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UPC HOLDING B.V.
CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
March 31, December 31,
2016 2015
in millions
ASSETS

Current assets:
Cash and cash eqQUIVAIENLS ..........cccouiiiiiiiiiiiiciecteceeete ettt ettt b e te b ee v e € 165 € 139.0
Trade TECEIVADIES, NEL.....eeeveieiieieeeee ettt e e e e et e e e e s eeaaeeeesesaaaeeesessaseeesessianeeeeas 164.7 283.3
Related-party receivables (NOtE 8) ........c.eceiiuieiiiiieiiciieieetecie ettt ettt eee e 147.0 137.6
Derivative iInStruments (NOTE 3) ......cccviiiiieirieiiiieireeeree et eereeereeeteeereeeteeeereeteeeeveesseesareesseesaneenns 179.2 136.9
Prepaid EXPEINSES. ....ocuviivieeiicteeiiete et ettt ettt ettt ettt ettt et e ettt eete e te et e ste b e steebeetaebeersereans 472 15.4
OhET CUITENE ASSELS. .. .evieuiietieiietierieeterteetesteetesteesesseessessaessesseeseaseesseessessesssesseessesseessensaessenns 30.3 29.9
TOtAl CUITENE ASSELS.....c.eiiviiiiictieiicteeie ettt et ete et ettt e ete et e eteebe e e e steesaesreessesteessesssessesssensens 584.9 742.1
Related-party receivables (NOtE 8) ......c.ccveciirieiiriieiecieie ettt saesseesaeeseenseees 94.2 287.0
Property and equipment, Net (NOTE€ 5).......ccuevuieiiiiieieiieciecieeteete ettt ettt e eeste s e 2,352.2 2,364.4
GOOAWIIL (NOTE 5) ..ttt ettt ettt ettt v et ebe e te e eabe e taeeaseeetaeeaseeteeeareeseeas 4,305.9 4,313.7
Derivative instruments (TIOT€ 3)......c..cviruiiiiiieieiiieiece ettt ettt ere et e ettt ereesteeaaesaeeraesaeessenreas 349.7 433.1
Intangible assets subject to amortization, Net (NOLE€ 5) .........ccvvrierrieieriirierieeiere e e eeeseeeeneees 111.0 115.6
OTRET @SSES, TIEL .....veiiiieiieeeeee ettt et s et e e et e e e eaeeeseaaeeesateeseaeeesenseessnaeeesneeesanes 88.7 89.0
TOtAL @SS ..eeiiieeeiieee ettt ettt e e et e e e e et eeeeseeaeeeesseseaaateesessaseeeeeesensaaeeessenrasreeesenanaes € 7,886.6 € 8,344.9

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.

CONDENSED CONSOLIDATED BALANCE SHEETS — (Continued)
(unaudited)

March 31, December 31,
2016 2015

in millions
LIABILITIES AND OWNERS’ DEFICIT

Current liabilities:

Accounts payable (NOLE 8) ........c.ecuiiuieiiiiieiicieeieee ettt ettt ettt aeens € 2747 € 286.7
Deferred revenue and advance payments from subscribers and others............ccccccecvnennenne. 295.5 347.9
Derivative instruments (TNOT€ 3) ......cc.oiuieiiiieiriiieieei ettt ettt ettt eraeete s e reeaseereenns 393.9 159.6
Current portion of debt and capital lease obligations (NOt€ 6) ..........cccevveverierieierienceinenenane 581.4 548.7
ACCTUGH TNEETESL .....eeueeuietieeieti ettt sttt ettt et et e et et e e st et e s st etesbesse st ensensensensenseneeneeneeneeneenenas 59.6 134.2
Other accrued and current liabilities (NOTE 8) ......c..ccviieerieiiiiiiieeeecieccee ettt 620.1 615.8
Total CUITENt HADIIITIES .......eiieviiiieiie ettt st e et e e eaaeesaaeean 2,225.2 2,092.9
Long-term debt and capital lease obligations (note 6):
TRIEA-PATEY ...ttt ettt ettt et eete s e e teebeete e teetbeteess e beeaneeaeenns 5,287.4 5,446.7
Related-party (INOTE 8).......ccieierieieriieiesieeie ettt ettt st et s re e e be et e beessesseessenseensenseenns 5,537.5 5,825.4
Derivative instruments (TOT€ 3) ......ccuiiieviiiieiiiietece ettt ettt re e ereeeesveeaesreeseersesseernens 659.5 778.9
Other long-term liabilities (NOTE 8) ......eecveiierieiieieeieieeiest ettt ettt eebe e e sesenens 337.2 217.6
TOtAl THADIIITIES ..ottt et s e e et e e et e e s ta e e et e eeeaaaeesneeean 14,046.8 14,361.5
Commitments and contingencies (notes 3, 6 and 9)
Owners’ deficit:
Parent’s deficit:
Distributions and accumulated losses in excess of contributions.............ccceeveeveeeeeenneenen. (6,970.8) (6,833.3)
Accumulated other comprehensive earnings, net of taxes........cocevevereierieneeinenenenenenn 727.7 735.0
Total parent’s defiCit......c.occviviieiiciiciece ettt et (6,243.1) (6,098.3)
NONCONLIOIIING INECIESES ....cuvieeietieiieriieieieeie sttt ete et et et e e eseesreeseesseesaesseessessaessesssensenseens 82.9 81.7
Total OWNETS” AEfICIt.....cviiuiiiiceiicii ettt e ere et (6,160.2) (6,016.6)
Total liabilities and OWNETS” defICIT . ....ccuuviiiiiiieeiieeeeeeeee e e e eeeaeee e € 7,886.6 € 8,344.9

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three months ended
March 31,
2016 2015
in millions
Revenue (Notes 8 and 10) .......oouiiiiiiiiiiiiceeeeeee ettt ettt tae e be e s eaeeree s ebeeneenane s € 6339 € 628.1
Operating costs and expenses:
Operating (other than depreciation and amortization) (NOt€ 8).........ccevverierrenieeierieeieseeeeeeenes 208.2 208.1
Selling, general and administrative (SG&A) (including share-based compensation) (note 8) .... 95.4 96.0
Related-party fees and allocations, Net (NOTE &) .......c.eceecieriieiiirieieeieie e 80.8 65.4
Depreciation and amortiZatiOn ............c.ccuieveerrieierieeieieeiesreeteereereeteeseeeesseeeesseessesseessesseessesseens 1359 143.6
Impairment, restructuring and other operating items, Net..........cecvrveriierierieiiereeieseeeeseeieeeens 0.1 10.0
520.4 523.1
OPETALING INCOINE ....vevvieeveetientieiieteeeeerteetesteetesseestesseensesseensesseesseaseessesssesseensesseensesseesesseensessenns 113.5 105.0
Non-operating income (expense):
Interest expense:
TRILA-PATLY ...ttt ettt et e et e b e e te e e beesaesre e b e sbaeabeeta e b e ers e reensereenes (83.7) (112.1)
Related-party (MO 8) ....ccueiieriieieieeieieeee ettt sttt esb e seens e seensenseenes (144.1) (221.0)
Interest iNCOME (NOTE 8).....ovieuiiiieiieirieieite ettt ettt et et e te e b e ere e se e e e saeesaesteessesrsessesssessenseens 0.7 8.0
Realized and unrealized losses on derivative instruments, net (N0te 3).........ccecvecverevrceenenceennennen. (196.2) (198.0)
Foreign currency transaction gains (I0SSES), NEt ........c..cceevuiivieriieierieeieeteeeeere e ee e eenes 172.6 (194.1)
Losses on debt modification and extinguishment, net (N0t€ 6)..........ccooveceerierieriesieriee e — (128.5)
ORI INCOMIE, NET ....vvviiiieiieieiie ettt e e et e et ee e eea e e e enteeeeaaeeseneeeesnaeeesnseesnnaeessnteeesnes 0.1 0.3
(250.6) (845.4)
L 0SS DEfOTE INCOME TAXES .....cviieueiiiieiiieeetieette et e eteeeteeeteeeteeeveeeteeeareeeteeeaneeeseeeaaeeteseareeeseeeanenn (137.1) (740.4)
INCOME taX EXPENSE (TIOLE 7) .ecuviiiiieiieeiieeieeeiteeteeete et e siteeteestreesbeessbeesseessbeesaessseesaassseeseassseesenes (10.2) (36.7)
N L0SS ettt ettt ettt ettt et ettt et e e ete e et e et e e eteeebeeeaaeeteeetaeeeteeetteeeteeeteeeteeereenteeans (147.3) (777.1)
Net earnings attributable to Noncontrolling INtEIESS.........cceeievrieiiirieiiere ettt (2.6) 39
Net 1oss attributable t0 PATCNL..........c.ecierieiiieiieieiieeerte ettt be e be s e sbeesseeseens € (149.9) € (781.0)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(unaudited)
Three months ended
March 31,
2016 2015
in millions
INEE L0SS ...ttt ettt b bbbt bbbttt et et e bbbt eaeeres € (1473) € (777.1)
Other comprehensive earnings (loss), net of taxes:
Foreign currency translation adjustments............cceceeieriieiieriieiieniee et (7.0) 297.6
(071 <5 SO SU USROS (0.3) (1.4)
Other comprehensive €arnings (10SS).......ccevveriiriererierie et ae e enees (7.3) 296.2
COMPIENENSIVE LOSS......ueiiieiiiiietietieteete ettt ettt et e b e ett et e e s e beesseeteesaeeseessesraessessseseesnans (154.6) (480.9)
Comprehensive earnings attributable to noncontrolling INterests..........ocvvverereierercienesiereeiereeenns (2.6) (7.0)
Comprehensive 1oss attributable to Parent............cc.eveeeiiiierieieerieceeieeeere et € (157.2) € (487.9)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.

CONDENSED CONSOLIDATED STATEMENT OF OWNERS’ DEFICIT
(unaudited)

Parent’s deficit

Distributions
and Accumulated
accumulated other
losses in comprehensive Total Non- Total
excess of earnings, parent’s controlling owners’
contributions net of taxes deficit interests deficit

Balance at January 1, 2016 .......c..ccceevvevennveeennnnen.
NEL10SS vt
Other comprehensive loss, net of taxes...............

Deemed contribution of technology-related
SErvices (NOte 8) ..vvevievveiieierieeieceeie e

Share-based compensation .............cc.ccveeveenvenneene.

Property and equipment contributed by parent
company (notes 5 and 8) .......ccceeereeieiienenenns

Capital charge in connection with the exercise
of share-based incentive awards (note 8).........

Distributions by subsidiaries to noncontrolling
INEETESt OWNETS ...

in millions

(6,833.3) € 7350 € (6,098.3) € 817 € (6,016.6)
(149.9) — (149.9) 2.6 (147.3)
— (7.3) (7.3) — (7.3)
7.8 — 7.8 — 78
3.6 — 3.6 — 3.6
2.3 — 23 — 2.3
(1.5) — (1.5) — (1.5)
— — — (1.1) (1.1)
0.2 — 0.2 (0.3) (0.1)
(6,970.8) € 7277 € (6,243.1) € 829 € (6,160.2)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
Three months ended
March 31,
2016 2015
in millions
Cash flows from operating activities:
INEE LOSS .ttt ettt ettt b bbb b sttt ettt et ebe et bt b € (1473) € (777.1)
Adjustments to reconcile net loss to net cash provided (used) by operating activities:
Share-based COMPENSALION EXPEIISE .....ecuverviererreeierirerierseeiestessesseesesseeseaseenseessesseesessesssesseenes 3.6 1.8
Related-party fees and allocations, NEt............cecvevuiiieiiiiieiiecieieeieere ettt 80.8 65.4
Depreciation and amoOrtiZation ..........ceeveeiereerieriesiesiese et eeesteetesteeresseesesseessessaensesseensessnens 135.9 143.6
Impairment, restructuring and other operating items, Net...........cceccvevreeveeriereieeerieeeenie e 0.1 10.0
Non-cash interest on related-party 10ans..........ccoecveeieieriicieniee e 144.1 221.0
Amortization of deferred financing costs and non-cash interest accretion ...............ccoeveeuvenneenen. 1.8 43
Realized and unrealized losses on derivative instruments, NEet............c...coevveeeeiveeeeireeeeieeeeereeeenns 196.2 198.0
Foreign currency transaction 10SSes (ZaiNs), NEt..........cc.evvieierrierieeeenieeeesteeeesieeeesreesesreesseeeeens (172.6) 194.1
Losses on debt modification and extinguishment, Net............ccecerieriiriienirieneneseee e — 128.5
Deferred income tax expense (Denefit)..........cccoovivveiiieiiiiieiiiiceccece e (6.7) 21.8
Changes in operating assets and liabilities, net of the effects of acquisitions and
QESPOSTHIONS ...ttt e et es e es s (85.9) (298.0)
Net cash provided (used) by operating activities ..........cccecvvevreereecreeeeereeieereeeeere e 150.0 (86.6)
Cash flows from investing activities:
Capital EXPENAITUIES .....veevieviieiieiiete ettt ettt ettt ettt ete et e eteeteereeteereeeteeasesteessesbeessesseenseeseenns (69.4) (25.1)
Repayments from (advances to) related parties, NEt..........ccocvevirieriieeenieeiereeeese e eeeenns 5.8 (59.5)
Other INVEStNG ACtIVITIES, TIEE ....c..icvieiiirieiiitieete et ettt ettt ete et ete e e e ereete e e eteeaeesteesseebeesseeseeaseeseenns (2.6) (1.8)
Net cash used by iNVEStiNG ACHVILICS .....cvevvieiiiieieiieiesiete et ete e ere e sreeeesreeseesaeennas € (66.2) € (86.4)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continued)

(unaudited)
Three months ended
March 31,
2016 2015
in millions
Cash flows from financing activities:

Repayments and repurchases of third-party debt and capital lease obligations..........c..c.ccecevuenee € (157.8) € (3,116.1)

Borrowings of third-party debt .............cccooiiiiiiiiiiiieecececeee e 17.6 667.9

Borrowings (repayments) of related-party debt, net............ccevveierieciinieiecee e (37.0) 3,018.4
Net cash paid related to derivative INSIUMENLS ...........c.cccvevrieierieeiirieeieeeere et se s (29.7) (380.3)
Payment of financing costs and debt premitums............ccceevvveieriieiienieciereee e (0.1) (110.6)

Change in cash COAtEral ...........coiiviiiiiieiieieceeeceet ettt ettt s besre b e s taebeesaeseens — 51.5

Other fINanCING ACtIVITIES, TET .......ieieriiiierieeteriieteetee ettt et et et eeae e esaesseesesseesessaenseennenseans (0.1) 0.3

Net cash provided (used) by financing aCtiVIties ..........cc.ecvireerriieerieiierie e ere e sre e srees (207.1) 131.1

Effect of exchange rate changes 0n Cash..........ocoeceiieiiiieiie i 0.8 354
Net decrease in cash and cash equivalents.............cccouivieviiieniiienecceeeeee e (122.5) (6.5)

Cash and cash equivalents:

Beginning 0f PEriOQ ........ccviiiieiiiiciieieciece ettt raenaeas 139.0 51.3

ENd Of PETIOA ...ttt ettt ettt st e s e eneesseeneesseensennean € 165 € 44.8

Cash paid for interest — third-Party...........ccceeveiieriiiieiiiiieiece et € 155.0 € 217.5
Cash paid for interest — related-Party ........cccecveviererieiecieie et € — € 106.6

Net Cash Paid fOr TAXES .....icueiriiiieiiicieiece ettt ettt st a et e s et e essesteessesreessesreenseens € 149 € 23.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements
March 31, 2016
(unaudited)

(1) Basis of Presentation

UPC Holding B.V. (UPC Holding) is a wholly-owned subsidiary of Liberty Global plc (Liberty Global). In these notes, the

terms “we,” “our,” “our company” and “us” may refer, as the context requires, to UPC Holding or collectively to UPC Holding
and its subsidiaries.

AsofMarch 31,2016, we provided (i) video, broadband internet and fixed-line telephony services in seven European countries
and (i) mobile services in four European countries. We also provide direct-to-home satellite (DTH) services to customers in the
Czech Republic, Hungary, Romania and Slovakia through a Luxembourg-based organization that we refer to as “UPC DTH.”

Our unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States (U.S. GAAP). Accordingly, these financial statements do not include all of the information
required by U.S. GAAP for complete financial statements. In the opinion of management, these financial statements reflect all
adjustments (consisting of normal recurring adjustments) necessary for a fair presentation of the results of operations for the interim
periods presented. The results of operations for any interim period are not necessarily indicative of results for the full year. These
unaudited condensed consolidated financial statements should be read in conjunction with the consolidated financial statements
and notes thereto included in our 2015 annual report.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming and copyright costs,
deferred income taxes and related valuation allowances, loss contingencies, fair value measurements, impairment assessments,
capitalization of internal costs associated with construction and installation activities, useful lives of long-lived assets, share-based
compensation and actuarial liabilities associated with certain benefit plans. Actual results could differ from those estimates.

Unless otherwise indicated, ownership percentages and convenience translations into euros are calculated as of March 31,
2016.

Certain prior period amounts, including deferred financing costs, have been reclassified to conform to the current period
presentation. For additional information regarding the change in the classification of deferred financing costs, see note 2.

These condensed consolidated financial statements reflect our consideration of the accounting and disclosure implications of
subsequent events through May 25, 2016, the date of issuance.



UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

(2) Recent Accounting Pronouncements

Accounting Changes

In April 2015, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2015-03,
Simplifying the Presentation of Debt Issuance Costs (ASU 2015-03), which requires debt issuance costs related to a recognized
debt liability to be presented on the balance sheet as a direct deduction from the debt liability, similar to the presentation of debt
discounts. ASU 2015-03 is effective for annual reporting periods beginning after December 15, 2015. We adopted ASU 2015-03
on January 1, 2016 and, accordingly, deferred financing costs are presented as a reduction of debt in our March 31, 2016 and
December 31,2015 condensed consolidated balance sheets. Prior to the adoption of ASU 2015-03, we presented deferred financing
costs in other assets, net.

Recent Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (ASU 2014-09), which requires
an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. ASU 2014-09, as amended by ASU No. 2015-14, will replace existing revenue recognition guidance when it becomes
effective for annual reporting periods beginning after December 15, 2018. Early application is permitted for annual and interim
reporting periods that begin after December 15, 2016. This new standard permits the use of either the retrospective or cumulative
effect transition method. We will adopt ASU 2014-09 effective January 1, 2018, and we are currently evaluating the effect that
ASU 2014-09 will have on our consolidated financial statements and related disclosures. We have not yet selected a transition
method nor have we determined the effect of the standard on our ongoing financial reporting.

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU 2016-02), which, for most leases, will result in lessees
recognizing lease assets and lease liabilities on the balance sheet with additional disclosures about leasing arrangements. ASU
2016-02 requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented using a
modified retrospective approach. The modified retrospective approach also includes a number of optional practical expedients an
entity may elect to apply. ASU 2016-02 is effective for annual reporting periods beginning after December 15, 2019, with early
adoption permitted. We are currently evaluating the effect that ASU 2016-02 will have on our consolidated financial statements
and related disclosures.

In March 2016, the FASB issued ASU No. 2016-09, Compensation — Stock Compensation, Improvements to Employee Share-
Based Payment Accounting (ASU 2016-09), which simplifies several aspects of the accounting for share-based payment
transactions, including income tax consequences, classification of awards as either equity or liabilities and classification within
the statement of cash flows. ASU 2016-09 is effective for annual reporting periods beginning after December 15, 2017, with early
adoption permitted. We are currently evaluating the effect that ASU 2016-09 will have on our consolidated financial statements
and related disclosures.

(3) Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements, particularly with respect to borrowings that are denominated in a currency other than
the functional currency of the borrowing entity. In this regard, through our subsidiaries, we have entered into various derivative
instruments to manage interest rate exposure and foreign currency exposure with respect to the euro (€), the United States (U.S.)
dollar (), the British pound sterling (£), the Swiss franc (CHF), the Czech koruna (CZK), the Hungarian forint (HUF), the Polish
zloty (PLN) and the Romanian lei (RON). We do not apply hedge accounting to our derivative instruments. Accordingly, changes
in the fair values of our derivative instruments are recorded in realized and unrealized gains or losses on derivative instruments,
net, in our condensed consolidated statements of operations.



UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

The following table provides details of the fair values of our derivative instrument assets and liabilities:

March 31, 2016 December 31, 2015

Current Long-term Total Current Long-term Total

in millions

Assets:
Cross-currency and interest rate
derivative contracts (a)................... € 178.0 € 3488 € 5268 € 1353 € 4322 € 5675
Foreign currency forward
CONETACES oo ieeeeiees 0.8 — 0.8 1.1 — 1.1
Other .....oovvviieiicieec e 0.4 0.9 1.3 0.5 0.9 1.4
Total oo € 179.2 € 349.7 € 5289 € 1369 € 433.1 € 5700
Liabilities:
Cross-currency and interest rate
derivative contracts (a)................. € 3925 € 659.5 € 1,052.0 € 1589 € 7789 € 9378
Foreign currency forward
CONLTACES ..ot 1.4 — 1.4 0.7 — 0.7
Total..oeireireieeeeee € 3939 € 659.5 € 1,0534 € 159.6 € 7789 € 9385

(@)  We consider credit risk in our fair value assessments. As of March 31, 2016 and December 31, 2015, (i) the fair values of
our cross-currency and interest rate derivative contracts that represented assets have been reduced by credit risk valuation
adjustments aggregating €12.0 million and €9.5 million, respectively, and (ii) the fair values of our cross-currency and
interest rate derivative contracts that represented liabilities have been reduced by credit risk valuation adjustments
aggregating €73.9 million and €62.2 million, respectively. The adjustments to our derivative assets relate to the credit risk
associated with counterparty nonperformance and the adjustments to our derivative liabilities relate to credit risk associated
with our own nonperformance. In all cases, the adjustments take into account offsetting liability or asset positions within
a given contract. Our determination of credit risk valuation adjustments is generally based on our and our counterparties’
credit risks, as observed in the credit default swap market and market quotations for certain of our debt instruments, as
applicable. The changes in the credit risk valuation adjustments associated with our cross-currency and interest rate derivative
contracts resulted in net gains of €9.3 million and €16.9 million during the three months ended March 31, 2016 and 2015,
respectively. These amounts are included in realized and unrealized losses on derivative instruments, net, in our condensed
consolidated statements of operations. For further information regarding our fair value measurements, see note 4.

The details of our realized and unrealized losses on derivative instruments, net, are as follows:

Three months ended
March 31,

2016 2015

in millions

Cross-currency and interest rate derivative CONEIACES ..........cceeeverreeverierieneesteeeesaeseesaesesessesaesseesnens € (194.4) € (196.4)

Foreign currency fOrward CONLIACTS .........cc.iiiieuiiiiiiierieiteeieeete ettt ettt et eae e eeaeereeereeraesaeennens (1.6) 2.8)

OB . ettt ettt ettt h bbbt h e b bbbt e et et et e st e st et ebe e bt b eae (0.2) 1.2
TOAL ..ttt ettt ettt et ettt ettt et ete st et e b ese b e st ebese e b e st b e st e b e st et e st et e st et et te s te s eneeseseebens € (1962) € (198.0)

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed consolidated statements of cash flows based on the objective of the derivative instrument and the classification
of the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received
upon termination that relates to future periods is classified as a financing activity. The classification of these net cash outflows is
as follows:
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UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)

March 31, 2016
(unaudited)
Three months ended
March 31,
2016 2015
in millions
OPETALING ACLIVITIES ..euviviitieeiietieiieteete et et e eteeteeteesteeteesteesseteessesseessaseessesseesseeseessesssenseessesesssesseessens € (10.5) € (103.8)
FINANCING ACLIVITIES ...uvivveiieiiesiieieetieteetete st etesee e setesteessebeesaesseesseseessesseessesseessesssessesssessesssesenssens (29.7) (380.3)
TO AL ..ttt ettt ettt ettt e tb et e e tb e beeab e be et e teeabeereenteereebeereebeeraeteernens € (40.2) € (484.1)

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral is generally not posted by either party under our derivative
instruments. At March 31, 2016, our exposure to counterparty credit risk included derivative assets with an aggregate fair value
of €378.1 million.

Details of our Derivative Instruments

In the following tables, we present the details of the various categories of our derivative instruments, all of which are held by
our subsidiary, UPC Broadband Holding B.V. (UPC Broadband Holding). The notional amount of multiple derivative instruments
that mature within the same calendar month are shown in the aggregate and interest rates are presented on a weighted average
basis. In addition, for derivative instruments that were in effect as of March 31, 2016, we present a single date that represents the
applicable final maturity date. For derivative instruments that become effective subsequent to March 31, 2016, we present a range
of dates that represents the period covered by the applicable derivative instruments.
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March 31, 2016
(unaudited)

Cross-currency and Interest Rate Derivative Contracts

Cross-currency Swaps:

The terms of our outstanding cross-currency swap contracts at March 31, 2016, are as follows:

Notional Notional

amount amount Interest rate Interest rate

due from due to due from due to (from)
Final maturity date counterparty counterparty counterparty counterparty

in millions
January 2023.......ccovveiivenne $ 1,140.0 € 1,043.7 5.38% 3.71%
July 2021, $ 440.0 € 337.2 6 mo. LIBOR + 2.50% 6 mo. EURIBOR + 2.87%
January 2017 - July 2021...... $ 262.1 € 194.1 6 mo. LIBOR + 2.50% 6 mo. EURIBOR +2.51%
November 2019 .................... $ 250.0 € 181.5 7.25% 7.74%
November 2021 .................... $ 250.0 € 181.4 7.25% 7.50%
January 2020........ccoeeveernene $ 170.6 € 130.1 6 mo. LIBOR + 4.88% 7.49%
October 2020 ........ccoccveevenens $ 125.0 € 91.3 6 mo. LIBOR + 3.00% 6 mo. EURIBOR + 3.04%
January 2022........cccveeveienne $ 819 € 62.4 6 mo. LIBOR + 5.04% 7.19%
January 2020........ccceevvvenenns $ 73.1 € 55.7 6 mo. LIBOR + 4.87% 6 mo. EURIBOR + 4.87%
January 2022......cccccvevvennenne. $ 494 € 37.6 6 mo. LIBOR + 5.04% 6 mo. EURIBOR + 5.11%
December 2016..................... $ 340.0 CHF 370.9 6 mo. LIBOR + 3.50% 6 mo. CHF LIBOR +4.01%
July 2016 (@) e $ 225.0 CHF 206.3 6 mo. LIBOR + 4.81% 1.00%
July 2016 - January 2020...... $ 225.0 CHF 206.3 6 mo. LIBOR +4.81% 5.44%
July 2021 $ 200.0 CHF 186.0 6 mo. LIBOR + 2.50% 6 mo. CHF LIBOR + 2.55%
January 2017 - July 2023....... $ 200.0 CHF 185.5 6 mo. LIBOR + 2.50% 6 mo. CHF LIBOR + 2.48%
November 2021 ........cccceenee $ 175.0 CHF 158.7 7.25% 6 mo. CHF LIBOR + 5.01%
January 2017 - July 2021...... $ 100.0 CHF 92.8 6 mo. LIBOR + 2.50% 6 mo. CHF LIBOR + 2.49%
July 2016 (@) e $ 201.5 RON 489.3 6 mo. LIBOR + 3.50% 1.40%
July 2016 - July 2020............ $ 201.5 RON 489.3 6 mo. LIBOR + 3.50% 11.34%
January 2021 ......cccocvvveernnns € 720.8 CHF 877.0 6 mo. EURIBOR +2.50% 6 mo. CHF LIBOR + 2.62%
January 2017 - September
2022 e € 383.8 CHF 477.0 6 mo. EURIBOR +2.00% 6 mo. CHF LIBOR + 2.22%

January 2017.....ccoovvevivens € 360.4 CHF 589.0 6 mo. EURIBOR +3.75% 6 mo. CHF LIBOR + 3.94%
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(unaudited)

Notional Notional

amount amount Interest rate Interest rate

due from due to due from due to (from)
Final maturity date counterparty counterparty counterparty counterparty

in millions
October 2016...................... € 285.1 CHF 346.7 10.51% (0.73)%
October 2016 - January
2020...cieeeeeireeeeeeeaes € 285.1 CHF 346.7 10.51% 9.42%

January 2020..........cceeuee. € 175.0 CHF 258.6 7.63% 6.76%
July 2020 ....coieiiiie, € 107.4 CHF 129.0 6 mo. EURIBOR +3.00% 6 mo. CHF LIBOR + 3.28%
July 2023 ..o € 85.3 CHF 95.0 6 mo. EURIBOR +2.21% 6 mo. CHF LIBOR + 2.65%
July 2021 ..o € 76.1 CHF 92.1 6 mo. EURIBOR +2.50% 6 mo. CHF LIBOR + 2.88%
January 2017......cceevvenene € 75.0 CHF 110.9 7.63% 6.98%
January 2020..........ccoeeunee. € 318.9 CZK 8,818.7 5.58% 5.44%
January 2017......cceevvenene € 60.0 CZK 1,703.1 5.50% 6.99%
July 2017 oo € 39.6 CZK 1,000.0 3.00% 3.75%
July 2016 (@) ..ccveveerenenen. € 260.0 HUF 75,570.0 5.50% 5.00%
July 2016 - January 2017... € 260.0 HUF 75,570.0 5.50% 10.56%
December 2021.................. € 150.0 HUF 43,367.5 5.50% 3.75%
July 2018 ..o € 78.0 HUF 19,500.0 5.50% 9.15%
January 2017......cceevvenene € 245.0 PLN 1,000.6 5.50% 9.03%
September 2016................. € 200.0 PLN 892.7 6.00% 3.91%
January 2020..........cceene. € 144.6 PLN 605.0 5.50% 7.98%
July 2017 oo € 82.0 PLN 318.0 3.00% 5.60%

(a)  Unlike the other cross-currency swaps presented in this table, the identified cross-currency swaps do not involve the exchange
of notional amounts at the inception and maturity of the instruments. Accordingly, the only cash flows associated with these
derivative instruments are interest payments and receipts.

13



UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

Interest Rate Swaps.:

The terms of our outstanding interest rate swap contracts at March 31, 2016, are as follows:

Interest rate due from Interest rate due to (from)

Final maturity date Notional amount counterparty counterparty
in millions

January 2022 .......cooevieieiieieeeeee, $ 675.0 6.88% 6 mo. LIBOR + 4.90%
July 2020, € 750.0 6.38% 6 mo. EURIBOR + 3.16%
July 2016, € 503.4 6 mo. EURIBOR 0.20%
July 2016 - January 2021 ........ccecenee. € 250.0 6 mo. EURIBOR 2.52%
July 2016 - January 2023 ....................... € 210.0 6 mo. EURIBOR 2.88%
January 2022 ......ccceveiiiiiiieeieeeee € 107.0 6 mo. EURIBOR 2.86%
July 2016 - July 2020........coeevverrerneee. € 43.4 6 mo. EURIBOR 3.95%
July 2016...uiiiiicieiceeeeeee, CHF 1,629.8 6 mo. CHF LIBOR (0.25)%
July 2016 - September 2022 .................. CHF 729.8 6 mo. CHF LIBOR 1.75%
July 2016 - January 2021 ....................... CHF 500.0 6 mo. CHF LIBOR 1.65%
July 2016 - January 2018........................ CHF 400.0 6 mo. CHF LIBOR 2.51%
June 2021 .oovvviiieieiieee e CHF 370.9 6 mo. CHF LIBOR (0.25)%
November 2016.........cccceeveeereerveeneennnnans CHF 226.8 6 mo. CHF LIBOR (1.27)%
November 2016 - November 2021 ........ CHF 158.7 6 mo. CHF LIBOR + 5.01% 6.34%
November 2016 - June 2021 .................. CHF 68.0 6 mo. CHF LIBOR + 5.01% 6.34%

Interest Rate Cap

Our sold interest rate cap contract with respect to EURIBOR at March 31, 2016, is detailed below:

Notional EURIBOR
Final maturity date amount cap rate

in millions

JANUATY 2020 (Q) .ouveivverieieieeieeieet et ettt et e st e st e s te et e s teesbeeteesb e e s e e b e es e e beerae bt enaesreenbeesaesbeeteenseeseanseans € 735.0 7.00%

(a)  Represents a sold interest rate cap, which requires that we make payments to the counterparty when the relevant EURIBOR
exceeds the EURIBOR cap rate during the specified observation periods.

Interest Rate Collars

Our interest rate collar contracts establish floor and cap rates with respect to EURIBOR on the indicated notional amounts at
March 31, 2016, as detailed below:

. . Notional EURIBOR EURIBOR
Final maturity date amount floor rate (a)  cap rate (b)

in millions

July 2016 - January 2020 ..........cooveieeeinieinieineineineteteeee et € 1,135.0 1.00% 3.54%
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(a)  Wemake payments to the counterparty when the relevant EURIBOR is less than the EURIBOR floor rate during the specified
observation periods.

(b)  Wereceive payments from the counterparty when the relevant EURIBOR is greater than the EURIBOR cap rate during the
specified observation periods.

Foreign Currency Forwards

The following table summarizes our outstanding foreign currency forward contracts, at March 31, 2016:

Currency Currency
purchased sold
Maturity dates forward forward

in millions

ADPIIL 2016 - March 2017 c.c.oiiiiiiiiieiiieireee ettt $ 25 CZK 60.0
ADPIil 2016 - March 2017 ....coouiiiiiieiiieiicencreee ettt € 64.9 CHF 70.5
ADPIIL 2016 - March 2017 c.c.oeeiiiiiieieieieire ettt € 20.1 CZK 540.0
ADPIil 2016 - March 2017 c....cooviiiiieiiieicecreree ettt € 189 HUF  6,000.0
APl 2016 - March 2017 c.c.oviiiiiiieiieie ettt € 36.0 PLN 156.4
ADIIL 2010 .ttt € 112 RON 50.0
APl 2016 - March 2017 c.c.oviiiiiiieiieie ettt £ 36 € 4.8
ADIIL 2010 .ttt CHF 300 € 274
ADTIIL20T0 ottt CZK 340.0 € 12.6
ADIIL 2010 .ttt HUF 2,200.0 € 7.0
ADTIIL20T0 ottt PLN 450 € 10.5

(4) Fair Value Measurements

We use the fair value method to account for our derivative instruments. The reported fair values of these instruments as of
March 31, 2016 likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of these
assets and liabilities. We expect that the values realized generally will be based on market conditions at the time of settlement,
which may occur at the maturity of the derivative instrument or at the time of the repayment or refinancing of the underlying debt
instrument.

U.S. GAAP provides for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted market prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability. We record transfers of assets or liabilities into or out of Levels 1, 2 or 3 at the beginning of the quarter during
which the transfer occurred. During the three months ended March 31, 2016, no such transfers were made.

All of our Level 2 inputs (interest rate futures and swap rates) and certain of our Level 3 inputs (forecasted volatilities and
credit spreads) are obtained from pricing services. These inputs, or interpolations or extrapolations thereof, are used in our internal
models to calculate, among other items, yield curves, forward interest and currency rates. In the normal course of business, we
receive market value assessments from the counterparties to our derivative contracts. Although we compare these assessments to
our internal valuations and investigate unexpected differences, we do not otherwise rely on counterparty quotes to determine the
fair values of our derivative instruments. The midpoints of applicable bid and ask ranges generally are used as inputs for our
internal valuations.
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As further described in note 3, we have entered into various derivative instruments to manage our interest rate and foreign
currency exchange risk. The recurring fair value measurements of these derivative instruments are determined using discounted
cash flow models. Most of the inputs to these discounted cash flow models consist of, or are derived from, observable Level 2
data for substantially the full term of these instruments. This observable data includes most interest rate futures and swap rates,
which are retrieved or derived from available market data. Although we may extrapolate or interpolate this data, we do not otherwise
alter this data in performing our valuations. We incorporate a credit risk valuation adjustment in our fair value measurements to
estimate the impact of both our own nonperformance risk and the nonperformance risk of our counterparties. Our and our
counterparties’ credit spreads represent our most significant Level 3 inputs, and these inputs are used to derive the credit risk
valuation adjustments with respect to these instruments. As we would not expect changes in our or our counterparties’ credit
spreads to have a significant impact on the valuations of these instruments, we have determined that these valuations fall under
Level 2 of the fair value hierarchy. Our credit risk valuation adjustments with respect to our cross-currency and interest rate swaps
are quantified and further explained in note 3.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with impairment
assessments and acquisition accounting. These nonrecurring valuations include the valuation of reporting units, customer
relationship intangible assets, property and equipment and the implied value of goodwill. The valuation of private reporting units
is based at least in part on discounted cash flow analyses. With the exception of certain inputs for our weighted average cost of
capital and discount rate calculations that are derived from pricing services, the inputs used in our discounted cash flow analyses,
such as forecasts of future cash flows, are based on our assumptions. The valuation of customer relationships is primarily based
on an excess earnings methodology, which is a form of a discounted cash flow analysis. The excess earnings methodology requires
us to estimate the specific cash flows expected from the customer relationship, considering such factors as estimated customer
life, the revenue expected to be generated over the life of the customer relationship, contributory asset charges and other factors.
Tangible assets are typically valued using a replacement or reproduction cost approach, considering factors such as current prices
ofthe same or similar equipment, the age of the equipment and economic obsolescence. The implied value of goodwill is determined
by allocating the fair value of a reporting unit to all of the assets and liabilities of that unit as if the reporting unit had been acquired
in a business combination, with the residual amount allocated to goodwill. All of our nonrecurring valuations use significant
unobservable inputs and therefore fall under Level 3 of the fair value hierarchy. During the three months ended March 31, 2016
and 2015, we did not perform any significant nonrecurring fair value measurements.

At March 31, 2016 and December 31, 2015, all of our derivative instruments fell under Level 2 of the fair value hierarchy.

(5) Long-lived Assets

Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

March 31, December 31,
2016 2015

in millions

Distribution systems ................ € 3,6375 € 3,808.9
Customer premises equipment 1,162.5 1,160.6
Support equipment, buildings and land 393.4 425.1
5,193.4 5,394.6

Accumulated dePreCiation ...........c.ccuieieriieiisieiieteete et este et esteeeesteeaesreesbesteessesseesseeseessesseessennns (2,841.2) (3,030.2)
Total property and eqUIPIMENT, NEL..........cceevuiiriirieirieiteieecte et eere ettt eeeereeaeeereeaesreeaeereas € 2,3522 € 2,364.4

During the three months ended March 31, 2016 and 2015, we recorded non-cash increases to our property and equipment
related to (i) certain vendor financing arrangements of €160.6 million and €122.3 million, respectively, and (ii) assets acquired
under capital leases of €2.6 million and €0.4 million, respectively. Furthermore, during the three months ended March 31, 2016
and 2015, we recorded non-cash increases to our property and equipment of €2.3 million and €4.4 million, respectively, related
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to assets acquired on our behalf pursuant to vendor financing and capital lease arrangements of Liberty Global B.V. (LG B.V.), a
subsidiary of Liberty Global that is outside of UPC Holding. For additional information, see notes 6 and 8.

Goodwill

Changes in the carrying amount of our goodwill during the three months ended March 31, 2016 are set forth below:

Foreign
Acquisitions currency
January 1, and related translation March 31,
2016 adjustments  adjustments 2016

in millions

SWitzerland/AUStria ........cocveivveiiieiiieiiteeereeereeeee e € 32214 € — € (12.0) € 3,209.4
Central and Eastern Europe ...........cccocoevvevivierencienecieeeiene 1,092.3 — 4.2 1,096.5
TOTAL ..ot € 4313.7 € — € (7.8) € 4,305.9

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization are set forth below:

March 31, 2016 December 31, 2015
Gross Net Gross Net
carrying  Accumulated carrying carrying  Accumulated carrying
amount amortization amount amount amortization amount

in millions

Customer relationships.........c.ccceeevevveiennnns € 2529 € (142.7) € 1102 € 249.0 € (1343) € 1147
OtheT....ovieieieieieieeeeeeee e 3.4 (2.6) 0.8 3.7 (2.8) 0.9
TOtal .o € 2563 € (145.3) € 111.0 € 2527 € (137.1) € 1156
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(6) Debt and Capital Lease Obligations

The euro equivalents of the components of our consolidated debt and capital lease obligations are as follows:

March 31, 2016
‘Zsle%l;;d Unused Estimated fair value (c) Principal amount
interest borrowing March 31, December 31, March 31, December 31,
rate (a) capacity (b) 2016 2015 2016 2015
in millions
Third-party debt:
Parent — UPC Holding Senior Notes... 6.59% € — € 14775 € 1,473.8 € 1,370.7 € 1,372.2
Subsidiaries:
UPC Broadband Holding Bank
Facility ...c.coevveerreeriereeeeseeene, 3.25% 990.1 1,139.6 1,181.9 1,146.7 1,201.0
UPCB SPE Notes......ccccceveviervennennne. 5.80% — 2,867.4 2,882.1 2,787.9 2,891.5
Vendor financing (d).........ccccoeevenne. 3.42% — 579.1 546.4 579.1 546.4
Total principal amount of third-
party debt before unamortized
discounts and deferred
financing costS...........ccovvevruene. 525% €  990.1 € 6,063.6 € 60842 € 58844 €  6,011.1

March 31, December 31,
2016 2015

in millions

Total principal amount of third-party debt before unamortized discounts and deferred financing

COSES ettt entestee e ut et e et e e teete et e e bt e te ek e te et et et et en e en e ea e e At en e eR e eR e eheeReeh e Rt eh e ke ebeehe s et et et entens et eneeneeneene € 58844 € 6,011.1
UNamortiZe€d dISCOUNES ........c.eeiuiiuiiiiiitietietteete ettt ettt e eteeeteeae et e eaeeeteetaebeesseebeetseeteeaseeseeareereennas (7.6) (7.9)
Unamortized deferred financing COSES.......c.ovirviimiiiiiiiieriiiieie ettt ese e essesaeennas (324) (30.5)

Total carrying amount of third-party debt.............cccocieviiiieiiiiiiicece e 5,844.4 5,972.7
Capital [8aSe ODIIGALIONS ........ccvieuiiiieieiieierie e ete sttt et e ste b e e te e b e e e esbeeseesseeseesseessesseessesaeessans 24.4 22.7
Total third-party debt and capital lease obligations............c..cceeeevvierievieeieciiceeeie e 5,868.8 5,995.4
Related-party debt (NOLE 8) .......ccveviieiiriiiierie ettt ettt b e reesaeeeaesbeesaesaeesaesaeeneens 5,537.5 5,825.4
Total debt and capital lease ObIIAtIONS............ccueeviiiierieiiietieie et 11,406.3 11,820.8
Current maturities of debt and capital lease obligations.............ccceevevvieieriiecienieiese e (581.4) (548.7)
Long-term debt and capital lease ObliZations ............ceeeveivieiiiireeiiiereeieeeeere ettt € 10,8249 € 11,272.1
(a)  Represents the weighted average interest rate in effect at March 31, 2016 for all borrowings outstanding pursuant to each

(b)

debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the
impact of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees, all
of which affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or
discounts and commitment fees, but excluding the impact of financing costs, our weighted average interest rate on our
aggregate third-party variable- and fixed-rate indebtedness was 3.9% at March 31, 2016. For information regarding our
derivative instruments, see note 3.

Unused borrowing capacity represents the maximum availability under the UPC Broadband Holding Bank Facility at
March 31,2016 without regard to covenant compliance calculations or other conditions precedent to borrowing. At March 31,
2016, based on the applicable leverage and other financial covenants, our availability under the UPC Broadband Holding
Bank Facility was limited to €858.3 million. When the relevant March 31, 2016 compliance reporting requirements have
been completed and assuming no changes from March 31, 2016 borrowing levels, we anticipate that our availability under
the UPC Broadband Holding Bank Facility will be limited to €685.3 million.
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The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy). For additional information regarding fair value hierarchies, see note 4.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our property and equipment additions and, to a lesser extent, certain of our operating expenses. These obligations are
generally due within one year. At March 31,2016 and December 31,2015, the amounts owed pursuant to these arrangements
include €6.9 million and €6.7 million, respectively, related to third-party capital-related vendor financing obligations for
which we and LG B.V. are co-obligors. We expect to cash settle the co-obligor obligations with LG B.V. in advance of when
we and LG B.V. are required to settle the obligations with the applicable third parties. Our cash payments to LG B.V. will
be reflected as cash capital expenditures in our condensed consolidated statements of cash flows and any cash payments
made prior to the settlement of the related co-obligor obligation will be reflected in our related-party accounts receivable
from LG B.V. in our condensed consolidated balance sheets. In addition, the March 31, 2016 and December 31, 2015
amounts include €54.9 million and €50.9 million, respectively, of value-added taxes (VAT) that was paid on our behalf by
the vendor. Repayments of vendor financing obligations other than the co-obligor obligations are included in repayments
and repurchases of debt and capital lease obligations in our condensed consolidated statements of cash flows.

Maturities of Debt and Capital Lease Obligations

Maturities of our debt and capital lease obligations as of March 31, 2016 are presented below and such amounts represent

euro equivalents based on March 31, 2016 exchange rates:

Debt:

Shareholder
Loan and
Third-party related-
debt (a) party debt Total

in millions

Year ending December 31:

2016 (remaiNder OF YEAT) ....c.eecveevieiieiieieeieie ettt sre et e et et eeae s e essenseessenseenes € 4604 € — € 460.4
2017 ettt sttt b et b st bt b st ettt et et et te s te s seaens 118.7 — 118.7
2018 ettt ettt ettt ettt et be et e reeene — — —
2009 ettt b et b et bt bt et e et et et e s te s te s seaens — — —
2020 1.ttt a e a ettt ae ettt et et et e et et be s et e neeene — — —
2021 ettt ettt sttt b et b st b st b st b et et e et et te s te s eseaene 1,739.7 — 1,739.7
TREIEATIET ...ttt ettt e e e et e e e s e aa et e e seseaaeeeeesssseeeeeenannes 3,565.6 5,537.5 9,103.1
Total dEDt MATUIIEIES. ....ceoieviiiieiee ettt e et e et e eeaeeeeaeeeas 5,884.4 5,537.5 11,421.9
UnamortiZ€d diSCOUNTS.........cceiiiieiiieiiietieeie ettt ettt eve et ebe et e eareereeeane e (7.6) — (7.6)
Unamortized deferred financing COSES ........ccuevvieriiviieiiniieiiireeiecieeie et (32.4) — (32.4)
TOAL AEDL....c.eeieeeiieie ettt € 58444 € 55375 € 11,3819
CUITENE POTTION ....tivievieeeeeteeeteete ettt e eteeaeeteebeeeaesteessesteessesseessesseenseessenseeseesseesseseennas € 5791 € — € 579.1
INODCUITENE POTHON ... seeeeeseeseeeeessseeeeeeesseeeeesseseesssseeseesssesessssesseesseeeeeeees € 52653 € 55375 € 10,8028
(a)  Amounts include certain senior secured notes issued by special purpose financing entities that are consolidated by UPC

Holding.
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Capital lease obligations (in millions):
Year ending December 31:
2016 (FEMAINACT OF YEAT) ....eeuviiviiiictieiieeesie ettt ettt e st et steeb e et esbeeteesbeeseasbeessesseessesseessesaeessesssassenssessesssessesssensenns € 33
2017 ettt a e a e h bt h e h ekt h ettt a et ae e bt bt e bt eh ekt be bt sttt ne et enee 3.8
20 L8 ettt h bttt b et et et et et e Rt eREea e Rt ekt eh e Rt ekt bt oA ek e £ et et ententen e enteheeReene ekt ebesheeteteasennennenes 3.5
2019 ettt h e a e bbbt h ekt h e h ettt a bbbt bt eb e bt bt bttt ne et enee 32
2020 -ttt h ettt h ettt e et e et et et ea s et ea e eaEen ekt ek e eheeh e ekt Rt eR ek enE e s et enteatenten e ehe e Rt eee ekt ebeebeeteteeaennennenes 2.5
2021 1t b ettt et a e h e a e bbbt bt ke h e et b bt a e et st e bt e bt e bt eb e ekt besbe st et et na et enee 2.5
TRETEATTET ...ttt a st e bt eb e bt e bt et e e bt s e et et et e e e meemeeme e st ebeeseese et e ebesbeetebennenaennenes 16.7
Total principal and INEIESt PAYINEIILS .......c.eecierririeriieieeieteeieteete e eee e ee st eaesseessesseessesseensesseenseensenseensesseensesnes 355
AMOUNTS TEPTESENTING INTETEST ... .cuvieviiiiieeiiirieetieteeteeteeteeeesteeeesteereesseessesseessesseessasseessesseessesssessesssessesssessesssessesssessens (11.1)
Present value of net minimum 1€aS€ PAYIMEILS .........cccuerieriieieiieierie et eee st eee st e e e eteereetesneeseeseenseensesseensesnes € 24.4
CUITEIE POTTION ... eviutieetiiteeeteeteeteeteeteetteteestesteesaesseessesseessaessesseessasseessasseessasseessesseessesssessesssessasssessenssesseessesesssesseesseses € 23
INONCUITENE POTTION ... eeutetieuiietieteetesteete st eete st estesseesseeseasseeseasseeseesseensesseansesseansesssenseessenseensenseensenseensesseensesnsensennsensens € 21

Non-cash Refinancing Transactions

During the three months ended March 31,2016 and 2015, certain of our refinancing transactions included non-cash borrowings
and repayments of debt aggregating nil and €1,378.4 million, respectively.

(7) Income Taxes

Income tax expense attributable to our loss before income taxes differs from the amounts computed using the Dutch income
tax rate of 25.0%, as a result of the following factors:

Three months ended
March 31,

2016 2015
in millions

Computed “expected” taX DENETIt .........ccuevviiiieiiiicce ettt ettt ere et e aeeaeeenens € 343 € 185.1
Change in valuation allOWANCES............ccuevuiiieriiiierieieesie et eresreesesseeaesseessesseessesssessesssessenssens (41.0) (209.0)
Non-deductible or non-taxable interest and other EXPenses ..........c.ccvevveeeviereecreereeerieieereeeeere e (7.8) (20.2)
(0111 1<) N o 1< SRR 43 7.4
Total INCOME TAX EXPEIISEC ....veevvirieeiierietteereeiteereeeteeteeeteetteeteesseeseesseeseeseeseesesseeseeseeeseessessesssesseessens € (10.2) € (36.7)
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(8) Related-party Transactions
Our related-party transactions are as follows:
Three months ended
March 31,
2016 2015
in millions
REVEIUEC.......viiiiietiect ettt ettt e et e e te e e ae e teeesbeessaeeabe e bbeesseessaeansaesssesssaesssesnseesseanseeseas € 0.5 € 0.4
OPETALING CXPCIISES .veevvevrerrierrerierresseetesseessesstessesssessesssessesssesseessesssessesssessesssessesssessesssessesssessesssessesssenns 3.9) 9.8)
SGEA CXPEIISES ...veeuvieeeeteeteeteeeteite et e ste et e e te et e eteeteeteeseessesseessesseessesseessesssessesssenseessentessseseessesseeneesrs 1.0 0.9)
Allocated share-based COMPENSAtION EXPEIISE .......ceerviererreerierrieierreesseeeesseesesseeeesseessesseessessessessaessens 3.6) (1.8)
Fees and allocations, net:
Operating and SG&A (exclusive of depreciation and share-based compensation)..............c.cceeuveneen. (29.0) (26.3)
DIEPIECIATION ....vviivieiiiiieieeei ettt ettt ettt ete et e steeteeteebeeteebeessesbeessebeessasseesseeseessesseensesssensesssesseessenseas (18.8) (15.3)
Share-based COMPENSALION ........ccueevierieeiertieieetieteetteteeteeteeteesaeeseessessaesseeseesseessesseessessesssesseessenseensenns 9.0) (10.0)
MANAZEIMENTE T ...cuviiviiiieiiiiicieteee ettt ettt ettt et et e e et e e te e beeab e teeaseebeesseereenseereenteesseseesaenseas (24.0) (13.8)
Total fees and alloCatiONS, NEL..........ccuieeiiiiiiieie ettt ettt ettt e e steeeeveeeteeeveeetaeebeesaaeeareeas (80.8) (65.4)
Included in OPErating INCOME...........c.cevieriiirieieeiiete ettt ettt et te et e ereeaeereeaeereebeersebeessenreas (86.8) (77.5)
INEEICST EXPEIISE....uvevieiiieeieteetieteeetesteetesteetesteesbesteesseessesseessenseessenssessesssensesssessesssensesssessenssenseessensaensenns (144.1) (221.0)
INEEIEST INCOMC.......oiviiiiieticiecte ettt ettt ettt ettt e et et e etb et e esseeseeaseeteesseeasesbeessesseesseseessestsessenseensens 0.5 7.6

INCIUAEA 1N NEE TOSS ..uviiiiiiiiiieeieece ettt et r et ebeeete e eve e taeeaseestaeeseesaseeseensseenns € (2304) € (290.9)
Property and equipment additions (transfers), NEt..........ccceecvierieiiieieiiiieeie ettt m €—(501)

General. Certain Liberty Global subsidiaries charge fees and allocate costs and expenses to UPC Holding. Depending on the
nature of these related-party transactions, the amount of the charges or allocations may be based on (i) our estimated share of the
underlying costs, (ii) our estimated share of the underlying costs plus a mark-up or (iii) commercially-negotiated rates. The
methodology Liberty Global uses to allocate its central and administrative costs to its borrowing groups impacts the calculation
of the “EBITDA” metric specified by our debt agreements (Covenant EBITDA). In this regard, the components of related-party
fees and allocations that are deducted to arrive at our Covenant EBITDA are based on (a) the amount and nature of costs incurred
by the allocating Liberty Global subsidiaries during the period, (b) the allocation methodologies in effect during the period and
(c) the size of the overall pool of entities that are charged fees and allocated costs, such that changes in any of these factors would
likely result in changes to the amount of related-party fees and allocations that will be deducted to arrive at our Covenant EBITDA
in future periods. For example, to the extent that a Liberty Global subsidiary borrowing group was to acquire (sell) an operating
entity, and assuming no change in the total costs incurred by the allocating entities, the fees charged and the costs allocated to our
company would decrease (increase). Although we believe that the related-party charges and allocations described below are
reasonable, no assurance can be given that the related-party costs and expenses reflected in our condensed consolidated statements
of operations are reflective of the costs that we would incur on a standalone basis.

Revenue. Amounts primarily relate to business-to-business (B2B) related services and network maintenance services provided
to certain non-consolidated affiliates.

Operating expenses. Amounts represent certain cash settled charges from other Liberty Global subsidiaries to UPC Holding
and consist of (i) aggregate recharges for network-related services and other items provided to our company from LG B.V. of €2.3
million and €8.4 million for the three months ended March 31, 2016 and 2015, respectively, and (ii) network-related fees charged
by certain of Liberty Global’s affiliates of €1.6 million and €1.4 million for the three months ended March 31, 2016 and 2015,
respectively.

SG&A expenses. Amounts represent certain cash settled charges between Liberty Global subsidiaries and UPC Holding,
primarily for information technology-related services and software maintenance services.

21



UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

Allocated share-based compensation expense. Amounts are allocated to our company by Liberty Global and represent share-
based compensation associated with the Liberty Global share-based incentive awards held by certain employees of our subsidiaries.

Fees and allocations, net. These amounts represent fees charged to UPC Holding that originate with Liberty Global and certain
other Liberty Global subsidiaries, and include charges for management, finance, legal, technology and other corporate and
administrative services provided to our subsidiaries. The categories of our fees and allocations, net, are as follows:

*  Operating and SG&A (exclusive of depreciation and share-based compensation). The amounts included in this category,
which are generally loan settled, represent our estimated share of certain centralized technology, management, marketing,
finance and other operating and SG& A expenses of Liberty Global’s European operations, whose activities benefit multiple
operations, including operations within and outside of our company. The amounts allocated represent our estimated share
of the actual costs incurred by Liberty Global’s European operations, without a mark-up. Amounts in this category are
generally deducted to arrive at our Covenant EBITDA.

»  Depreciation. The amounts included in this category, which are generally loan settled, represent our estimated share of
depreciation of assets not owned by our company. The amounts allocated represent our estimated share of the actual costs
incurred by Liberty Global’s European operations, without a mark-up.

*  Share-based compensation. The amounts included in this category, which are generally loan settled, represent our
estimated share of share-based compensation associated with Liberty Global employees who are not employees of our
company. The amounts allocated represent our estimated share of the actual costs incurred by Liberty Global’s European
operations, without a mark-up.

*  Management fee. The amounts included in this category, which are generally loan settled, represent our estimated allocable
share of (i) operating and SG&A expenses related to stewardship services provided by certain Liberty Global subsidiaries
and (ii) the mark-up, if any, applicable to each category of the related-party fees and allocations charged to our company.

Liberty Global charges technology-based fees to our company using a royalty-based method. For the three months ended
March 31, 2016, our €47.9 million proportional share of these technology-based costs was €7.8 million more than the aggregate
royalty-based technology fee charged under the new approach. Accordingly, the €7.8 million excess amount has been reflected as
a deemed contribution of technology-related services in our condensed consolidated statement of owners’ deficit. The charges
under the royalty-based fees are expected to escalate in future periods. Any excess of these charges over our estimated proportionate
share of the underlying technology-based costs will be classified as management fees and added back to arrive at Covenant
EBITDA.

Interest expense. Amounts primarily include interest accrued on the Shareholder Loan (as defined and described below).
Interest expense is accrued and included in other long-term liabilities during the year and then added to the Shareholder Loan
balance at the end of the year.

Interest income. The 2015 amount primarily includes interest income related to certain related-party receivables that were
settled during the first quarter of 2015.

Property and equipment additions (transfers), net. These amounts, which are generally cash settled, represent the net carrying
values of (i) customer premises equipment that is centrally procured by a UPC Holding subsidiary and subsequently transferred
to other Liberty Global subsidiaries outside of UPC Holding and (ii) customer premises and network-related equipment acquired
from other Liberty Global subsidiaries, including LG B.V. During all periods presented, the carrying values of the equipment
transferred out of UPC Holding exceed the carrying values of the equipment transferred into UPC Holding.
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The following table provides details of our related-party balances:

March 31, December 31,
2016 2015

in millions

Assets:
RECERIVADIES (@) ..euvievieiieiiiiiieiieieieeeet ettt ettt et te et st e e e st e e b e ebeesbeesaesseeseesseeseesesseeseaseas € 147.0 € 137.6
Other 10ngZ-1erm ASSELS (D) ..oviiviiiieiiieiici ettt ettt v e et ere et re e eaeennas € 942 € 287.0
Liabilities:
ACCOUNES PAYADIC. .....eiiiiiiiiiiiieee ettt ettt te e e e e te e et e e sabeeabeesabeebeessbeebaeeaneenres € 1332 € 98.5
ACCTUC LTADIIIEIES .....cveeieeietietiie ettt ettt ettt be b e 120.2 117.4
Shareholder LOAN (C) ....cueevviiuieiiiiiiieeieecteee ettt ettt ettt areeteeaeereeaeeaeeereeneas 5,342.6 5,645.5
UPC EqQuipment NOLE (d) ....ccoviiieriiiieiieiesieeiestieteete ettt ae e se e sessaesesssesseessesseessenseenns 194.9 179.9
Other long-term Habilities (€) .....cc.ecvevriiiieerieiiete ettt ettt ettt ettt r et ere e ereeraeeaeeanas 144.1 14.9
TOLAL ..ttt b ettt b ettt ettt a e bbb b e € 59350 €  6,056.2
(a)  Primarily represents (i) €21.3 million and €27.5 million, respectively, of receivables from LG B.V. that arose from our

(b)

(©)

(d)

retention of certain third-party liabilities of Liberty Global Services II B.V. (Liberty Global Services II) following the
transfer of Liberty Global Services II and Liberty Global Operations B.V. from our company to certain other subsidiaries
of Liberty Global outside of UPC Holding (the Corporate Entities Transfer) and (ii) €100.2 million and €70.0 million,
respectively, of receivables due from other Liberty Global subsidiaries related to centrally-procured property and equipment
purchased by our company on behalf of these other Liberty Global subsidiaries. These receivables are non-interest bearing
and may be cash or loan settled.

Primarily represents (i) €32.4 million and €220.0 million, respectively, of long-term receivables from LG B.V. that arose
from our retention of certain third-party liabilities of Liberty Global Services II following the Corporate Entities Transfer
and (ii) €59.8 million and €64.0 million (including accrued interest), respectively, related to a note receivable (the
Unitymedia Receivable) from Unitymedia Hessen GmbH & Co. KG (a subsidiary of Liberty Global) to Unitymedia
International GmbH (UMI), a subsidiary of Liberty Global that is consolidated by UPC Holding (as further described in
(d)below). The Unitymedia Receivable bears interest at EURIBOR plus a margin of2.75% per annum (subject to adjustment)
and matures on December 31, 2025. Accrued interest on the Unitymedia Receivable may be, at the option of UMI, (a)
transferred to the loan balance annually on January 1 or (b) repaid on the last day of each month and on the date of principal
repayments.

UPC Holding has an unsecured shareholder loan (the Shareholder Loan) with Liberty Global Europe Financing B.V. (LGE
Financing), which, as amended, matures in 2030 and is subordinated in right of payment to the prior payment in full of
the UPC Holding Senior Notes in the event of (i) a total or partial liquidation, dissolution or winding up of UPC Holding,
(i1) a bankruptcy, reorganization, insolvency, receivership or similar proceeding relating to UPC Holding or its property,
(iii) an assignment for the benefit of creditors or (iv) any marshaling of UPC Holding’s assets or liabilities. The interest
rate on the Shareholder Loan is a fixed rate of 9.79% and accrued interest is included in other long-term liabilities until it
is transferred to the loan balance at the end of each year. The net decrease in the Shareholder Loan balance during the first
three months of 2016 includes (a) cash advances of €686.4 million, (b) cash payments of €723.5 million and (c) a €265.8
million non-cash decrease related to the settlement of related-party charges and allocations. During the three months ended
March 31, 2016 and 2015, nil and €106.6 million of our Shareholder Loan repayments represented payments of interest,
respectively.

Represents borrowings under a loan agreement (the UPC Equipment Note) between a subsidiary of Liberty Global and
our subsidiary, UPC Equipment B.V. (UPC Equipment). The UPC Equipment Note bears interest at 9.29% as of March 31,
2016 and matures in March 2032. Accrued and unpaid interest on this note may, at the option of UPC Equipment, be (i)
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payable on the last day of each month and on the date of each full or partial repayment of the outstanding principal, (ii)
added to the outstanding principal amount on January 1 of each year or (iii) payable in any other manner as agreed by the
respective parties. UPC Equipment and its immediate parent entity (together, the UPC Leasing Entities), and UMI were
formed for the purpose of acquiring and legally owning certain customer premises equipment assets to be leased to certain
of our other subsidiaries. The leasing transactions between UMI, the UPC Leasing Entities and certain of our other
subsidiaries create a variable interest in UMI for which we are the primary beneficiary and, accordingly, UPC Holding is
required to consolidate UMLI. The increase in the aggregate balance of the UPC Equipment Note during the first three months
0of 2016 includes (a) cash advances of €0.1 million, and (b) the transfer of €14.9 million in non-cash accrued interest to the
loan balance.

(e)  Primarily includes accrued interest on the Shareholder Loan. Accrued interest on the Shareholder Loan is included in other
long-term liabilities until it is transferred to the loan balance at the end of each year.

During the three months ended March 31, 2016, we recorded an aggregate capital charge of €1.5 million in our condensed
consolidated statement of owners’ deficit in connection with the exercise of Liberty Global share appreciation rights and the vesting
of Liberty Global restricted share awards and performance-based restricted share units held by employees of our subsidiaries. We
and Liberty Global have agreed that these capital charges will be based on the fair value of the underlying Liberty Global shares
associated with share-based incentive awards that vest or are exercised during the period, subject to any reduction that is necessary
to ensure that the capital charge does not exceed the amount of share-based compensation expense recorded by our company with
respect to Liberty Global share-based incentive awards. These charges are loan settled.

LG B.V. leases certain property and equipment on our behalf and then contributes it to our company. During the three months
ended March 31,2016, LG B.V.’s carrying value in such property and equipment of €2.3 million has been reflected as a decrease
to parent’s deficit in our condensed consolidated statement of owners’ deficit.

(9) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to purchases of customer premises and other equipment and services, non-cancellable operating leases, network
and connectivity commitments, programming contracts and other items. The euro equivalents of such commitments as of March 31,
2016 are presented below:

Payments due during:

Remainder

of
2016 2017 2018 2019 2020 2021 Thereafter Total

in millions

Purchase commitments ...... € 3948 € 743 € 534 € 112 € 124 € 114 € 543 € 6118

Operating leases................. 32.5 29.8 26.3 22.9 18.7 15.0 80.3 225.5
Network and connectivity

commitments................... 60.3 29.0 8.9 6.3 4.7 2.1 9.2 120.5
Programming

commitments .................. 19.0 18.8 12.7 — — — — 50.5
Other commitments............ 6.9 5.8 5.8 5.8 59 5.5 6.1 41.8

Total (@) ...ceevrveeereieeennns € 5135 € 1577 € 1071 € 462 € 417 € 340 € 1499 €1,050.1

(a)  The commitments included in this table do not reflect any liabilities that are included in our March 31, 2016 condensed
consolidated balance sheet.
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Purchase commitments include unconditional and legally-binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service related commitments, including information technology and maintenance services,
including €15.4 million associated with related-party purchase obligations.

Network and connectivity commitments include commitments associated with (i) fiber leasing, (ii) satellite carriage services
provided to our company and (iii) commitments associated with our mobile virtual network operator (MVNO) agreements. The
amounts reflected in the above table with respect to certain of our MVNO commitments represent fixed minimum amounts payable
under these agreements and, therefore, may be significantly less than the actual amounts we ultimately pay in these periods.

Programming commitments consist of obligations associated with certain of our programming contracts that are enforceable
and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of subscribers to the
programming services or (ii) whether we terminate service to a portion of our subscribers or dispose of a portion of our distribution
systems. In addition, programming commitments do not include increases in future periods associated with contractual inflation
or other price adjustments that are not fixed. Accordingly, the amounts reflected in the above table with respect to these contracts
are significantly less than the amounts we expect to pay in these periods under these contracts. Historically, payments to
programming vendors have represented a significant portion of our operating costs, and we expect that this will continue to be
the case in future periods. In this regard, our total programming and copyright costs aggregated €72.9 million and €73.0 million
during the three months ended March 31, 2016 and 2015, respectively.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the three months ended March 31, 2016 and 2015, see note 3.

We also have commitments pursuant to agreements with, and obligations imposed by, franchise authorities and municipalities,
which may include obligations in certain markets to move aerial cable to underground ducts or to upgrade, rebuild or extend
portions of our broadband communication systems. Such amounts are not included in the above table because they are not fixed
or determinable.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

Legal and Regulatory Proceedings and Other Contingencies

Financial Transactions Tax. Certain countries in the European Union (EU), including Austria and Slovakia, are participating
in an enhanced cooperation procedure to introduce a financial transactions tax (the FTT). Under the draft language of the FTT
proposal, a wide range of financial transactions could be taxed at rates of at least 0.01% for derivative transactions based on the
notional amount and 0.1% for other covered financial transactions based on the underlying transaction price. Each ofthe individual
countries would be permitted to determine an exact rate, which could be higher than the proposed rates of 0.01% and 0.1%. Any
implementation of the FTT could have a global impact because it would apply to all financial transactions where a financial
institution is involved (including unregulated entities that engage in certain types of covered activity) and either of the parties
(whether the financial institution or its counterparty) is in one of the participating countries. Although there continues to be ongoing
discussions in the relevant countries around the FTT, uncertainty remains as to if and when the FTT will be implemented and the
breadth of its application. Based on our understanding of the current status of the potential FTT, we do not expect that any
implementation of the FTT would occur before January 2017. Any imposition of the FTT could increase banking fees and introduce
taxes on internal transactions that we currently perform. Due to the uncertainty regarding the FTT, we are currently unable to
estimate the financial impact that the FTT could have on our results of operations, cash flows or financial position.

Hungary VAT Matter. In February 2016, our DTH operations in Luxembourg received a second instance decision from the
Hungarian tax authorities as a result of an audit with respect to VAT payments that the Hungarian tax authorities conducted for
the years 2010 through 2012. The Hungarian tax authorities have assessed our DTH operations with an obligation to pay VAT for
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the years audited of HUF 5,413.2 million (€17.2 million), excluding interest and penalties, which could be significant. We believe
that our DTH operations have operated in compliance with all applicable rules, regulations and interpretations thereof, including
a binding tax ruling that we received from the Hungarian government in 2010. Although under applicable law the full amount of
the assessment was due on March 1, 2016, we filed a request for suspension of payment and, accordingly, no payment has been
made. On May 12, 2016, our request for suspension of payment was denied. We are currently considering whether to appeal this
decision. We may be required to make a payment equal to the assessed amount on or about June 8, 2016. No portion of this exposure
has been accrued by us as the likelihood of loss is not considered to be probable.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony, mobile and content businesses are
regulated in each of the countries in which we operate. The scope of regulation varies from country to country, although in some
significant respects regulation in European markets is harmonized under the regulatory structure of the EU. Adverse regulatory
developments could subject our businesses to a number of risks. Regulation, including conditions imposed on us by competition
or other authorities as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types
of services offered and could lead to increased operating costs and property and equipment additions. In addition, regulation may
restrict our operations and subject them to further competitive pressure, including pricing restrictions, interconnect and other
access obligations, and restrictions or controls on content, including content provided by third parties. Failure to comply with
current or future regulation could expose our businesses to various penalties.

Other. In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of
business, including (i) legal proceedings, (ii) issues involving VAT and wage, property and other tax issues and (iii) disputes over
interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to satisfy
these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that the
resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or
financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of
a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result
from any unfavorable outcomes.

(10) Segment Reporting

We generally identify our reportable segments as those consolidated subsidiaries that represent 10% or more of our revenue,
Segment OCF (as defined below) or total assets. In certain cases, we may elect to include an operating segment in our segment
disclosure that does not meet the above-described criteria for a reportable segment. We evaluate performance and make decisions
about allocating resources to our operating segments based on financial measures such as revenue and Segment OCF. In addition,
we review non-financial measures such as subscriber growth, as appropriate.

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
Segment OCF is also a key factor that is used by our internal decision makers to (i) determine how to allocate resources to segments
and (ii) evaluate the effectiveness of our management for purposes of annual and other incentive compensation plans. As we use
the term, “Segment OCF”’ is defined as operating income before depreciation and amortization, share-based compensation, related-
party fees and allocations, provisions and provision releases related to significant litigation and impairment, restructuring and other
operating items. Other operating items include (a) gains and losses on the disposition of long-lived assets, (b) third-party costs
directly associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence
fees, as applicable, and (c) other acquisition-related items, such as gains and losses on the settlement of contingent consideration.
Our internal decision makers believe Segment OCF is a meaningful measure and is superior to available U.S. GAAP measures
because it represents a transparent view of our recurring operating performance that is unaffected by our capital structure and
allows management to (1) readily view operating trends, (2) perform analytical comparisons and benchmarking between segments
and (3) identify strategies to improve operating performance in the different countries in which we operate. We believe our Segment
OCF measure is useful to investors because it is one of the bases for comparing our performance with the performance of other
companies in the same or similar industries, although our measure may not be directly comparable to similar measures used by
other companies. Segment OCF should be viewed as a measure of operating performance that is a supplement to, and not a substitute
for, operating income, net earnings or loss, cash flow from operating activities and other U.S. GAAP measures of income or cash
flows. A reconciliation of total Segment OCF to our loss before income taxes is presented below.
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As of March 31, 2016, our reportable segments are as follows:

*  Switzerland/Austria
* Central and Eastern Europe

Our reportable segments derive their revenue primarily from broadband communications services, including video, broadband
internet and fixed-line telephony services. Each of our reportable segments also provides B2B and mobile services. At March 31,
2016, we provided broadband communications services in seven European countries and DTH services to customers in the Czech
Republic, Hungary, Romania and Slovakia through UPC DTH. In addition to UPC DTH, our Central and Eastern Europe segment
includes our broadband communications operations in the Czech Republic, Hungary, Poland, Romania and Slovakia.

Performance Measures of Our Reportable Segments

Revenue

Three months ended
March 31,

2016 2015

in millions

SWItZEITANA/AUSIIIA ...ttt ettt e e et e e et e eteeeteeeseeeteeeseeenseesteeeneenreeans € 3928 € 390.1
Central and Eastern EUIOPE..........cccooieciiiiiiiiiieieceeie ettt eaesaeeae e sbessaesseennens 241.1 238.0
o] 721 F TR € 6339 € 628.1
Segment OCF
Three months ended
March 31,
2016 2015

in millions

SWILZETTANA/AUSIIIA ......ecviiiiceiicie ettt ettt ettt et e et e ste e e e s teesbesteesbesteeaseeseenseereenns € 2339 € 220.9
Central and Eastern EUIOPE..........ccoeieciiiieiiiiieie ettt saeeae s esessaensessnens 100.4 104.9
N ..ttt ettt ettt e ettt e e te et e ta et e e tb et e etb e beeat e teeabeereenteeteebeereebeeraebearnens (0.4) —

TOTAL .ttt ettt ekttt b et b n b n et n ettt s b n et n b st et st enenes € 3339 € 325.8
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The following table provides a reconciliation of total Segment OCF to loss before income taxes:

Total Segment OCF ...........

UPC HOLDING B.V.

March 31, 2016
(unaudited)

Share-based COMPENSALION CXPEINSE.......ecviereerierierierieeteeteeteeteereetesteeseereesseessesseesseeseessesseessesreennas

Related-party fees and allocations, NEL..........ecuerierieieiiiiieiiecre ettt

Depreciation and amOTtiZATION. ..........c.eceeeviireeereereeeteeteeeteeeeereeeteeteeereereeeteereeeseessesreessesseessesseesseeseenns

Impairment, restructuring and other operating items, NEt...........ccceeeriruirerenenenereneieeeeeeeeeeeee

Operating income............

Interest expense:

Third-party .......cccecveurnee
Related-party .......c.cccc....

Interest income...................

Realized and unrealized losses on derivative inStruments, NEt.............ccocvvevvvveeevveeeerveeeeeeeeereeeeenees

Foreign currency transaction gains (10SSES), NEt........cc.ccuieviereeiiiieeiiiereeeieereeete et ere et ereereereere v

Losses on debt modification and extinguishment, Net.............cccoevveviirieriiiienieiene e

Other income, net...............

Loss before income taxes
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Three months ended
March 31,

2016 2015

in millions

3339 € 325.8

(3.6) (1.8)
(80.8) (65.4)
(135.9) (143.6)
(0.1) (10.0)
113.5 105.0
(83.7) (112.1)
(144.1) (221.0)
0.7 8.0
(196.2) (198.0)
172.6 (194.1)
— (128.5)

0.1 0.3

(137.1) €  (740.4)




UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

Property and Equipment Additions of our Reportable Segments

The property and equipment additions of our reportable segments (including capital additions financed under vendor financing
or capital lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our condensed
consolidated statements of cash flows. For additional information concerning capital additions financed under vendor financing
and capital lease arrangements, see note 6.

Three months ended
March 31,

2016 2015
in millions

SWItZETTANA/AUSIIIA. ...ttt ettt et ettt be bbb bbb e neen € 529 € 50.4
Central and Eastern EUTOPE ......c.cocviiiiieiiiiie ettt eee ettt e ettt eeveestaesbaeseesssaensneennas 54.3 433
Total segment property and equipment additions............cceeveeeiereeriereeiieniese e eees 107.2 93.7
OBNET () c.veeetenietetetee ettt ettt ettt ettt b et b et b e b e st be et b et h et ekttt b et be e ebeneenene 9.1 2.0
Total property and equipment additiOnsS...........cecverueririieriesieeieie et eneas 116.3 95.7
Assets acquired under capital-related vendor financing arrangements..............cccooeveeieniiiiicnnnns (160.6) (122.3)
Assets contributed by parent COMPANY ..........cceeiervieiieriirieniieeereeee e ete e eeesseesesseesesseesesseesennes (2.3) 4.4)
Assets acquired under capital 16aS€S..........ccoeveiiiiiiiiii (2.6) (0.4)
Changes in current liabilities related to capital expenditures (including related-party amounts).... 118.6 56.5
Capital EXPENAITUTES ... .eeitieiiiesiieeieerie et erteeete et este et esbeebeessaeesbeesseessseessaessseessseesseenseesnseenseens € 694 € 25.1

(a)  Primarily relates to inventory build-up of centrally-procured customer premises equipment. This equipment is ultimately
transferred to certain of Liberty Global’s European operating subsidiaries, including subsidiaries within UPC Holding. See
note 8.

Revenue by Major Category

Our revenue by major category is set forth below:

Three months ended
March 31,

2016 2015

in millions

Subscription revenue (a):

VACO0. ..ttt ettt ettt ettt a ettt ettt et et ettt et et et te s be s ese st eae b ese b eseebeneeseneee € 2983 € 298.1
Broadband INEEINEL...........coeiiriiiieeeetet ettt ettt ettt 186.7 181.1
Fixed-1ne telephony ...........ccooiiiiiiiiiceee ettt ees 56.2 60.7
Cable SUDSCTIPHON TEVEIUE ......ccuveveeeieiereietestesteseeteseteteeseesseessesseessesseensesseensesseessesssessessenses 541.2 539.9
IMODIIE (D) 1.ttt ettt sttt sttt ettt et ettt et e b ettt se s ne b se b eneesenene 5.5 1.6
Total SUDSCIIPLION TEVEIUE........ecuieiieieieeiieiestetestesteeete it e et este st essesseessesseensesseesesssessesssensens 546.7 541.5
B2B TEVENUE (€) c.vevveiieiieiieeieete ettt ettt et ettt e et e steeta e aeesb e beess e beessasseessesseesseessessesssesseessesseessessens 55.0 56.0
Other TEVENUE (A) ...vveevieiiieiieeiie ettt ettt e e e b e ebe e stbeebeestseebeessbeenreessseeaseesaseensaensnas 32.2 30.6
TOTAL .ottt ettt ettt ettt sttt sttt b st e b et et n ettt e st et et et et se s se st ese s eseeaeneeseneesenene € 6339 € 628.1
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UPC HOLDING B.V.
Notes to Condensed Consolidated Financial Statements — (Continued)
March 31, 2016
(unaudited)

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of €0.8 million and €0.2 million during the three months
ended March 31, 2016 and 2015, respectively. Mobile interconnect revenue and revenue from mobile handset sales are
included in other revenue.

(c)  B2Brevenue includes revenue from business broadband internet, video, voice, mobile and data services offered to medium
to large enterprises and, on a wholesale basis, to other operators. We also provide services to certain small or home office
(SOHO) subscribers. SOHO subscribers pay a premium price to receive expanded service levels along with video, broadband
internet, fixed-line telephony or mobile services that are the same or similar to the mass marketed products offered to our
residential subscribers. Revenue from SOHO subscribers, which is included in cable subscription revenue, aggregated €11.5
million and €10.2 million during the three months ended March 31, 2016 and 2015, respectively.

(d)  Otherrevenue includes, among other items, installation, channel carriage fee, late fee, mobile handset sales, and interconnect
revenue.

Geographic Segments
The revenue of our geographic segments is set forth below:
Three months ended
March 31,
2016 2015
in millions
SWIZETIANM. ..ot s € 3075 € 308.0
POLANG. ...ttt ettt ettt ene 87.5 89.5
AAUSIIIA ..ttt 85.3 82.1
HUNGATY ..ttt ettt e et e e st e et e e s bt e esbeessbeassaesssesssaessseenseessseensaesees 60.2 58.8
The CZeCh REPUDLIC ....c.eeiieiieiieee ettt sttt sne e e snesnaenneas 40.5 39.8
ROINANIA ...ceeiiiicitct ettt ettt ettt b ettt s a bbbttt sttt e et e b neene e 37.5 34.6
SIOVAKIA. ...t 134 13.6
OBRET ...ttt etttk h et b et b et b et b et b et b e ebe e 2.0 1.7
TOTAL .. e € 6339 € 628.1
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed consolidated financial
statements and the discussion and analysis included in our 2015 annual report, is intended to assist in providing an understanding
of our financial condition, changes in financial condition and results of operations and is organized as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or
events to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
months ended March 31, 2016 and 2015.

*  Material Changes in Financial Condition. This section provides an analysis of our corporate and subsidiary liquidity,
condensed consolidated statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated financial statements. In the

following text the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to UPC Holding or collectively
to UPC Holding and its subsidiaries.

Unless otherwise indicated, convenience translations into euros are calculated as of March 31, 2016.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements.
In particular, statements under Managements Discussion and Analysis of Financial Condition and Results of Operations may
contain forward-looking statements, including statements regarding our business, product, foreign currency and finance
strategies, our property and equipment additions, subscriber growth and retention rates, competitive, regulatory and economic
factors, the timing and impacts of proposed transactions, the maturity of our markets, the anticipated impacts of new legislation
(or changes to existing rules and regulations), anticipated changes in our revenue, costs or growth rates, our liquidity, credit
risks, foreign currency risks, target leverage levels, our future projected contractual commitments and cash flows and other
information and statements that are not historical fact. Where, in any forward-looking statement, we express an expectation or
belief as to future results or events, such expectation or belief is expressed in good faith and believed to have a reasonable basis,
but there can be no assurance that the expectation or belief will result or be achieved or accomplished. In evaluating these
statements, you should consider the following list of some but not all of the factors that could cause actual results or events to
differ materially from anticipated results or events:

* economic and business conditions and industry trends in the countries in which we operate;

»  the competitive environment in the countries in which we operate, including competitor responses to our products and
services;

* fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

*  consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;
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our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;

our ability to provide satisfactory customer service, including support for new and evolving products and services;
our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

changes in, or failure or inability to comply with, government regulations in the countries in which we operate and
adverse outcomes from regulatory proceedings;

government intervention that opens our broadband distribution networks to competitors;

our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions,
and the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from,
and implement our business plan with respect to, the businesses we acquire;

changes in laws or treaties relating to taxation, or the interpretation thereof in countries in which we operate;

changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

the ability of suppliers and vendors (including our third-party wireless network providers under our MVNO
arrangements) to timely deliver quality products, equipment, software, services and access;

the availability of attractive programming for our digital video services and the costs associated with such programming,
including retransmission and copyright fees payable to public and private broadcasters;

uncertainties inherent in the development and integration of new business lines and business strategies;

our ability to adequately forecast and plan future network requirements, including the costs and benefits associated
with our network extension programs;

the availability of capital for the acquisition and/or development of telecommunications networks and services;

problems we may discover post-closing with the operations, including the internal controls and financial reporting
process, of businesses we acquire;

the leakage of sensitive customer data;

the outcome of any pending or threatened litigation;

the loss of key employees and the availability of qualified personnel;

changes in the nature of key strategic relationships with partners and joint venturers; and

events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking
statements and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and
we expressly disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement
contained herein, to reflect any change in our expectations with regard thereto, or any other change in events, conditions or
circumstances on which any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking
statement.
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Overview

We are an international provider of (i) video, broadband internet and fixed-line telephony services in seven European
countries and (ii) mobile services in four European countries. We also provide DTH services to customers in the Czech Republic,
Hungary, Romania and Slovakia through UPC DTH.

At March 31, 2016, we owned and operated networks that passed 12,866,500 homes and served 12,663,100 revenue
generating units (RGUSs), consisting of 5,983,700 video subscribers, 3,980,100 broadband internet subscribers and 2,699,300
fixed-line telephony subscribers. In addition, at March 31, 2016, we served 106,100 mobile subscribers.

Including the effect of acquisitions, we added a total of 32,000 RGUs during the three months ended March 31, 2016.
Excluding the effect of acquisitions (RGUs added on the acquisition date), but including post-acquisition date changes in RGUs,
we added 51,700 RGUs on an organic basis during the three months ended March 31, 2016, as compared to 22,700 RGUs added
on an organic basis during the corresponding prior year period. The organic RGU growth during the three months ended March
31, 2016 is primarily attributable to the net effect of (i) a decrease of 52,300 basic video RGUs, (ii) an increase of 44,100 fixed-
line telephony RGUs, (iii) an increase of 32,100 enhanced video RGUs, (iv) an increase of 31,500 broadband internet RGUs
and (v) a decrease of 3,700 DTH RGUs. In addition, excluding the effect of acquisitions, we added 18,600 mobile subscribers
during the three months ended March 31, 2016.

We are experiencing significant competition from incumbent telecommunications operators (particularly in Switzerland,
where the incumbent telecommunications operator is overbuilding our network with fiber-to-the-home, -cabinet, -building,
-node and advanced digital subscriber line technologies), DTH operators and/or other providers in all of our broadband
communications markets. In certain of our markets, this significant competition, together with the maturation of these markets,
has contributed to organic declines in revenue, RGUs and/or average monthly subscription revenue per average cable RGU or
mobile subscriber, as applicable, (ARPU), the more notable of which include:

(i) organic declines during the first quarter of 2016 in (a) video RGUs in the majority of our markets, as declines in our
basic video RGUs generally exceeded additions to our enhanced video RGUs (including migrations from basic video)
in these markets and (b) total RGUs in Switzerland/Austria; and

(i) organic declines in overall cable ARPU in most of our markets during the first quarter of 2016, as compared to the
first quarter of 2015.

Material Changes in Results of Operations

The comparability of our operating results during 2016 and 2015 is somewhat affected by an acquisition. In the following
discussion, we quantify the estimated impact of the acquisition on our operating results. The acquisition impact represents our
estimate of the difference between the operating results of the periods under comparison that is attributable to an acquisition.
In general, we base our estimate of the acquisition impact on an acquired entity’s operating results during the first three months
following the acquisition date such that changes from those operating results in subsequent periods are considered to be organic
changes. Accordingly, in the following discussion, variances attributed to an acquired entity during the first 12 months following
the acquisition date represent differences between the estimated acquisition impact and the actual results.

Changes in foreign currency exchange rates have a significant impact on our reported operating results as most of our
operating segments have functional currencies other than the euro. Our primary exposure to foreign currency translation effects
(FX) risk during the three months ended March 31, 2016 was to the Swiss franc and other local currencies in Europe as 84.1%
of our euro revenue during the three months ended March 31, 2016 was derived from subsidiaries whose functional currency
is other than the euro. The portions of the changes in the various components of our results of operations that are attributable to
changes in FX are highlighted under Discussion and Analysis of our Reportable Segments and Discussion and Analysis of our
Consolidated Operating Results below.
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Discussion and Analysis of our Reportable Segments
General

Our reportable segments derive their revenue primarily from broadband communications services, including video,
broadband internet and fixed-line telephony services. Each of our reportable segments also provides B2B and mobile services.
For detailed information regarding the composition of our reportable segments, see note 10 to our condensed consolidated
financial statements.

The tables presented below in this section provide a separate analysis of each of the line items that comprise Segment OCF,
as further discussed in note 10 to our condensed consolidated financial statements, as well as an analysis of Segment OCF by
reportable segment for the three months ended March 31, 2016 and 2015. These tables present (i) the amounts reported by each
of our reportable segments for the current and comparative periods, (ii) the euro change and percentage change from period to
period and (iii) the organic percentage change from period to period (percentage change after removing FX and the estimated
impact of acquisitions). The comparisons that exclude FX assume that exchange rates remained constant at the prior year rate
during the comparative periods that are included in each table. We also provide a table showing the Segment OCF margins of
our reportable segments for the three months ended March 31, 2016 and 2015 at the end of this section.

The revenue of our reportable segments includes revenue earned from (i) subscribers to our broadband communications
and mobile services and (ii) B2B services, interconnect fees, mobile handset sales, channel carriage fees, installation fees, late
fees and advertising revenue. Consistent with the presentation of our revenue categories in note 10 to our condensed consolidated
financial statements, we use the term “subscription revenue” in the following discussion to refer to amounts received from
subscribers for ongoing services, excluding installation fees and late fees. In the following tables, mobile subscription revenue
excludes the related interconnect revenue.

All of our revenue is derived from jurisdictions that administer VAT or similar revenue-based taxes. Any increases in these
taxes could have an adverse impact on our ability to maintain or increase our revenue to the extent that we are unable to pass
such tax increases on to our customers. In the case of revenue-based taxes for which we are the ultimate taxpayer, we will also
experience increases in our operating expenses and corresponding declines in our Segment OCF and Segment OCF margins to
the extent of any such tax increases.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate
on our networks or networks that we access through MVNO or other arrangements. The amounts we charge and incur with
respect to fixed-line telephony and mobile interconnection fees are subject to regulatory oversight in many of our markets. To
the extent that regulatory authorities introduce fixed-line or mobile termination rate changes we would experience prospective
changes in our interconnect revenue and/or costs. The ultimate impact of any such changes in termination rates on our Segment
OCF would be dependent on the call or text messaging patterns that are subject to the changed termination rates.

Revenue of our Reportable Segments

Three months ended Organic
March 31, Increase increase
2016 2015 € % %

in millions

Switzerland/AUustria.........cccceviieirieirieieeiseeeee e € 3928 € 390.1 € 2.7 0.7 2.3
Central and Eastern Europe...........cccocoeevvveeeieiienienieiiciens 241.1 238.0 3.1 1.3 2.6
TOAL .ottt € 6339 € 628.1 € 5.8 0.9 2.4

General. While not specifically discussed in the below explanations of the changes in the revenue of our reportable segments,
we are experiencing significant competition in all of our broadband communications markets. This competition has an adverse
impact on our ability to increase or maintain our RGUs and/or ARPU. For a description of the more notable recent impacts of
this competition on our broadband communications markets, see Overview above.
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Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (a) price
increases, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances in subscriber
usage patterns and (e) the overall mix of cable and mobile products within a segment during the period. In the following discussion,
we provide the net impact of the above factors on the ARPU that is derived from our video, broadband internet, fixed-line telephony
and mobile products.

Switzerland/Austria. The increase in Switzerland/Austria’s revenue during the three months ended March 31, 2016, as
compared to the corresponding period in 2015, includes (i) an organic increase of €9.1 million or 2.3% and (ii) the impact of FX,
as set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions

Increase (decrease) in cable subscription revenue due to change in:

Average number Of RGUS () ......cc.vvveriieiiriieieiiciecieeee e € 0.1) € — € (0.1)

F N 2 od O (o) USSR 4.4 — 4.4
Total increase in cable SUDSCIIPLION TEVENUE..........cceeveereeiieieieeresie e sreeeeeeeees 4.3 — 43
Increase in mobile SubsSCription reVenUE (C).......c.ccvvevveereecrierieereeeeeee et eee e 32 — 32
Total increase in SUDSCIIPHON TEVEIUE..........cuerrieverriereereereeeeseesesseeeesseessessens 7.5 — 7.5
Increase in B2B 1evenue (d)......c.occvevieieiiiiieiieeeecieeeeeeee et — 0.1 0.1
Increase in Other FEVENUE (€) .....c..cvevieeieriiiierieeierieete ettt ettt sae e sreesaesreesaesaeas — L.5 L5
Total OrANIC INCICASE. ... ..cveevieveereeriereeteeete et ete e e ereereeteereeteeeteersesreersesreenseaseas 7.5 1.6 9.1

IMPACt OF FX ..ottt ettt b e et esae s beensenaees (5.3) (1.1) (6.4)
TOtAL ettt r et ne s benes € 22 € 05 € 2.7

(a)  The decrease in cable subscription revenue related to a change in the average number of RGUs is attributable to a decline
in the average numbers of basic and enhanced video RGUs that was mostly offset by an increase in the average numbers
of fixed-line telephony and broadband internet RGUs.

(b)  The increase in cable subscription revenue related to a change in ARPU is attributable to (i) a net increase due to (a) higher
ARPU from video and broadband internet services and (b) lower ARPU from fixed-line telephony services and (ii) an
improvement in RGU mix in Switzerland that was largely offset by an adverse change in RGU mix in Austria.

(c)  The increase in mobile subscription revenue is primarily due to an increase in the average number of mobile subscribers.

(d)  The increase in B2B revenue is primarily due to a the net effect of (i) higher revenue from data services and (ii) lower
revenue from broadband internet services.

(e)  The increase in other revenue is due to a net increase resulting from individually insignificant changes in other non-
subscription categories.
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Central and Eastern Europe. The increase in Central and Eastern Europe’s revenue during the three months ended March
31,2016, as compared to the corresponding period in 2015, includes (i) an organic increase of €6.2 million or 2.6%, (ii) the impact
of an acquisition and (iii) the impact of FX, as set forth below:

Non-
Subscription  subscription
revenue revenue Total

in millions
Increase (decrease) in cable subscription revenue due to change in:

Average number Of RGUS () ......ccuvcieriieiiniieieniicicciecie e € 94 € — € 9.4

F N 2 od O (o) USSR 4.4) 4.4)
Total increase in cable SUDSCIIPLION TEVENUE..........cceeveereeiieieieeierie e sreeeeeees 5.0 — 5.0
Increase in mobile SUDSCIIPHION TEVENUE ........c.ecvievieiierieiierecre ettt 0.9 0.9
Total increase in SUDSCIIPHON TEVEIUE..........ccuerveeveeriereereereereesteeeesseeeesseessessens 5.9 — 59

Decrease in B2B rEVENUE ..........covieuiiiiieiiicieeeeete ettt e — 0.2) 0.2)
Increase in Other TEVENUE..........cc.eoieriiiieiecierieetet ettt et e saesaeesaesaeas — 0.5 0.5
Total OrANIC INCICASE. ......cveeviereeteereeteeteeete et ete e e ete et e ereereereeeteeaseereersesreensesseas 59 0.3 6.2
Impact of an ACQUISTHON .......ecueeviieieiieieie ettt ettt eee b et esaeereesaeesaesaeessesaeas 0.7 0.1 0.8

IMPACt OF FX oottt ettt eae v s 3.6) 0.3) 39
TOtAL ettt € 30 € 0.1 € 3.1

(a)  The increase in cable subscription revenue related to a change in the average number of RGUs is attributable to the net
effect of (i) an increase in the average numbers of fixed-line telephony, broadband internet and enhanced video RGUs in
Romania, Hungary, Poland and Slovakia, (ii) a decline in the average number of basic video RGUs in Hungary, Poland,
Romania and Slovakia, (iii) an increase in the average number of DTH RGUs, (iv) an increase in the average numbers of
basic video and broadband internet RGUs in the Czech Republic and (v) a decline in the average numbers of enhanced
video and fixed-line telephony RGUs in the Czech Republic.

(b)  The decrease in cable subscription revenue related to a change in ARPU is primarily attributable to a net decrease due to
(1) lower ARPU from fixed-line telephony and broadband internet services and (ii) higher ARPU from video services,
primarily in Poland.
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Operating Expenses of our Reportable Segments

Organic

Three months ended increase
March 31, Increase (decrease) (decrease)

2016 2015 € % %
in millions
107.1 € 1109 € (3.8) 3.4) (2.0)

101.0 97.4 3.6 3.7 4.8
0.1 (0.2) 0.3 N.M. N.M.
208.2 € 208.1 € 0.1 — 1.3

N.M. — Not Meaningful.

Operating expenses include programming and copyright, network operations, mobile access and interconnect, customer
operations, customer care and other costs related to our operations. Programming and copyright costs, which represent a significant
portion of our operating costs, are expected to rise in future periods as a result of (i) higher costs associated with the expansion of
our digital video content, including rights associated with ancillary product offerings and rights that provide for the broadcast of
live sporting events, (ii) rate increases and (iii) growth in the number of our enhanced video subscribers. In addition, we are subject
to inflationary pressures with respect to our labor and other costs and foreign currency exchange risk with respect to costs and
expenses that are denominated in currencies other than the respective functional currencies of our operating segments (non-
functional currency expenses). Any cost increases that we are not able to pass on to our subscribers through rate increases would
result in increased pressure on our operating margins.

Our operating expenses increased €0. 1 million during the three months ended March 31,2016, as compared to the corresponding
period in 2015. This increase includes €0.4 million attributable to the impact of an acquisition. Excluding the effects of the
acquisition and FX, our operating expenses increased €2.7 million or 1.3%. This increase includes the following factors:

* An increase in programming and copyright costs of €2.4 million or 3.4%, primarily due to growth in the number of
enhanced video subscribers, primarily in Hungary and Romania. The increase in programming and copyright also includes
the adverse impact of a €1.9 million nonrecurring adjustment related to the settlement or reassessment of operational
contingencies that was recorded in Switzerland/Austria during the first quarter of 2015;

*  Adecrease in personnel costs of €0.9 million or 2.4%, primarily due to decreased staffing levels in Hungary related to
the outsourcing of a maintenance contract;

* Anincrease in mobile access and interconnect costs of €0.8 million or 4.8%, primarily due to mobile subscriber growth
in Switzerland/Austria; and

*  Network-related expenses remained relatively unchanged due to the net effect of (i) a decrease in network maintenance
costs in Switzerland/Austria and (ii) an increase in network maintenance costs, primarily in Hungary.
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SG&A Expenses of our Reportable Segments

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2016 2015 € % %
in millions
Switzerland/AUStIia ........ccuevverierierieieieeeeeeee e € 51.8 € 583 € (6.5) (11.1) 9.7
Central and Eastern EUrope...........cccocoevvevveeieeieciecrieieereenen, 39.7 35.7 4.0 11.2 12.8
ORET .. 0.3 0.2 0.1 50.0 50.0
Total SG&A expenses excluding share-based
COMPENSALION EXPENSE .......eeverererrererrerereeeessessreeseesessanes 91.8 94.2 (2.4) (2.5) (1.0)
Share-based compensation €Xpense ...........cceeveeeeereeeeereeneenne. 3.6 1.8 1.8 100.0
TOtAL. e € 954 € 96.0 € (0.6) (0.6)

SG&A expenses include human resources, information technology, general services, management, finance, legal and sales
and marketing costs, share-based compensation and other general expenses. We do not include share-based compensation in the
following discussion and analysis of the SG&A expenses of our reportable segments as share-based compensation expense is not
included in the performance measures of our reportable segments. Share-based compensation expense is discussed under Discussion
and Analysis of our Consolidated Operating Results below. As noted under Operating Expenses of our Reportable Segments above,
we are subject to inflationary pressures with respect to our labor and other costs and foreign currency exchange risk with respect
to non-functional currency expenses.

Our SG&A expenses (exclusive of share-based compensation expense) decreased €2.4 million or 2.5% during the three months
ended March 31, 2016, as compared to the corresponding period in 2015. This decrease includes €0.1 million attributable to the
impact of an acquisition. Excluding the effects of the acquisition and FX, our SG&A expenses decreased €1.0 million or 1.0%.
This decrease includes the following factors:

* A decrease in sales and marketing costs of €1.2 million or 4.4%, due to the net effect of (i) a decrease in costs associated
with advertising campaigns in Switzerland/Austria and (ii) an increase in costs associated with new build activities in the

Czech Republic, Hungary and Romania; and

*  Personnel costs remained relatively unchanged due to the net effect of (i) decreased staffing levels in Switzerland/Austria
and (ii) increased staffing levels, primarily in Poland and Romania.
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Segment OCF of our Reportable Segments

Segment OCF is the primary measure used by our chief operating decision maker to evaluate segment operating performance.
For the definition of this performance measure and for a reconciliation of total Segment OCF to our loss before income taxes,
see note 10 to our condensed consolidated financial statements.

Organic

Three months ended increase
March 31, Increase (decrease) (decrease)

2016 2015 € % %
in millions
Switzerland/Austria...........cccovvevveeieirieiereeeeee e € 2339 € 2209 € 13.0 5.9 7.7
Central and Eastern Europe ..........cccccooeeevivieniecienieieeieee 100.4 104.9 4.5) 4.3) (2.8)

OthET .ottt (0.4) — 0.4) N.M. N.M.
TOtAL e € 3339 € 3258 € 8.1 2.5 4.2

N.M. — Not Meaningful.

Segment OCF Margin

The following table sets forth the Segment OCF margins (Segment OCF divided by revenue) of each of our reportable
segments:

Three months ended

March 31,
2016 2015
%
SWItZETTANA/AUSIIIA . ...ttt ettt sttt ettt ettt et beebe bbb e 59.6 56.6
Central and Eastern EUIOPE .........c.oouiiiiiiiiiiieeiee ettt s st 41.7 44.0
Total, INCIUAING OhET ..ottt 52.7 51.9

For discussion of the factors contributing to the changes in the Segment OCF margins of our reportable segments, see the
above analyses of the revenue, operating expenses and SG&A expenses of our reportable segments.
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Discussion and Analysis of our Consolidated Operating Results
General

For more detailed explanations of the changes in our revenue, operating expenses and SG&A expenses, including the impacts
of nonrecurring items, see the Discussion and Analysis of our Reportable Segments above.

Revenue

Our revenue by major category is set forth below:

Organic
Three months ended increase
March 31, Increase (decrease) (decrease)
2016 2015 € % %
in millions
Subscription revenue (a):
VIOt € 2983 € 298.1 € 0.2 0.1 1.6
Broadband internet .............cocevierinieniieieeee e 186.7 181.1 5.6 3.1 4.4
Fixed-line telephony...........ccccceeeevvieieviieiecieieeeeeeee 56.2 60.7 4.5 (7.4) (5.6)
Cable subscription reVenue...........ccceevereereerrervereennennens 541.2 539.9 1.3 0.2 1.7
MODILE (D) ..o 5.5 1.6 3.9 243.8 244.0
Total subscription revVenue.............cceevereerveneervenernenns 546.7 541.5 5.2 1.0 2.5
B2B 1eVENUE (C) ..ovvivieiiiiieiieciieieeieere ettt 55.0 56.0 (1.0) (1.8) (0.2)
Other revenue (D) (d) ...cooeveevviicieeiieeeeeeeee e, 32.2 30.6 1.6 5.2 6.4

TOtAL ..o € 6339 € 6281 € 5.8 0.9 24

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and
late fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the
standalone pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product
revenue categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of €0.8 million and €0.2 million during the three
months ended March 31, 2016 and 2015, respectively. Mobile interconnect revenue and revenue from mobile handset
sales are included in other revenue.

(c)  B2Brevenueincludes revenue from business broadband internet, video, voice, mobile and data services offered to medium
to large enterprises and, on a wholesale basis, to other operators. We also provide services to certain SOHO subscribers.
SOHO subscribers pay a premium price to receive expanded service levels along with video, broadband internet, fixed-
line telephony or mobile services that are the same or similar to the mass marketed products offered to our residential
subscribers. Revenue from SOHO subscribers, which is included in cable subscription revenue, aggregated €11.5 million
and €10.2 million during the three months ended March 31, 2016 and 2015, respectively. On an organic basis, our total
B2B revenue, including revenue from SOHO subscribers, increased 2.1% for the three months ended March 31, 2016,
as compared to the corresponding prior-year period. A portion of the increase in our SOHO revenue is attributable to the
conversion of our residential subscribers to SOHO subscribers.

(d)  Other revenue includes, among other items, installation, channel carriage fee, late fee, mobile handset sales and
interconnect revenue.

Total revenue. Our consolidated revenue increased €5.8 million during the three months ended March 31, 2016, as compared

to the corresponding period in 2015. This increase includes €0.8 million attributable to the impact of an acquisition. Excluding
the effects of the acquisition and FX, our consolidated revenue increased €15.3 million or 2.4%.
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Subscription revenue. The details of the change in our consolidated subscription revenue for the three months ended March
31, 2016, as compared to the corresponding period in 2015, are as follows (in millions):

Increase in cable subscription revenue due to change in:

Average NUMDET OF RGUS.......ccuiiiiiieiiiieieciee ettt ettt e e et e ee et e sseenaesseensesseensesseensenseansenns € 93
ARPU .ottt ettt ettt ettt ettt ekt ekttt bRt A e st s Rt e A en e sen s e s en s ke b e s e b et e b e st s e st s ent s entesennenen —
Total increase in cable SUDSCIIPHION TEVENUE..........ccueeiuereieriieiieieeiereeete st eteseeeaeseeeaeesaenteesaeseensesseensesseensenns 9.3
Increase in MObile SUDSCIIPLION TEVEIUE .........cceevieeieiieiieitieeeeteeee et ete et ebe et esteeeaesbeessesseesseeseesseeseesseeseesseessesseas 4.1
Total organic increase in SUDSCIIPLION TEVEIUEC ..........ccueeuieriierieiieierteeteseeetesseeseseeesessaenseeseesseensesseensesseensesses 13.4
IMPACt OF AN ACQUISTHON .....eevvieeiiiiciieiieeie ettt ettt ettt e et e e teesaesreesbesseesbeessesbeessesseessaeseessesssensesssessesssesseessenseas 0.7
501011 e ) 2 RSP UTRS (8.9)
TOLAL .ttt ettt e e a e a e ekt h e he etk b et et et et ent et e neeae bt ebeebeeteebeeaeneentenes € 5.2

Excluding the effects of an acquisition and FX, our consolidated cable subscription revenue increased €9.3 million or 1.7%
during the three months ended March 31, 2016, as compared to the corresponding period in 2015. This increase is attributable
to the net effect of (i) an increase from broadband internet services of €7.9 million or 4.4%, attributable to an increase in the
average number of broadband internet RGUs and higher ARPU from broadband internet services, (ii) an increase from video
services of €4.8 million or 1.6%, attributable to the net effect of (a) higher ARPU from video services and (b) a decline in the
average number of video RGUs, and (iii) a decrease from fixed-line telephony services of €3.4 million or 5.6%, attributable to
the net effect of (1) lower ARPU from fixed-line telephony services and (2) an increase in the average number of fixed-line
telephony RGUs.

Excluding the effects of an acquisition and FX, our consolidated mobile subscription revenue increased €4.1 million or
244.0% during the three months ended March 31, 2016, as compared to the corresponding period in 2015. This increase is
primarily due to increases in Switzerland and Hungary.

B2B revenue. Excluding the effects of an acquisition and FX, our consolidated B2B revenue decreased €0.1 million or 0.2%
during the three months ended March 31, 2016, as compared to the corresponding period in 2015. This decrease is due to a net
decrease resulting from individually insignificant changes in B2B categories.

Other revenue. Excluding the effects of an acquisition and FX, our consolidated other revenue increased €2.0 million or
6.4% during the three months ended March 31, 2016, as compared to the corresponding period in 2015. This increase is due to
a net increase resulting from individually insignificant changes in other non-subscription categories.

For additional information concerning the changes in our subscription, B2B and other revenue, see Discussion and Analysis
of Reportable Segments above. For information regarding the competitive environment in certain of our markets, see Overview
and Discussion and Analysis of our Reportable Segments above.

Operating expenses

Our operating expenses increased €0.1 million during the three months ended March 31, 2016, as compared to the
corresponding period in 2015. This increase includes €0.4 million attributable to the impact of an acquisition. Excluding the
effects of the acquisition and FX, our operating expenses increased €2.7 million or 1.3% during the three months ended March
31, 2016, as compared to the corresponding period in 2015. This increase is primarily attributable to the net effect of (i) an
increase in programming and copyright costs, (ii) a decrease in personnel costs and (iii) an increase in mobile access and
interconnect costs. For additional information regarding the changes in our operating expenses, see Operating Expenses of our
Reportable Segments above.
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SG&A expenses

Our SG&A expenses decreased €0.6 million during the three months ended March 31,2016, as compared to the corresponding
period in 2015. This decrease includes €0.1 million attributable to the impact of an acquisition. Our SG&A expenses include
share-based compensation expense, which increased €1.8 million during the three months ended March 31, 2016. For additional
information, see the discussion under Share-based compensation expense below. Excluding the effects of the acquisition, FX
and share-based compensation expense, our SG&A expenses decreased €1.0 million or 1.0% during the three months ended
March 31, 2016, as compared to the corresponding period in 2015. This decrease is primarily attributable to a decrease in sales
and marketing costs. For additional information regarding the changes in our SG&A expenses, see SG&A Expenses of our
Reportable Segments above.

Share-based compensation expense (included in SG&A expenses)

Our share-based compensation expense, which is included in SG& A expenses, represents amounts allocated to our company
by Liberty Global. The amounts allocated by Liberty Global to our company represent the share-based compensation associated
with the Liberty Global share-based incentive awards held by certain employees of our subsidiaries. A summary of the aggregate
share-based compensation expense is set forth below:

Three months ended

March 31,
2016 2015
in millions
Liberty Global shares:
Performance-based INCENtIVE AWATAS........ccvevvieieriieieriieierie ettt ssee s e sseensesseenseens € 1.3 € 1.0
Other share-based INCENtIVE AWAIAS..........c.ccveviiiiiiiieiieteeteete ettt ettt et ebeereereees 2.3 0.8
Total Liberty GLobal Shares.............cceviiieriiiieriieieseeteee ettt saesbeesaenseens € 36 € 1.8

Related-party fees and allocations, net

We recorded related-party fees and allocations, net, of €80.8 million and €65.4 million during the three months ended March
31,2016 and 2015, respectively. These amounts represent fees charged to UPC Holding that originate with Liberty Global and
certain other Liberty Global subsidiaries, and include charges for management, finance, legal, technology and other corporate
and administrative services provided to our subsidiaries. For additional information, see note 8 to our condensed consolidated
financial statements.

Depreciation and amortization expense

Our depreciation and amortization expense decreased €7.7 million during the three months ended March 31, 2016, as
compared to the corresponding period in 2015. Excluding the effects of FX, depreciation and amortization expense decreased
€5.8 million or 4.0% primarily due to the net effect of (i) a decrease associated with certain assets becoming fully depreciated,
primarily in Switzerland and (ii) an increase associated with property and equipment additions related to the installation of
customer premises equipment, the expansion and upgrade of our networks and other capital initiatives.
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Impairment, restructuring and other operating items, net

We recognized impairment, restructuring and other operating items, net, of €0.1 million and €10.0 million during the three
months ended March 31, 2016 and 2015, respectively. The 2015 amount is primarily related to restructuring charges associated
with reorganization and integration activities in Switzerland/Austria.

If, among other factors, (i) our enterprise value or Liberty Global’s equity values were to decline significantly or (ii) the
adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to
be worse than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the
carrying values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

Interest expense — third-party

Our third-party interest expense decreased €28.4 million during the three months ended March 31, 2016, as compared to
the corresponding period in 2015. This decrease is primarily attributable to a lower weighted average interest rate related to the
completion of certain financing transactions that resulted in extended maturities and decreases to certain of our interest rates.
Foradditional information regarding our outstanding indebtedness, see note 6 to our condensed consolidated financial statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 3 to our
condensed consolidated financial statements, we use derivative instruments to manage our interest rate risks.

Interest expense — related-party

Our related-party interest expense primarily relates to the interest expense on the Shareholder Loan. Our related-party
interest expense decreased €76.9 million during the three months ended March 31, 2016, as compared to the corresponding
period in 2015. This decrease is primarily due to a decrease in the average outstanding balance of the Sharcholder Loan, mainly
related to the refinancing transactions completed during the first quarter of 2015. For additional information, see notes 6 and 8
to our condensed consolidated financial statements.

Realized and unrealized losses on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of
our derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and
(i1) realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
losses on derivative instruments, net, are as follows:

Three months ended
March 31,

2016 2015

in millions

(194.4) €  (196.4)
(1.6) (2.8)
(0.2) 1.2

(196.2) €  (198.0)

(a)  The loss during the 2016 period is primarily attributable to the net effect of (i) losses associated with a decrease in the
value of the U.S. dollar relative to the euro, (ii) gains associated with decreases in the market interest rates in the U.S.
dollar market, (iii) losses associated with a decrease in the value of the Swiss franc relative to the U.S. dollar and (iv)
losses associated with decreases in the market interest rates in the Swiss franc market. In addition, the loss during the
2016 period includes a net gain of €9.3 million resulting from changes in our credit risk valuation adjustments. The loss
during the 2015 period is primarily attributable to the net effect of (a) losses associated with increases in the values of
the Swiss franc and Polish zloty relative to the euro, (b) gains associated with an increase in the value of the U.S. dollar
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relative to the euro, (c) gains associated with decreases in market interest rates in the U.S. dollar and euro markets and
(d) losses associated with decreases in market interest rates in the Swiss franc market. In addition, the loss during the
2015 period includes a net gain of €16.9 million resulting from changes in our credit risk valuation adjustments.

For additional information regarding our derivative instruments, see notes 3 and 4 to our condensed consolidated financial
statements.

Foreign currency transaction gains (losses), net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities
that are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized foreign
currency transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time
as the amounts are settled. The details of our foreign currency transaction gains (losses), net, are as follows:

Three months ended
March 31,

2016 2015

in millions

Intercompany payables and receivables denominated in a currency other than the entity’s

FUNCIONAL CUITEINCY (@) c.viuviiiiiiiiiiiciieie ettt ettt ettt ettt ettt e teesaeereebesseesaeereesaeessebeessesseessenseans € 1339 € (40.3)
U.S. dollar denominated debt issued by euro functional currency entities ...........cccecevvererenerennennes 30.4 (181.9)
Cash and restricted cash denominated in a currency other than the entity’s functional currency...... 0.7 35.2
OBNET ..ttt ettt ettt a et s et e stk ea e b st ekt ettt ekt be st b st b e st et ent et en s et s tenn 7.6 (7.1)

TOUAL ...ttt ettt ettt et ettt ettt e et et et e s et e e b e seeseseeaeseebeseesentesent et et et et ete s eseeseseeseseeresens € 1726 € (194.1)

(a)  Amounts primarily relate to (i) loans between certain of our non-operating and operating subsidiaries in Europe, which
generally are denominated in the currency of the applicable operating subsidiary, and (ii) loans between certain of our
non-operating subsidiaries in Europe.

Losses on debt modification and extinguishment, net

We recognized losses on debt modification and extinguishment, net, of nil and €128.5 million, during the three months
ended March 31, 2016 and 2015, respectively. The loss during the three months ended March 31, 2015 is attributable to (i) the
payment of €100.6 million of redemption premium, (ii) the write-off of €23.7 million of deferred financing costs and (iii) the
write-off of €4.2 million of unamortized discount.

Income tax expense

We recognized income tax expense of €10.2 million and €36.7 million during the three months ended March 31, 2016 and
2015, respectively.

The income tax expense during the three months ended March 31, 2016 and 2015 differs from the expected income tax
benefit of €34.3 million and €185.1 million, respectively, (based on the Dutch 25.0% income tax rate) primarily due to the
negative impact of (i) a net increase in valuation allowances and (ii) certain permanent differences between the financial and
tax accounting treatment of interest and other items.

For additional information regarding our income taxes, see note 7 to our condensed consolidated financial statements.

Net loss

During the three months ended March 31, 2016 and 2015, we reported net losses of €147.3 million and €777.1 million,

respectively, including (i) operating income of €113.5 million and €105.0 million, respectively, (ii) non-operating expense of
€250.6 million and €845.4 million, respectively, and (iii) income tax expense of €10.2 million and €36.7 million, respectively.
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Gains or losses associated with (i) changes in the fair values of derivative instruments and (i) movements in foreign currency
exchange rates are subject to a high degree of volatility and, as such, any gains from these sources do not represent a reliable
source of income. In the absence of significant gains in the future from these sources or from other non-operating items, our
ability to achieve earnings from operations is largely dependent on our ability to increase our aggregate Segment OCF to a level
that more than offsets the aggregate amount of our (a) share-based compensation expense, (b) related-party fees and allocations,
net, (c) depreciation and amortization, (d) impairment, restructuring and other operating items, (e) interest expense, (f) other
non-operating expenses and (g) income tax expenses.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will continue to cause
our company to maintain our debt at current levels relative to our Covenant EBITDA. As a result, we expect that we will continue
to report significant levels of interest expense for the foreseeable future. For information concerning our expectations with
respect to trends that may affect certain aspects of our operating results in future periods, see the discussion under Overview
above. For information concerning the reasons for changes in specific line items in our condensed consolidated statements of
operations, see the discussion under Discussion and Analysis of our Reportable Segments and Discussion and Analysis of our
Consolidated Operating Results above.

Net earnings attributable to noncontrolling interests
Our net earnings attributable to noncontrolling interests decreased €1.3 million during the three months ended March 31,

2016, as compared to the corresponding period in 2015. This decrease is primarily attributable to the results of operations of
UML
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Material Changes in Financial Condition
Sources and Uses of Cash

As a holding company, UPC Holding’s primary assets are its investments in consolidated subsidiaries. UPC Holding’s
primary subsidiary is UPC Broadband Holding, which owns all of the operating subsidiaries that are consolidated by UPC
Holding. Although our consolidated operating subsidiaries generate cash from operating activities, the terms of the instruments
governing the indebtedness of UPC Broadband Holding may restrict our ability to access the liquidity of these subsidiaries.
These subsidiaries accounted for substantially all of our €16.5 million of consolidated cash and cash equivalents at March 31,
2016. In addition, our ability to access the liquidity of these and other subsidiaries may be limited by tax and legal considerations,
the presence of noncontrolling interests and other factors.

Liquidity of UPC Holding

As UPC Holding typically does not hold significant amounts of cash and cash equivalents at the parent level, UPC Holding’s
primary source of liquidity is proceeds received from UPC Broadband Holding (and indirectly from UPC Broadband Holding’s
subsidiaries) in the form of loans or distributions. As noted above, various factors may limit the ability of UPC Holding’s direct
and indirect subsidiaries to loan or distribute cash to UPC Holding. From time to time, UPC Holding may also supplement its
sources of liquidity with net proceeds received in connection with the issuance of debt instruments and/or loans or contributions
from LGE Financing (and ultimately Liberty Global and other Liberty Global subsidiaries). No assurance can be given that any
external funding would be available on favorable terms, or at all.

UPC Holding’s corporate liquidity requirements include (i) corporate general and administrative expenses and (ii) interest
payments on the UPC Holding Senior Notes. From time to time, UPC Holding may also require cash in connection with (a) the
repayment of third-party and related-party debt (including the repurchase or exchange of outstanding debt securities in the open
market or privately-negotiated transactions and net repayments to LGE Financing pursuant to the Shareholder Loan, as described
in note 8 to our condensed consolidated financial statements), (b) the funding of loans or distributions to LGE Financing (and
ultimately Liberty Global and other Liberty Global subsidiaries), (c) the satisfaction of contingent liabilities, (d) acquisitions,
(e) other investment opportunities or (f) income tax payments.

Liquidity of Subsidiaries

In addition to cash and cash equivalents, the primary sources of liquidity of our subsidiaries are cash provided by operations
and, in the case of UPC Broadband Holding, borrowing availability under the UPC Broadband Holding Bank Facility. For the
details of the borrowing availability under the UPC Broadband Holding Bank Facility at March 31, 2016, see note 6 to our
condensed consolidated financial statements. Our subsidiaries’ liquidity generally is used to fund property and equipment
additions, debt service requirements and payments required by UPC Holding’s derivative instruments. From time to time, our
subsidiaries may also require liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to UPC
Holding or other Liberty Global subsidiaries, (iii) capital distributions to UPC Holding or (iv) the satisfaction of contingencies.
No assurance can be given that any external funding would be available to our subsidiaries on favorable terms, or at all.

For additional information regarding our consolidated cash flows, see the discussion under Condensed Consolidated
Statements of Cash Flows below.

Capitalization

At March 31, 2016, the outstanding principal amount of our consolidated third-party debt, together with our capital lease
obligations, aggregated €5,908.8 million, including €581.4 million that is classified as current in our condensed consolidated
balance sheet and €5,319.9 million that is not due until 2021 or thereafter. For additional information regarding our current debt
maturities, see note 6 to our condensed consolidated financial statements.

When it is cost effective, we generally seek to match the denomination of the borrowings of our subsidiaries with the
functional currency of the operations that are supporting the respective borrowings. As further discussed in note 3 to our condensed
consolidated financial statements, we also use derivative instruments to mitigate foreign currency and interest rate risk associated
with our debt instruments.
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Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in the credit agreements
and indentures of UPC Holding and UPC Broadband Holding is dependent primarily on our ability to maintain or increase the
Covenant EBITDA of our operating subsidiaries and to achieve adequate returns on our property and equipment additions and
acquisitions. In addition, our ability to obtain additional debt financing is limited by the leverage covenants contained in UPC
Holding and UPC Broadband Holding’s debt instruments. For example, if the Covenant EBITDA of UPC Broadband Holding
were to decline, we could be required to partially repay or limit our borrowings under the UPC Broadband Holding Bank Facility
in order to maintain compliance with applicable covenants. No assurance can be given that we would have sufficient sources
of liquidity, or that any external funding would be available on favorable terms, or at all, to fund any such required repayment.
At March 31, 2016, UPC Holding and UPC Broadband Holding were in compliance with their respective debt covenants. In
addition, we do not anticipate any instances of non-compliance with respect to any of our debt covenants that would have a
material adverse impact on our liquidity during the next 12 months.

Notwithstanding our negative working capital position at March 31, 2016, we believe that we have sufficient resources to
repay or refinance the current portion of our debt and capital lease obligations and to fund our foreseeable liquidity requirements
during the next 12 months. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance
or otherwise extend our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions
or otherwise extend our debt maturities. In this regard, it is not possible to predict how political and economic conditions,
sovereign debt concerns or any adverse regulatory developments could impact the credit markets we access and, accordingly,
our future liquidity and financial position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts
available under committed credit facilities and (b) adversely impact our ability to access cash deposited with any failed financial
institution and (ii) tightening of the credit markets could adversely impact our ability to access debt financing on favorable terms,
or at all. In addition, sustained or increased competition, particularly in combination with adverse economic or regulatory
developments, could have an unfavorable impact on our cash flows and liquidity.

With the exception of the UPC Holding Senior Notes, all of our consolidated third-party debt and capital lease obligations
had been borrowed or incurred by our subsidiaries at March 31, 2016.

For additional information regarding our debt and capital lease obligations, see note 6 to our condensed consolidated financial
statements.

Condensed Consolidated Statements of Cash Flows
General. Our cash flows are subject to significant variations due to FX.

Summary. Our condensed consolidated statements of cash flows for the three months ended March 31, 2016 and 2015 are
summarized as follows:

Three months ended
March 31,
2016 2015 Change
in millions

Net cash provided (used) by operating activities...........cceevveeieveeeeerieeeerreeeerreennn € 150.0 € (86.6) € 236.6
Net cash used by iNVesting aCtIVItIES ........ccerveriieieriieierieieee e (66.2) (86.4) 20.2
Net cash provided (used) by financing activities...........cceeevieievireeenieeeerreeeesieenn, (207.1) 131.1 (338.2)
Effect of exchange rate changes on cash ..........coccovieiiiriiciniiceee e, 0.8 35.4 (34.6)
Net decrease in cash and cash equivalents............ccccceeveevvieeevieeeniciee e, € (122.5) € (6.5) € (116.0)

Operating Activities. The change in net cash provided (used) by our operating activities is primarily attributable to the net
effect of (i) an increase in cash due to lower cash payments for related-party interest, (ii) an increase in cash due to lower cash
payments related to derivative instruments and (iii) a decrease in cash provided by our operating cash flow and related working
capital changes.
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Investing Activities. The decrease in net cash used by our investing activities is primarily attributable to the net effect of (i)
a decrease in cash used of €65.3 million associated with net repayments from (advances to) related parties and (ii) an increase
in cash used of €44.3 million associated with higher capital expenditures.

The capital expenditures that we report in our condensed consolidated statements of cash flows do not include (i) amounts
that are financed under capital-related vendor financing or capital lease arrangements or (ii) purchased assets transferred to our
company by another entity under the common control of Liberty Global in exchange for non-cash increases to the Shareholder
Loan or non-cash contributions from our parent (non-cash related-party capital additions). Instead, these amounts are reflected
as non-cash additions to our property and equipment when the underlying assets are delivered, and in the case of capital-related
vendor financing and capital lease arrangements and non-cash related-party capital additions that are settled through increases
to the Shareholder Loan, as repayments of debt when the principal is repaid. In this discussion, we refer to (a) our capital
expenditures as reported in our condensed consolidated statements of cash flows, which exclude non-cash related-party capital
additions and amounts financed under capital-related vendor financing or capital lease arrangements, and (b) our total property
and equipment additions, which include our capital expenditures on an accrual basis, non-cash related-party capital additions
and amounts financed under capital-related vendor financing or capital lease arrangements. For additional information, see notes
5 and 6 to our condensed consolidated financial statements. For further details on property and equipment additions, including
a reconciliation of our consolidated property and equipment additions to our consolidated capital expenditures as reported in
our condensed consolidated statements of cash flows, see note 10 to our condensed consolidated financial statements.

Our property and equipment additions increased during the three months ended March 31, 2016 as compared to the
corresponding period in 2015, primarily due to (i) an increase in expenditures for the purchase and installation of customer
premises equipment and (ii) an increase in expenditures for new build and upgrade projects.

Financing Activities. The change in net cash provided (used) by our financing activities is primarily attributable to the net
effect of (i) a decrease in cash of €3,055.4 million due to lower net borrowings of related-party debt, (ii) an increase in cash of
€2,308.0 million due to lower net repayments of third-party debt and capital lease obligations, (iii) an increase in cash of €350.6
million due to lower cash payments related to derivative instruments, (iv) an increase in cash of €110.5 million due to lower
payments for financing costs and debt premiums and (v) a decrease in cash of €51.5 million related to changes in cash collateral.

Contractual Commitments

The euro equivalents of our commitments as of March 31, 2016 are presented below:

Payments due during:

Remainder
of
2016 2017 2018 2019 2020 2021 Thereafter Total
in millions
Debt (excluding interest):
Third-party .......cccceceeeeene. € 4604 € 1187 € — € — € — €1,739.7 € 3,565.6 € 5,884.4
Related-party.................. — — — — — — 5,537.5 5,537.5
Capital leases (excluding
interest) .......ocoovevevevenene. 2.1 2.3 2.1 2.0 1.4 1.5 13.0 24.4
Purchase commitments..... 394.8 74.3 53.4 11.2 12.4 11.4 543 611.8
Operating leases ............... 32.5 29.8 26.3 22.9 18.7 15.0 80.3 225.5
Network and connectivity
commitments................. 60.3 29.0 8.9 6.3 4.7 2.1 9.2 120.5
Programming
commitments................. 19.0 18.8 12.7 — — — — 50.5
Other commitments.......... 6.9 5.8 5.8 5.8 59 55 6.1 41.8
Total (a)...ccceverercrinenne. € 976.0 € 2787 € 1092 € 482 € 43.1 €1,7752 € 9,266.0 €12,496.4
Projected cash interest
payments on third-party
debt and capital lease
obligations (b)............... € 188.5 € 3065 € 301.6 € 3014 € 301.8 € 3015 € 4608 € 2,162.1
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(a)  The commitments included in this table do not reflect any liabilities that are included in our March 31, 2016 condensed
consolidated balance sheet other than debt and capital lease obligations. Our liability for uncertain tax positions in the
various jurisdictions in which we operate (€13.4 million at March 31, 2016) has been excluded from the table as the
amount and timing of any related payments are not subject to reasonable estimation.

(b)  Amounts are based on interest rates, interest payment dates, commitment fees and contractual maturities in effect as of
March 31, 2016. These amounts are presented for illustrative purposes only and will likely differ from the actual cash
payments required in future periods. In addition, the amounts presented do not include the impact of our interest rate
derivative contracts, deferred financing costs or original issue premiums or discounts. Amounts associated with related-
party debt are excluded from the table.

For information concerning our debt and capital lease obligations, see note 6 to our condensed consolidated financial
statements. For information concerning our commitments, see note 9 to our condensed consolidated financial statements.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding projected cash flows associated with these derivative instruments, see Projected Cash Flows Associated
with Derivative Instruments below. For information regarding our derivative instruments, including the net cash paid or received
in connection with these instruments during the three months ended March 31, 2016 and 2015, see note 3 to our condensed
consolidated financial statements.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments.
The euro equivalents presented below are based on interest rates and exchange rates that were in effect as of March 31, 2016.
These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments required in future
periods. For additional information regarding our derivative instruments, including our counterparty credit risk, see note 3 to
our condensed consolidated financial statements.

Payments (receipts) due during:

Remainder
0f 2016 2017 2018 2019 2020 2021 Thereafter Total
in millions
Projected derivative cash
payments (receipts),
net:
Interest-related (a)...... € (295 € 412 € 136 € 53 € (6.8) € 14 € (1.6) € 236
Principal-related (b) ... 51.5 162.2 (15.9) (38.1) (12.6) (61.1) 76.0 162.0
Other .....cccocevvenrenne 0.1) 0.8 — — — — — 0.7
Total.....ccoccvverenennns € 219 € 2042 € (23) € (32.8) € (194) € (59.7) € 744 € 1863

(a)  Includes (i) the cash flows of our interest rate cap, collar and swap contracts and (ii) the interest-related cash flows of our
cross-currency and interest rate swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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