Information related to Regulation G
LGI:

Operating cash flow, free cash flow and adjusted free cash flow are non-GAAP measures as contemplated
by the U.S. Securities and Exchange Commission’s Regulation G. A reconciliation of historical operating
cash flow, free cash flow and adjusted free cash flow to the most directly comparable GAAP financial
measure is presented below:

Three months ended Nine months ended
September 30, September 30,
2012 2011 2012 2011
in millions

Total segment operating cash flow from continuing operations (a) .... $ 1,224.7 $ 1,163.3 $ 3,615.2 $ 3,382.8

Stock-based compensation EXPENSE......cccevuuiieeeiieiiiiiie e e e eeeeiiaeee s (27.2) (32.9) (90.5) (105.7)
Depreciation and amortization ..............oeeeeereeeiiinie e e e (670.3) (629.3) (2,009.7) (1,838.3)
Impairment, restructuring and other operating items, net................. (18.1) (17.9) (32.6) (28.5)
Operating INCOME .......cviuiieeiiii e e e e e e et e eeeaaas 509.1 483.2 1,482.4 1,410.3
INEEIEST EXPENSE ..ieiiiieeiii e ettt et e et e e et e e et e eeeaa e aens (408.6) (364.3) (1,228.8) (1,086.9)
Interest and dividend income 17.8 28.4 38.7 62.4
Realized and unrealized gains (losses) on derivative
INSTIUMENTS, NEL....coiiiiiiiii e (237.2) 355.1 (613.9) (104.0)
Foreign currency transaction gains (I0sses), Net .........ccccevvevvvneeennnnn. 150.2 (787.1) 154.8 (197.9)
Realized and unrealized gains (losses) due to changes in fair
values of certain investments and debt, net .............ccoeeeeeeiiiinnnn. (18.1) (63.4) (1.3) (205.9)
Losses on debt modification, extinguishment and conversion, net...... (13.8) (12.3) (27.5) (218.7)
Gains due to changes in OWNership.........cccovvvvvieieiiiiie e, 52.5 — 52.5 —
Other EXPENSE, NEL.....iieieiiiieee e e et ee e e e e e e ee e e e e e e s eenenaaeeeeaeeaans 3.4 (0.8) (0.6) (6.0)
Earnings (loss) from continuing operations before income
BAXES ettt ettt $ 553 $ (361.2) $ (143.7) $ (346.7)
Net cash provided by operating activities of continuing operations..... $ 4313 $ 439.2 $ 1,825.0 $1,725.1
Excess tax benefits from stock-based compensation ......................... (6.3) 10.2 3.7 33.3
Cash payments for direct acquisition COStS ..........cccceeeevvuveeeeeineeeennnn. 5.1 7.6 19.5 17.0
Capital eXPeNnditUres ..........cc.ueeeeeueeee e ee e (456.6) (448.8) (1,450.7) (1,415.7)
Principal payments on vendor financing obligations ..............cc..cue..... (33.2) (2.6) (59.9) (3.4)
Principal payments on certain capital [€aSesS ........cccceeeeveeiieeiieriieeeeenn (3.3) (3.3) (9.4) (8.2)
Free cash flOw (10) ....ccvveeiveeiiiie et $ (63.0) $ 23 $ 3282 $ 348.1
Free ash flOW ... .coocoeeeeieee e, $ (63.00 $ 2.3 $ 3282 $ 3481
Payments associated with Old Unitymedia’s pre-acquisition capital
SITUCTUIE ...ttt ettt e e ate e e e et e e e e naes — — — 12.9
Free cash flow deficit of VTR Wireless........ccccccveeeiiiiciiiiieeeeeee e 37.2 28.7 111.5 62.4
Adjusted free cash FIOW .........coeveoeieeee e $ (258 $ 310 $ 4397 $ 4234

(a) LGI defines operating cash flow as revenue less operating and selling, general and administrative
expenses (excluding stock-based compensation, depreciation and amortization, provisions for litigation
and impairment, restructuring and other operating items).

(b) LGI defines free cash flow as net cash provided by operating activities, plus (i) excess tax benefits
related to the exercise of stock incentive awards and (ii) cash payments for direct acquisition costs, less
(a) capital expenditures, as reported in our consolidated cash flow statements, (b) principal payments
on vendor financing obligations and (c) principal payments on capital leases (exclusive of our network
lease in Belgium and our duct leases in Germany), with each item excluding any cash provided or used
by our discontinued operations.



