized to conduct the day to day business of the issuer and its subsidiaries within the governance of Liberty Global
and its subsidiaries.
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