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VODAFONEZIGGO GROUP B.V.
CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
(in millions)

ASSETS

Current assets:

Restricted cash (notes 3, 8 and 10)......cceecveriieiieriieiecieieeeeeeeee et eene s
Trade rECEIVADIES, NEL.......uviiiiieeiiiiee ettt e e et e e e e e eeeeeesataeeeessennaaeeessennes
Related-party receivables (N0t€ 10)......c.ecveruieierieieriieieetieteeeete ettt sreeae e nseeseensesenenes
Value-added taxes (VAT) 1eceivable, NEt........occieeiieiiieiieeiee ettt eee e sve e sve e e ens
Prepaid EXPEINSES .. .ecuveiieeieeiieeiieiiete ettt ettt e te et et e et e et e et e e tee b e e seebeeseesaeesaeereenbessaenseesaenseensenes
Inventory held for Sale, MEt..........oooiiiiiiiee et
Derivative inStruments (TOTE 5).....veeveruiriieriieierieeieseeiestesteeeesseeeesseesaesseesaesseessesseessesssessenssenns
OhET CUITENT @SSELS, NET ..vvvviiiieeeiiieeieeieeeeeeeeeteeeeeeeetteeeeesesateeeeesesaaeeeeesesareeesssssnreseeessasreeeessennes
TOtAl CUITENE SSEES ..uveuenieiieiieiieieeie ettt ettt ettt st be sttt ettt eieene b
Property and equipment, NEt (NOTE 7) ...c..ccvevuieieirieieireeiecie ettt ettt et et eeve e eve et e ereeeeeaeeaesreennens
GOOAWIIL (MO 7).ttt ettt ettt e et e et e et e eeveeeaaeeteeeaseeteeeaseesaeesseensens
Intangible assets subject to amortization, Net (NOTE 7).........cceeveevreerieriierieirieeeere et eee e eaneas
Other assets, NEL (TMOTE 5) ...icuiiiieiiiieierie ettt ettt ettt e ste b e e te e b e e e e b e eseessesseessesssesaeesaesseensans
TOtAL @SS ...ttt ettt ettt ettt et b ettt ettt et e ae et e a e bt et e ae et e e bt e teeneenteeneenes

Successor
September 30, December 31,
2017 2016
€ 391.8 € 59.9

— 2,979.4
243.0 293.1
41.7 16.0
— 1194
46.9 44.2
359 322
41.3 20.4
323 24.2
832.9 3,588.8
5,403.2 5,462.9
7,357.3 7,310.4
7,325.6 7,879.7
52.0 309.3

€ 20,971.0 € 24,551.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.
CONDENSED CONSOLIDATED BALANCE SHEETS — (Continued)

(unaudited)
(in millions)

Successor
September 30, December 31,
2017 2016
LIABILITIES AND OWNER’S EQUITY
Current liabilities:
Accounts payable:
TRILA-PATLY .ottt ettt ettt e e et e b e esb e seessesseessesseensesseensessaensesssessenssans € 2114 € 222.1
Related-party (NOTE 10) .....eoiiiuiiieitiee ettt ettt e e e et sa e e s 97.7 99.9
Related-party distribution payable (notes 8 and 10) ...........ccevieriirieniiicienieieeeeeseee e — 2,844.0
Accrued and other current liabilities:
Third-party (MO 11)...eecuieieeiieieeieie ettt sttt ettt saesse e e e sseessesseessessaesessnesensnens 297.1 331.6
Related-party (NOTE 10) .....ooeiiuiiiiitieieet ettt sttt es et et sae e sae e 19.6 14.9
Deferred revenue and advance payments from subscribers and others............cocevveienieiennnnnn 194.1 205.6
Accrued INterest (NOLE 10) ......ceiiiiiuiiiicricieeeee ettt ettt ettt et eve et et eereereeaeeans 88.6 122.7
VAT PAYADIC.....c.uiceiiiieiieciieie ettt ettt b e e ttesbeesaesaeesaesseesaesseessesseesbasseessesseessenseenes 129.9 51.8
Derivative inStruments (TOT€ 5)......cciiviiiiiiiiiieiteeeiecte ettt ettt ere et ete e e eteeaeebeeaseereeveeaeeans 86.0 189.2
Current portion of debt and capital lease obligations (note 8):
TRILA-PATLY ottt ettt ettt ettt e e s e be e s e eteeateeteeaseeaeeseeraeeteensenreeneens 625.5 2753
Related-party (NOTE 10) ......ccuiiuieieiiieiieieieeeete ettt ettt te et sb e ta e b e essesseeseesseesaesaeennas 201.0 201.6
Total current Habilities. ......ccoeieiriiiiiniierecc et 1,950.9 4,558.7
Long-term debt and capital lease obligations (note 8):
TRITA-PATLY ©oveeeieeieiieiiee ettt ettt ettt et ettt e et e etesseesessesbessessassensensensessensaneaseesesseenens 9,805.7 10,388.5
Related-party (NOT€ 10).......ccuiiieieiiiiiieieieeteei ettt ettt ettt sre e sre e s teesaesbeesbeeseesbesseessesseenns 1,800.2 1,801.0
DEfErTEd INCOIME TAXES ..ottt ettt e e et e e et e e s et e e eea et e eeeaeeeseateesaneeesesaeeessaneesanaeesans 1,429.8 1,514.5
Other long-term liabilities (NOtes 5 and 11).......cccoccveviiiiiiiiiiiiiieieeeeeee e 5953 349.3
TOtal HHADIIIEIES ...ttt sttt ettt eae e 15,581.9 18,612.0
Commitments and contingencies (notes 5, 10, and 12)
Total OWNEr’s €QUILY (TMOTE 3)....icviiiiiriiiiciecie ettt ettt ettt et et e re et eteeeaeereeeteerseeaeeraesaeesnens 5,389.1 5,939.1
Total liabilities and OWNET™S EQUILY ...c..eerveuirieirieiiiiieieieteeeereet ettt sttt € 20971.0 € 24551.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
(in millions)

Successor Predecessor
Three months Nine months Three months Nine months
ended ended ended ended
September 30, September 30, September 30, September 30,
2017 2017 2016 (a) 2016 (a)
Revenue (notes 10 and 13) .....ccooeevveviieiicciieieee, € 999.2 € 3,014.0 | € 615.1 € 1,828.9
Operating costs and expenses (exclusive of
depreciation and amortization, shown separately
below):
Programming and other direct costs of services
(MOt 10t 217.0 671.0 119.0 351.7
Other operating (note 10).........ccccveevevreeienrieeennene. 110.4 349.6 79.9 239.2
Selling, general and administrative (SG&A) (note
10) ettt 167.8 516.4 82.2 252.5
Charges for JV Services (note 10)..........ccccveevennenee. 58.2 175.9 — —
Related-party fees and allocations (note 10)........... — — 57.3 164.1
Depreciation and amortization ...........c..c.ccecevenennene 363.7 1,117.0 230.5 686.8
Impairment, restructuring and other operating
items, net (Note 11)....cocceevvieiivieieieieeeeee (2.2) 0.5 1.4 7.1
914.9 2,830.4 570.3 1,701.4
Operating iNCOME ........cceveeeeeerererenienienieneenees 84.3 183.6 44.8 127.5
Non-operating income (expense):
Interest expense:
Third-party .......ccoceeeveeieieeeeieeee e (115.3) (347.1) (77.7) (238.6)
Related-party (note 10)........ccceceevieieneeeerieeienens (28.3) (84.2) (41.3) (123.4)
Interest INCOME.......c.evveveieieieieieieieeee e 2.6 32 0.3 0.3
Realized and unrealized losses on derivative
instruments, net (NOte 5) .......cceevvveeiecieereeeneenne. (203.7) (525.3) (146.4) (332.7)
Foreign currency transaction gains, net .................. 161.9 581.3 34.4 81.2
Gains (losses) on debt modification and
extinguishment, net (note 8)...........ccceveevreueennnnne. — 15.2 (14.3) (14.3)
Other income (eXpense), Net ..........ccvevveeeerreeeenenne — 10.5 (5.9) (15.4)
(182.8) (346.4) (250.9) (642.9)
Loss before income taxes ........c..cocceeeerereneennenn (98.5) (162.8) (206.1) (515.4)
Income tax benefit (NOt€ 9).....ccceeeeieieieieieiieinne. 30.7 49.7 49.5 122.7
Nt 10SS. .. € (67.8) € (113.1) | € (156.6) € (392.7)

(a)  Asretrospectively revised — see note 1.

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.
CONDENSED CONSOLIDATED STATEMENT OF OWNER’S EQUITY

(unaudited)
(in millions)

Successor:

Total owner’s equity at JANUATY 1, 2017 ....ccuooiiiiiiiiiiieiieice ettt ettt ettt ettt et v e et ve e e ereeaeeenas € 5,939.1
I LOSS ittt ettt ettt ettt et e e tt e e v e e e taeebeeetae e beeetaeebeeetaeebeeatbeebeeataeebeeeaaeebeeetaeenteestbeeteenareereenaneent (113.1)
Distributions to VodafoneZiggo Group Holding (n0te 10)...........ccvivieviieiiiiieiiiieeiecieeeeeteeresve et (442.0)
Share-based compensation (NOE 10).........ccueruieiirieiiirierienierie et erteseeste st ste st ebeeeae e esaesseessesseessesseessesseessesses 5.1

Total owner’s equity at September 30, 2017 ......cuooviiiiiiieicieeeee ettt ettt r ettt e ere e enas € 5,389.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
(in millions)

Cash flows from operating activities:

Adjustments to reconcile net loss to net cash provided by operating activities:
Share-based COMPENSAtION EXPEINSE.....vvevirrrerrierrerriereireesteseesseessesseessesseessesseessesseesseenes
Related-party fees and allocations ...........coereruerienienieienieieieieeeeeese e
Depreciation and amoOrtiZatiON.............ecueeeerueeierieeeesieeeesteesesreesesreesesseesseeseesesseessesnes
Impairment, restructuring and other operating items, Net...........cecceververerenenerenenennens
Non-cash related-party Interest EXPENSE.......ccueeverueevverreerieeriereeeerreeeesreeeesreeeesreeseseeas

Amortization of debt premiums, deferred financing costs and other non-cash
TEBIEST ettt ettt ettt sttt sttt ettt ettt sh e b b et b nnen

Realized and unrealized losses on derivative instruments, N€t.............cooeveeeevveeernveeennen.
Foreign currency transaction ains, NET.........ceceereriereriereeienieeiesieeteeteeeeseeeee e nee e
Losses (gains) on debt modification and extinguishment of debt, net .........c..c.ccoceeenee
Deferred income tax Denefits. .......ocuevuieriiiieriiierie e
Changes in operating assets and lHabilities ..........coccevereierircierieieceeeeeee e
Net cash provided by operating aCtivities..........cecuerueeierierienieneeiere e

Cash flows from investing activities:

Capital EXPENAITUIES ... ....ecvievietieiiceeeie ettt ettt ettt ettt teeaeeere e e sreeaaesreeseseeas

Other INVEStiNg ACtIVITIES, NEL.......ecieriirieriieierieeieseeteeteebe et e st e seesseeseesseesaesaeessesseessesseas
Net cash used by INVeSting ACtIVILIES ......cevueruierierieriieieniieieetceee e

(a)

As retrospectively revised — see note 1.

Successor Predecessor
Nine months Nine months
ended ended
September 30, September 30,
2017 2016 (a)

(113.1) ] € (392.7)

5.1 6.4

— 164.1

1,117.0 686.8

0.5 7.1

— 123.4

(8.6) 2.1

525.3 332.7
(581.3) (81.2)

(15.2) 14.3
(49.7) (122.7)
11.2 (91.0)

891.2 649.3
(358.6) (241.3)
3.6 (8.2)
(355.0)| € (249.5)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continued)

(unaudited)
(in millions)

Cash flows from financing activities:

Distributions to VodafoneZiggo Group Holding.............ccccveveviieiieieciieieieceeie e
Change in 1estricted CASH ......c.ieviiiieiieiec e eeees
Borrowings of third-party debt ...........ccccoiiiiiiiiiiiiciieceeeeeeee e
Repayments of third-party debt ...........ccecuieierieienieeeeecee e
Net cash paid related to derivative inStruments ..............cc.eeveeveereeieseesieeeere e
Collection 0f VAT 1€CeIVADIE......c.eeiiireieieeiee ettt
Payment of fiNancing COSLS .......c.iiiiviiiiiriiiieii ettt b e ae e sae e
Related-party payments, NEt...........c.eceeieruerieriieienieeee e eteseeesee e eaesaenseseaeseesaesseessenseenns
Other fiNancing aCtiVItIES, NEt.........ccuieieriiiierieeierie ettt ettt ereereebe e ebeereesaeereas

Net cash used by financing aCtiVIties........cecceerererirrerenenenieieieeeeeeeeeese e

Effect of exchange rate changes on cash.........cc.cocooiiiiiiinininini
Net increase (decrease) iN CASN .......c.oouivieriicierieieeeeeeee e
Cash:
Beginning 0f PEriod .......c.ccviiiiiiiiiiiieieie ettt
ENd Of PETIOM. ...ttt
Cash paid for third-party INTErESt ........ccueoiiiiiiriririrr e

Cash paid for related-party INEIESt..........c.cviiieriieieiiieieeeeeee ettt et ereens
Cash 1efunded fOr TAXES . .....coueviirieieieieee ettt e

(a)  Asretrospectively revised — see note 1.

Successor Predecessor
Nine months Nine months
ended ended
September 30, September 30,
2017 2016 (a)

(3,286.0) | € —
2,995.2 —
889.5 327.1
(774.8) (368.7)
(158.8) —

152.0 —
(21.4) (16.3)
(1.3) (352.2)
(2.3) 2.7
(207.9) (412.8)

3.6 0.7
331.9 (12.3)

59.9 12.8

391.8 | € 0.5

3785 | € 268.2

842 | € 0.3
— | € (2.8)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements
September 30, 2017
(unaudited)

(1) Basis of Presentation

VodafoneZiggo Group B.V. (VodafoneZiggo) provides video, broadband internet, fixed-line telephony and mobile services
to residential and business customers in the Netherlands. The primary subsidiaries of VodafoneZiggo include (i) Ziggo Holding
B.V. (Ziggo) and its subsidiaries, including Ziggo Services B.V. and (ii) Vodafone Nederland Holding I B.V. and its subsidiaries,
which include Vodafone NL (as defined below). In these notes, the terms “we,” “our,” “our company” and “us” may refer, as the
context requires, to VodafoneZiggo (or its predecessor, herein referred to as “Old Ziggo™) or, collectively, to VodafoneZiggo (or
its predecessor) and its subsidiaries after giving effect to the JV Transaction (as defined in note 3) and the common control transfer,

as further described below.

Prior to the closing of the JV Transaction, VodafoneZiggo was a wholly-owned subsidiary of Liberty Global plc (Liberty
Global). On December 31, 2016, and upon closing the JV Transaction, VodafoneZiggo became a wholly-owned subsidiary of
VodafoneZiggo Group Holding B.V. (VodafoneZiggo Group Holding). VodafoneZiggo Group Holding is a 50:50 joint venture
(the VodafoneZiggo JV) between Vodafone Group Plc (Vodafone) and Liberty Global. In connection with the closing of the JV
Transaction, Vodafone Libertel B.V. (Vodafone NL) became an indirect wholly-owned subsidiary of VodafoneZiggo. Prior to the
closing of the JV Transaction, Vodafone NL and its subsidiaries operated Vodafone’s mobile business in the Netherlands.

As a result of closing of the JV Transaction and the formation of the VodafoneZiggo JV, we have a new basis of accounting
effective December 31, 2016. In our condensed consolidated financial statements (i) the results of operations for the three and
nine months ended September 30, 2016 and cash flows for the nine months ended September 30, 2016, prior to the close of the
JV Transaction, are labeled ‘“Predecessor” and reflect the historical accounting basis in the assets and liabilities of Old Ziggo, and
(i) the condensed consolidated balance sheets as of September 30, 2017 and December 31, 2016, the results of operations for the
three and nine months ended September 30, 2017, and owner’s equity and cash flows for the nine months ended September 30,
2017, following the close of the JV Transaction, are labeled “Successor” and reflect the push down of the VodafoneZiggo JV’s
basis of accounting in the new fair values of the assets and liabilities of the “VodafoneZiggo JV contributed businesses,” as defined
and described in note 3. Our condensed consolidated financial statements and footnotes include a black line division, which appears
between the columns titled Predecessor and Successor, that signifies that the amounts shown for the periods prior to and following
the JV Transaction are not comparable.

In October 2016, we acquired 100% of the equity of Liberty Global Content Netherlands B.V. (Ziggo Sport) in exchange for
shares of Old Ziggo (the Ziggo Sport Transfer). We have reflected the Ziggo Sport Transfer at carryover basis, as Ziggo Sport
and Old Ziggo were under the common control of Liberty Global. Accordingly, our condensed consolidated statements of operations
for the three and nine months ended September 30, 2016, and cash flows for the nine months ended September 30, 2016, have
been retrospectively revised to give effect to the Ziggo Sport Transfer.

Our functional currency is the euro (€). Unless otherwise indicated, convenience translations into the euro are calculated as
of September 30, 2017.

Certain prior period amounts have been reclassified to conform to the current period presentation.

These unaudited condensed consolidated financial statements reflect our consideration of the accounting and disclosure
implications of subsequent events through November 21, 2017, the date of issuance.

(2)  Accounting Changes and Recent Accounting Pronouncements

Accounting Changes

In September 2015, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2015-16, Business Combinations, which requires that an acquirer recognize adjustments to provisional amounts that are identified
during the measurement period in the reporting period in which the adjustment amounts are determined. We adopted this ASU
effective January 1, 2017.



VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

In January 2017, the FASB issued ASU No. 2017-04, Simplifying the Test for Goodwill Impairment (ASU 2017-04), which
eliminates the requirement to estimate the implied fair value of a reporting unit’s goodwill as determined following the procedure
that would be required in determining the fair value of assets acquired and liabilities assumed in a business combination. Instead,
a company should recognize any goodwill impairment by comparing the fair value of a reporting unit to its carrying amount. We
early-adopted ASU 2017-04 effective January 1, 2017. The adoption of ASU 2017-04 reduces the complexity surrounding the
evaluation of our goodwill for impairment.

Recent Accounting Pronouncements
ASU 2014-09

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (ASU 2014-09), which requires
an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. ASU 2014-09, as amended by ASU No. 2015-14, will replace existing revenue recognition guidance when it becomes
effective for annual reporting periods beginning after December 15, 2018. This new standard permits the use of either the
retrospective or cumulative effect transition method. We will adopt ASU 2014-09 effective January 1, 2018 using the cumulative
effect transition method. While we are continuing to evaluate the effect that ASU 2014-09 will have on our consolidated financial
statements, we have identified a number of our current revenue recognition policies that will be impacted by ASU 2014-09,
including the accounting for (i) time-limited discounts and free service periods provided to our customers, (ii) certain upfront fees
charged to our customers and (iii) subsidized handset plans. Although we continue to evaluate the impacts of adopting ASU
2014-09, our current views are as follows:

*  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free service
periods. Under current accounting standards, we recognize revenue net of discounts during the promotional periods and
do not recognize any revenue during free service periods. Under ASU 2014-09, revenue recognition will be accelerated
for these contracts, as the impact of the discount or free service period will be recognized uniformly over the total
contractual period.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront fees. Under
current accounting standards, installation fees related to services provided over our cable networks are recognized as
revenue during the period in which the installation occurs to the extent these fees are equal to or less than direct selling
costs. Under ASU 2014-09, these fees will generally be deferred and recognized as revenue over the contractual period,
or longer if the upfront fee results in a material renewal right.

* ASU 2014-09 will require the identification of deliverables in contracts with customers that qualify as performance
obligations. The transaction price receivable from customers will be allocated between our performance obligations under
contracts on a relative stand-alone selling price basis. Currently, we offer handsets under a subsidized contract model,
whereby upfront revenue recognition is limited to the upfront cash collected from the customer, as the remaining monthly
fees to be received from the customer, including fees that may be associated with the handset, are contingent upon
delivering future airtime. This limitation will no longer be applied under ASU 2014-09. The primary impact on revenue
reporting will be that when we sell subsidized handsets together with airtime services to customers, revenue allocated to
handsets and recognized when control of the device passes to the customer will increase and revenue recognized as
services are delivered will reduce.

*  ASU 2014-09 will require costs incurred to fulfill a customer contract involving the sale of an asset to be recognized only
when those costs (i) relate directly to a contract or to an anticipated contract that can be specifically identified, (ii) generate
or enhance resources that will be used in satisfying performance obligations in the future and (iii) are expected to be
recovered. Currently, we recognize costs related to mobile handset sales as incurred and we do not expect the adoption
of ASU 2014-09 to have a material impact on our recognition of these costs.

ASU 2014-09 will also impact our accounting for certain upfront costs directly associated with obtaining and fulfilling customer
contracts. Under our current policy, these costs are expensed as incurred unless the costs are in the scope of another accounting
topic that allows for capitalization. Under ASU 2014-09, the upfront costs associated with contracts that have substantive termination
penalties and a term of one year or more will be recognized as assets and amortized to other operating expenses over the applicable
period benefited. The impact of the accounting change for these costs will be dependent on numerous factors, including the number

9



VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

of new subscriber contracts added in any given period and the amount of upfront costs directly associated with obtaining and
fulfilling customer contracts, but we expect the adoption of this accounting change will initially result in the deferral of a significant
amount of operating and selling costs.

The ultimate impact of adopting ASU 2014-09 for both revenue recognition and costs to obtain and fulfill contracts will depend
on the promotions and offers in place during the period leading up to and after the adoption of ASU 2014-09.

ASU 2016-02

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU 2016-02), which, for most leases, will result in lessees
recognizing lease assets and lease liabilities on the balance sheet with additional disclosures about leasing arrangements. ASU
2016-02 requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented using a
modified retrospective approach. The modified retrospective approach also includes a number of optional practical expedients an
entity may elect to apply. ASU 2016-02 is effective for annual reporting periods beginning after December 15, 2019, with early
adoption permitted. We will adopt ASU 2016-02 on January 1, 2019. Although we are currently evaluating the effect that ASU
2016-02 will have on our consolidated financial statements, the main impact of the adoption of this standard will be the recognition
of lease assets and lease liabilities in our consolidated balance sheets for those leases classified as operating leases under previous
accounting principles generally accepted in the United States (U.S. GAAP). ASU 2016-02 will not have significant impacts on
our consolidated statements of operations or cash flows.

(3) JV Transaction
Overview

On February 15, 2016, Liberty Global Europe Holding B.V. (Liberty Global Europe), a corporation organized under the
laws of the Netherlands and a wholly-owned subsidiary of Liberty Global, and Vodafone International Holdings B. V., a corporation
organized under the laws of the Netherlands and a wholly-owned subsidiary of Vodafone, agreed to form the VodafoneZiggo JV
pursuant to a Contribution and Transfer Agreement (the Contribution Agreement). On December 31, 2016, the formation of the
VodafoneZiggo JV was completed (the JV Transaction), pursuant to which (i) VodafoneZiggo Group Holding became 50% owned
by each of Liberty Global and Vodafone, (i) VodafoneZiggo and its subsidiaries were contributed into the VodafoneZiggo JV and
became wholly-owned by VodafoneZiggo Group Holding and (iii) Vodafone NL and its subsidiaries were contributed into the
VodafoneZiggo JV and became wholly-owned by VodafoneZiggo.

In connection with the closing of the JV Transaction, the VodafoneZiggo JV recorded the assets and liabilities of VodafoneZiggo
and Vodafone NL (the “VodafoneZiggo JV contributed businesses”) at fair value. Such fair values have been reflected in our
condensed consolidated financial statements following the “push down method of accounting” from the VodafoneZiggo JV.
Accordingly, we have a new basis of accounting effective December 31, 2016 that reflects (i) the fair value of the Predecessor
assets and liabilities and (ii) the fair value of the assets and liabilities of Vodafone NL. For information regarding certain fair value
measurements used in the nonrecurring valuations of our assets and liabilities resulting from closing of the JV Transaction, see
note 6.

In our condensed consolidated financial statements (i) the results of operations for the three and nine months ended September
30, 2016 and cash flows for the nine months ended September 30, 2016, prior to the close of the JV Transaction, are labeled
Predecessor and reflect the historical accounting basis in the assets and liabilities of Old Ziggo, and (ii) the condensed consolidated
balance sheets as of September 30, 2017 and December 31, 2016, the results of operations for the three and nine months ended
September 30, 2017, and owner’s equity and cash flows for the nine months ended September 30, 2017, following the close of
the JV Transaction, are labeled Successor and reflect the push down of the VodafoneZiggo JV’s basis of accounting in the fair
values of the assets and liabilities of the VodafoneZiggo JV contributed businesses. Our condensed consolidated financial statements
and footnotes include a black line division, which appears between the columns titled Predecessor and Successor that signifies
that the amounts shown for the periods prior to and following the JV Transaction are not comparable.
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VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

Our condensed consolidated balance sheet at December 31, 2016 reflects our initial opening balance sheet resulting from our
new basis of accounting. Subsequent to December 31, 2016, we made certain adjustments to our initial opening balance sheet
based upon updated assessments of the fair values of certain identifiable assets and liabilities of the VodafoneZiggo JV contributed
businesses. These adjustments primarily relate to property and equipment, intangible assets and deferred income taxes. Although
most items in the valuation process remain open, the items with the highest likelihood to change upon finalization of the valuation
process include property and equipment, goodwill, customer relationships and income taxes. A summary of our current preliminary
opening balance sheet at the December 31, 2016 closing date is presented in the following table (in millions):

a8 ettt a e a e a e ea ekt e bt Atttk e R e Aot et et ententea e enteneeneeae ekt ebeebeeheeteabeebentetetan € 59.9
RESIIICIEA CASIN ...ttt e e e et e e e e s e ettt e e seeaaateeesesaaaeeeesesnsaaeeesssnasseessessasaeeesennes 29794
ONET CUITENE @SSELS. ....ueeutetiiteitietieteeteeteete st et e et ettt et e eat et e et eebeebeete et e es e et e be s e e ensenseneeneeseeseeneebeebeebeseeabeasessensenseneans 544.4
Property and €qQUIPIMENT, NEL........cocuieieriieierit ettt ettt et et e eseeteeseesseeseesseensesseensesseensesseensesseensenseensenns 5,472.5
GOOAWIIL () 11ttt e e st e e st e s teesbesteesbeeteesbeeseesbeeseesseeseesseeseesseessesseessesssessesseessanssensenseansenns 7,355.7
Intangible assets subject to amortization, NEt (D)........ccecerieriirieiieieeeee et 7,769.7
(011 0TS 1Tt TN =1 SRRSO 315.9
Current portion of debt and capital 1ease ObliZations ...........cecveviieieriirieri et (476.9)
Other accrued and cuIrent HADIIITIES . ........c.couiiviiiieieiieiesteete ettt ettt sre et e ste e e s teesaesteesbesreessaesaesseeseensens (4,069.2)
Long-term debt and capital 1€ase ODIIZATIONS ........ccueruiriieiiieieeieieeeee ettt st eesae e sseense e (12,189.5)
Other 10Ng-1erm [HADIIITIES. .....c.iiuiiiicieii ettt ettt et e e besreesaeesaesteesaesseessesseessesssessesseensenns (1,822.8)
Successor equity balance at December 31, 2016 after closing the JV Transaction...........c.ccocceeveneneneniennns € 5,939.1

(a)  The goodwill represents the equity of the VodafoneZiggo JV contributed businesses in excess of the fair value of our net
identifiable assets and liabilities. The goodwill recognized in connection with the formation of the VodafoneZiggo JV is
primarily attributable to (i) the formation of a leading national enterprise business through the combination of Vodafone
NL's extensive business-to-business (B2B) expertise, product portfolio and distribution footprint with Old Ziggo's growing
B2B operation and its high-capacity nationwide cable network and (ii) synergies that are expected to be achieved through
the integration of Vodafone NL and Old Ziggo.

(b)  Amount includes intangible assets related to our customer relationships, spectrum licenses that are associated with the
mobile operations of Vodafone NL, and the Ziggo trade name. At December 31, 2016, the preliminary assessment of the
weighted average useful lives of VodafoneZiggo’s intangible assets was approximately 15 years.

The following table sets forth selected financial information related to the assets, liabilities and equity of the VodafoneZiggo
JV contributed businesses as of December 31, 2016 (in millions):

ENtErPriSe VAIUE (8)....eecvieieeiieiieiieie ettt ettt ettt ettt st e sb e st esseeseesseessesseessesseessenseensensaensenns € 18,750.0
Fair value: (b)
Net debt:
THIrd-PATLY AEDE . ..ooviieiiiiciiee ettt ettt ettt eteesae e e te e b e ste b e teenbeereenre e (10,663.8)
Related-party debt..........cocveciiiieiiieeeee ettt ettt sre b nreneaenneas (2,000.0)
Related-party distribution Payable............cccueiuieiiiieiiiiieieeieet ettt ettt re et ns (2,844.0)
Cash and rESIIICLEA CASN....cciiiiieiieiee ettt ettt e e e et e e e e e et e e s eseaaaeeeesesaaeeeesesaareeeeas 3,039.3
Other assets and HADIIITIES (C) ..cviovievvieieiiieieiiieiecie ettt ettt ettt te et e e teeaeeteesteereesteesaesaeesseaeas (342.4)
Successor equity balance at December 31, 2016 after closing of the JV Transaction (d)........c.ccceeeee. € 5,939.1
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VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

(a)  Represents the estimated enterprise value as of December 31, 2016 of the VodafoneZiggo JV contributed businesses, as
further described above. For additional information regarding certain fair value inputs used in the enterprise valuation, see
note 6.

(b)  The amounts represent estimated fair values as of December 31, 2016 and are subject to adjustment based on our final fair
value assessments.

(¢)  Represents the fair value of other assets and liabilities at December 31, 2016, primarily derivative assets and liabilities and
accrued interest.

(d)  Represents our December 31, 2016 owner’s equity balance after closing the JV Transaction and giving effect to our new
basis of accounting, as further described above.

Shareholders Agreement

In connection with the JV Transaction, on December 31, 2016, Liberty Global and Vodafone entered into a shareholders
agreement (the Shareholders Agreement) with VodafoneZiggo Group Holding with respect to the VodafoneZiggo JV. Each of
Liberty Global and Vodafone (each a “Shareholder”) holds 50% of the issued share capital of VodafoneZiggo Group Holding.
The Shareholders Agreement contains customary provisions for the governance of a 50:50 joint venture that result in Liberty
Global and Vodafone having joint control over decision making with respect to the VodafoneZiggo JV.

The Shareholders Agreement also provides (i) for a dividend policy that requires the VodafoneZiggo JV to distribute all
unrestricted cash to the Shareholders as soon as reasonably practicable following each two month period (subject to the
VodafoneZiggo JV maintaining a minimum amount of cash and complying with the terms of financing arrangements of its
subsidiaries) and (ii) that the VodafoneZiggo JV will be managed with a total net leverage ratio between 4.5 and 5.0 times the
“EBITDA” metric, as specified and calculated pursuant to existing financing arrangements of its subsidiaries (Covenant EBITDA)
with the VodafoneZiggo JV undertaking periodic recapitalizations and/or refinancings accordingly.

Each Shareholder has the right to initiate an initial public offering (IPO) of the VodafoneZiggo JV after the third anniversary
of the closing, with the opportunity for the other Shareholder to sell shares in the IPO on a pro rata basis. Subject to certain
exceptions, the Shareholders Agreement prohibits transfers of interests in the VodafoneZiggo JV to third parties until the fourth
anniversary of the closing. After the fourth anniversary, each Sharecholder will be able to initiate a sale of all of its interest in the
VodafoneZiggo JV to a third party and, under certain circumstances, initiate a sale of the entire VodafoneZiggo JV; subject, in each
case, to a right of first offer in favor of the other Shareholder.

Unaudited Pro Forma Information

The following unaudited pro forma condensed consolidated operating results give effect to the formation of the VodafoneZiggo
JV as if it had been completed as of January 1, 2015. These pro forma amounts are not necessarily indicative of the operating
results that would have occurred if this transaction had occurred on such date. The pro forma adjustments are based on certain
assumptions that we believe are reasonable.

Three months ended Nine months ended
September 30, 2016 September 30, 2016
in millions
REVEIIUC ... e e e e e e e aaraneaees € 1,0542 € 3,129.0
INET LOSS ..ttt et st e et e e et e st e e et e e e e e saeeean € (179.4) € (318.8)

Our condensed consolidated statements of operations for the 2016 periods do not include revenue and or net loss attributable
to Vodafone NL, as it did not become a wholly-owned subsidiary until December 31, 2016.
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VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

(4) Common Control Transfer

As further described in note 1, we have accounted for the Ziggo Sport Transfer as a transaction between entities under common
control. Accordingly, we have reflected the Ziggo Sport Transfer at carryover basis and our condensed consolidated statements of
operations for the three and nine months ended September 30, 2016 and our condensed consolidated statement of cash flows for
the nine months ended September 30, 2016 have been retrospectively revised to give effect to this transfer.

The following table sets forth the retrospective effects of the Ziggo Sport Transfer on the selected condensed consolidated
statements of operations data of Old Ziggo:

For the three months ended September 30, 2016 For the nine months ended September 30, 2016

As Common As As Common As
previously control retrospectively previously control retrospectively
reported (a) adjustments (b) revised reported (a) adjustments (b) revised

in millions

Revenue........ccoceeveveinnnnne € 611.0 € 41 € 6151 € 1,819.1 € 9.8 € 1,828.9
Programming and other

direct costs of services........ € 1162 € 2.8 € 119.0 € 3451 € 6.6 € 351.7
Other operating................... € 79.8 € 0.1 € 799 € 2389 € 03 € 239.2
SG&A expenses.................. € 80.3 € 19 € 822 € 2489 € 36 € 252.5
Depreciation and

amortization...................... € 230.6 € 0.1) € 230.5 € 686.7 € 0.1 € 686.8
Non-operating expense,

NEL .t € (250.8) € 0.1) € (250.9) € (642.3) € (0.6) € (642.9)
Income tax benefits ............ € 495 € — € 495 € 122.7 € — € 122.7
Net 10SS..veveeeieeeieciciee, € (155.6) € (1.0) € (156.6) € (390.5) € 2.2) € (392.7)

(a)  Amounts represent selected condensed consolidated statements of operations data of Old Ziggo, as previously reported.
(b)  Amounts represent selected results of operations data for Ziggo Sport.

(5) Derivative Instruments

In general, we seck to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (i) foreign currency movements with respect to borrowings that are denominated in a currency other than our functional
currency. In this regard, we have entered into various derivative instruments to manage interest rate exposure and foreign currency
exposure with respect to the United States (U.S.) dollar.
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VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017

(unaudited)

The following table provides details of the fair values of our derivative instrument assets and liabilities:

Successor
September 30, 2017 December 31, 2016
Current Long-term (a) Total Current Long-term (a) Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts (b).............. € 413 € 359 € 77.2 20.2 € 272.8 293.0
Foreign currency forward
(0] 112 1ot 1SS — — — 0.2 0.2 0.4
Total....ooeeeeeeee € 413 € 359 € 77.2 204 € 273.0 293.4
Liabilities:
Cross-currency and interest rate
derivative contracts (b).............. € 85.7 € 512.7 € 598.4 189.2 € 256.8 446.0
Foreign currency forward
CONLTACES ..o 0.3 0.1 0.4 — — —
Total...ooeeeeeeeeee € 86.0 € 5128 € 598.8 189.2 € 256.8 446.0

(a)  Our long-term derivative assets and liabilities are included in other assets, net, and other long-term liabilities, respectively,

in our condensed consolidated balance sheets.

(b)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in net gains of
€6.5 million and €52.0 million during the three months ended September 30, 2017 and 2016, respectively, and net gains of
€73.4 million and €58.9 million during the nine months ended September 30, 2017 and 2016, respectively. These amounts
are included in realized and unrealized losses on derivative instruments, net, in our condensed consolidated statements of
operations. For further information regarding our fair value measurements, see note 6.

The details of our realized and unrealized losses on derivative instruments, net, are as follows (in millions):

Successor

Predecessor

Three months ended Nine months ended

Three months ended Nine months ended

September 30,2017  September 30, 2017 September 30,2016  September 30, 2016
Cross-currency and interest rate
derivative contracts............cccevveerennenn. € (203.4) € (524.0)} € (146.4) € (332.7)
Foreign currency forward contracts... (0.3) (1.3) — —
Total..ooeeee € (203.7) € (5253)] € (146.4) € (332.7)
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Notes to Condensed Consolidated Financial Statements — (Continued)
September 30, 2017
(unaudited)

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed consolidated statements of cash flows based on the objective of the derivative instrument and the classification
of the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received
upon termination that relates to future periods is classified as a financing activity. The classification of these net cash inflows
(outflows) is as follows (in millions):

Successor Predecessor

Nine months ended Nine months ended
September 30, 2017 September 30, 2016

€ 25 | € (52.5)
(158.8) —
€ (156.3) | € (52.5)

Operating activities

Financing activities

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of and concentration of risk with the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral is generally not posted by either party under our derivative
instruments. At September 30, 2017, our exposure to counterparty credit risk included derivative assets with an aggregate fair
value of nil.

Details of our Derivative Instruments
Cross-currency and Interest Rate Derivative Contracts
Cross-currency Swaps

As noted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a
currency other than our functional currency. Although we generally seek to match the denomination of our and our subsidiaries’
borrowings with our functional currency, market conditions or other factors may cause us to enter into borrowing arrangements
that are not denominated in our functional currency (unmatched debt). Our policy is generally to provide for an economic hedge
against foreign currency exchange rate movements by using derivative instruments to synthetically convert unmatched debt into
the applicable underlying currency. At September 30, 2017, substantially all of our debt was either directly or synthetically matched
to our functional currency. The following table sets forth the total notional amounts and the related weighted average remaining
contractual life of our cross-currency swap contracts at September 30, 2017:

Notional amount due from
counterparty Notional amount due to counterparty Weighted average remaining contractual life

in millions in years

$ 7,550.0 (a) € 6,449.7 73

(a)  Includes certain derivative instruments that do not involve the exchange of notional amounts at the inception and maturity
of the instruments. Accordingly, the only cash flows associated with these derivative instruments are interest-related
payments and receipts. At September 30, 2017, the total euro equivalent of the notional amounts of these derivative
instruments was €1,694.5 million.
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Interest Rate Derivative Contracts

As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.
Pursuant to these derivative instruments, we typically pay fixed interest rates and receive variable interest rates on specified notional
amounts. At September 30, 2017, the notional amounts due from counterparties was €2,692.4 million and the related weighted
average remaining contractual life of our interest rate swap contracts was 7.5 years.

Basis Swaps
Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At September 30, 2017,
the euro equivalent of the notional amount due from the counterparty was €2,139.3 million and the related weighted average
remaining contractual life of our interest basis swap contracts was 0.2 years.

Impact of Derivative Instruments on Borrowing Costs

The impact of the derivative instruments that mitigate our foreign currency and interest rate risk, as described above, was an
increase of 6 basis points to our borrowing costs as of September 30, 2017.

Foreign Currency Forwards

We enter into foreign currency forward contracts with respect to non-functional currency exposure. At September 30, 2017,
the euro equivalent of the notional amount of our foreign currency forward contracts was €6.3 million.

(6) Fair Value Measurements

We use the fair value method to account for our derivative instruments. The reported fair values of these derivative instruments
as of September 30, 2017 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition
of these assets and liabilities. We expect that the values realized generally will be based on market conditions at the time of
settlement, which may occur at the maturity of the derivative instrument or at the time of the repayment or refinancing of the
underlying debt instrument.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

We incorporate a credit risk valuation adjustment in our fair value measurements to estimate the impact of both our own
nonperformance risk and the nonperformance risk of our counterparties. Effective January 1,2017, we incorporated a Monte Carlo
based approach into our calculation of the value assigned to the risk that we or our counterparties will default on our respective
derivative obligations. Previously, we used a static calculation derived from our most current mark-to-market valuation to calculate
the impact of counterparty credit risk. The adoption of a Monte Carlo based approach did not have a material impact on the overall
fair value of our derivative instruments. Our credit risk valuation adjustments with respect to our cross-currency and interest rate
swaps are quantified and further explained in note 5.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with impairment
assessments, acquisition accounting and fair value assessments in connection with the closing of the JV Transaction. These
nonrecurring valuations include the enterprise value of our company in connection with the closing of the JV Transaction, intangible
assets and property and equipment. All of our nonrecurring valuations, except for third-party debt, as further described below, use
significant unobservable inputs and therefore fall under Level 3 of the fair value hierarchy. Upon formation of the VodafoneZiggo
JV, the assets and liabilities of Old Ziggo and Vodafone NL as of December 31,2016 were recorded at fair value, as further described
in note 3. The following list sets forth the primary nonrecurring valuations performed related to certain of our assets and liabilities
upon closing of the JV Transaction on December 31, 2016:
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*  Enterprise value. The valuation of our company (our only reporting unit) is based on discounted cash flow and market
approach analyses. With the exception of certain inputs for our weighted average cost of capital and discount rate
calculations that are derived from pricing services, the inputs used in our discounted cash flow analyses, such as forecasts
of future cash flows, are based on our assumptions. The market approach is performed using comparable trading entity
enterprise values, EBITDA multiples and transaction multiples from comparable telecom transactions. We used a discount
rate of 7.0% in connection with the enterprise value of our company.

*  Customer relationships. The valuation of customer relationships is primarily based on an excess earnings methodology,
which is a form of a discounted cash flow analysis. The excess earnings methodology requires us to estimate the specific
cash flows expected from the customer relationship, considering such factors as estimated customer life, the revenue
expected to be generated over the life of the customer relationship, contributory asset charges and other factors. We used
a discount rate of 6.0% in connection with the valuation of our customer relationships.

*  Mobile spectrum licenses. The valuation of our mobile spectrum licenses is primarily based upon a market approach,
which assumes the prices companies would pay for similar assets in market transactions.

*  Trade name. The valuation of our trade name is primarily based on a relief-from-royalty methodology, which is a form
of a discounted cash flow analysis. We used a discount rate of 7.0% in connection with the valuation of our trade name.

»  Tangible assets. The valuation of our tangible assets is typically valued using a replacement or reproduction cost approach,

considering factors such as current prices of the same or similar equipment, the age of the equipment and economic
obsolescence.

e Third-party debt. The estimated fair values of our debt instruments are determined using the average of applicable bid
and ask prices (mostly Level 1 of the fair value hierarchy).

With the exception of updated valuations performed in connection with the formation accounting of the VodafoneZiggo JV,
we did not perform significant nonrecurring fair value measurements during the nine months ended September 30, 2017.

For additional information concerning our fair value measurements, see note 9 to the consolidated financial statements included
in our 2016 annual report.

(7) Long-lived Assets

Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

Successor

September 30, December 31,
2017 2016

in millions

DiStITDULION SYSTEIIIS .....eevvivieeteitieieeeeeteetiete et e eteestesteeaesreessesseessesssesseessessesssesseessesseessesseensas € 4,638.1 € 4,368.4
Customer Premises SQUIPITICNL ..........ccvierierreeeerreeeeereeseeteeseeseesseeseesseeseeeseessesseesesseesesseesens 5184 318.7
Support equipment, buildings and 1and...............ccoeveviieiiiiiniiiiiee e 889.5 775.8
6,046.0 5,462.9

Accumulated dePreCiation ............cveueriieieriieieetieeeeeeste st este e e e e sbe e e se s e sseessesseessesneennas (642.8) —
Total property and eqUIPMENT, NEt........c..ccuevuiiiiitieiiiteeieereete ettt et e e e eaeeaesreeaneas € 5,403.2 € 5,462.9

During the nine months ended September 30,2017 and 2016 , we recorded non-cash increases to our property and equipment
related to vendor financing arrangements of €234.9 million and €141.5 million, respectively, which exclude related VAT of €9.2
million and €17.0 million, respectively, that was also financed by our vendors under these arrangements.
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Goodwill

The change in the carrying amount of our goodwill during the nine months ended September 30, 2017 is set forth below (in
millions):

Balance at JANUATY 1, 2017 .......ooiieiieiie ettt ettt e st e e bt e s b e e taeeabeesteaesseeseessbeeseeeaseessseasseessseenseenseeans € 7,310.4
Acquisition-related adJUSIIMENLS...........cceeriiriiriieiertieieee ettt sttt e et be et esbeessesseessesseessesseessesssessesssessenseens 46.9
Balance at September 30, 2017 .......ooviiiiiiecieeiecie ettt ettt ettt ettt e e e et et te et e teebeete et e eteeete et e ereenneereennas € 7,357.3

Our mobile and fixed-line operations are experiencing significant competition. In particular, our mobile operations continue
to experience pressure on pricing, characterized by aggressive promotion campaigns, heavy marketing spend and increasing or
unlimited data bundles. If the adverse impacts of economic, competitive, regulatory or other factors were to cause significant
deterioration of our results of operations or cash flows, we could conclude in future periods that an impairment to goodwill and,
to a lesser extent, long-lived assets, is required. Any such impairment of goodwill or long-lived assets could be significant.

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization are set forth below:

September 30, 2017 December 31, 2016
Gross Net Gross Net
carrying  Accumulated carrying carrying  Accumulated carrying
amount amortization amount amount amortization amount

in millions

Customer relationships........cccceeeeecueueeennees € 64400 € (390.3) € 6,049.7 € 6,550.0 € — € 6,550.0
LICENSES ...viieiieiieiieeteeee e 1,083.3 (69.3) 1,014.0 1,059.7 — 1,059.7
Trade name..........ccocoveiiiiiiiiiicn, 270.0 8.1) 261.9 270.0 — 270.0

Total .o € 7,7933 € (467.7) € 7,325.6 € 7,879.7 € — € 7,879.7

18



VODAFONEZIGGO GROUP B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)

September 30, 2017
(unaudited)
(8) Debt and Capital Lease Obligations
The euro equivalents of the components of our third-party debt are as follows:
September 30, 2017 Estimated fair value (c) Principal amount
Weighted Unused Successor

average borrowing

interest capacity September 30, December 31, September 30, December 31,

rate (a) (b) 2017 2016 2017 2016

in millions

SPE NOLES ...eoveevieieeieeieeeeneeeee e 499% € — € 47222 € 48026 € 4,5379 € 48432
Credit Facilities ........c.ccocecevercrennenne. 3.36% 800.0 4,405.8 4,664.3 4,389.3 4,632.8
Senior and Senior Secured Notes...... 6.82% — 914.0 921.6 814.8 814.8
Vendor financing (d)........cccccvevennenne. 2.04% — 625.5 2753 625.5 2753

Total principal amount of third-

party debt before premiums,
discounts and deferred
financing costs........cccceevrerenenne. 426% € 800.0 € 10,6675 € 10,663.8 € 10,367.5 € 10,566.1

The following table provides a reconciliation of total third-party debt before premiums, discounts and deferred financing costs

to total debt and capital lease obligations:

Successor

September 30, December 31,
2017 2016

in millions

Total principal amount of third-party debt before premiums, discounts

and deferred fINANCING COSES ......ivuiiiiiiiiiiiicie ettt ettt ev e et et erae e € 10,367.5 € 10,566.1
Premiums, Net OF dISCOUNLS ..........ooiiuiiiieiiiiiiieecee e et e e e et e e e e e enes 73.4 100.6
Deferred fiINanCing COSS ......c.oviiiiiiieiiiiecie ettt ettt ettt e et ere e eteeraesreeasesaeenneas 9.7) 2.9)

Total carrying amount of third-party debt.............cccovuivviiiiicieiieieceeeeeeee e 10,431.2 10,663.8
Related-party debt and capital lease obligations (note 10) ...........cccceeveerieieiieieieeiecieennen, 2,001.2 2,002.6

Total debt and capital lease ObliAtioNS .............ccevvereerieecieriieieieereeeee e 12,432.4 12,666.4
Current maturities of debt and capital lease obligations..............cceeeveereeerieieiieieieeiecreennen, (826.5) (476.9)
Long-term debt and capital lease Obligations............cccuerveeeverieriieierieeiesreeeesieeee e eaesaeesnens € 11,6059 € 12,189.5

(a)  Represents the weighted average interest rate in effect at September 30, 2017 for all borrowings outstanding pursuant to

(b)

each debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include
the impact of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees,
all of which affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums
or discounts and commitment fees, but excluding the impact of financing costs, our weighted average interest rate on our
aggregate third-party variable- and fixed-rate indebtedness was 4.5% at September 30, 2017. For information regarding
our derivative instruments, see note 5.

Unused borrowing capacity represents the maximum availability under the Credit Facilities at September 30, 2017 without
regard to covenant compliance calculations or other conditions precedent to borrowing. At September 30, 2017, based on
the applicable leverage-based restricted payment tests and leverage covenants, the full €800.0 million of unused borrowing
capacity was available to be borrowed. When the relevant September 30, 2017 compliance reporting requirements have
been completed, and assuming no changes from September 30, 2017 borrowing levels, we anticipate that the full amount
of unused borrowing capacity will continue to be available. In addition, the debt instruments of the borrowers of the Credit
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Facilities contain restricted payment tests that limit the amount that can be loaned or distributed to other
VodafoneZiggo subsidiaries and ultimately to VodafoneZiggo. At September 30, 2017, the availability to be loaned or
distributed by the borrowers of the Credit Facilities was limited to €488.9 million. When the relevant September 30, 2017
compliance reporting requirements have been completed, and assuming no changes from the September 30,2017 borrowing
levels, we anticipate that the full amount of the unused borrowing capacity will be available to be loaned or distributed by
the borrowers of the Credit Facilities.

(¢)  The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 6.

(d)  Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our property and equipment additions and operating expenses. These obligations are generally due within one year and
include VAT that was paid on our behalf by the vendor. Repayments of vendor financing obligations are included in
repayments of third-party debt in our condensed consolidated statements of cash flows.

Refinancing Transactions

We have completed various refinancing transactions during the first nine months of 2017. Unless otherwise noted, the terms
and conditions of the notes and credit facilities entered into are largely consistent with those of our existing notes and credit facilities
with regard to covenants, events of default and change of control provisions, among other items. For information concerning the
general terms and conditions of our debt, see note 11 to the consolidated financial statements included in our 2016 annual report.

2017 Transactions

During the first quarter of 2017, we entered into a new $2,525.0 million (€2,394.0 million at the transaction date) term loan
facility (Facility E) and a new €2,250.0 million term loan facility (Facility F). We completed the issuance of Facility F and €1,947.1
million (equivalent at the transaction date) of Facility E on a non-cash basis. Facility E was issued at 99.75% of par and Facility
F was issued at par and both mature in April 2025. Facility E bears interest at a rate of LIBOR + 2.50% and is subject to a LIBOR
floor of 0.0% and Facility F bears interest at a rate of EURIBOR + 3.00% and is subject to a EURIBOR floor of 0.0%. The net
proceeds from Facilities E and F, in conjunction with existing cash, were used to repay in full the outstanding principal amounts
under the Dollar Facility, Facility C and Facility D. In connection with these transactions, we recognized a gain on debt modification
and extinguishment, net, of €15.2 million. This gain includes the net effect of (i) the write-off of €21.6 million of unamortized
premiums and (ii) €6.4 million of financing costs.

2016 Transactions

In September 2016, through our special purpose financing entities (SPEs), we issued (i) the 2027 Dollar Senior Secured Notes,
(ii) the 2027 Euro Senior Secured Notes, and (iii) the 2027 Senior Notes (collectively, the 2016 SPE Notes). We used $300.0
million (€284.4 million translated at December 31, 2016) of the net proceeds from the 2027 Dollar Senior Secured Notes to fund
the 2016 Dollar Senior Secured Proceeds Loan. The 2016 Dollar Senior Secured Proceeds Loan was used to prepay $300.0 million
of the principal amount outstanding under the Dollar Facility. The remaining net proceeds from the 2016 SPE Notes of €2,979.4
million euro equivalent were placed into certain escrow accounts (the Escrowed Proceeds). The Escrowed Proceeds are presented
as restricted cash in our December 31, 2016 condensed consolidated balance sheet.

Pursuant to the terms of the Contribution Agreement, we were obligated to distribute €2,844.0 million of the Escrowed Proceeds
to VodafoneZiggo Group Holding and ultimately to Liberty Global and Vodafone subsequent to the closing of the JV Transaction.
Accordingly, we have reflected this obligation as a related-party distribution payable in our December 31, 2016 condensed
consolidated balance sheet. On January 4, 2017, the Escrowed Proceeds were released from escrow and used to fund proceeds
loans to the Proceeds Loan Borrowers, of which €2,844.0 million was distributed to VodafoneZiggo Group Holding who ultimately
distributed 50% to each of Liberty Global and Vodafone. For additional information regarding the JV Transaction and the formation
of the VodafoneZiggo JV, see note 3.
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Maturities of Debt and Capital Lease Obligations

The euro equivalents of the maturities of our debt and capital lease obligations as of September 30, 2017 are presented below:

Third-party (a) Related-party Total

in millions

Year ending December 31:

2017 (remainder Of YEAT) .....ccvecveruieieriieie ettt € 117.7 € 200.2 € 317.9
20Tttt ettt ettt ettt et e ettt e e ae e aeerbesaeerbesreenbeanaens 507.8 200.8 708.6
) SRS RP — 200.2 200.2
202000ttt ettt e ae e b e raesbe et e beeraesaeerbeereensearaens 71.7 — 71.7
2021 ettt ettt sttt ettt e st et e st eteensenneenes — — —
2022ttt b rt e be e e heeraesaeerbeeteesbeeaaens — — —
TREIEATIET ....eeiiieeeieee ettt e e e seaaaeeeeean 9,670.3 1,400.0 11,070.3
Total debt MATUTIEIES ........eeiieiiiieieeceee e 10,367.5 2,001.2 12,368.7
Premiums, net 0f dISCOUNTS .......ooovviiiiiiiiiiieeeeeeeeeee et 73.4 — 73.4
Deferred financing COSES.........c.ovvviviiiieriiiieireceesieeeesre et ©.7) — ©.7)
TOtAl AEDL.....viviiiieieieeee ettt € 10,4312 € 2,001.2 € 12,432.4
CUITENE POTTION ..evvieieerieeieteeiteete et eteeae e ebeeea e beeesesbeessesseesseeseesseeseeseennas € 625.5 € 201.0 € 826.5
NONCUITENE POTTION .....reeeniieeieeirete et ete et eie st te e steeeae e esae e eneesseeneeseeenes € 9,805.7 € 1,800.2 € 11,605.9

(a)  Amounts include certain senior and senior secured notes issued by the SPEs that are consolidated by VodafoneZiggo.

(9) Income Taxes

Our condensed consolidated financial statements include the income taxes on a separate return basis of (i) VodafoneZiggo
effective December 31, 2016 upon closing of the JV Transaction and (ii) prior to the closing of the JV Transaction, of (a) Old
Ziggo, along with UPC Nederland Holding I B.V. (UPC Nederland Holding) and its Dutch subsidiaries, and (b) LGE HoldCo
VI B.V. and its Dutch subsidiaries.

Prior to the closing of the JV Transaction on December 31, 2016, Old Ziggo, along with UPC Nederland Holding and its
Dutch subsidiaries, were part of a Dutch fiscal unity (the Liberty Global Holding Dutch Fiscal Unity) that comprised Liberty
Global Holding B.V. (Liberty Global Holding) and all of its Dutch subsidiaries, including Old Ziggo and certain of its subsidiaries,
as well as other Liberty Global subsidiaries that are outside of Old Ziggo. The Liberty Global Holding Dutch Fiscal Unity combined
individual tax-paying Dutch entities and their ultimate Dutch parent company as one taxpayer for Dutch tax purposes. Related-
party tax allocations to Old Ziggo from other Liberty Global Holding subsidiaries within the Liberty Global Holding Dutch Fiscal
Unity were not subject to tax-sharing agreements, and no cash payments were made between the companies related to the Dutch
tax attributes. Upon closing of the JV Transaction, VodafoneZiggo Group Holding, together with VodafoneZiggo and its subsidiaries,
formed a new fiscal unity (the VodafoneZiggo Fiscal Unity). The VodafoneZiggo Fiscal Unity is one taxpayer for the period of
time subsequent to the closing of the JV Transaction. Related-party tax allocations to our company from VodafoneZiggo Group
Holding are not subject to tax-sharing agreements, and no cash payments will be made between VodafoneZiggo and VodafoneZiggo
Group Holding related to the Dutch tax attributes. Accordingly, related-party tax allocations, if any, are reflected as adjustments
in our condensed consolidated statement of owner’s equity.
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Income tax benefits attributable to our loss before income taxes differs from the amounts computed using the Dutch income
tax rate of 25.0% as a result of the following (in millions):

Successor Predecessor
Three months Nine months Three months Nine months
ended ended ended ended
September 30, September 30, September 30, September 30,
2017 2017 2016 (a) 2016 ()
Computed "expected" tax benefits .........ccceceverennee € 246 € 40.7 | € 515 € 128.9
Tax benefits associated with technology
INNOVALIONS ..vivveiieeiieiieereeteeteeee e e seeesesteenseeseens 5.6 10.6 2.8 10.1
Change in valuation allowances...............ccccvevennens — — (17.5) (17.2)

Non-deductible or non-taxable interest and other
EXPEIISES . .euveeereenreeereereesteeereesseeereesseessseenseessseennes (0.8) (1.5) (1.5) (10.6)

Basis and other differences in the treatment of
items associated with investment in subsidiaries

and affiliates.........coovvveiiiiiieeee e — — 14.8 12.3
OthEr, NET...oouviiiiiiiiceee e 1.3 (0.1) (0.6) (0.8)
Total income tax benefits..........coovvviveeeiievieeeiieens € 30.7 € 49.7 | € 495 € 122.7

(a)  Asretrospectively revised — see note 1.
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(10) Related-party Transactions

Successor Period

Our related-party transactions during the Successor periods are as follows:

Three months ended Nine months ended
September 30, 2017 September 30, 2017

in millions

REVEIUE ...ttt ettt et et e e et eae e enes € 109 € 34.1
Programming and other direct costs Of SEIVICES.......c.covivveriirieriieierrieieeieeie e (19.2) (36.7)
Share-based COMPENSALION EXPEINSE ...vevvevieereereeriereereereereereeereereeereereeereesresreesseeseas 0.9 .D

Charges for JV Services:
Charges from Liberty Global:

OPETALING (Q) ..veevviiviereerieiietiereeeesteete st ete st eaesteessesseesseessesseessesseessasseessesseessesses (22.1) (64.4)
(0301171 I (o) USSR (8.0) (24.2)
Total Liberty Global corporate recharges...........cc.ccvevveiveerieiierienierieeeeveeienens (30.1) (88.6)
Charges from Vodafone:
OPErating, NEE (2) ..veevveevierierieirieiestiete st ete st etesteebe e ebe e s ebeessesseessesseessesseessesees (20.6) (64.8)
Brand fEES (C)..cuuiiiuiieiieiieeiieiee ettt e be e ae b (7.5) (22.5)
Total Vodafone corporate recharges............ccooveeverieerieieerieneeieeeeieeeeveeeenens (28.1) (87.3)
Total charges for JV SeIVICES.......covevuiiiiiieieiteeiecteeieeteete et (58.2) (175.9)
Included in operating iNCOME...........ccueeeerrieieriieierieeie e eee e ere e reenees (67.4) (183.6)
TNEETEST EXPEIISE ...veevvieiiieeiieiiie et eeite et e eite et e et e ebeestbeebeestseebeessseenteessseeaseessseanseenanas (28.3) (84.2)
Included IN NET LOSS ....cveeeiiiieiieciieieeeei ettt ettt b e ete b ese s e € 95.7) € (267.8)
Property and equipment additions .............cceeeveiievieiiecieeieeieeeeereee e € 473 € 202.3

(a)  Represents amounts to be charged for technology and other services. These charges will be included in the calculation of
Covenant EBITDA, as defined and described below.

(b)  Represents amounts to be charged for capital expenditures to be made by Liberty Global related to assets that we will use
or will otherwise benefit us. These charges will not be included in the calculation of Covenant EBITDA.

(c)  Represents amounts to be charged for our use of the Vodafone brand name. These charges will not be included in the
calculation of Covenant EBITDA.

Revenue. Amounts represent charges for certain services provided to Vodafone and Liberty Global subsidiaries.

Programming and other direct costs of services. Amounts represent interconnect fees charged to us by certain subsidiaries of
Vodafone.

Share-based compensation expense. Amounts relate to charges to our company by Liberty Global and Vodafone for share-
based incentive awards held by certain employees of our subsidiaries associated with ordinary shares of Liberty Global and
Vodafone. Share-based compensation expense is included within SG&A in our condensed consolidated statements of operations.

Charges for JV Services - Framework and Trade Mark Agreements

Pursuant to a framework and a trade name agreement (collectively, the JV Service Agreements) entered into in connection
with the formation of the VodafoneZiggo JV, Liberty Global and Vodafone charge us fees for certain services provided to us by
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the respective subsidiaries of the Shareholders (collectively, the JV Services). The JV Services are provided to us on a transitional
or ongoing basis. Pursuant to the terms of the JV Service Agreements, the ongoing services will be provided for a period of four
to six years depending on the type of service, while transitional services will be provided for a period of not less than 12 months,
after which the Shareholders or VodafoneZiggo will be entitled to terminate based on specified notice periods. The JV Services
provided by the respective subsidiaries of the Shareholders consist primarily of (i) technology and other services, (ii) capital-
related expenditures for assets that we use or otherwise benefit us and (iii) brand name and procurement fees. The fees that Liberty
Global and Vodafone charge us for the JV Services, as set forth in the table above, include both fixed and usage-based fees.

Interest expense. Amount relates to the Liberty Global Broadband Note and the Vodafone Note, as defined and described
below.

Property and equipment additions. These amounts, which are cash settled, represent customer premises and network-related
equipment acquired from certain Liberty Global and Vodafone subsidiaries, which subsidiaries centrally procure equipment on
behalf of our company.

Predecessor Period

Prior to the closing of the JV Transaction, certain Liberty Global subsidiaries charged fees and allocated costs and expenses
to our company, as further described below. Upon closing of the JV Transaction, the fees and allocated costs and expenses have
been replaced by fees for the JV Services pursuant to the JV Service Agreements, as described above. The discussion set forth
below provides descriptions of our related-party transactions during the Predecessor period prior to the closing ofthe JV Transaction.

Our related-party transactions during the Predecessor period are as follows:

Three months ended Nine months ended
September 30,2016 (a) September 30, 2016 (a)

in millions

REVENUE ...ttt € 0.7 € 2.0
Programming and other direct costs 0f SErvICes.........ccvvvevvireeviieeenieiecieereneen (3.8) (10.7)
Other OPETALING ....ecvvevieeieiieieett et erte st te et e et e te e b e st e b e eseensesseesseensessesssensens (0.9) (3.3)
SGEA CXPEINSES ...evveuvieeerieiieeieeiteeeieesteesteesteessseesseessaeeseessaessseessseasseesssessseesseens 0.2 0.4
Allocated share-based compensation EXPEenSe.........c.evvrevervreeereereereereeseessennens 2.1 (6.4)

Fees and allocations:
Operating and SG&A related (exclusive of depreciation and share-based

COMPENSATION) ...vvivieerietiieteeteeteete et eeteeteeeteesaeeteeseeteeseeseeseeseeeseessesaeensesseas (15.8) (52.8)
DEPIECIATION ...ttt ettt et e st et e et et e e esa e beessesseesseeseenseens (1L.1) (34.9)
Share-based COMPENSALION ...........ccveevieevieiietieieete ettt eee v e 4.2) (15.4)
ManagemeEnt £ .........c.ccvervieieiieietiete ettt ete e sa et re s re e ere e ens (26.2) (61.0)

Total fees and alloCatioNS...........cc.eeeeerieiiireeieeee ettt ees (57.3) (164.1)

Included in operating iNCOME...........cceevveeierieeienrieienre et sre e ete e seeese e (63.2) (182.1)

INEETESt EXPEIISE ..ovvieiiieiiieeiieeiee ettt ettt e e e et e e b e et eebeesteeesbeesseessbeeseennnas 41.3) (123.4)

Included in NEt LOSS ...c.veivieiiciieiieieieeee ettt eeas € (104.5) € (305.5)
Property and equipment additions, Nt ............ccoeeveeveeviierieiieeeeeie e € 304 € 109.7

(a)  Asretrospectively revised — see note 1.

General. Prior to the closing of the JV Transaction, certain Liberty Global subsidiaries charged fees and allocated costs and
expenses to our company. Depending on the nature of these related-party transactions, the amount of the charges or allocations
were based on (i) our estimated share of the underlying costs, (ii) our estimated share of the underlying costs plus a mark-up or
(iii) commercially-negotiated rates.
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Revenue. Amounts represent charges for certain commercial telephony services provided to certain Liberty Global subsidiaries
and affiliates.

Programming and other direct costs of services. Amounts consist of charges for certain backbone and other services provided
to our company by Liberty Global subsidiaries.

Other operating. Amounts represent certain cash-settled charges from Liberty Global subsidiaries to our company, primarily
related to customer premises equipment, backbone and other network-related services and outsourced labor and professional
services provided to our company.

SG&A expenses. Amounts consist primarily of charges for information technology-related and other services provided to our
company by certain Liberty Global subsidiaries.

Allocated share-based compensation expense. Amounts represent charges that were allocated to our company by Liberty
Global associated with the Liberty Global share-based incentive awards held by certain employees of our subsidiaries.

Fees and allocations. These amounts represent fees charged to our company that originate with Liberty Global and certain of
its subsidiaries, and include charges for management, finance, legal, technology, marketing and other services that support our
company’s operations. These charges were generally cash or loan settled. The categories of our fees and allocations are as follows:

*  Operating and SG&A related (exclusive of depreciation and share-based compensation). The amounts included in this
category, which were generally cash settled, represent our estimated share of certain centralized technology, management,
marketing, finance and other operating and SG&A expenses of Liberty Global’s European operations, whose activities
benefited multiple operations, including operations within and outside of our company. The amount allocated represents
our estimated share of the actual costs incurred by Liberty Global’s European operations, without a mark-up.

*  Depreciation. The amounts included in this category, which were generally cash settled, represent our estimated share of
depreciation of assets not owned by our company. The amount allocated represents our estimated share of the actual costs
incurred by Liberty Global’s European operations, without a mark-up.

*  Share-based compensation. The amount included in this category, which were generally loan settled, represents our
estimated share of share-based compensation associated with Liberty Global employees who were not employees of our
company. The amount allocated represents our estimated share of the actual costs incurred by Liberty Global’s European
operations, without a mark-up.

*  Management fee. The amounts included in this category, which were generally loan settled, represent our estimated
allocable share of (i) operating and SG&A expenses related to stewardship services provided by certain Liberty Global
subsidiaries and (ii) the mark-up, if any, applicable to each category of the related-party fees and allocations charged to
our company.

Interest expense. Amounts primarily relate to (i) interest on a note payable to Liberty Global Europe, which was converted to
equity during the fourth quarter of 2016, and (ii) the Liberty Global Broadband Note, as defined and described below.

Property and equipment additions, net. These amounts, which were generally cash settled, represent the net carrying values
of (i) customer premises and network-related equipment acquired from certain Liberty Global subsidiaries, which subsidiaries
centrally procured equipment on behalf of our company, and (ii) used equipment transferred to certain Liberty Global subsidiaries
outside of Old Ziggo.
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The following table provides details of our related-party balances:

Successor Period

September 30, December 31,
2017 2016

in millions

Assets:

Related-party 1eCeivables (@) ........ccieieririierieiesieeie sttt et st eeeens € 41.7 € 16.0
Liabilities:

Accounts PAYADIE (D)......ccviiieiiiiieieeieeeeete ettt b e reeaeeneas € 977 € 99.9
DiStribution PaYable (C).....ecveeueeieriieiere ettt ettt et re e sre et ere e beeneens — 2,844.0
Accrued and other current 1iabilitieS (D) ......ccvevvivieviiiieiiiiecceeeeeee e 19.6 14.9
ACCIUC TNTETESE. ....eeuieiieiesieeie ettt ettt et e sttt e st eae st ebesse e seenseseensesseensesseensesneensenneas — 0.1

Debt:
Liberty Global Broadband NOE...........ccoeieiiirieriiiieit et 1,000.0 1,000.0
VOdAfONE NOTE.......ooiiieeiiiieiie ettt e et e e e et e e eteeesnaeesenveesenaeeeanes 1,000.0 1,000.0
Capital [€ase ODIIAtIONS. .......ccuirieriieieie ettt ettt sreeaesreensesseensenneens 1.2 2.6
TOtAl HADIIIEIES. ...ttt eb e ebe e € 2,1185 € 4,961.5

(a)  Represents non-interest bearing receivables from certain Liberty Global and Vodafone subsidiaries.

(b)  Represents non-interest bearing payables, accrued capital expenditures and other accrued liabilities related to transactions
with certain Liberty Global and Vodafone subsidiaries that are cash settled.

(¢)  Represents the Escrowed Proceeds that were distributed to VodafoneZiggo Group Holding and ultimately to Liberty Global
and Vodafone subsequent to the closing of the JV Transaction, as further described in note 8.

Related-party Debt
Liberty Global Broadband Note

During 2014, Old Ziggo issued a note payable to Liberty Global Broadband Limited (the Liberty Global Broadband Note).
On December 31, 2016, and in connection with the closing of the JV Transaction, the Liberty Global Broadband Note was amended
and restated. As a result, the Liberty Global Broadband Note matures on January 16, 2027 and has a fixed interest rate of 5.55%.
Interest is payable in a manner mutually agreed upon by VodafoneZiggo and Liberty Global. During the three and nine months
ended September 30, 2017, interest accrued on the Liberty Global Broadband Note was €14.2 million and €42.1 million,
respectively, all of which was cash settled.

Vodafone Note

In connection with the closing of the JV Transaction, and upon Vodafone NL becoming a subsidiary of VodafoneZiggo, we
assumed a €1.0 billion note payable to a subsidiary of Vodafone (the Vodafone Note). The Vodafone Note matures on January 16,
2027 and has a fixed interest rate of 5.55%. Interest is payable in a manner mutually agreed upon by VodafoneZiggo and Vodafone.
During the three and nine months ended September 30, 2017, interest accrued on the Vodafone Note was €14.2 million and €42.1
million, respectively, all of which was cash settled.
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Other

InJanuary 2017, a subsidiary of Liberty Global paid VAT in connection with a transaction with our Predecessor, which occurred
in the fourth quarter of 2016, prior to the closing of the JV Transaction, and was accounted for as a deemed equity transaction.
The VAT payment that had been made by the Liberty Global subsidiary was refunded to VodafoneZiggo by the applicable tax
authority during the first quarter of 2017. We have reflected the receipt of these funds as a financing activity in our condensed
consolidated statement of cash flows given the deemed equity treatment of the underlying transaction. In January 2017, following
the closing of the JV Transaction, Liberty Global was reimbursed for half of the VAT amount it paid in connection with the
transaction with our Predecessor. The remainder was refunded to Liberty Global through its 50% share of a €152.0 million
distribution paid by VodafoneZiggo Group Holding in March 2017. This distribution was itself funded by a distribution of €152.0
million from VodafoneZiggo to VodafoneZiggo Group Holding. This distribution is reflected as a decrease to owner’s equity in
our condensed consolidated statement of owner’s equity.

In May 2017, in accordance with the Shareholders Agreement’s dividend policy, as discussed in note 3 above, VodafoneZiggo
made a dividend distribution in the amount of €160.0 million to VodafoneZiggo Group Holding who ultimately distributed 50%
to each of Liberty Global and Vodafone. This distribution is reflected as a decrease to owner’s equity in our condensed consolidated
statement of owner’s equity. In July 2017, VodafoneZiggo made an additional dividend distribution in the amount of €130.0 million
to VodafoneZiggo Group Holding who ultimately distributed 50% to each of Liberty Global and Vodafone.

(11) Restructuring Liabilities

A summary of the changes to our restructuring liability during the nine months ended September 30, 2017 is set forth in the
table below:

Employee
severance and
termination Office closures Total
in millions

Restructuring liability as of January 1, 2017......c.cceeevievinieiierieieceeeeeeee e € 30.7 € 0.5 € 31.2

Restructuring Charges ().......ccvecveeeeeuieieiieeiecieeie ettt 5.2 — 52

CaSh PAIA ...ttt (20.6) — (20.6)

[0 71 <3 OSSR SURSURSUTSTRRR (0.8) — (0.8)
Restructuring liability as of September 30, 2017 ......cccccvevieriecienieieceeieeeeeeen € 145 € 0.5 € 15.0
CUITENE POTTION ..evvetieeieeeieeieeeeeteeeeeteeeeesseestesseestesseessesseessessaessessaessensenssenseessenseenes € 12.7 € 0.5 € 13.2
NONCUITENT POTLION ....eviivieieceieteeteeete et eete et e eteeaeeteeseereesseereesseereesseersesseerseseesnens 1.8 — 1.8

TOtAL ...ttt ettt € 145 € 05 € 15.0

(a)  Restructuring charges primarily relate to certain reorganization and integration activities related to the formation of the
VodafoneZiggo JV.

We expect to record significant restructuring charges during the remainder of 2017 and 2018, primarily due to ongoing
reorganization activities associated with the closing of the JV Transaction.
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(12) Commitments and Contingencies

Commitments

As further described in note 10, we have commitments related to the JV Service Agreements. Additionally, in the normal
course of business, we have entered into agreements that commit our company to make cash payments in future periods with
respect to programming commitments, network and connectivity commitments, purchase commitments of customer premises and
other equipment, non-cancellable operating leases and other commitments. The following table sets forth these commitments as
of September 30, 2017:

Payments due during:

Remainder
of 2017 2018 2019 2020 2021 2022 Thereafter Total

in millions

JV Service Agreements (a).........c..c....... € 542 €163.7 €138.6 €128.8 €1042 €1042 € 90.0 € 783.7
Programming commitments .................. 36.6 106.3 71.5 42.4 10.2 — — 267.0
Purchase commitments...........cc.ccccee.e. 148.2 35.8 1.0 1.0 1.0 — — 187.0
Network and connectivity
COMMUIEMENTS.....ceeveieriieiireeiereeieneeneene 13.6 29.6 24.8 22.0 18.6 14.2 56.9 179.7
Operating [€ases........coevvevereeeeerenennens 8.5 41.0 31.3 25.6 18.5 10.8 15.7 151.4
Other commitments ..........ccceeveevereenennen 2.2 17.0 10.5 3.9 2.5 1.3 — 37.4
Total (b) .eovevveiiiecieiicceee, € 2633 €3934 €277.77 €223.7 €155.0 €130.5 € 162.6 €1,606.2

(a)  Amounts represent fixed minimum charges from Liberty Global and Vodafone pursuant to the JV Service Agreements. In
addition to the fixed minimum charges, the JV Service Agreements provide for certain JV Services to be charged to us based
upon usage of the services received. The fixed minimum charges set forth in the table above exclude fees for the usage-
based services, as these fees will vary from period to period. Accordingly, we expect to incur charges in addition to those
set forth in the table above for usage-based services. For additional information regarding fees related to the JV Service
Agreements, see note 10.

(b)  The commitments included in this table do not reflect any liabilities that are included in our September 30, 2017 condensed
consolidated balance sheet.

Programming commitments consist of obligations associated with certain of our programming contracts that are enforceable
and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of subscribers to the
programming services or (ii) whether we terminate service to a portion of our subscribers or dispose of a portion of our distribution
systems. In addition, programming commitments do not include increases in future periods associated with contractual inflation
or other price adjustments that are not fixed. Accordingly, the amounts reflected in the above table with respect to these contracts
are significantly less than the amounts we expect to pay in these periods under these contracts. Historically, payments to
programming vendors have represented a significant portion of our operating costs, and we expect that this will continue to be the
case in future periods. In this regard, during the nine months ended September 30, 2017 and 2016 the programming and copyright
costs incurred by our operations aggregated €254.2 million and €261.3 million, respectively.

Network and connectivity commitments include commitments associated with (i) fiber leasing and (ii) certain operating costs
associated with our leased networks.

Purchase commitments include unconditional and legally binding obligations related to the purchase of customer premises
and other equipment.

Other commitments primarily include sponsorships, certain fixed minimum contractual commitments associated with our
agreements with municipal authorities and network and connectivity commitments.
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In addition to the commitments set forth in the table above, we have commitments under (i) derivative instruments and (ii)
multiemployer defined benefit plans, pursuant to which we expect to make payments in future periods. For information regarding
our derivative instruments, including the net cash paid or received in connection with these instruments during the nine months
ended September 30, 2017 and 2016, see note 5.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

Legal and Regulatory Proceedings and Other Contingencies

Ziggo Acquisition Matter. In August 2015, KPN N.V. (KPN) lodged an appeal against the European Commission’s approval
of the acquisition of Ziggo by Liberty Global. We were not a party to these proceedings. On October 26, 2017, the General Court
of the European Union ruled that the Commission did not (sufficiently) state the reasons for not analyzing the possible vertical
anti-competitive effects on the market for premium pay TV sports channels and consequently annulled the European Commission’s
decision. Article 10 (5) of the Merger Regulation provides in such a case that transaction shall be re-examined by the European
Commission with a view to adopting a new decision. We are confident that a clearance decision will be obtained in due course.

On June 12, 2017, KPN lodged an appeal with the General Court of the European Union against the European Commission's
2016 decision to clear the JV Transaction in the Netherlands. Formal ground have been submitted on July 31, 2017. The Company,
Liberty Global and Vodafone have jointly requested to intervene in the appeal proceedings.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony, mobile and content businesses are
subject to significant regulation and supervision by various regulatory bodies in the Netherlands, including Dutch and European
Union (E.U.) authorities. Adverse regulatory developments could subject our businesses to a number of risks. Regulation, including
conditions imposed on us by competition or other authorities as a requirement to close acquisitions or dispositions, could limit
growth, revenue and the number and types of services offered and could lead to increased operating costs and property and
equipment additions. In addition, regulation may restrict our operations and subject them to further competitive pressure, including
pricing restrictions, interconnect and other access obligations, and restrictions or controls on content, including content provided
by third parties. Failure to comply with current or future regulation could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business
including (i) legal proceedings, (ii) issues involving VAT and wage, property, withholding and other tax issues and (iii) disputes
over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to
satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that
the resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or
financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of
a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result
from any unfavorable outcomes.
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(13) Segment Reporting

We have one reportable segment that provides video, broadband internet, fixed-line telephony and mobile services to residential
and business customers in the Netherlands.

Effective April 1, 2017, we changed the categories that we present in this table in order to align with our internal reporting.
These changes were retroactively reflected in the prior-year periods as shown below (in millions):

Successor Predecessor
Three months Nine months Three months Nine months
ended ended ended ended
September 30,  September 30, September 30, September 30,
2017 2017 2016 (a) 2016 (a)
Consumer cable revenue (b):
SubScription TEVENUE. .......ccceveveeuieeieeeerieieseie e € 5283 € 1,566.6 | € 527.6 € 1,576.9
Non-SubSCIIption TEVENUE ........co.erverreruereeieieieieeeneenas 4.8 18.4 6.6 20.5
Total consumer cable revenue...........ccceeveeeveesveennennee. 533.1 1,585.0 534.2 1,597.4
Consumer mobile revenue (c):
SEIVICE TEVENUER.....cveiierieiieeiiieiieeveeteeeveereesreeveeseneens 187.1 568.7 8.0 21.8
NON-SEIVICE TEVEIUE ...eveeeevineiistinierieneeieieeeneeneeneeneas 29.3 94.5 1.0 2.8
Total consumer mobile revenue............ccceevveeeeveennennee. 216.4 663.2 9.0 24.6
B2B cable revenue (d):
SubScription TEVENUE. .......cccoveveeuieeieeeicrieeeeie e 86.7 250.1 60.7 177.8
Non-SubSCIIption TEVENUE ........couerververuereeieieieieeeeenas 5.5 18.6 5.6 12.5
Total B2B cable revenue...........ccceeveeeieeeeeecreesreenene 92.2 268.7 66.3 190.3
B2B mobile revenue (e):
SEIVICE TEVENUER.....cveiierieiieeiiieiieeveeteeeveereesreeveeseneens 131.8 404.1 0.3 0.8
NON-SEIVICE TEVEIUE ...eveveeineiistiierieneeieieeeeeneeneeneas 13.7 56.6 0.1 0.1
Total B2B mobile revenue..........cccceevveeeeeereenreenennee. 145.5 460.7 0.4 0.9
Other revenue (£) ......cooeiereriiinereeeeeeeeeeee 12.0 36.4 52 15.7
TOtAL et € 999.2 € 3,014.0 | € 615.1 € 1,828.9

(a)  Asretrospectively revised — see note 1.

(b)  Consumer cable revenue is classified as either subscription revenue or non-subscription revenue. Consumer cable
subscription revenue includes revenue from subscribers for ongoing video, broadband internet and voice services offered
to residential customers. Consumer cable non-subscription revenue includes, among other items, installation and late fees
and the sale of equipment. Subscription revenue from subscribers who purchase bundled services at a discounted rate is
generally allocated proportionally to each service based on the standalone price for each individual service. As a result,
changes in the standalone pricing of our cable products or the composition of bundles can contribute to changes in our
product revenue categories from period to period.

(c)  Consumer mobile revenue is classified as either service revenue or non-service revenue. Consumer mobile service revenue
includes revenue from ongoing mobile and data services offered under postpaid and prepaid arrangements to residential
customers. Consumer mobile non-service revenue includes, among other items, interconnect revenue, mobile handset and
accessories sales, activation fees and late fees.

(d)  B2B cable revenue is classified as either subscription revenue or non-subscription revenue. B2B cable subscription revenue
includes revenue from business broadband internet, video, voice, and data services offered to small or home office (SOHO)
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and medium to large enterprises. B2B cable non-subscription revenue includes, among other items, revenue from hosting
services, installation fees, carriage fees and interconnect fees.

B2B mobile revenue is classified as either service revenue or non-service revenue. B2B mobile service revenue includes
revenue from ongoing mobile and data services offered to SOHO and medium to large enterprise customers. B2B mobile
non-service revenue includes, among other items, interconnect revenue, mobile handset and accessories sales, activation
fees and late fees.

Other revenue includes, among other items, programming and advertising revenue and revenue related to certain personnel
services provided to Vodafone and Liberty Global.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed consolidated financial
statements and the discussion and analysis included in our 2016 annual report, is intended to assist in providing an understanding
of our results of operations and financial condition and is organized as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or events
to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events and includes pro forma statistical
data that gives effect to the JV Transaction.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
and nine months ended September 30, 2017 and our pro forma results of operations for the three and nine months ended
September 30, 2016.

*  Material Changes in Financial Condition. This section provides an analysis of our corporate and subsidiary liquidity,
condensed consolidated statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated financial statements. In the
following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to VodafoneZiggo (or its
predecessor, herein referred to as “Old Ziggo”) or, collectively, to VodafoneZiggo (or its predecessor) and its subsidiaries after
giving effect to the JV Transaction and the common control transfer, as described in notes 1 and 4 to our condensed consolidated

financial statements.

Unless otherwise indicated, convenience translations into euros are calculated, and operational data (including subscriber
statistics) is presented, as of September 30, 2017.

Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies, our
property and equipment additions, subscriber growth and retention rates, competitive, regulatory and economic factors, the timing
and impacts of proposed transactions, the maturity of our market, the anticipated impacts of new legislation (or changes to existing
rules and regulations), anticipated changes in our revenue, costs or growth rates, our liquidity, credit risks, foreign currency risks,
target leverage levels, our future projected contractual commitments and cash flows and other information and statements that are
not historical fact. Where, in any forward-looking statement, we express an expectation or belief as to future results or events,
such expectation or belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that
the expectation or belief will result or be achieved or accomplished. In evaluating these statements, you should consider the
following list of some but not all of the factors that could cause actual results or events to differ materially from anticipated results
or events:

» economic and business conditions and industry trends in the Netherlands;

* the competitive environment in the Netherlands for both the fixed and mobile markets, including competitor responses
to our products and services for our residential and business customers;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

*  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

» changes in consumer mobile usage behavior;
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customer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

the outcome of governmental requests for proposals related to contracts for B2B communication services;
our ability to manage rapid technological changes;

our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;

our ability to provide satisfactory customer service, including support for new and evolving products and services;
our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

changes in, or failure or inability to comply with, applicable laws and/or government regulations in the Netherlands and
adverse outcomes from regulatory proceedings, including regulation related to interconnect rates;

government and/or regulatory intervention that requires opening our broadband distribution network to competitors, and/
or other regulatory interventions;

our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from, and
implement our business plan with respect to the businesses we have acquired or with respect to the formation of the
VodafoneZiggo JV;

changes in laws or treaties relating to taxation, or the interpretation thereof, in the Netherlands;

changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

the ability of suppliers and vendors to timely deliver quality products, equipment, software, services and access;
our ability to secure sufficient and required spectrum for our mobile service offerings in upcoming spectrum auctions;

the availability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

uncertainties inherent in the development and integration of new business lines and business strategies;

our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our planned network extensions;

the availability of capital for the acquisition and/or development of telecommunications networks and services;

problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire, including in relation to the VodafoneZiggo JV;

the leakage of sensitive customer data;
the outcome of any pending or threatened litigation;
the loss of key employees and the availability of qualified personnel;

changes in the nature of key strategic relationships with partners and joint venturers; and
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» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events and our ability to effectively continue the business after such
an event.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.

Overview
General

VodafoneZiggo is a provider of video, broadband internet, fixed-line telephony and mobile services to residential and business
customers in the Netherlands. Prior to the closing of the JV Transaction, VodafoneZiggo was a wholly-owned subsidiary of Liberty
Global. On December 31, 2016, and upon closing the JV Transaction, VodafoneZiggo became a wholly-owned subsidiary of
VodafoneZiggo Group Holding. VodafoneZiggo Group Holding is a 50:50 joint venture between Vodafone and Liberty Global. In
connection with closing of the JV Transaction, Vodafone NL became an indirect wholly-owned subsidiary of VodafoneZiggo. Prior
to the closing of the JV Transaction, Vodafone NL and its subsidiaries operated Vodafone’s mobile business in the Netherlands.
For additional information regarding the JV Transaction and the formation of the VodafoneZiggo JV, see note 3 to our condensed
consolidated financial statements.

In connection with the closing of the JV Transaction, the VodafoneZiggo JV recorded the assets and liabilities of the
VodafoneZiggo JV contributed businesses at fair value. Such fair values have been reflected in our condensed consolidated financial
statements following the “push down method of accounting” from the VodafoneZiggo JV. Accordingly, we have a new basis of
accounting effective December 31, 2016. In our condensed consolidated financial statements (i) the results of operations for the
three and nine months ended September 30, 2016 and cash flows for the nine months ended September 30, 2016, prior to the close
of the JV Transaction, are labeled Predecessor and reflect the historical accounting basis in the assets and liabilities of Old Ziggo,
and (ii) the condensed consolidated balance sheets as of September 30, 2017 and December 31, 2016, the results of operations for
the three and nine months ended September 30, 2017, and owner’s equity and cash flows for the nine months ended September
30, 2017, following the close of the JV Transaction, are labeled Successor and reflect the push down of the VodafoneZiggo JV’s
basis of accounting in the new fair values of the assets and liabilities of the VodafoneZiggo JV contributed businesses. As further
discussed below, in order to provide meaningful comparisons of our results of operations, the financial and operating information
for the three and nine months ended September 30, 2016 is presented on a pro forma basis.

In October 2016, we completed the Ziggo Sport Transfer. We have reflected the Ziggo Sport Transfer at carryover basis as
Ziggo Sport and Old Ziggo were under the common control of Liberty Global. Accordingly, our condensed consolidated statements
of operations for the three and nine months ended September 30, 2016 and cash flows for the nine months ended September 30,
2016 have been retrospectively revised to give effect to the Ziggo Sport Transfer.

Operations
At September 30, 2017, we owned and operated networks that passed 7,133,100 homes and served 9,685,100 revenue
generating units (RGUs), consisting of 3,918,100 video subscribers (including 3,351,100 enhanced video subscribers), 3,217,300

broadband internet subscribers and 2,549,700 fixed-line telephony subscribers. In addition, at September 30, 2017, we served
4,966,200 mobile subscribers, which includes 4,061,600 postpaid subscribers.
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The following table provides details of our organic RGU and mobile subscriber changes for the periods indicated. Organic
RGU and mobile subscriber changes exclude the effect of acquisitions (RGUs and mobile subscribers added on the acquisition
date) and other non-organic adjustments, but include post-acquisition date RGU and mobile subscriber additions or losses.

For the three months ended For the nine months ended
September 30, September 30,
2017 2016 2017 2016
Organic RGU additions (losses):
Video:
BaSiC ..o (25,500) (16,700) (70,200) (64,500)
Enhanced.......ccccocovvivenininininiccececcce 10,100 (2,500) 12,300 (31,500)
Total VIO ....ooveveieeieiieieeee e (15,400) (19,200) (57,900) (96,000)
Broadband internet............cooeovveeiivveiiieeeeieieeennn. 20,100 14,300 39,800 31,300
Fixed-line telephony ............cccooveveeviiiiiiieiiiienns 4,900 (6,400) 13,400 (14,300)
Total organic RGU additions (losses) ................ 9,600 (11,300) (4,700) (79,000)
Organic postpaid net additions (losses)................... (1,400) 13,400 (4,900) (10,700)
Organic prepaid net loSses .........cceevveveerieeecneeneennn. (59,600) (51,200) (161,400) (122,100)
Total mobile subscriber losses (a)..........ccccevveeneene (61,000) (37,800) (166,300) (132,800)

(a)  The operating information for the 2016 periods are presented on a pro forma basis and give effect to the JV Transaction as
ifhad been completed as of January 1, 2015. These pro forma amounts are not necessarily indicative of the operating results
that would have occurred if the JV Transaction had occurred on such date.

Competition and Other External Factors

We are experiencing significant competition from an incumbent telecommunications operator, direct-to-home operators and
other providers. This significant competition, together with the macroeconomic factors, has adversely impacted our revenue, RGU
and average monthly subscription/service revenue per average cable RGU or mobile subscriber, as applicable (ARPU). For
additional information regarding the impact to revenue of changes in our RGUs and/or ARPU, see Material Changes in Results
of Operations below. In particular, our mobile operations continue to experience pressure on pricing, characterized by aggressive
promotion campaigns, heavy marketing spend and increasing or unlimited data bundles. Furthermore, there is increasing
competition from mobile virtual network operators who focus on certain niche segments such as no frill, youth or ethnic markets.

Effective June 15, 2017, customers are able to use their mobile device when traveling in the E.U., paying the same prices as
at home, i.e. to "Roam like at Home." Any voice call, short message service, or “SMS,” and data session made while traveling
abroad in the E.U. will be deducted from the monthly package of minutes, SMS and data in the home country with no extra charges.
As a result of this change, our revenues from intra-E.U. roaming have declined and are expected to continue to decline.

In addition to competition, our operations are subject to macroeconomic, political and other risks that are outside of our
control. On June 23, 2016, the United Kingdom (U.K.) held a referendum in which U.K. citizens voted in favor of, on an advisory
basis, an exit from the E.U., commonly referred to as “Brexit.” The terms of any withdrawal are subject to a negotiation period
that could take until March 2019. A withdrawal could, among other outcomes, disrupt the free movement of goods, services, people
and capital between the U.K. and the E.U., undermine bilateral cooperation in key geographic areas and significantly disrupt trade
between the U.K. and the E.U. or other nations as the U.K. pursues independent trade relations. The initial impact of the
announcement of Brexit caused significant volatility in global capital markets.

In addition, high levels of sovereign debt in the U.S. and several European countries, combined with weak growth and high
unemployment, could potentially lead to fiscal reforms (including austerity measures), tax increases, sovereign debt restructurings,
currency instability, increased counterparty credit risk, high levels of volatility and disruptions in the credit and equity markets,
as well as other outcomes that might adversely impact our company. The occurrence of any of these events could have an adverse
impact on, among other matters, our liquidity and cash flows.
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Material Changes in Results of Operations

This section provides an analysis of our results of operations for the three and nine months ended September 30, 2017, as
compared to pro forma results of operations for the three and nine months ended September 30, 2016 to give effect to the JV
Transaction. As further explained in note 1 to our condensed consolidated financial statements, the results of operations for the
three and nine months ended September 30, 2016 and cash flows for the nine months ended September 30, 2016, prior to the close
of the JV Transaction, for VodafoneZiggo do not include Vodafone NL. In order to provide meaningful comparisons, the financial
and operating information presented herein for the 2016 periods are presented on a pro forma basis that give effect to, among other
items, (i) the inclusion of the financial and operating information of Vodafone NL (excluding Vodafone NL’s retail consumer fixed-
line business that was divested as a condition of the consummation of the VodafoneZiggo JV) as of and for the three and nine
months ended September 30, 2016, (ii) the impacts of the fair value accounting applied to the opening balance sheet of
VodafoneZiggo in connection with the closing of the JV Transaction, (iii) the services provided to VodafoneZiggo by Vodafone
and Liberty Global pursuant to the JV Service Agreements that were entered into in connection with the JV Transaction and (iv)
the elimination of historical related-party charges from Vodafone and Liberty Global that are not included in the periods following
the JV Transaction, with each adjustment recorded as if the JV Transaction had occurred on January 1, 2015. The pro forma
adjustments are based on certain assumptions that we believe are reasonable.
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Financial Performance

Historical results for the three and nine months ended September 30, 2017, as compared to the pro forma results for the
corresponding periods in 2016, are set forth below (in millions):

Three months ended Nine months ended
September 30, September 30,
2017 2016 2017 2016
pro forma pro forma
REVEIUE ...ttt ettt € 9992 € 1,0542 € 3,0140 € 3,129.0
Operating costs and expenses (exclusive of depreciation and amortization,
shown separately below):
Programming and other direct costs of SErvices ..........ccoovvvevreerrenreeniennne. 217.0 234.7 671.0 693.1
Other OPEIALING ....c.veevveiieeieriieieeeeieceete et ebe et et e eaesbeessesseesaesseensesseessessees 110.4 125.8 349.6 367.6
SGELA ..ottt ettt ettt ae e eas 167.8 172.0 516.4 533.5
Charges fOor JV ServIiCeS.......cueviiiiirieiieiesieieetee et see e 58.2 60.7 175.9 189.6
Depreciation and amortization ..............ccceeeeeeeeerieeieieenieereereeeeere e eve e 363.7 355.7 1,117.0 1,110.7
Impairment, restructuring and other operating items, net...........c..cocceenee. 2.2) (0.6) 0.5 6.7
914.9 948.3 2,830.4 2,901.2
OPEIatiNg INCOIMNE ....veuveeerieeienrieeieeeeteseeetesseeaesseeeesseesesseensesseenseeneensennns 84.3 105.9 183.6 227.8
Non-operating income (expense):
Interest expense:
TRITA-PATLY ..ottt ene e s (115.3) (112.1) (347.1) (342.4)
Related-party.........cccevuieiiiiieiesiieieeeete ettt et sre e (28.3) (25.0) (84.2) (76.9)
INEETESt INCOME .....viveeieeieieieieitet ettt se et ereeseeseese s s 2.6 0.4 3.2 0.4
Realized and unrealized losses on derivative instruments, net ................... (203.7) (146.4) (525.3) (332.7)
Foreign currency transaction gains (10SS€s), NCt.........cceceveeveecreereecreereennnne. 161.9 (53.3) 581.3 121.6
Gains on debt modification and extinguishment, net..............c.ccevvrvennen. — — 15.2 —
Other INCOME (EXPENSE), NEL ....oeoviereireerieriecieeteeete ettt ere e eereereeere e — (6.0) 10.5 (15.4)
(182.8) (342.4) (346.4) (645.4)
L 0SS befOore INCOME tAXES......cueevvierieriereeereeteeere et et ere et ereens (98.5) (236.5) (162.8) (417.6)
Income tax Benefit ........cccoeiiiiiiiiiiiriee s 30.7 57.1 49.7 98.8
INEL L0SS. vttt sttt ne ettt eneenen € (67.8) € (1794) € (113.1) € (318.8)

General

Our revenue is earned in the Netherlands and is subject to applicable VAT. Any increases in these taxes could have an adverse
impact on our ability to maintain or increase our revenue to the extent that we are unable to pass such tax increases onto our
customers.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate on
our networks. The amounts we charge and incur with respect to fixed-line telephony and mobile interconnection fees are subject
to regulatory oversight. To the extent that regulatory authorities introduce fixed-line or mobile termination rate changes, we would
experience prospective changes in our interconnect revenue and costs. The ultimate impact of any such changes in termination
rates on our adjusted operating income before depreciation and amortization (OCF) would be dependent on the call or text messaging
patterns that are subject to the changed termination rates. OCF is defined as operating income before depreciation and amortization,
share-based compensation, provisions and provision releases related to significant litigation and impairment, restructuring and
other operating items. Other operating items include (i) gains and losses on the disposition of long-lived assets, (ii) third-party
costs directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, and (iii) other acquisition-related items, such as gains and losses on the settlement of contingent consideration.
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We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk. Any cost increases
that we are not able to pass on to our subscribers through rate increases would result in increased pressure on our operating margins.

Revenue

Variances in the subscription or service revenue that we receive from our customers are a function of (i) changes in the number
of RGUs or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to
(a) changes in prices, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances
in subscriber usage patterns and (e) the overall mix of cable and mobile products during the period. In the following discussion,
we discuss ARPU changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband
internet, fixed-line telephony and mobile products.

Our revenue by major category is set forth below. Effective April 1, 2017, we changed the categories that we present in this
table in order to align with our internal reporting. These changes were retroactively reflected in the prior-year periods.

Three months ended

September 30, Increase (decrease)
2017 2016 € %
pro forma

in millions
Consumer cable revenue (a):

SUDSCIIPLION TEVENMUE. .....c.veviteieieeeteieteiteiteieete ettt € 5283 € 5276 € 0.7 0.1
NON-SUDSCIIPLION TEVENUE ......eveeeiiiiieieieieteceieeecete et eens 4.8 6.1 (1.3) (21.3)
Total consumer cable TeVENUE...........cccecerererirenerinenenenceeeeenes 533.1 533.7 (0.6) 0.1)
Consumer mobile revenue (b):
SETIVICE TEVEIUE .....cvetetiiirtitenietetetet ettt ettt sttt s 187.1 210.2 (23.1) (11.0)
NON-SEIVICE TEVEIUE ...ttt ettt seeaesenenens 29.3 34.6 (5.3) (15.3)
Total consumer Mobile FeVENUE..........ccceeerererererinineneneeeeeenes 216.4 244.8 (28.4) (11.6)
B2B cable revenue (c):
SUDSCIIPLION TEVENMUE. .....c.vetireieieieieieteiteie ettt 86.7 80.1 6.6 8.2
NON-SUDSCIIPHION TEVENUE ......oveeneieiieniiiiieniieienieeeeieee et 55 8.4 (2.9) (34.5)
Total B2B cable TeVENUE.......c..ccecveieeeiriienieienencecse e 92.2 88.5 3.7 4.2
B2B mobile revenue (d):
SETIVICE TEVEIUER .....cveviviiirtiteientetetet ettt ettt sttt s ae e 131.8 158.2 (26.4) (16.7)
NON-SEIVICE TEVEIUE ...ttt sttt aeseseneas 13.7 18.0 4.3) (23.9)
Total B2B mobile reVeNUE..........ccecueeeirireninenenineseneneeieeeeenen 145.5 176.2 (30.7) (17.4)
Other TEVENUE (€)..veevverieerierierieteeieeee e ete e eresteesreeteebeeseesreersesseeseeenas 12.0 11.0 1.0 9.1
TOMAL v € 9992 € 10542 €  (55.0) (5.2)
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Nine months ended

September 30, Increase (decrease)
2017 2016 € %
pro forma

in millions
Consumer cable revenue (a):

SUDSCTIPLION TEVENUE. .....eveviriieieieieieeeiteiteicete ettt € 15666 € 15769 € (10.3) 0.7)
NON-SUDSCIIPHON TEVEIUE ......cuvvirenerienerteneereeeteneeie et snenenne 18.4 18.8 (0.4) 2.1
Total consumer cable TeVENUE ..........ccceceeererirenenininenencceeenes 1,585.0 1,595.7 (10.7) 0.7)
Consumer mobile revenue (b):
SEIVICE TEVENUE. ......oueviniiiiciieeiireeiesteeeteee et 568.7 619.4 (50.7) (8.2)
NON-SEIVICE TEVEIUL ....nveverrierenerrenerieneeteneereeereseereseenestenessenesaenesnenenne 94.5 100.1 (5.6) (5.6)
Total consumer mobile TEVENUE............ccoeviveeuireeiirieieceeeneerees 663.2 719.5 (56.3) (7.8)
B2B cable revenue (c):
SUDSCIIPHION TEVEIUE. ...ttt 250.1 236.9 13.2 5.6
NON-SUDSCIIPHION TEVEINUE ....cuvuvevrininiierieiirieteierenienesesesieteseseseenenenenens 18.6 20.5 (1.9) 9.3)
Total B2B cable TeVENUE..........ccecveieiriririneeicnenceeseseesececeeeene 268.7 257.4 11.3 44
B2B mobile revenue (d):
SEIVICE TEVENUE. ......cueviniiiiciiieierecierteeeteeee et 404.1 461.5 (57.4) (12.4)
NON-SEIVICE TEVEIUEL ....ovevenrierenerienerieneeteeeteneeteseeseseerestenesaesessenessenenne 56.6 60.3 3.7) 6.1)
Total B2B mobile revenue............cccceveeieiveeineeincincenceccnees 460.7 521.8 (61.1) (11.7)
Oher TEVENUE (€)....eeueruirtieierieriiieieseeeetee ettt ettt st 36.4 34.6 1.8 52
TOtaAL...eoic s € 3,0140 € 3,129.0 € (115.0) (3.7)

(a) Consumer cable revenue is classified as either subscription revenue or non-subscription revenue. Consumer cable
subscription revenue includes revenue from subscribers for ongoing video, broadband internet, and voice services offered
to residential customers. Consumer cable non-subscription revenue includes, among other items, installation and late fees
and the sale of equipment. Subscription revenue from subscribers who purchase bundled services at a discounted rate is
generally allocated proportionally to each service based on the standalone price for each individual service. As a result,
changes in the standalone pricing of our cable products or the composition of bundles can contribute to changes in our
product revenue categories from period to period.

(b)  Consumer mobile revenue is classified as either service revenue or non-service revenue. Consumer mobile service revenue
includes revenue from ongoing mobile and data services offered under postpaid and prepaid arrangements to residential
customers. Consumer mobile non-service revenue includes, among other items, interconnect revenue, mobile handset and
accessories sales, activation fees and late fees.

(c)  B2B cable revenue is classified as either subscription revenue or non-subscription revenue. B2B cable subscription revenue
includes revenue from business broadband internet, video, voice, and data services offered to SOHO and medium to large
enterprises. B2B cable non-subscription revenue includes, among other items, revenue from hosting services, installation
fees, carriage fees and interconnect. Subscription revenue from SOHO subscribers aggregated €28.6 million and €24.5
million during the three months ended September 30, 2017 and 2016, respectively, and €82.5 million and €68.0 million for
the nine months ended September 30, 2017 and 2016, respectively.

(d)  B2B mobile revenue is classified as either service revenue or non-service revenue. B2B mobile service revenue includes
revenue from ongoing mobile and data services offered to SOHO and medium to large enterprise customers. B2B mobile
non-service revenue includes, among other items, interconnect revenue, mobile handset and accessories sales, activation
fees and late fees. Mobile service revenue from SOHO subscribers aggregated €104.6 million and €124.8 million during
the three months ended September 30, 2017 and 2016, respectively, and €316.8 million and €366.1 million for the nine
months ended September 30, 2017 and 2016, respectively.
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()  Other revenue includes, among other items, programming and advertising revenue and revenue related to certain personnel

services provided to Vodafone and Liberty Global.

The details of the decreases in our revenue during the three and nine months ended September 30, 2017, as compared to the

corresponding periods in 2016, are set forth below:

Three-month period

Nine-month period

Non- Non-
Subscription  subscription Subscription  subscription
/Service / Non- /Service / Non-
revenue service Total revenue service Total
in millions
Pro forma increase (decrease) in
consumer cable subscription
revenue due to change in:
Average number of RGUs (a).......... € (2.0) € — € (2.0) € 9.9 € — € 9.9
ARPU (D) oo 2.7 — 2.7 0.4) — 0.4)
Total decrease in consumer cable
non-subscription revenue............... — (1.3) (1.3) — (0.4) 0.4)
Total pro forma increase
(decrease) in cable revenue...... 0.7 (1.3) (0.6) (10.3) (0.4) (10.7)
Decrease in consumer mobile
TEVENUE (C) -vevveneeneeneeneeneeneenerieeieaneas (23.1) (5.3) (28.4) (50.7) (5.6) (56.3)
Increase (decreases) in B2B cable
revenue (d) ....ccooeeeeeveecieieeiecee, 6.6 2.9 3.7 13.2 (1.9) 11.3
Decrease in B2B mobile
7S LI (=) F U (26.4) (4.3) (30.7) (57.4) (3.7) (61.1)
Increase in other revenue................... — 1.0 1.0 — 1.8 1.8
Total..cooiieeeeeeeee € (42.2) € (12.8) € (55.0) € (105.2) € 9.8) € (115.0)
(a)  The decreases in consumer cable subscription revenue related to a change in the average number of RGUs are attributable

(b)

(©)

(d)

(e)

to the net effect of (i) decreases in the average number of basic video RGUs and (ii) increases in the average number of
broadband internet and enhanced video RGUs.

Theincrease in consumer cable subscription revenue related to a change in ARPU during the three-month period is attributable
to the net effect of (i) higher ARPU from broadband internet services and (ii) lower ARPU from fixed-line telephony and
video services. The decrease in consumer cable subscription revenue related to a change in ARPU during the nine-month
period is attributable to the net effect of (a) a decrease due to lower ARPU from fixed-line telephony services partially offset
by higher ARPU from video services and (b) an improvement in RGU mix.

The decreases in consumer mobile service revenue are primarily due to the net effect of (i) lower ARPU, which includes
the impact of lower intra-E.U. roaming revenue and growth in the number of customers under subscriber identification
module or “SIM”-only contracts and (ii) increases in the average number of mobile subscribers. The reduction in intra-E.U.
roaming revenue is primarily attributable to competitive pressures to reduce roaming charges in advance of changes in
regulations, which became effective on June 15, 2017. For additional information regarding changes in regulations related
to roaming charges, see Overview above. The decreases in consumer mobile non-service revenue are primarily due to lower
interconnect revenue as a result of reduced mobile termination rates in effect beginning in July 2017.

The increases in B2B cable subscription revenue are due to the net effect of (i) higher revenue from broadband internet
services, mostly due to increases in the average number of RGUs and higher ARPU from our SOHO customers, (ii) lower
revenue from fixed-line telephony services, primarily due to decreases in revenue from medium and large enterprises, and
(iii) increases in revenue from video services, primarily due to higher average numbers of RGUs and higher ARPU from
our SOHO customers.

The decreases in B2B mobile service revenue are due to (i) lower SOHO revenue from mobile services attributable to lower
ARPU associated with customers switching to consumer mobile plans and pricing pressure with medium and large enterprise
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customers, (ii) the impact of lower intra-E.U. roaming revenue as well as lower roaming rates outside of Europe and (iii)
lower out-of-bundle usage.

Programming and other direct costs of services

General. Programming and other direct costs of services include programming and copyright costs, mobile access and
interconnect costs, mobile handset and other equipment cost of goods sold and other direct costs related to our operations.
Programming and copyright costs, which represent a significant portion of our operating costs, are subject to increase in future
periods as a result of (i) higher costs associated with the expansion of our digital video content, including rights associated with
ancillary product offerings and rights that provide for the broadcast of live sporting events, and (ii) rate increases.

Our programming and other direct costs of service decreased €17.7 million or 7.5% and €22.1 million or 3.2% during the
three and nine months ended September 30, 2017, respectively, as compared to the corresponding periods in 2016. These decreases
include the following factors:

*  Decreases in equipment costs of €10.4 million and €11.4 million, respectively, primarily due to lower mobile handset
costs and sales volumes, partially offset by higher sales of WiFi coverage extension devices;

*  Decreases in mobile access and interconnect costs of €7.7 million or 11.5% and €7.5 million or 3.9%, respectively. The
lower costs are due to the net effect of (i) lower mobile termination rates and fixed-line termination rates of €12.3 million
and €15.3 million, respectively, (ii) increases in mobile roaming costs of €8.6 million and €10.2 million, respectively,
(iii) lower fixed-line and mobile call volumes of €2.3 million and €7.9 million, respectively, and (iv) for the nine-month
comparison, an increase of €6.9 million resulting from a cumulative adjustment recorded during the first quarter of 2016
attributable to a change in regulations that retrospectively reduced roaming rates; and

*  Decreases in programming and copyright costs of €0.5 million or 0.5% and €7.1 million or 2.7%, respectively, primarily
due to the net effect of (i) decreases in copyright costs, (ii) for the nine-month comparison, a decrease of €5.8 million
resulting from the reassessment of programming and copyright accruals and (iii) higher costs for certain premium and
basic content, including costs related to Ziggo Sport.

Other operating expenses

General. Other operating expenses include network operations, customer operations, customer care and other costs related to
our operations.

Our other operating expenses decreased €15.4 million or 12.2% and €18.0 million or 4.9% during the three and nine months
ended September 30, 2017, respectively, as compared to the corresponding periods in 2016. These decreases include the following
factors:

*  Decreases in network-related expenses of €2.6 million or 5.3%, and €6.5 million or 4.5%, respectively, primarily due to
(1) lower access fees and (ii) decreases in network maintenance costs;

* An increase (decrease) in information technology-related expenses of (€0.6 million) and €1.2 million, respectively. The
increase for the nine-month comparison is primarily due to higher software and other information-technology-related
costs associated with the integration of Old Ziggo and Vodafone platforms;

*  Decreases in outsourced labor and professional fees of €3.3 million or 13.7% and €3.2 million or 4.4%, respectively,
primarily due to professional fees incurred during the 2016 periods in connection with the JV Transaction;

*  Decreases in bad debt and collection expenses of €9.2 million and €10.1 million, respectively; and
* Anincrease in personnel costs of €1.2 million or 0.7% during the nine-month comparison period primarily due to the net
effect of (i) higher salary costs relating to an increase associated with a collective bargaining agreement, (ii) decreased

costs resulting from higher proportions of capitalized labor costs associated with technology and network upgrades, (iii)
higher staffing levels and (iv) a decrease in temporary personnel costs.
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SG&A expenses

General. SG&A expenses include human resources, information technology, general services, management, finance, legal,
external sales and marketing costs, share-based compensation and other general expenses. We do not include share-based
compensation in the following discussion and analysis of the SG&A expenses.

Our SG&A expenses decreased €4.2 million or 2.4% and €17.1 million or 3.2% during the three and nine months ended
September 30, 2017, respectively, as compared to the corresponding periods in 2016. Excluding the effects of share-based
compensation expense, our SG&A expenses decreased €2.6 million or 1.5% and €14.1 million or 2.7%, respectively. These
decreases include the following factors:

*  Decreases in external sales and marketing costs of €10.1 million or 14.0% and €34.9 million or 15.6%, respectively,
primarily due to lower (i) third-party sales commissions and (ii) costs associated with advertising campaigns;

* Increases in personnel costs of €4.2 million or 6.5% and €18.8 million or 9.8%, respectively, primarily due to (i) higher
incentive compensation costs and (ii) for the nine-month comparison, higher pension-related and temporary personnel
costs;

* Increases in outsourced labor and professional fees of €4.8 million or 12.3% and €6.5 million or 5.2%, respectively, The
increase for the three-month comparison is primarily due to an increase in outsourced maintenance costs. The increase
for the nine-month comparison is primarily due to higher audit and consulting costs; and

*  Decreases in information technology-related expenses of €2.3 million or 10.2% and €3.2 million or 4.9%, largely due to
lower software costs.

Charges for JV Services

We recorded charges for JV Services of €58.2 million and €60.7 million during the three months ended September 30, 2017
and 2016, respectively, as compared to €175.9 million and €189.6 million during the nine months ended September 30, 2017 and
2016, respectively. For additional information regarding charges for JV Services, see note 10 to our condensed consolidated
financial statements.

Depreciation and amortization expense

Our depreciation and amortization expense increased €8.0 million or 2.2% and €6.3 million or 0.6% during the three and nine
months ended September 30, 2017, respectively, as compared to the corresponding periods in 2016. These increases are primarily
due the net effect of (i) increases associated with property and equipment additions related to the installation of customer premises
equipment, the expansion and upgrade of our networks and other capital initiatives and (ii) decreases associated with certain assets
becoming fully amortized.

Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of (€2.2 million) and €0.5 million during the three
and nine months ended September 30, 2017, respectively, including (i) restructuring charges of €3.2 million and €5.2 million,
respectively, (ii) impairment charges related to tangible assets of €0.7 million and €2.4 million, respectively, (iii) gains from the
disposition of assets of €3.6 million and €4.6 million, respectively, and (iv) a credit of €2.7 million recorded during the three
months ended September 30, 2017 resulting from the reassessment of certain prior-year accruals.

We recognized impairment, restructuring and other operating items, net, of (€0.6 million) and €6.7 million during the three
and nine months ended September 30, 2016, respectively, including (i) restructuring charges (releases) of (€0.9 million) and €9.0
million, respectively, and (ii) for the nine month period, a gain of €2.7 million related to the settlement of a legal contingency.

Our mobile and fixed-line operations are experiencing significant competition. In particular, our mobile operations continue
to experience pressure on pricing, characterized by aggressive promotion campaigns, heavy marketing spend and increasing or
unlimited data bundles. If the adverse impacts of economic, competitive, regulatory or other factors were to cause significant
deterioration of our results of operations or cash flows, we could conclude in future periods that an impairment to goodwill and,
to a lesser extent, long-lived assets, is required. Any such impairment of goodwill or long-lived assets could be significant.
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We expect to record significant restructuring charges during the remainder of 2017 and 2018, primarily due to ongoing
reorganization activities associated with the closing of the JV Transaction.

Interest expense — third-party

Our third-party interest expense remained relatively flat during the three and nine months ended September 30, 2017, as
compared to the corresponding periods in 2016. For additional information regarding our third-party debt, see note 8 to our
condensed consolidated financial statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 5 to our condensed
consolidated financial statements, we use derivative instruments to manage our interest rate risks.

Interest expense — related-party

Our related-party interest expense increased €3.3 million or 13.2% and €7.3 million or 9.5% during the three and nine months
ended September 30, 2017, respectively, as compared to the corresponding periods in 2016. These increases are primarily due to
higher average outstanding debt balances. For additional information regarding our related-party debt, see note 10 to our condensed
consolidated financial statements.

Interest income — third-party
Our third-party interest income was €3.2 million during the nine months ended September 30, 2017. This amount represents
interest earned on operating cash deposits and the Escrowed Proceeds. As further described in note 8 to our condensed consolidated
financial statements, on January 4, 2017 the Escrowed Proceeds were released from escrow and were distributed to VodafoneZiggo
Group Holding, and ultimately to Liberty Global and Vodafone in accordance with the terms of the Contribution Agreement.
Realized and unrealized losses on derivative instruments, net
Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our

derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts.
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The details of our realized and unrealized losses on derivative instruments, net, are as follows (in millions):

Three months ended September 30, Nine months ended September 30,

2017 2016 2017 2016
pro forma pro forma
Cross-currency and interest rate derivative
CONLACES (@) .vevrervieererieeieireeereereeereereereeee e eaesaeennens € (203.4) € (146.4) € (524.0) € (332.7)
Foreign currency forward contracts.............cceceervenenne. 0.3) — (1.3) —
TOtal..ceee e € (203.7) € (146.4) € (525.3) € (332.7)

(a)  Theloss during the 2017 three-month period is primarily attributable to the net effect of (i) losses associated with an increase
in the value of the euro relative to the U.S. dollar, (ii) gains associated with increases in market interest rates in the euro
market and (iii) gains associated with decreases in market interest rates in the U.S. dollar market. The loss during the 2017
nine-month period is primarily attributable to the net effect of (a) losses associated with an increase in the value of the euro
relative to the U.S. dollar, and (b) gains associated with increases in market interest rates in the euro market. In addition,
the losses during the 2017 periods include net gains of €6.5 million and €73.4 million, respectively, resulting from changes
in our credit risk valuation adjustments. The loss during the 2016 three-month period is primarily attributable to (1) losses
associated with an increase in the value of the euro relative to the U.S. dollar, (2) losses associated with decreases in market
interest rates in the euro market and (3) losses associated with increases in market interest rates in the U.S. dollar market.
The loss during the 2016 nine-month period is primarily attributable to (I) losses associated with decreases in market interest
rates in the euro market and (IT) losses associated with an increase in the value of the euro relative to the U.S. dollar. In
addition, the losses during the 2016 periods include net gains of €52.0 million and €58.9 million, respectively, resulting
from changes in our credit risk valuation adjustments.

For additional information regarding our derivative instruments, see notes 5 and 6 to our condensed consolidated financial
statements.

Foreign currency transaction gains (losses), net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities
that are denominated in currencies other than our functional currency. Unrealized foreign currency transaction gains or losses are
computed based on period-end exchange rates and are non-cash in nature until such time as the amounts are settled. The details
of our foreign currency transaction gains (losses), net, are as follows (in millions):

Three months ended September 30, Nine months ended September 30,

2017 2016 2017 2016
pro forma pro forma
U.S. dollar-denominated debt ...........c.ccoeevievecnieienas € 160.8 € (54.1) € 5609 € 120.7
Restricted cash and cash denominated in a currency
other than our functional currency .........c..coccoeeuenee 0.2 0.7 19.4 0.7
OFhET ..ot 0.9 0.1 1.0 0.2
TOtal e € 1619 € (53.3) € 5813 € 121.6

Gains on debt modification and extinguishment, net
During the nine months ended September 30, 2017, we recognized a gain on debt modification and extinguishment, net, of

€15.2 million. This gain includes the net effect of (i) the write-off of €21.6 million of unamortized premiums and (ii) €6.4 million
of financing costs.
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Income tax benefit

We recognized an income tax benefit of €30.7 million and €57.1 million during the three months ended September 30, 2017
and 2016, respectively, and €49.7 million and €98.8 million during the nine months ended September 30, 2017 and 2016,
respectively.

The income tax benefit recognized during the three months ended September 30, 2017 differs from the expected tax benefit
of €24.6 million that would result from the application of the Dutch income tax rate of 25.0% to our loss before income taxes,
primarily due to the positive impact of tax benefits associated with technology innovation that was only partially offset by the
negative impact of non-deductible or non-taxable interest and other expenses. The income tax benefit recognized during the three
months ended September 30, 2016 differs from the expected tax benefit of €59.1 million, primarily due to (i) an increase in valuation
allowances, (ii) the positive impact of certain permanent differences between the financial and tax accounting treatment of items
associated with investments in subsidiaries and affiliates, (iii) the positive impact of tax benefits associated with technology
innovation and (iv) the negative impact of non-deductible or non-taxable interest and other expenses.

The income tax benefit recognized during the nine months ended September 30, 2017 differs from the expected income tax
benefit of €40.7 million that would result from the application of the Dutch income tax rate of 25.0% to our loss before income
taxes, primarily due to the positive impact of tax benefits associated with technology innovation that was only partially offset
by the negative impact of non-deductible or non-taxable interest and other expenses. The income tax benefit recognized during
the nine months ended September 30, 2016 differs from the expected tax benefit of €104.4 million, primarily due to (i) an increase
in valuation allowances, (ii) the positive impact of certain permanent differences between the financial and tax accounting
treatment of items associated with investments in subsidiaries and affiliates, (iii) the positive impact of tax benefits associated
with technology innovation and (iv) the negative impact of non-deductible or non-taxable interest and other expenses.

For additional information regarding our income taxes, see note 9 to our condensed consolidated financial statements.
Net loss

During the three months ended September 30, 2017 and 2016, we reported net losses of €67.8 million and €179.4 million,
respectively, including (i) operating income of €84.3 million and €105.9 million, respectively, (ii) net non-operating expense of
€182.8 million and €342.4 million, respectively, and (iii) income tax benefits of €30.7 million and €57.1 million, respectively.

During the nine months ended September 30, 2017 and 2016, we reported net losses of €113.1 million and €318.8 million,
respectively, including (i) operating income of €183.6 million and €227.8 million, respectively, (ii) net non-operating expense of
€346.4 million and €645.4 million, respectively, and (iii) income tax benefits of €49.7 million and €98.8 million, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments, (i) movements in foreign currency
exchange rates and (iii) the disposition of assets are subject to a high degree of volatility and, as such, any gains from these sources
do not represent a reliable source of income. In the absence of significant gains in the future from these sources or from other non-
operating items, our ability to achieve earnings from operations is largely dependent on our ability to increase our OCF to a level
that more than offsets the aggregate amount of our (a) share-based compensation expense, (b) related-party fees pursuant to the
JV Service Agreements, (¢) depreciation and amortization, (d) impairment, restructuring and other operating items, net, (¢) interest
expense, (f) other net non-operating expenses and (g) income tax expenses.

Subject to the limitations included in our various debt instruments, we expect to maintain our debt at current levels relative
to our Covenant EBITDA. As a result, we expect that we will continue to report significant levels of interest expense for the
foreseeable future. For information concerning our expectations with respect to trends that may affect our operating results in
future periods, see the discussion under Overview above.

Material Changes in Financial Condition
Sources and Uses of Cash

As a holding company, VodafoneZiggo’s primary assets are its investments in consolidated subsidiaries. As further described
in note 8 to our condensed consolidated financial statements, the terms of the instruments governing the indebtedness of certain
of these subsidiaries may restrict our ability to access the assets of these subsidiaries. The ability to access the liquidity of our
subsidiaries may also be limited by tax and legal considerations and other factors. At September 30, 2017, substantially all of our
€391.8 million of consolidated cash was held by our subsidiaries.
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Liquidity of VodafoneZiggo

Our sources of liquidity at the parent level include, subject to the restrictions noted above, proceeds in the form of distributions
or loans from our subsidiaries. It is the intention of the Shareholders of the VodafoneZiggo JV that VodafoneZiggo will be a self-
funding company capable of financing its activities on a standalone basis without recourse to either Shareholder. No assurance
can be given that funding from our subsidiaries or external sources would be available on favorable terms, or at all.

VodafoneZiggo’s corporate liquidity requirements include corporate general and administrative expenses and fees associated
with the JV Service Agreements. From time to time, VodafoneZiggo may also require cash in connection with (i) the repayment
of its related-party debt and interest, (ii) the funding of dividends or distributions pursuant to the Sharcholders Agreement, which
requires VodafoneZiggo to distribute all unrestricted cash (as defined in the Shareholders Agreement) to the Sharecholders every
two months (subject to VodafoneZiggo maintaining a minimum amount of cash and complying with the terms of its financing
arrangements), (iii) the satisfaction of contingent liabilities, (iv) acquisitions and other investment opportunities or (v) income tax
payments.

Liquidity of our Subsidiaries

In addition to cash, the primary sources of liquidity of our operating subsidiaries are cash provided by operations and, in the
case of Ziggo B.V. and certain of its subsidiaries, any borrowing availability under the Revolving Facilities.

The liquidity of our operating subsidiaries generally is used to fund property and equipment additions, debt service requirements
and other liquidity requirements that may arise from time to time. For additional information regarding our condensed consolidated
cash flows, see the discussion under Condensed Consolidated Statements of Cash Flows below. Our subsidiaries may also require
funding in connection with (i) the repayment of amounts due under the third-party debt instruments of our subsidiaries, (ii)
acquisitions and other investment opportunities, (iii) distributions or loans to VodafoneZiggo (and ultimately to the Sharcholders
of the VodafoneZiggo JV) or (iv) the satisfaction of contingencies. No assurance can be given that any external funding would be
available to our subsidiaries on favorable terms, or at all.

Capitalization

At September 30, 2017, our outstanding third-party debt aggregated €10.4 billion, including €625.5 million that is classified
as current in our condensed consolidated balance sheet and €9.7 billion that is not due until after 2022. For additional information
regarding our current debt maturities, see note 8 to our condensed consolidated financial statements.

As further discussed in note 5 to our condensed consolidated financial statements, we use derivative instruments to mitigate
foreign currency and interest rate risk associated with our debt instruments.

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in our credit agreements
and indentures is dependent primarily on our ability to maintain or increase our Covenant EBITDA and to achieve adequate returns
on our property and equipment additions and acquisitions. Pursuant to the Shareholders Agreement, we expect to be managed with
a net leverage ratio between 4.5 and 5.0 times Covenant EBITDA. In addition, our ability to obtain additional debt financing is
limited by the leverage covenants contained in the various debt instruments of our subsidiaries. In this regard, if our Covenant
EBITDA were to decline, we could be required to repay or limit our borrowings under the Credit Facility in order to maintain
compliance with applicable covenants. No assurance can be given that we would have sufficient sources of liquidity, or that any
external funding would be available on favorable terms, or at all, to fund any such required repayment. We do not anticipate any
instances of non-compliance with respect to any of our subsidiaries’ debt covenants that would have a material adverse impact on
our liquidity during the next 12 months.

Notwithstanding our negative working capital position at September 30, 2017, we believe that we have sufficient resources
to repay or refinance the current portion of our debt and capital lease obligations and to fund our foreseeable liquidity requirements
during the next 12 months. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance or
otherwise extend our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions
or otherwise extend our debt maturities. In this regard, it is not possible to predict how political and economic conditions, sovereign
debt concerns or any adverse regulatory developments could impact the credit markets we access and, accordingly, our future
liquidity and financial position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts available
under committed credit facilities and (b) adversely impact our ability to access cash deposited with any failed financial institution
and (ii) tightening of the credit markets could adversely impact our ability to access debt financing on favorable terms, or at all.
In addition, sustained or increased competition, particularly in combination with adverse economic or regulatory developments,
could have an unfavorable impact on our cash flows and liquidity.
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All of our third-party debt at September 30, 2017 has been borrowed or incurred by our subsidiaries.
For additional information regarding our debt, see note 8 to our condensed consolidated financial statements.
Condensed Consolidated Statements of Cash Flows

Summary. In connection with closing of the JV Transaction, Vodafone NL became an indirect, wholly-owned subsidiary of
VodafoneZiggo. Accordingly, and as further described in note 1 to our condensed consolidated financial statements, the cash flows
of Vodafone NL are not included in our condensed consolidated statement of cash flows for the nine months ended September 30,
2016.

Our condensed consolidated statements of cash flows for the nine months ended September 30, 2017 and 2016 are summarized
as follows (in millions):

Successor Predecessor

Nine months ended Nine months ended
September 30, 2017 September 30, 2016 (a) Change

Net cash provided by operating activities .............ccccveereevreneenn. € 891.2 | € 6493 € 2419
Net cash used by investing activities...........cceeevererererrerceenennns (355.0) (249.5) (105.5)
Net cash used by financing activities .............cceeveeeevreereenreeneenn. (207.9) (412.8) 204.9
Effect of exchange rate changes on cash.........ccoccceeieiinennnn. 3.6 0.7 2.9
Net increase (decrease) in cash.........c.cceeeeveeeiiieenieiienieennen, € 3319 | € (12.3) € 3442

(a)  Asretrospectively revised — see note 1 to our condensed consolidated financial statements.

Operating Activities. The increase in net cash provided by our operating activities is primarily attributable to an increase in
the cash provided by our OCF and related working capital changes resulting from the addition of the Vodafone NL business to our
operations.

Investing Activities. The increase in net cash used by our investing activities is primarily attributable to an increase in cash
used of €117.3 million due to higher capital expenditures resulting from the addition of the Vodafone NL business to our operations.

The capital expenditures that we report in our condensed consolidated statements of cash flows do not include amounts that
our company has financed under vendor financing or capital lease arrangements. Instead, these amounts are reflected as non-cash
additions to our property and equipment when the underlying assets are delivered and as repayments of debt when the principal
is repaid. In this discussion, we refer to (i) our capital expenditures as reported in our condensed consolidated statements of cash
flows, which exclude amounts financed under vendor financing or capital lease arrangements, and (ii) our total property and
equipment additions, which include our capital expenditures on an accrual basis and amounts financed under capital-related vendor
financing or capital lease arrangements. For further details regarding our property and equipment additions and our debt, see notes
7 and 8, respectively, to our condensed consolidated financial statements.

A reconciliation of our property and equipment additions to our capital expenditures as reported in our condensed
consolidated statements of cash flows is set forth below (in millions):

Nine months ended Nine months ended
September 30, 2017 September 30, 2016 (a)

Property and equipment additions ..............ccoceeevevieieiieciecrieeeerecreeee, € 5829 | € 376.9

Assets acquired under capital-related vendor financing arrangements.... (234.9) (141.5)

Changes in current liabilities related to capital expenditures .................. 10.6 59
Capital eXPenditures .........cceevervieieriiiiereeieseete sttt sre e saeennas € 3586 | € 241.3

(a)  Asretrospectively revised — see note 1 to our condensed consolidated financial statements.
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The increase in our property and equipment additions is primarily attributable to an increase in (i) scalable infrastructure, (ii)
expenditures for support capital, such as information technology upgrades and general support systems, (iii) expenditures for the
purchase and installation of customer premises equipment and (iv) expenditures for new build and upgrade projects. During the
nine months ended September 30, 2017 and 2016, our property and equipment additions represented 19.3% and 20.6% of our
revenue, respectively.

Financing Activities. The decrease in net cash used by our financing activities is primarily attributable to the net effect of (i)
an increase in cash used of €3,286.0 million related to distributions to VodafoneZiggo Group Holding, and ultimately to Liberty
Global and Vodafone in accordance with the terms of the Contribution Agreement, (ii) a decrease in cash used of €2,995.2 million
related to the release of Escrowed Proceeds from escrow on January 4, 2017, (iii) a decrease in cash used of €350.9 million
associated with lower related-party payments, (iv) an increase in cash used of €158.8 million due to higher payments related to
derivative instruments, (v) a decrease in cash used related to an increase in net borrowings of third-party debt and (vi) a decrease
in cash used due to the receipt of VAT from the Dutch tax authorities.

Contractual Commitments

The following table sets forth the euro equivalents of our commitments as of September 30, 2017:

Payments due during:

Remainder
of 2017 2018 2019 2020 2021 2022 Thereafter Total
in millions
Debt (excluding interest):
Third-party ......ccccceeeeenveninennns € 1177 € 5078 € — € 717 € — € — € 96703 €10,367.5
Related-party .......ccccceeveeeevnnnnnns 200.0 200.0 200.0 — — — 1,400.0 2,000.0
Capital leases (excluding
INEETESE) cuveeveeieieeieecre e 0.2 0.8 0.2 — — — — 1.2
JV Service Agreements (a).......... 54.2 163.7 138.6 128.8 104.2 104.2 90.0 783.7
Programming commitments ........ 36.6 106.3 71.5 42.4 10.2 — — 267.0
Purchase commitments................ 148.2 35.8 1.0 1.0 1.0 — — 187.0
Network and connectivity
COMMItMENtS....ceeveeereeeeeeenene 13.6 29.6 24.8 22.0 18.6 14.2 56.9 179.7
Operating leases..........c.ccoeeuvenenne. 8.5 41.0 31.3 25.6 18.5 10.8 15.7 151.4
Other commitments...................... 2.2 17.0 10.5 39 2.5 1.3 — 37.4
Total (D)..eoeeeeeeieieieeeieeeene € 5812 €1,102.0 € 4779 € 2954 € 1550 € 130.5 €11,2329 €13,974.9
Projected cash interest payments
on debt and capital lease
obligations (c):
Third-party .......cccceeveveecieiinnnnns € 494 € 4426 € 4419 € 442.6 € 4392 € 439.1 € 1,3452 € 3,600.0
Related-party ......c.cccceeeeeeenennens 27.5 99.0 88.0 77.0 77.0 77.0 311.2 756.7

Total....cooiiiiieie € 769 € 541.6 € 5299 € 519.6 € 5162 € 516.1 € 1,6564 € 4,356.7

(a)  Amounts represent fixed minimum charges from Liberty Global and Vodafone pursuant to the JV Service Agreements. In
addition to the fixed minimum charges, the JV Service Agreements provide for certain JV Services to be charged to us based
upon usage of the services received. The fixed minimum charges set forth in the table above exclude fees for the usage-
based services as these fees will vary from period to period. Accordingly, we expect to incur charges in addition to those
set forth in the table above for usage-based services. For additional information concerning the JV Service Agreements, see
note 10 to our condensed consolidated financial statements.

(b)  The commitments included in this table do not reflect any liabilities that are included in our September 30, 2017 condensed
consolidated balance sheet other than debt and capital lease obligations.

(c)  Amounts include interest payments on third-party debt and capital lease obligations, as well as estimated interest payments
on the Liberty Global Broadband Note and the Vodafone Note. Amounts related to third-party debt are based on interest
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rates, interest payment dates, commitment fees and contractual maturities in effect as of September 30, 2017. These amounts
are presented for illustrative purposes only and will likely differ from the actual cash payments required in future periods.
In addition, the amounts presented do not include the impact of our interest rate derivative contracts, deferred financing
costs or original issue premiums or discounts.

For additional information concerning our debt and capital lease obligations, see note 8 to our condensed consolidated financial
statements. For additional information concerning the Liberty Global Broadband Note and the Vodafone Note, see note 10 to our
condensed consolidated financial statements. For information concerning our commitments, see note 12 to our condensed
consolidated financial statements.

In addition to the commitments set forth in the table above, we have commitments under (i) derivative instruments and (ii)
multiemployer benefit plans, pursuant to which we expect to make payments in future periods. For information regarding our
derivative instruments, including the net cash paid or received in connection with these instruments during the nine months ended
September 30, 2017 and 2016, see note 5 to our condensed consolidated financial statements.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments. The
euro equivalents presented below are based on interest rates and exchange rates that were in effect as of September 30, 2017. These
amounts are presented for illustrative purposes only and will likely differ from the actual cash payments required in future periods.
For additional information regarding our derivative instruments, including our counterparty credit risk, see note 5 to our condensed
consolidated financial statements.

Payments (receipts) due during:

Remainder
of 2017 2018 2019 2020 2021 Thereafter Total
in millions
Projected derivative cash payments
(receipts), net:
Interest-related () ........covevevvennnene € 314 € 162 € 135 € 138 € 134 € 63.0 € 1513
Principal-related (b)..........cccoveee. — — — — — (31.7) (3L.7)

Total..ooeieeeiccncncce € 314 € 162 € 135 € 138 € 134 € 313 € 119.6

(a)  Includes the interest-related cash flows of our cross-currency and interest rate swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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