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UNITYMEDIA GMBH
(see note 1)
CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
September 30, December 31,
2010 2009
in millions
ASSETS
Current assets:
Cash and cash eqUIVAIENTS ..........coii e e e € 81.7 € —
Trade rECEIVADIES, NET .....eiiiii ettt e et e et e e e e e e et e e e st e s esaaseeeans 31.3 —
Derivative instruments (note 5) 2.1 —
Other current assets ................... 9.9 —
TOLAl CUMTENT ASSELS.....eeeiieei ittt e ettt e e e et e e e e e e e et e et e e e e e s antbeeeeeaeeeaannnnneeeeas 125.0 —
Property and equipment, NEt (NOLE 7) ......oiieii it e e e e e e e 2,011.6 —
(€070 o 110 1 | 1,497.7 —
Intangible assets subject to amortization, net 679.1 —
Derivative instruments (note 5) 46.4 —
Restricted cash (note 8)............. 1.8 2,560.7
Other assets ......ccccceveeeveiiieeeenn. 21.8 —
TOtAl NONCUITENT @SSEES ...iiiiiiiieiei ettt e e e ettt e e e e e et e e e e e e e e nnnaeeeeas 4,258.4 2,560.7
0] F= U= TSI (PP ERRT R € 4,383.4 € 2,560.7

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)

CONDENSED CONSOLIDATED BALANCE SHEETS - continued

(unaudited)

LIABILITIES AND SHAREHOLDER'S EQUITY

Current liabilities:

ACCOUNES PAYADIE ...ttt e e e e e et e e e e e eas
AcCrued BDITIES ... .eee i s
Deferred revenue and advance payments from subscribers and others ......................
Current taxX Hability .........oooieiiiee e
Current portion of debt and finance lease obligations (note 8)
Derivative instruments (note 5)
Other current liabilities................

Total current lIaDIlItIES ..........cevviii e

Long-term debt and finance lease obligations (note 8)
Notes payable — related party (note 11)

Deferred tax liabilities ............ccccocvviiniieiiinen.
Derivative iNStruments (NOLE 5) .....coiiiieiiiiiiee e a e eeeee e e e e e
Other long-term labilItIES ........oo e
Total noncurrent liabilities..
TOtal HADITIES .....eeeieeee e

Commitments and contingencies (note 9)

Shareholder’s equity (note 11):
SNAre CAPILAL..... ...t e e e e et e e e e e e
Additional paid-in capital.........
Accumulated deficit ....................

Total shareholder’s equity

Total liabilities and shareholder's @qUILY ............oocueiiiiiiiiiii e

September 30, December 31,

2010 2009

in millions

31.6 € —

165.3 —
78.6 —
15.2 —
78.2 26.0
14.3 21.0
155 —

398.7 47.0

2,646.0 2,561.5
1,137.5 —

382.8 —
— 14.7
16.8 —

4,183.1 2,576.2
4,581.8 2623.2
(198.4) (62.5)
(198.4) (62.5)

4,383.4 € 25607

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three months Nine months
ended ended
September 30, September 30,
2010 2010
in millions

REVENUE ... e e e e e e e e e e e e e e e nnneeeas € 234.9 € 624.6

Operating costs and expenses:
Operating (other than depreciation and amortization) (OPEX)..........ceveeeiiiiiiieieeeennniiiiee. (66.1) (182.8)
Selling, general and administrative (SG&A) (33.0) (92.2)
Related-party fees and allocations, Net (NOe 11)........coiiiiuiiiiiieeiiiiiiiee e ee e (5.8) (17.4)
Restructuring and other operating charges, Net ..o (0.9 (24.8)
(105.8) (317.2)
Earnings before interest, taxes, depreciation and amortization (EBITDA).................... 129.1 307.4
Depreciation and amOItiZAtION .........ooiuiueiieeee et e e e e et e e e e e e s anbbeeeeeae e s aenneees (75.7) (233.8)
Earnings before interest and taxes (EBIT) ......oooiuiiiiiiiiii e 53.4 73.6
INEEIEST INCOME ...ttt e e e s e e st e s e e e reee s 0.1 1.2
Interest expense, third-PartY ............o e e e e e e e e e e e eneees (62.5) (194.0)
Interest expense, related-party (NOTE 11).......ooiuuuiiiiiiiiiiiiii e (23.0) (62.2)
Foreign currency transaction gains (losses), net 70.2 3.2)
Realized and unrealized gains (losses) on derivative instruments (nNote 5) ............ccccuuveeen. (67.9) 31.8
Net fINANCIAl EXPENSE ..ot e e e e e e e eeae e e eanees (83.1) (226.4)
Loss from continuing operations before income taxes ...........cccccceeeeeiiiiiiiieeeeen s (29.7) (152.8)
Income tax benefit (NOE 10) .......eiii it e e e e e e e e e aanees 27.0 175
Loss from continUiNg OPEratioNns .............oicueiiiiiaaiiiiiiei et a e e e (2.7) (135.3)
Loss from discontinued operations (NOLE 3)..........ueiiiiieiiiiiiiiiee e e (0.7) (0.6)
NEE IOSS ittt € (3.4) € (135.9)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(unaudited)

Three months Nine months

ended ended
September 30, September 30,
2010 2010
in millions
[N T= (o ] PSPPI € (3.4 € (135.9)
Other comprehensive income (loss), net of taxes — —
COMPIENENSIVE 10SS. ...ttt e e e e e e et e e e e e e e e s nnbe e e e e e e e e e anneeeeas € (3.4) € (135.9)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY
(unaudited)

Attributable to equity holders of Unitymedia GmbH

Total

Subscribed Capital Retained shareholder’s

capital reserve earnings equity

in millions

Balance at October 15, 2009 € — € — € — € —
NELIOSS ..o — — (62.5) (62.5)
Balance at December 31, 2009........ccccoiiiiiiiiieeeeniiiiiieen, — — (62.5) (62.5)
NELIOSS ..o — — (135.9) (135.9)
Balance at September 30, 2010.......ccccoiiiiiiiiieeeeeniiiiieenn, € — € — € (198.4) _€ (198.4)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
Nine months
ended
September 30,
2010
Cash flows from operating activities:
LOSS from CONtINUING OPEFALIONS ......oieieiiieee e ettt e e e ettt e e e e e e ettt e e e e e e e e naeeeeeeaaeeaansbaeeeeaaansnneeeaaeeaannns € (135.3)
Adjustments to reconcile loss from continuing operations to net cash provided by operating activities:
Related-party fees and alloCatioNS, NEL .............iiiii e e et e e e e e e areee e e e enes 17.4
Restructuring and other operating Charges, NEt ...........uieiiiii i 24.8
Depreciation and amOIiZALION. ...........ueiiiiaei ettt e et e e e e s e ettt e e e e e e e e et beeeeaaeaeanneeeeaaaaaanns 233.8
Amortization of deferred financing costs and non-cash interest accretion 8.1
Non-cash related-party interest eXpense (NOLE L11) ........uuiiiiiiiiiiiiiiie et e e e eebee e e e e 62.2
Foreign currency tranSaction I0SSES, NEL... ... .uuiiiiiie et e e e et e e e e e e s anraeeeaeeeaaas 3.2
Realized and unrealized gains on derivative instruments, net (31.8)
Deferred tax DENETIL. ... . e ettt e e e et e e e e e e e et e e e s nnnrr e e e e e e e enas (28.3)
Changes in operating assets and liabilities, net of the effects of acquisitions and dispositions............. 62.3
Net cash provided by operating activities from continuing Operations .............c.ooocuveeiieeriiiiiiieeeeeeennne 216.4
Net cash used by diSCONtINUEd OPEFALIONS .......oo.eeiiiiiiee e et e e e e e e e e e e e e e nnnneaaens (6.0)
Net cash provided by operating aCtiVItIES ..........cciii it reee e e 210.4
Cash flows from investing activities:
Cash paid in connection with acquisitions, net of cash acquired ............ccccoooiiiii e (1,880.1)
Capital expended for tangible and iNtangible aSSEtS..........c..uuiiiiiii e (167.8)
Net cash used DY INVESHING ACHVITIES .......oi i e et e e e e e e e e e eeee (2,047.9)
Cash flows from financing activities:
DeECrease IN CASN COIATEIAL. .........couueiiiiii ettt e ettt e e e e e e et e e e et essaa e s e eaasesaesaaeesaanasenannaes 2,593.6
Repayments and repurchases of third-party debt and finance lease obligations.............cccccooiiiiiiinnninns (1,712.5)
REVOIVET DOITOWINGS, NMET ... .. ettt ettt e e e e e e e et e e e e e e e e aeteeeeeaeeesantbeee e e aannnnneeaaaeeaanns 50.0
Related-party borrowings (note 11) 1,050.9
Net cash paid related to derivative instruments (66.7)
Other fINANCING ACHIVITIES.......cei ittt e oo ettt e e e e s e et e e e e e s s anane et eeeaeeaatbeeeeaaeesaannnnneeeeas 3.9
Net cash provided by fiINANCING ACHIVITIES ..........eiiiii e ee e 1,919.2
Net increase in cash and cash eqUIVAIENLES ..o e 81.7
Cash and cash equivalents:
BeginNiNg Of PEIIOM ...ttt e ettt e e e e e e e ettt e e e e e e s s nebee e e e e e e aarneeeaaesaanns —
[ 0o o) o 1T o Lo [PPSO PPRRRN € 81.7
Cash paid for interest (excluding payments related to derivative inStruments)..........cccccoviiiiieieeeeiniiieeeeenn. € (148.9)
N o= ] o o= 1o I {0 g = V(L USRI € (8.5)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
September 30, 2010
(unaudited)

(1) General and Basis of Presentation

Unitymedia GmbH (Unitymedia), formerly UPC Germany GmbH, is an indirect subsidiary of Liberty
Global, Inc. (Liberty Global). Unitymedia was formed by Liberty Global on October 15, 2009 in contemplation of
the issuance of debt financing in connection with Unitymedia’s then potential acquisition of the entity (Old
Unitymedia) that owned the second largest cable operator in Germany. Unitymedia, which operates in the
German states of Hesse and North Rhine-Westphalia, provides analog and digital cable television, as well as
internet and telephony services to its customers. In addition to this core business, Unitymedia’s arena segment
operated a direct-to-home satellite (DTH) digital pay TV platform, that, as further described below, we closed
down effective September 30, 2010. In the following text, the terms “Unitymedia,” “we,” “our,” “our company,”
and “us” may refer, as the context requires, to Unitymedia or collectively to Unitymedia and its subsidiaries.

On September 16, 2010, Old Unitymedia merged with Unitymedia and Unitymedia became the surviving
entity (the Unitymedia Merger). The Unitymedia Merger, along with the new basis of accounting that resulted
from Unitymedia’s January 28, 2010 acquisition from Unity Media S.C.A. of 100% of Old Unitymedia (the
Liberty Global Transaction), has been given effect as of January 28, 2010 in the accompanying condensed
consolidated financial statements. As further described in note 3, the new basis of accounting was allocated to
the identifiable assets and liabilities of Old Unitymedia based on preliminary assessments of their respective
fair values, and the excess of the purchase price over the adjusted fair values of such identifiable net assets
was allocated to goodwill. As further discussed in note 4, the consolidated financial information of Old
Unitymedia for the first and second quarters of 2010 has been restated to give effect to the Unitymedia Merger
and the new basis of accounting as of January 28, 2010. Pro forma information for Unitymedia reflecting the
combination of Unitymedia and Old Unitymedia from January 1, 2009 forward is also presented in note 4.

Our annual financial statements are prepared in accordance with International Financial Reporting
Standards as adopted by the European Union (EU-IFRS). Our condensed consolidated financial statements
have been prepared in accordance with IAS 34, Interim Financial Reporting. In the opinion of management,
these financial statements reflect all adjustments (consisting of normal recurring adjustments) necessary for a
fair presentation of the results of operations for the interim periods presented. The results of operations for any
interim period are not necessarily indicative of results for the full year. These condensed consolidated financial
statements should be read in conjunction with Old Unitymedia’s consolidated financial statements and notes
thereto included in Old Unitymedia’s 2009 annual financial statements, which are included in the Unitymedia
2009 Annual Report published on the investor relations section of the website: www.unitymedia.de.

In November 2009, Unitymedia issued the UM Senior Secured Notes and UM Senior Notes, each as
defined in note 8. The UM Senior Secured Notes and UM Senior Notes are listed on the Official List of the
Luxembourg Stock Exchange and trade on the Euro MTF Market, which is not a regulated market (as defined
by Article 1(13) of Directive 93/22/EEC). As further described in note 8, the UM Senior Secured Notes and UM
Senior Notes were pushed down from Unitymedia to Old Unitymedia and certain of Old Unitymedia’s operating
subsidiaries on March 2, 2010.

Effective September 30, 2010, we closed down the DTH operations of Unitymedia's arena segment as
further described in note 3. As a result, we begin reporting Unitymedia's arena segment as a discontinued
operation in these financial statements.

The functional currency of Unitymedia’s financial statements is the euro. Unless otherwise indicated,
convenience translations into euros are calculated as of September 30, 2010. Amounts may not total due to
rounding.

The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

These condensed consolidated interim financial statements were approved for publication by the
managing directors on November 23, 2010.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

(2) Summary of Significant Accounting Policies

Estimates

The preparation of financial statements in conformity with EU-IFRS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Estimates and
assumptions are used in accounting for, among other things, the valuation of acquisition-related assets and
liabilities, allowances for uncollectible accounts, deferred income taxes and related valuation allowances, loss
contingencies, fair value measurements, impairment assessments, capitalization of internal costs associated
with construction and installation activities, useful lives of long-lived assets and actuarial liabilities associated
with certain benefit plans. Actual results could differ from those estimates.

Principles of consolidation

The accompanying consolidated financial statements include our accounts and the accounts of all
voting interest entities where we exercise a controlling financial interest through the ownership of a direct or
indirect controlling voting interest. All significant intercompany accounts and transactions have been eliminated
in consolidation.

Cash and cash equivalents and restricted cash

Cash and cash equivalents comprise cash at banks, cash in transit, checks, and investments that are
readily convertible into cash and have maturities of three months or less at the time of acquisition.

Restricted cash includes cash held in escrow and cash pledged as collateral. Restricted cash amounts
that are required to be used to purchase long-term assets or repay long-term debt are classified as long-term
assets. All other cash that is restricted to a specific use is classified as current or long-term based on the
expected timing of the disbursement.

Trade receivables

Our trade receivables are reported net of an allowance for doubtful accounts. The allowance for doubtful
accounts is based upon our assessment of probable loss related to uncollectible accounts receivable. We use
a number of factors in determining the allowance, including, among other things, collection trends, prevailing
and anticipated economic conditions and specific customer credit risk. The allowance is maintained until either
receipt of payment or the likelihood of collection is considered to be remote.

Concentration of credit risk with respect to trade receivables is limited due to the large number of
customers and their dispersion across many different countries worldwide. We also manage this risk by
disconnecting services to customers whose accounts are delinquent.

Property, plant and equipment

Property, plant and equipment are measured at initial cost less accumulated depreciation and any
accumulated impairment losses. When parts of an item of property and equipment have different useful lives,
they are accounted for as separate items (major components) of property and equipment. The initial cost
comprises its purchase price, borrowing costs, any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management, and
the costs of dismantling and removing the items and restoring the site on which they are located.

Depreciation is recognised in the income statement on a straight-line basis over the estimated useful

lives of each part of an item of property and equipment. The distribution systems have estimated useful lives
ranging from 3 to 25 years. Support equipment and buildings (including leasehold improvements) have
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

estimated useful lives ranging from 3 — 20 years. Depreciation methods, useful lives, and residual values are
reviewed at each reporting date.

Property, plant and equipment are reviewed at each reporting date to determine whether there is any
indication of impairment. Impairment exists when the carrying value exceeds the recoverable amount. The
recoverable amount is the higher amount between fair value less costs to sell and value in use. For purposes
of impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets
(the “cash-generating units”). The Company has determined that its property, plant, and equipment as a whole
constitute a single cash generating unit for purpose of impairment testing. Impairment losses are reversed if
the reasons for the impairment loss no longer exist or the impairment loss has decreased.

Subsequent costs are included in the assets’ carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will be achieved
and when the cost can be measured reliably. The carrying amount of the replaced item is derecognized. All
other expenditures for repairs and maintenance are expensed as incurred.

Profits and losses due to disposals are recognized within restructuring and other operating charges, net.
Intangible assets

Our primary intangible assets are goodwill, customer relationships, tradename, subscriber acquisition
costs, and software. Goodwill and intangible assets with indefinite useful lives are not amortized, but instead
are tested for impairment at least annually. Intangible assets with definite lives are amortized over their
respective estimated useful lives and reviewed for impairment.

Goodwill represents the excess purchase price over the fair value of the identifiable net assets acquired
in the Liberty Global Transaction. Customer relationships and tradename were originally recognized at their fair
values in connection with the Liberty Global Transaction and are amortized over lives of approximately 7 years
and 5 years, respectively. Subscriber acquisition costs are recognized when such costs are directly attributable
to obtaining new subscribers, paid to a third party, can be measured reliably and meet the definition of an
intangible asset and are amortized over the contractual life of approximately 1 — 2 years.

Capitalized internal-use software costs include only external direct costs of materials and services
consumed in developing or obtaining the software and payroll and payroll-related costs for employees who are
directly associated with and who devote time to the project. Capitalization of these costs ceases no later than
the point at which the project is substantially complete and ready for its intended purpose. Internally-generated
intangible assets are amortised on a straight-line basis over their useful lives which approximates 3 years.
Where no internally-generated intangible asset can be recognised, development expenditure is recognised as
an expense in the period in which it is incurred.

Leasing
Lease contracts can be divided into operating lease contracts and finance lease contracts.

In the case of finance leases, the main risks and rewards are allocated to the lessee and therefore the
leased asset has to be capitalized in the financial statements of the lessee. Assets leased under finance leases
are recorded at the lower of fair value at the inception of the lease or the present value of the lease payments.
The assets are depreciated using the straight line method over the shorter of the estimated useful life or over
the lease period. The obligations related to future lease payments are recognized as liabilities. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability.

A lease is accounted for as an operating lease if the main risks and rewards incidental to ownership of

the leased item remain with the lessor. Operating lease payments are therefore recognized as incurred on a
straight-line basis.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

We lease the certain customer premise equipment (CPE) to customers. These leases for which we are
the lessor, are classified as an operating lease based on the life of the contract. Therefore, we capitalize the
CPE as a portion of our distribution system and recognize customer revenue in the period earned.

Derivative financial instruments

All derivatives are recorded on the balance sheet at fair value. Although we acquire derivative instruments
to manage interest rate and foreign exchange risk, we do not apply hedge accounting to any of our derivative
instruments. Changes to the fair value of our derivative instruments are recognized in in the line item Realized
and Unrealized Gains(Losses) on Derivative Instruments of our Statement of Operations.

Bonds and bank liabilities

Bonds and bank liabilities are recognized initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the income statement over the period of the borrowings using
the effective interest method.

Trade payables

Trade payables and other liabilities are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Employee benefits
Defined contribution plans

Defined contribution plans are post-employment benefit plans under which an enterprise pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further contributions.

Defined contributions exist for former employees of Deutsche Telekom AG, Bonn, (“DTAG") who qualify
as civil servants and are currently employed at Unitymedia Hessen GmbH & Co. KG (Unitymedia Hessen) and
Unitymedia NRW GmbH (Unitymedia NRW). A monthly consideration is paid without any further obligation for
the respective entities. Such contributions are recognized in personnel expenses.

Defined benefit plans

Defined benefit plans are post-employment benefit plans other than defined contribution plans. Defined
benefit plans exist for certain employees, who were with DTAG prior to the sale of cable networks to
Unitymedia, but are not civil servants.

The valuation of the defined benefit plans is based on the projected unit credit method including several
assumptions and expectations regarding increase of salary, increase of pension payments, fluctuation and
mortality rate. The rate of mortality is based on the schedules of mortality of Mr. Heubeck (Heubeck Richttafeln
2005). The accrual of the defined benefit liability is presented completely within personnel expenses.

The defined benefit liability does not include the actuarial gains or losses within a 10% corridor based on
the defined benefit obligation according to IAS 19. Only when the actuarial gains or losses exceed the 10%
corridor, the exceeding amount is amortized over the remaining service period.

R
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

Provisions

Provisions are liabilities of uncertain timing and/or amount. A provision is recognized when a present
legal or constructive obligation as a result of a past event exists and it is probable that an outflow of resources
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Revenue Recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of services in
the ordinary course of our activities. Revenue is shown net of value-added tax, returns, rebates and discounts
and after eliminating intercompany sales within the Group.

We derive revenue from six main business activities: our analog and digital basic cable television
business, pay TV business, internet business, telephony (including subscription and usage fees) and carriage
fees.

Revenue generated by the delivery of analog and digital access products, internet and telephony
services, digital pay TV subscriber fees, as well as carriage fees paid by television broadcasters, is recognized
when services have been provided, the costs incurred can be measured reliably and the Company is not
obliged to provide any future services. Prepayments are accounted for by deferring the received payments and
amortizing them straight-line over the service period.

When free months are offered to customers in relation to a subscription, the Company recognizes the
total amount of billable revenue in equal monthly instalments over the term of the contract provided that the
Company has the enforceable and contractual right to deliver products to the customer after the promotional
free month period. If free months are given without a contract at the beginning of a subscription period, the
Company does not recognize revenue during the free months as the customer’s continuance is not assured.

Installation fees are recognized at the completion of the installation process.
Income taxes
Current taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities at undiscounted value. The tax rates and tax laws used to compute the amounts
are those that are enacted or substantially enacted as of the balance sheet date.

Deferred taxes

Generally deferred taxes are recognized for any temporary differences between the tax base and the
EU-IFRS base, except on goodwill which is not recognized for tax purposes.

Deferred tax assets are recognized for deductible temporary differences and tax loss carry forwards, if it
is probable that future taxable profits will be available against which the unused tax losses or temporary
differences can be utilized. However deferred tax assets are not recognized if the deferred tax asset arises
from the initial recognition of an asset or liability in a transaction that is not a business combination and at the
time of the transaction affects neither accounting profit nor taxable profit.

The recoverability of the carrying value of deferred taxes is determined by future taxable profits. If it is no
longer probable that enough future taxable profits will be available against which the unused tax losses or
temporary differences can be used, an impairment in a corresponding amount is recognized on the deferred
tax assets.

R
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

Deferred taxes are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on tax rates that have been (substantively) enacted by the balance
sheet date. Deferred taxes must not be discounted.

Deferred taxes are presented within long term assets and liabilities.

If the changes in the value of assets or liabilities are recognized in a separate component of equity, the
change of value of the corresponding deferred tax assets and liabilities are also recognized in this separate
component of equity (instead of income taxes).

Segments

An operating segment is a distinguishable component of an entity that (i) engages in business activities
for which is may earn revenues and incur expenses, and (ii) whose operating results are regularly reviewed by
the entity’s chief operating decision maker. Following the shutdown of the arena segment, as discussed in note
1, Unitymedia is comprised of one business segment that provides analog and digital television, internet and
telephony services to residential and business customers over an integrated broadband communications
network.

Unitymedia operates in one geographical area, being Germany.

(3) Acgquisitions and Discontinued Operations

On January 28, 2010, Unitymedia completed the Liberty Global Transaction, whereby it paid cash of
€2,006.0 million (the Old Unitymedia Purchase Price), to acquire from Unity Media S.C.A. all of the issued and
outstanding capital stock of Old Unitymedia. The €2,006.0 million Old Unitymedia Purchase Price, together
with Old Unitymedia’s net debt (aggregate principal amount of debt and capital lease obligations outstanding
less cash and cash equivalents) of €1,586.3 million at January 28, 2010, results in total consideration of
€3,592.3 million before direct acquisition costs of €37.0 million (including €23.3 million incurred by Unitymedia).
The portion of these direct acquisition costs that were incurred by Unitymedia, which were recorded during the
first quarter of 2010, are included in impairment, restructuring and other operating charges in our condensed
consolidated statements of operations. Liberty Global acquired Old Unitymedia in order to achieve certain
financial, operational and strategic benefits through the integration of Old Unitymedia with its existing European
operations.

The Old Unitymedia Purchase Price was funded with (i) €849.2 million of cash from certain escrow
accounts associated with the Unitymedia Senior Notes (as defined in note 8) and (ii) the note payable to our
immediate parent as further described in note 11.

We have accounted for the Liberty Global Transaction using the acquisition method of accounting,
whereby the total purchase price was allocated to the acquired identifiable net assets based on assessments
of their respective fair values, and the excess of the purchase price over the fair values of these identifiable net
assets was allocated to goodwill. The purchase price allocation as reflected in these condensed consolidated
financial statements is preliminary and subject to adjustment based on our final assessment of the fair values
of the acquired identifiable assets and liabilities. Although certain items in the valuation process remain open,
we expect that any further adjustments to the preliminary allocation will not be material to our financial position
or results of operations.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

The summarized financial position of Unitymedia (after giving retrospective effect to the Unitymedia

Merger) as of January 28, 2010 is presented in the following table (in millions):

(0= T o T T T U S TP UPP PR OVRPPPPPTRN € 125.9
(O 1= Ao N (=10 = Y= £ ST P UPPROPPPPPRRPT 228.4
ol oL=T VA= TaTo I =To [N o]0 T=] o] RN o = A S UPRRP R 2,031.6
(€ ToTo Lo 11711 I = ) PP UUPPPRRP 1,497.7
Intangible assets subject t0 amOrtization (10).........ccoiuiiiiriiiie s 731.9
(@] (YT TT oY) ST o[ PN 31.1
Current portion of long-term debt and capital lease obligations............ccvvvviiiiiiiiiiii e (0.7)
Other CUITENE [ADIITIES ....veii i ettt e e e e et e e e e e e st b e e e e e e e e e ssbeeeeaesaassstbaeeaaeesannnees (464.7)
Long-term debt and capital Iease oblIgatioNS ... (1,711.5)
Other 10Ng-term ADINTIES ..o ettt e e e e e et e e e e e e sib e e e e e e e aanens (463.7)

LIe] r= U o [N (o g LT o o PO UPURORTUPRRPN € 2,006.0

(&) The goodwill recognized in connection with the Liberty Global Transaction is primarily attributable to (i) the ability
to exploit Old Unitymedia’s existing advanced broadband communications network to gain immediate access to
potential customers and (ii) substantial synergies that are expected to be achieved through the integration of Old
Unitymedia with Liberty Global's other operations in Europe.

(b) Amount primarily includes intangible assets related to customer relationships. At January 28, 2010, the weighted
average useful life of Old Unitymedia’s intangible assets was approximately seven years.

The following unaudited pro forma condensed consolidated operating results for the nine months ended

September 30, 2010 give effect to (i) the Unitymedia Merger and (ii) the Liberty Global Transaction as if such
transactions had been completed as of January 1, 2010. These pro forma amounts are not necessarily
indicative of the operating results that would have occurred if these transactions had occurred on such dates.
The pro forma adjustments are based on currently available information and certain assumptions that we
believe are reasonable.

Nine months

ended
September 30,
2010
Pro Forma
in millions
Revenue:
(0fe] 11100 Ta e o] o1=] = Ui o] =TSP USR PP € 692.9
(D] ISYolo] a1 g T8 [=Te o] o LT -1 o] o O EPPSOTPPPRRRIN 8.9
LI L= LU P PRSP PPP PPN £ 701.8
N7 [0 1O PSRRI £ (138.9)

Unitgmedi?
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

Discontinued Operations

Effective September 30, 2010, we closed down the DTH operations of Unitymedia's arena segment. The
operating results of Unitymedia’s arena segment from January 28, 2010 to September 30, 2010 are classified
as discontinued operations in our condensed consolidated statement of operations and are summarized in the
following table:

Three months Nine months

ended ended

September 30, September 30,
2010 2010
in millions

REVEIUE ...ttt e £ 24 € 7.8
L= ]I I SRS € (1.6) € (2.2)
LOSS DEfOre INCOME tAXES.....ci ittt e e e s eaaeeas € (0.9 € (2.2)
INCOME taX DENETIt ... e € 0.2 € 1.6
7= [0 1P PUPR PR € (0.7) € (0.6)

(4) Selected pro forma information

The following tables present Unitymedia condensed consolidated financial statements on a pro forma
basis assuming that the formation of Unitymedia and the Unitymedia Merger occurred on January 1, 2009, and
accordingly that the historical results and cash flows of Old Unitymedia’s continuing operations and the
financial position of Old Unitymedia are included in the Unitymedia condensed consolidated pro forma financial
statements for all periods presented below. The pro forma amounts for periods prior to January 28, 2010 do
not include any adjustments to reflect the new basis of accounting resulting from the Liberty Global
Transaction. The pro forma amounts related to Old Unitymedia are derived from the historical financial
statements of Old Unitymedia for the relevant period and should be read in conjunction with those historical
consolidated financial statements and related notes thereto. For additional information, see notes 1 and 3.

Unitgmedi?
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

UNITYMEDIA PRO FORMA CONDENSED CONSOLIDATED BALANCE SHEET
December 31,
2009 (a)
ASSETS in millions

Current assets:

Cash and cash equivalents € 185.0
Trade receivables, net................ 35.0
(@)1 T R U g (=] ) A= TSI =] £ SR 21.3
o)tz L o0 [ (= ) A= TS~ (U SN 241.3
o] oL g VA= TaTo I =To [T o]0 qT=Y o] PR o =) AR USRS 956.3
(o To T .Y | PP 580.5

Intangible assets subject to amortization, net....
(R Ty 1 g1 (=To [ OF= 1) o PR
(DL (=T =10 I v D= (XT =] £ OO
Derivative instruments..................
Other assetS......ccoeevvvevvveeeeeeenennn,

Total noncurrent assets

o) = I EISY =) £ € 5,043.5

LIABILITIES AND SHAREHOLDER'’S EQUITY

Current liabilities:

ACCOUNES PAYADIE ...ttt e oottt et e e e e oo hat et et e e e e e ek a et e e e e e e e e aannebeeeeasaantaeeeeaeeesannnnneaaaaann € 29.2
ACCIUEH TTADITIES ..ottt s e e st e e et e e e s nn e e s an et e e ann e e e s nneeeannneeeane 217.6
Deferred revenue and advance payments from subscribers and others . 69.2
Current taxX Hability...........oooi oo 28.4
Current portion of debt and finance lease obligations 61.0
DErVALIVE INSIIUMENTS .....oiiiiiiiie ittt e e e st et e e s e e e sk e e e s e st et e e s nn e et e e e e astr e e e nnnneeennneeenn 37.0
Total CUITENt lADIITIES .......ooiieie et e e e e nnre e s nnes 442.5
Long-term debt and finance lease OblIGatiONS .............eiiiiii i e e e s 4,216.5
Deferred taxX NADIIHIES ..........ooi ettt e e e e e et e e s 85.2
Derivative instruments . 50.6
Other 10Ng-term lADIIIES .......coi ettt e e oottt e e e e e s ettt e e e e e nntbe et e e e e e e antnneeeaaeeeaannes 9.4
Total NONCUITENt [ADIILIES ........eii e e e e e 4,361.7
QLI €= LN T= Lo 111 =T SRR RRP 4,804.2

Shareholder’s equity:
Sy T o= o] 1 - | PR UPRURTN
YaXe (o T11Te] g F= U o T= Vo i gl ot= o] 1 -1 NSRS
Accumulated deficit.....................

Total shareholder’s equity

Total liabilities and SharehOldEI'S EQUILY.........coiiiuiiiiiie e e et e e e e eae e e e e e e e aneees € 5,043.5
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

UNITYMEDIA PRO FORMA CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Three months ended Nine months ended
September 30, September 30,
2010 2009 (a) 2010 (a) 2009 (a)
in millions
REVENUE ...t € 234.9 € 2175 € 6929 € 659.1
Operating costs and expenses (b):
(66.1) (66.0) (204.6) (211.2)
(33.0) (33.8) (102.8) (100.9)
Stock-based compensation — 0.8 (7.3) (0.2)
Related-party fees and allocations, net............ccccceeeveiiiienens, (5.8) — (17.4) —
Restructuring and other operating charges, net.................... (0.9 — (24.8) (0.2)
(105.8) (99.0) (356.9) (312.5)
EBITDA ..ot 129.1 118.5 336.0 346.5
Depreciation and amortization .............ooooceeieereeeniiiiiieee e (75.7) (73.5) (254.8) (214.5)
EBIT o 53.4 45.0 81.2 132.0
INEreSt INCOME ..ottt e 0.1 0.5 1.3 11
Interest expense, third-party..........cccccoviiiiii e (62.5) (31.9) (202.0) (98.1)
Interest expense, related-party...........cccceeeeeeennnnee (23.0) — (62.2) —
Foreign currency transaction gains (losses), net 70.2 — (6.4) —
Realized and unrealized gains (losses) on derivative
INSTTUMENTS ....eiiiieie e e (67.9) 8.8 34.8 17.8
Net financial expense (83.1) (22.7) (234.5) (79.2)
Profit (loss) before income taxes........ccccccoeviiiiiieeneeennn, (29.7) 22.3 (153.3) 52.8
INncoMe tax DENEFit ......ccccvviiiie e 27.0 40.8 17.5 254
Profit (loss) from continuing operations..............ccc........ € (2.7) € 63.1 € (135.8) € 78.2

OpEx and SG&A expenses by nature (b):
Direct costs (interconnect, programming, copyright and

€ (2180 € (191 € (657) €  (71.1)

(29.1) (28.1) (86.2) (80.4)
Network operating and technical service costs .. (22.5) (24.0) (67.9) (69.5)
Sales and marketing COSES.......oooiiiiiiiiiiia e, (16.0) (17.5) (51.0) (51.5)
Indirect COStS — Other.........coevviiiiiice e, (9.7) (11.1) (36.6) (39.6)

€ (99.1) € (99.8) € (307.4) € (312.1)

R
Unitymedia

16



UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

(@) As described and quantified in this note below, certain Old Unitymedia amounts included in these columns have
been restated. During the second quarter of 2010, Old Unitymedia’s policies for the capitalization of property and
equipment were conformed to LGI's policies. These revised capitalization policies generally involve the
capitalization of costs associated with the replacement of portions of Old Unitymedia’s network. Old Unitymedia’s
historical condensed consolidated financial statements have been restated to retrospectively give effect to (i)
these revised capitalization policies effective January 1, 2008, the earliest practical date, and (ii) the Unitymedia
Merger and the new basis of accounting associated with the LGI Transaction effective January 28, 2010. The
following tables set forth the impacts of the retrospective restatement on selected consolidated statement of
operations and selected consolidated balance sheet data of Old Unitymedia for the indicated periods.

Retrospective adjustments

Old
Unitymedia as Change in Old
previously capitalization New basis of Unitymedia
reported (b) policy accounting as restated
in millions
Selected consolidated statement of operations
data (continuing operations):
Three months ended June 30, 2010:
REVENUE ... € 231.1 € — € (0.7) € 230.4
OPEX ittt € (584) € — £ (9.7) € (68.1)
Depreciation and amortization................c.co..... £ (70.4) € — £ (23.3) € (93.7)
Net financial eXpense ..........ccccceeviieeeiiiie e, € 22) £ — £ (0.4) € (2.6)
Income tax benefit (eXpense) ........ccccvvvveernen. € (22.4) £ — £ 27.5 £ 5.1
Profit from continuing operations...................... € 35.6 £ — € (6.6) € 29.0
Three months ended March 31, 2010:
OPEX ittt € (73.7) £ 3.3 £ — £ (70.4)
Depreciation and amortization................c.co..... £ (70.3) € (04) € (14.7) € (85.4)
Net financial eXpense ..........ccccceevviiee e, € (1347 £ — € 88.9 £ (45.8)
Income tax benefit (eXpense) ........ccccvvvvvennen. € 27.4 £ 09 € (29.7) € (3.2)
Loss from continuing operations....................... £ (70.5) € 2.0 £ 44.5 £ (24.0)
Three months ended September 30, 2009:
OPEX ittt £ (70.0) € 4.0 € — £ (66.0)
Depreciation and amortization ..............ccccceeee.. £ (73.2) € (03) £ — € (73.5)
Income tax benefit ........cccocoiiiiiiii € 42.0 £ (1.2) £ — £ 40.8
Profit from continuing operations ...................... € 60.6 £ 25 € — € 63.1
Nine months ended September 30, 2009:
OPEX ittt € (2214) £ 10.2 £ — € (211.2)
Depreciation and amortization..............ccc.co...... € (2139 € (0.6) € — £ (214.5)
Income tax benefit.........ccccoeiiiiii, € 284 £ (3.0) € — £ 25.4
Profit from continuing operations...................... € 71.6 £ 6.6 € — £ 78.2
Selected consolidated balance sheet data:
December 31, 2009:
Property and equipment, Net ...........cccocvveennnen. £ 9326 € 237 € — £ 956.3
Deferred tax assets ......ccccccveeeiiiiiiiieieee e, € 339 £ (37 € — € 30.2
Deferred tax liabilities ..........cccooeiiiiiiiiiiniiinenn. € 815 £ 3.7 € — € 85.2
Shareholder's equity..........ccccoviviiiiieeeiiiieene € 2856 € 16.2 € — £ 301.8

(b) Certain OpEx, SG&A and depreciation and amortization amounts have been retroactively reclassified to conform
to the current year presentation and Liberty Global's policy. Total costs did not change as a result of these
reclassifications.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

(5) Derivative Instruments

We have entered into certain derivative instruments to manage interest rate and foreign currency
exposure with respect to the U.S. dollar. The following table provides details of the fair values of our derivative
instrument assets and liabilities:

September 30, 2010 December 31, 2009
Current Long-term Total Current Long-term Total
in millions

Assets:

Cross-currency derivative contracts (a).... € 21 € 464 € 485 € — € — € —
Liabilities:

Cross-currency derivative contracts (a).... € — € — € — € 210 € 147 £ 35.7

Interest rate derivative contracts (a)......... 14.3 — 14.3 — — —

Total € 143 £ — € 143 € 210 € 147 € 35.7

(&) As of September 30, 2010, the fair values of our cross-currency and interest rate derivative contracts that
represented assets have been reduced by credit risk valuation adjustments aggregating €3.3 million. The
adjustments to our derivative assets relate to the credit risk associated with counterparty nonperformance and
the adjustments to our derivative liabilities relate to credit risk associated with our own nonperformance. In all
cases, the adjustments take into account offsetting liability or asset positions within a given contract. Our
determination of credit risk valuation adjustments generally is based on our and our counterparties’ credit risks,
as observed in the credit default swap market and market quotations for certain of our subsidiaries’ debt
instruments, as applicable. For further information concerning our fair value measurements, see note 6.

The details of our realized and unrealized gains (losses) on derivative instruments are as follows:

Three months Nine months

ended ended
September 30, September 30,
2010 2010
in millions
Cross-currency derivative contracts € (67.9) € 34.5
Interest rate derivative contracts — (2.7)
LI ] = L PP PPPPPPPTTUPPRPTN € (67.9) € 31.8

The net cash paid related to our derivative instruments is classified as an operating activity or financing
activity in our condensed consolidated statements of cash flows based on the classification of the applicable
underlying cash flows. The classifications of these cash payments are as follows:

Three months Nine months

ended ended
September 30, September 30,
2010 2010
in millions
OPEratiNg ACHVITIES ..eeiieiiiiiiiiiie e e ettt e e e s e e e e e s e e e e e e e e s asatbaeeeaeeeesnnsbaaeeenan € 54 € 16.6
FINANCING ACHVITIES ...ttt e e e st e e e e s e st b et e e e e e e ssntbaeeaaaeanse — 66.7
1] - 1 ISP € 5.4 € 83.3

R
Unitymedia

18



UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

Cross-currency and Interest Rate Derivative Contracts
Cross-currency Swaps:
In conjunction with the refinancing of our existing indebtedness and the debt push-down as further

described in note 8, we entered into new cross-currency swap contracts. The terms of our outstanding cross-
currency swap contracts at September 30, 2010 are as follows:

Notional amount Notional amount Interest rate Interest rate
due from due to due from due to
counterparty counterparty counterparty counterparty
in millions
December 2017 ....cccccceeeviiiiviiieeeeeenn, $ 845.0 € 569.4 8.13% 8.49%

Interest Rate Swaps:

The terms of our outstanding interest rate swap contracts at September 30, 2010 are as follows:

Interest rate Interest rate
due from due to
Notional amount counterparty counterparty
in millions
F Y o 1 20 - U UPRTR € 800.0 3 months EURIBOR 3.35%

(@  This contract was originally entered into to manage interest rate risk with respect to the Old Floating Rate
Notes. For additional information, see note 8.

(6) Fair Value Measurements

We use the fair value method to account for certain financial instruments. The reported fair values of
these assets and liabilities as of September 30, 2010 likely will not represent the value that will be realized
upon the ultimate settlement or disposition of these assets and liabilities. In the case of our cross-currency
interest rate swaps and our interest rate swaps, we expect that the values realized will be based on market
conditions at the time of settlement, which may occur at the maturity of the derivative instrument or at the time
of the repayment or refinancing of the underlying debt instrument.

We disclose fair value measurements according to a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value into three broad levels. Level 1 inputs are quoted market
prices in active markets for identical assets or liabilities that the reporting entity has the ability to access at the
measurement date. Level 2 inputs are inputs other than quoted market prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

As of September 30, 2010, we have no financial assets that are measured at fair value and included in
Level 1 or Level 3. Our derivative financial instruments are measured at fair value as the present value of the
estimated future cash flows based on observable yield curves and are included in Level 2. As further described
in note 5, we have entered into derivative instruments to manage our interest rate and foreign currency
exchange risk. The fair value measurements of these derivative instruments are determined using discounted
cash flow models. All but one of the inputs to these discounted cash flow models consist of, or are derived
from, observable Level 2 data for substantially the full term of these derivative instruments. This observable
data includes interest rates, swap rates and yield curves, which are retrieved or derived from available market
data. Although we may extrapolate or interpolate this data, we do not otherwise alter this data in performing
our valuations. We incorporate a credit risk valuation adjustment in our fair value measurements to estimate
the impact of both our own nonperformance risk and the nonperformance risk of our counterparties. Our and
our counterparties’ credit spreads are Level 3 inputs that are used to derive the credit risk valuation
adjustments with respect to our various interest rate and foreign currency derivative valuations. As we would
not expect changes in our or our counterparties’ credit spreads to have a significant impact on the valuations of
these derivative instruments, we believe that these valuations fall under Level 2 of the fair value hierarchy. Our
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

credit risk valuation adjustments with respect to our cross-currency and interest rate swaps are quantified and
further explained in note 5.

(7) Long-lived Assets

Property and Equipment, Net
The details of our property and equipment and the related accumulated depreciation are set forth below:

September 30,

2010
in millions
DISIIDULION SYSTEIMS....e ettt e e e e e ettt e e e e e e e a e bttt eeae e e e e sateeeeeaaeeaannsaseeeeaeeaaannssneeaaeannneeas € 2,053.4
Support equipment, bUIlAINGS @Nd JANA...........oooi et e e e e e eeaa e an 109.8
2,163.2
AcCUMUIALE AEPIECIALION ......eeiieii ittt e e e e ettt e e e e e e e atbe et e e e e e e s e nneteeeeeeanntbeeeaaeeeannnnneas (151.5)
Total property and eqUIPMIENT, NMET...... ... e e et e e e e e e et e e e e e e e e s anbaeeeaaeeaaaneeaeeeaanseeneas € 2,011.6

(8) Debt and Finance Lease Obligations

On November 20, 2009, we issued (i) €1,430.0 million principal amount of 8.125% senior secured notes (the
UM Euro Senior Secured Notes) at an issue price of 97.844%, (ii) $845.0 million (€620.4 million) principal amount
of 8.125% senior secured notes (the UM Dollar Senior Secured Notes, together with the UM Euro Senior
Secured Notes, the UM Senior Secured Notes) at an issue price of 97.844% and (iii) €665.0 million principal
amount of 9.625% senior notes (the UM Senior Notes) at an issue price of 97.652% (collectively, the Unitymedia
Senior Notes). The UM Senior Secured Notes mature on December 1, 2017 and the UM Senior Notes mature on
December 1, 2019. Net proceeds from the issue of the Unitymedia Senior Notes in the amount of €2,541.0
million, after deducting issuance costs of €65.1 million, were placed into two escrow accounts. As further
discussed in note 3, on January 28, 2010, we used €849.2 million of cash from the escrow accounts to fund a
portion of the Unitymedia Purchase Price.

On March 2, 2010, as part of the push-down of debt from our company to Old Unitymedia and certain of
its operating subsidiaries, we redeemed Old Unitymedia’s then existing indebtedness, which consisted of the
following:

e €1,350.0 million senior secured floating rate notes due 2013 (the Old Floating Rate Notes), of
which €1,024.0 million was outstanding;

e £€235.0 million 10.125% senior notes due 2015 (the Old €235m Senior Notes) and payment of
applicable call premium of €11.9 million;

e €215.0 million 8.75% senior notes due 2015 (the Old €215m Senior Notes, and together with the
Old €235m Senior Notes, the Old Euro Senior Notes) and payment of applicable call premium of
€9.4 million;

e $151.0 million (€111.6 million) 10.375% senior notes due 2015 (the Old Dollar Senior Notes, and
together with the Old Euro Senior Notes, the Old Senior Notes) and payment of applicable call
premium of $7.8 million (€5.8 million); and

e €100.0 million term loan facility (the Old Term Loan and together with the Old Senior Notes, the
Old Indebtedness).

Also on March 2, 2010, (i) the obligations under the UM Senior Secured Notes were assumed by Old
Unitymedia’s indirect subsidiaries Unitymedia Hessen and Unitymedia NRW, (ii) the obligations under the UM
Senior Notes were assumed by Old Unitymedia and (iii) the obligations under Unitymedia’s €80.0 million
secured revolving credit facility (the Revolving Credit Facility) were assumed by Unitymedia Hessen and
Unitymedia NRW. Additionally, Old Unitymedia’s existing undrawn €130.0 million revolving credit facility (the
Old Revolving Credit Facility) was cancelled. Accrued interest on Old Unitymedia’s existing indebtedness of
€12.8 million in the aggregate was also paid. Old Unitymedia used approximately €198.0 million of our then
existing cash to repay a portion of the above-described existing indebtedness.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

The components of our consolidated debt and finance lease obligations are as follows:

September 30, 2010

Unused Fair value Carrying value
Interest Borrowing Euro borrowing Sept. 30, Dec. 31, Sept. 30, Dec. 31,
rate (a) currency equivalent capacity (b) 2010 2009 2010 2009
in millions
Debt:
Parent:

UM Senior Notes due 2019... 9.625% € 6650 € 6650 € N/A € 7216 € 6749 € 6502 € 6495
Subsidiaries:
Revolving Credit Facility due

2014 ... 4195 % € 80.0 € 80.0 € 300 € 48.4 € — 50.0 —
UM Euro Senior Secured
Notes due 2017................... 8.125% € 1,430.0 € 1,430.0 £ N/A € 1,504.1 € 1,449.7 1,401.6 1,399.5

UM Dollar Senior Secured

Notes due 2017................... $ 8450 € 6204 € NA € 6483 € 600.8 608.1 577.0

Transaction COStS ........cccevvviiiiiiiieeeeeiiciiiieeeeee (67.0) (64.5)

Accrued interest.........coeeeeeeeiiiiiiiieee e, 77.4 26.0

Finance lease obligations.............ccccccoviiiieeee.n. 3.9 —
Total debt and finance lease obligations 2,724.2 2,587.5
(OLU ] =T o g PN U] (=T PR (78.2) (26.0)

Long-term debt and finance lease obligationS.............cvvviiiiiiiiiiiee e €2646.0 £€2561.5

@) Represents the nominal interest rate and does not include the impact of our interest rate derivative
agreements, deferred financing costs, discounts or commitment fees, all of which affect our overall cost of
borrowing. For information concerning our derivative instruments, see note 5. The nominal interest rate for the
Revolving Credit Facility is Euribor + 375 basis points. Including the effects of derivative instruments,
discounts and commitments fees, but excluding the impact of financing costs, our estimated weighted
average interest rate on our aggregate fixed rate indebtedness was approximately 9.6% at September 30,
2010.

(b) Unused borrowing capacity represents the maximum availability under the applicable facility at September 30,

2010 without regard to covenant compliance calculations. At September 30, 2010, the full amount of the
unused borrowing capacity was available under the Revolving Credit Facility.

(99 Commitments and Contingencies

Commitments

In the ordinary course of business, we have entered into agreements that commit our company to make
cash payments in future periods with respect to non-cancellable operating leases, programming contracts,
purchases of customer premise equipment and other items. These include several long-term term sheets with
Deutsche Telekom AG, Bonn (Deutsche Telekom) and its affiliates with respect to usage and access for
underground cable ducts space, the use of fiber optic transmission systems, tower and facility space. In
general, these agreements primarily impose fixed prices for a limited period of time, which may then be raised
to reflect services requested additionally and increased costs, subject to index-linked limitations. Some
agreements impose prices based on the cost to Deutsche Telekom of services that are passed through to us.
In accordance with EU-IFRS, we treat these agreements as operating rather than finance leases or as other
commitments, as applicable. We expect that in the ordinary course of business, operating leases that expire
generally will be renewed or replaced by similar leases.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

Details of our operating lease contracts and the respective significant leasing arrangements are as
follows:

Lease Terms Terms of renewal Purchase Contingent rent
options

BUIldING .o 10 years No No No

Dark fiber ... 1-20 years 3 months — 1 year No No

Colocation area...........oocuveeeeeeesiecieieennn. 1-14 years 1 month — 1 year No No

Cable ducts.........ceeeveeiiiiiiiee e 2-30 years 1-5years No No

Operating lease commitments (in millions)

Year ended December 31:

REMAINAET OF 2000 ....uuiiiiiii e e e n e e nnrnnnnnnnnne € 16.6
D20 i OO E OO OP P PUPRTRRRUIOt 66.9
D20 i S U PR SSPEPPRNE 64.7
20 T PPN 63.0
D20 SO OS O PRPPRRRRROE 62.9
D240 SR OSOPEPPRRRRROE 62.9
LI =T Ui (= (PPt 781.7

LI ¥z U o T2\ 0 1= 0] £ P SRR PR € 1,118.7

Other commitments (in millions)

Year ended December 31:

=T aa T U aTo [ o] 2 0 O OO SPPPRPRN € 135
20 N 24.1
20 SN 13.0
20 TSN 6.5
2 RN 2.3
20 N 2.3
LA (T L (= GO OPSU P S PP PPEPR 335

LItz U o F= 1Y/ 0 1= 0 £SO PRP € 95.2

Guarantees and Other Credit Enhancements

In the ordinary course of business, we have provided indemnifications to purchasers of certain of our
assets, our lenders, our vendors and certain other parties. Historically, these arrangements have not resulted
in our company making any material payments and we do not believe that they will result in material payments
in the future.

Other Contingencies

In July 2010, we reached a settlement agreement with Sky Deutschland Fernsehen GmbH & Co KG,
Unterfoéhring (“Sky” — formerly Premiere) on the arbitration proceedings against arena, Unitymedia NRW and
Unitymedia Hessen initiated by Sky in September 2009. In return for a settlement payment by Unitymedia, Sky
has abandoned its claims previously made against Unitymedia.

Unitymedia has contingent liabilities related to legal proceedings and other matters arising in the ordinary
course of business. We expect that the amounts, if any, which may be required to satisfy these contingencies
will not be material in relation to our financial position or results of operations.
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UNITYMEDIA GMBH
(see note 1)
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - continued
September 30, 2010
(unaudited)

(10) Income Taxes
Income tax benefit attributable to our loss from continuing operations before income taxes differs from

the income tax benefit computed by applying the German income tax rate of 31.58% as a result of the
following:

Three months

Nine months

ended ended
September 30, September 30,

2010 2010

in millions

Computed “expected” income tax benefit..........ccceeiiiiiiiiiie € 9.4 € 48.3
Non-deductible or non-taxable interest and other eXpenses .........ccoccvvvveveeeiiiciiiieeeeeneens (4.5) (21.2)
Change in valuation @llOWaANCE ............ooiiiiiiiiiiieee e e e e eeee s 23.4 (7.1)
(@] {T=T SR o 1= TP ORTTT (1.3) (2.5)
1 - L PRSPPI € 27.0 € 17.5

(11) Related-Party Transactions

Our related-party transactions consist of the following:

Three months Nine months

ended ended
September 30, September 30,
2010 2010
in millions
Fees and alloCatioNs, NEL..........cuuviiiii e e e e e e e e e e st aaeaaeee s € (5.8) € 17.4)
INEEIEST EXPEINSE ....evveueeteeteieeteeseete e steeteaseaseeseetestesaeeteaseeseesseasestesseaseaseenteseessesseaneeseansans (23.0) (62.2)
Included in Net Profit OF 0SS .....ccuviiiiiiie e € (28.8) £ (79.6)

Fees and allocations, net. These amounts represent charges from other Liberty Global subsidiaries,
including UPC Holding B.V., to our company following the Liberty Global Transaction, including charges for
management, finance, legal, technology, marketing and other services that support our company’s broadband
communications operations. The amounts charged generally are based on our company’s estimated share of
the applicable costs (including personnel, stock-based compensation and other costs related to the services
provided) incurred by the other Liberty Global subsidiaries plus a mark-up. The monthly amounts charged are
based on estimated costs that are reviewed and revised on an annual basis, with any differences between the
revised and estimated amounts recorded in the period identified, generally the first quarter of the following
year. Settlement of these charges has occurred through adjustments to the loan payable to our immediate
parent as further described below. Although we believe that the intercompany fees and allocations described
above are reasonable, no assurance can be given that the costs and expenses reflected in our condensed
consolidated statements of operations are reflective of the costs that we would incur on a stand-alone basis.

Interest expense. Related-party interest expense relates to our notes payables to our immediate parent,
as further described below.

At September 30, 2010, our notes payable — related-party represented net loans payable to our
immediate parent. The loans primarily are the result of transactions that were completed in connection with the
Liberty Global Transaction and the March 2, 2010 push down of debt from our company to Old Unitymedia. All
principal (€1,075.3 million at September 30, 2010) and accrued interest (€62.2 million at September 30, 2010)
outstanding under these loans is due and payable on January 1, 2030. The amount outstanding under this loan
bears interest at 8.58% per annum (adjusted annually). During the second quarter of 2010, we received a
€35.3 million cash payment from our immediate parent that is included in the balance of this loan.

Parent guarantee. At September 30, 2010, our accumulated deficit exceeded paid-in capital. We have

formalized a €75 million parental guarantee for Unitymedia and our wholly owned subsidiaries until December
31, 2012.
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis is intended to assist in providing an understanding of our financial
condition, changes in financial condition and results of operations and is organized as follows:

e Forward-Looking Statements. This section provides a description of certain of the factors that could
cause actual results or events to differ materially from anticipated results or events.

e Overview. This section provides a general description of our business and recent events.

e Material Changes in Results of Operations. This section provides an analysis of our results of
operations for the three and nine months ended September 30, 2010 and 2009 on a pro forma basis,
as further described below and in note 4 to our condensed consolidated interim financial statements.

e Material Changes in Financial Condition. This section provides an analysis of our liquidity, condensed
consolidated cash flow statements and our off balance sheet arrangements.

The capitalized terms used below have been defined in the notes to our condensed consolidated interim
financial statements. In the following text, the terms, “we,” “our,” “our company” and “us” may refer, as the
context requires, to Unitymedia or collectively to Unitymedia and its subsidiaries.

Forward-Looking Statements

Certain statements in this report constitute forward-looking statements. To the extent that statements in
this quarterly report are not recitations of historical fact, such statements constitute forward-looking statements,
which, by definition, involve risks and uncertainties that could cause actual results to differ materially from those
expressed or implied by such statements. In particular, statements under Management’s Discussion and
Analysis of Financial Condition and Results of Operations contain forward-looking statements, including
statements regarding business, product and finance strategies, our capital expenditures, subscriber growth
rates, competitive and economic factors and liquidity. Where, in any forward-looking statement, we express an
expectation or belief as to future results or events, such expectation or belief is expressed in good faith and
believed to have a reasonable basis, but there can be no assurance that the expectation or belief will result or
be achieved or accomplished. In addition to the risk factors described in our 2009 Annual Report, the following
are some but not all of the factors that could cause actual results or events to differ materially from anticipated
results or events:

e economic and business conditions and industry trends in the markets in which we operate;

e the competitive environment in the broadband communications and programming industries in the
markets in which we operate;

e competitor responses to our products and services;
o fluctuations in currency exchange rates and interest rates;

e consumer disposable income and spending levels, including the availability and amount of individual
consumer debt;

e changes in consumer television viewing preferences and habits;

e consumer acceptance of existing service offerings, including our digital video, voice and broadband
internet services;

e consumer acceptance of new technology, programming alternatives and broadband services that we
may offer;

e our ability to manage rapid technological changes;

e our ability to maintain or increase the number of subscriptions to our digital video, voice and
broadband internet services and our average revenue per household;
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our ability to maintain or increase rates to our subscribers or to pass through increased costs to our
subscribers;

the impact of our future financial performance, or market conditions generally, on the availability,
terms and deployment of capital;

the outcome of any pending or threatened litigation;

changes in, or failure or inability to comply with, government regulations in the markets in which we
operate and adverse outcomes from regulatory proceedings;

our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions,
as well as our ability to satisfy conditions imposed by competition and other regulatory authorities in
connection with acquisitions;

government intervention that opens our broadband distribution networks to competitors;

our ability to successfully negotiate rate increases where applicable;

changes in laws or treaties relating to taxation, or the interpretation thereof, in the markets in which
we operate;

changes in laws and government regulations that may impact the availability and cost of credit and
the derivative instruments that hedge certain of our financial risks;

uncertainties inherent in the development and integration of new business lines and business
strategies;

capital spending for the acquisition and/or development of telecommunications networks and
services;

our ability to successfully integrate and recognize anticipated efficiencies from the businesses we
acquire;

the ability of suppliers and vendors to timely deliver products, equipment, software and services;
the availability of attractive programming for our digital video services at reasonable costs;

the loss of key employees and the availability of qualified personnel;

changes in the nature of key strategic relationships with partners;

changes in the nature of key relationships with Deutsche Telekom and certain of its affiliates for the
access and operation of a significant portion of our network;

our ability to successfully interact with labor councils and unions, and

events that are outside of our control, such as political unrest in international markets, terrorist
attacks, natural disasters, pandemics and other similar events.

The broadband communications services industries are changing rapidly and, therefore, the forward-
looking statements of expectations, plans and intent in this quarterly report are subject to a significant degree of
risk. These forward-looking statements and the above-described risks, uncertainties and other factors speak
only as of the date of this quarterly report, and we expressly disclaim any obligation or undertaking to
disseminate any updates or revisions to any forward-looking statement contained herein, to reflect any change
in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking
statements.
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Overview

Unitymedia is the second largest cable operator in Germany, as measured by the number of video
subscribers, and a subsidiary of Liberty Global. We provide analog and digital cable television services as well
as internet and telephony services to our customers who reside in our upgraded network area in the federal
states of North Rhine-Westphalia and Hesse. As of September 30, 2010, Unitymedia served approximately
4.500 million video revenue generating units (RGUs) (including 1.492 million digital video RGUs), 726,000
internet RGUs and 726,000 telephony RGUs over a broadband communications network that passed
approximately 8.8 million homes.

We focus on achieving organic revenue and customer growth in our broadband communications
operations by developing and marketing bundled entertainment and communications services, and extending
and upgrading the quality of our networks where appropriate. While we seek to obtain new customers, we also
seek to maximize the average revenue we receive from each household by increasing the penetration of our
digital cable, broadband internet and telephony services with existing customers through product bundling and
upselling, or by migrating analog cable customers to digital cable services that include various incremental
service offerings, such as premium TV, high definition (HD) video services and digital video recorders (DVR).
We plan to continue to employ this strategy to achieve organic revenue and customer growth.

The foundation of our business is the provision of video services and is characterized by recurring revenue
and cash flows. In our upgraded network coverage area we provide an integrated triple play service under the
brand “Unity3play”, offering our customers access to broadband internet, telephony and digital video services in
addition to our analog video services.

Effective September 30, 2010, we closed down our arena segment, which operated a DTH digital pay TV
platform in Germany. As further discussed in note 3 to our condensed consolidated interim financial statements,
our condensed consolidated statements of operations and cash flows have been reclassified to present our
arena segment as a discontinued operation. In the following discussion and analysis, the operating statistics,
results of operations, cash flows and financial condition that we present and discuss are those of our continuing
operations unless otherwise indicated.

Our business is supported by a dense, modern network that, as of September 30, 2010, covered
approximately 77% of all households, or 8.8 million homes passed, in North Rhine-Westphalia and Hesse. We
have upgraded approximately 93% of our network (equal to approximately 8.2 million homes passed, with a
capacity of 862 MHz) for two-way services up to the street cabinet, with drops from the street cabinet to the
building generally added, and in-home wiring generally upgraded, on an as-needed, success-based basis. Most
of our capital expenditures are related to subscriber growth or usage and/or to new product development.

We provide the following products and services to our customers:

e Video Services. As of September 30, 2010, we provided our analog and digital video services to
4.500 million subscribers, or 51% of homes passed by our network. Our analog video service
offerings include basic programming of up to 36 television channels, depending on the geographic
area. Our digital video service offerings include basic and premium programming and incremental
product and service offerings such as pay-per-view programming, HD video and DVR services. As of
September 30, 2010, 33% of our video base subscribed to digital cable services. We provide video
services via individual contracts with single dwelling units or bulk contracts with landlords or housing
associations. In addition, we receive carriage fees from both public and commercial broadcasters.

e Internet Services. We provide internet services both on a retail and wholesale basis. As of September
30, 2010, we provided our retail internet services to approximately 726,000 RGUs. Our current retail
service portfolio consists of services with download speeds ranging from 16 Mbps to 128 Mbps with
no time or data volume restrictions. Our customers can choose between different attractive and
competitively-priced packages, including our core triple play product, Unity3play. We expect to
continue to expand the availability of ultra high-speed internet services through the deployment of
EuroDOCSIS 3.0 capable equipment during 2010. Our Wholesale Multimedia Anschluss (“MMA”)
offer is a service tailored for housing associations to purchase internet access at 128 Kbps on a bulk
basis and enable their properties with plug-and-play internet service. Tenants in MMA-equipped
apartments have the opportunity to upgrade to any of our digital video, broadband internet and
telephony services. As such, in addition to incremental revenue, the MMA business segment offers
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us an additional sales channel and serves as a catalyst for the implementation of our triple play
strategy. As of September 30, 2010, approximately 5,000 RGUs were actively using our MMA
service.

e Telephony Services. As of September 30, 2010, we provided our telephony services to approximately
726,000 RGUs. We market our telephony services principally as a component of our Unity3play
product bundle.

Competition

While we have continued to make progress during 2010 in growing our revenue base and Adjusted
EBITDA by increasing penetration of our video base with advanced services, we are experiencing significant
competition. Key competitors of our cable business include:

(i) satellite based and other broadband cable-based reception of analog and digital Free-to-Air (FTA)
programming in our basic video business;

(i) Sky and Deutsche Telekom with their respective content offerings in our premium digital cable
business; and

(i) Deutsche Telekom and alternative digital subscriber line (DSL) operators with their bundled offerings in
our internet and telephony business.

In general, our ability to increase or maintain the fees we receive for our services is limited by
competitive, and to a lesser degree, regulatory factors. In this regard, we experienced declines in average
monthly subscription revenue per average RGU (ARPU) from internet and telephony services during the three
and nine months ended September 30, 2010, as compared to the respective periods of 2009. These declines
were mitigated by improvements in our RGU mix and the implementation of basic cable rate increases for
certain multi-dwelling unit contracts effective as of January 1, 2010.

The competition we face in our markets, as well as a decline in the economic environment, could
adversely impact our ability to increase, or in certain cases, maintain our revenue, RGUs, operating cash flow
or liquidity. We currently are unable to predict the extent of any of these potential adverse effects.

The video, broadband internet and telephony businesses in which we operate are capital intensive.
Significant capital expenditures are required to add customers to our networks, including expenditures for
equipment and labor costs. Significant competition, the introduction of new technologies or adverse regulation
or economic developments could cause us to decide to undertake previously unplanned upgrades of our
broadband communications networks. No assurance can be given that our future upgrades will generate a
positive return or that we will have adequate capital available to finance such future upgrades. If we are unable
to, or elect not to, pay for costs associated with adding new customers, expanding or upgrading our networks or
making our other planned or unplanned capital expenditures, our growth could be limited and our competitive
position could be harmed.
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Results of Operations

This section provides an analysis of our results of operations for the three and full nine months ended
September 30, 2010 and 2009. As further described in note 1 to our condensed consolidated interim financial
statements, Old Unitymedia is not included in our condensed consolidated interim financial statements prior to
January 28, 2010. In order to provide meaningful comparisons, the following discussion and analysis of our
results of operations is based on pro forma condensed consolidated statements of operations and statistical
data that give effect to the formation of Unitymedia and the Unitymedia Merger as of January 1, 2009, and
accordingly, include the historical results and statistical data of Old Unitymedia’s continuing operations for all
periods presented and discussed below. For additional information concerning this pro forma presentation, see
note 4 to our condensed consolidated interim financial statements.

Operating Performance

We classify our customers based on our main subscription-based business activities. The following table
sets forth our RGU and ARPU numbers as of September 30, 2010 and 2009.

As of or for the Three Months
Ended September 30,

2010 2009
Historical Pro Forma Change
in thousands, except as noted

Footprint
HOMES PaSSEA™W .........c..oeceececeeeecee e 8,833 8,757 1%
TWo-Way HOMeS Passed® ... 8,233 7,839 5%
Subscribers (RGUs®™)
ANAIOG CABIE™ . ...t 3,008 3,258 (8%)
DIGItal CABIE® ...ttt 1,492 1,301 15%

TOtAl VIAEO ...t 4,500 4,558 (1%)
INEEINEE ..o 726 542 34%
TelEPRONY ..o 726 535 36%

Total RGUS.....coo oo 5,952 5,635 6%
Quarterly RGU Net Additions (Reductions)
ANAIOG CaDIE ... (45) (48) 6%
Digital Cable ....oceiiiieee e 37 36 3%

TOAl VIO ettt (8) (12) 33%
L1 =] 1 0T S PSP 44 42 5%
TeIEPNONY ... e e 44 46 (4%)

Total RGU Net ADditions ..., 80 76 5%
Penetration
Digital Cable as % of Total Video Subscribers®............cccooovvvvececicennn. 33.2% 28.5% 470bp
Internet as % of Two-Way Homes Passed™ ...........ccccccocovveeececiciennn, 8.8% 6.9% 190bp
Telephony as % of Two-Way Homes Passed™..............cccococovvieinennnn. 8.8% 6.8% 200bp

Customer Relationshiggs
4,559 4,558 0%

Customer RelAtIONSNIPS™ ...

RGUs per Customer Relationship ..........cooiiiiiiiiieee e 1.31 1.24 6%
ARPU ()Y
Blended Q3 ARPU per Customer Relationship ........cccccoocvvviereeeiiiciinnenn. 15.17 13.91 9%

For footnote disclosure please refer to page 44.
Subscriber Statistics

At September 30, 2010, we had 5.952 million RGUs, reflecting an increase of 6%, as compared to our
5.635 million RGUs at September 30, 2009. This increase in RGUs was due to growth in our advanced
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services, consisting of digital cable, internet and telephony, which grew 24% from 2.378 million as of September
30, 2009 to 2.944 million as of September 30, 2010. In the third quarter 2010, we achieved RGU net additions
of 80,000 as compared to 76,000 in the respective quarter of last year. This year-on-year increase was primarily
related to lower basic cable video churn. At September 30, 2010, advanced services represented 49% of our
total RGU base, as compared to 42% at September 30, 2009.

We finished the three months ended September 30, 2010 with 726,000 RGUs for each of our internet and
telephony services. As compared to September 30, 2009, our internet RGUs increased by 184,000 or 34% and
our telephony RGUs increased by 191,000 or 36%. Our internet and telephony RGU growth has been driven
primarily by the strong take-up of our Unity3play services, which offers the consumer a bundled offering
consisting of digital basic video programming, internet and telephony services. Over 95% of our internet
additions in the quarter also subscribed to our telephony service, while 75% of internet additions in the quarter
opted for our Unity3play bundles.

Our video subscriber base at September 30, 2010 totaled 4.500 million RGUs, consisting of 3.008 million
analog and 1.492 million digital subscribers. Over the last twelve months, our total video base declined by 1%
or 58,000 RGUs, primarily as a result of the competitive environment and previous price increases in our single
and multi-user bases. The decrease in our analog video customer base was largely offset by adding 191,000
digital video households, of which 37,000 were added in the third quarter of 2010. This increase in digital RGUs
has been driven by the ongoing conversion of analog cable subscriptions into digital as well as continued strong
take-up of Unity3play, positioning us for further upsell of our digital base into higher value pay TV, HD and DVR
subscriptions. Our digital video penetration at September 30, 2010 was 33%, up from 29% at September 30,
2009.

As a result of upselling existing customers into higher value bundled services, we have increased our
RGUs per customer relationship by 6% in the last twelve months, to 1.31x at September 30, 2010 from 1.24x at
September 30, 2009. Over the same period, our blended ARPU per customer relationship has increased by 9%
to €15.17 for the three months ended September 30, 2010, as compared to €13.91 for the three months ended
September 30, 2009.

Strategy and Products

A key component of our business strategy is to increase the penetration of our advanced services by
providing our customers with a compelling value proposition through our bundled product offerings and
enhanced digital video functionality and content. As a result, one of our objectives is to increase our ARPU per
customer through a combination of migrating our largely single-play analog cable customers to digital video and
by upselling our customers to our Unity3play services, as customers increasingly recognize the value of our
bundled products. As part of our business strategy, we are accelerating the roll-out of next-generation high-
speed internet, using EuroDOCSIS 3.0 technology, as well as HD television services.

On September 1, 2010, we restructured our pay TV offerings into two packages for family entertainment:
our entry-tier pay TV package “HIGHLIGHTS” includes 17 of the most frequently watched family entertainment
pay channels. The second pay TV package “ALL STARS” contains 53 pay channels from different genre,
including series, crime, motion pictures, sports, action, documentaries, lifestyle, music and children’s
entertainment. Our digital customers can subscribe to both pay TV packages directly or through a Unity3play
bundle at a discount. Our premium Unity3play bundle is comprised of a 32 Mbps or 64 Mbps (in EuroDOCSIS
3.0 enabled clusters) high-speed internet connection, national flat rate fixed-line telephony, the HD box as well
our “ALL STARS” pay TV package. This bundle is being offered free of charge in the first three months, at a
price point of €40 per month for the next twelve months, increasing to €50 per month thereafter if the contract is
not terminated. In line with increasing focus on DSL switchers to drive further broadband growth, we launched a
campaign on September 1, 2010, through which new customers enjoy free triple and double play services for
up to 6 months if their existing DSL contract has a remaining life of up to 6 months.

As part of our HD strategy, we expanded our HD channel line-up in October 2010 by 10 channels, further
enhancing our customers” HDTV viewing experience. For an additional €5, digital pay TV customers can enjoy
5 additional HD channels on top of the existing “HIGHLIGHTS” package and 10 additional HD channels when
subscribing to “ALL STARS". In addition, we began offering DVR functionality in November to those customers
subscribing to our HD box. The current HD box population that we rolled out during the year already comprises
the required hardware and was upgraded to a full HD DVR with 320 GB hard drive via an automatic software
download at no additional monthly charge.
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On top of these new residential offers, we introduced business-to-business (B2B) high speed broadband
services for small and medium enterprises on July 1, 2010. These offerings primarily consist of a 64 Mbps or
128 Mbps internet connection and flat rate telephony services.

Financial Performance
Revenue
Revenue includes amounts received from subscribers for ongoing services as well as channel carriage
fees, installation fees, telephony interconnection fees, late fees and other revenue. We use the term

“subscription revenue” in the following discussion to refer to amounts received from subscribers for ongoing
services, excluding telephony interconnection revenue, installation fees and late fees.

Three months ended Nine months ended
September 30, September 30,

2010 2009 2010 2009

Historical Pro Forma Pro Forma Pro Forma
in millions
Subscription revenue:

V1o [T o TN € 154.7 € 150.4 € 462.4 € 462.8
INEEINET .eeee e e 23.0 17.0 63.7 47.6
TelEPRONY .....eiiiiii e 20.8 23.1 85.0 61.8
Total SUbSCrptioN rEVENUE........cooiiiiiiieieee e 207.5 190.5 611.1 572.2
OtNEI FTEVENUE ....evvvvviiiiiieiiieiererereuereresesersssnessrsrersrsrsnnrrrrrrrrrrrnnne 27.4 27.0 81.8 86.9
TOtAl FEVENUE ... € 234.9 € 217.5 € 6929 € 659.1

Total revenue increased by 8% and 5%, from €217.5 million and €659.1 million during the three and nine
months ended September 30, 2009 to €234.9 million and €692.9 million during the three and nine months
ended September 30, 2010, respectively. The increase in revenue in both periods was primarily due to (i)
increased revenue from advanced services subscriptions, comprised of Unitymedia’s digital cable, internet and
telephony products, and (ii) the January 1, 2010 price increase in certain segments of the multi-dwelling unit
video base. This increase in both periods was partially offset by basic video subscriber churn resulting in part
from competition and previous price increases. In addition, the increase during the nine months ended
September 30, 2010 was also negatively impacted by lower pay TV revenues as a result of discontinuation of
retailing Bundesliga programming at June 30, 2009.

Video subscription revenue primarily consists of monthly basic cable subscription fees from the delivery of
analog and digital television signals as well as digital value added services such as pay TV, HD content and
rented DVR and HD DVR boxes. Total analog and digital cable revenue combined increased by 3% from
€150.4 million during the three months ended September 30, 2009 to €154.7 million during the three months
ended September 30, 2010. This increase was primarily due to (i) the ongoing migration of the analog
subscriber base to higher-ARPU basic digital cable services, (ii) a price increase effective January 1, 2010 for
certain multi-dwelling unit contracts in our video business, and (iii) ongoing demand for Pay TV, DVR and HD
services. This increase was partially offset by basic video subscriber churn as a result of competition and
previous price increases. Total analog and digital cable revenue combined decreased slightly from €462.8
million for the nine months ended September 30, 2009 to €462.4 million during the nine months ended
September 30, 2010. In addition to the above mentioned drivers for the quarterly performance, the year-to-date
period was negatively impacted by discontinuation of retailing Bundesliga programming as of June 30, 2009.

Subscription revenue from our internet business includes the monthly subscription fees for retail
broadband products and MMA wholesale services. Revenue from the internet business increased 35% and
34% from €17.0 million and €47.6 million during the three and nine months ended September 30, 2009 to €23.0
million and €63.7 million during the three and nine months ended September 30, 2010, respectively, primarily
representing the continued demand for bundled Unity3play services in our upgraded regions. The increase in
the internet RGU base year-on-year was partially offset by higher bundling and promotional discounts.

Subscription revenue from our telephony business includes monthly line subscription fees and telephony
usage. In line with strong internet growth, revenue from the telephony business increased from €23.1 million
and €61.8 million during the three and nine months ended September 30, 2009 to €29.8 million and €85.0
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million during the three and nine months ended September 30, 2010, respectively. As expected, the telephony
RGU growth was partially offset by lower revenue on a per subscriber basis due primarily to lower call volumes
and higher bundling and promotional discounts.

Other revenue includes analog and digital carriage fees from public and private broadcasters, telephony
interconnection revenue, installation fees, late fees, shared revenue from customer hotline toll charges and
other revenue. Other revenue slightly increased from €27.0 million during the three months ended September
30, 2009 to €27.4 million during the three months ended September 30, 2010, primarily as a result of (i) higher
interconnection revenue from incoming calls as a result of an increased telephony base and (ii) slightly higher
installation fees as a result of HD DVR take-up and activation fees from the internet business including wifi
routers, partially offset by modestly lower carriage fees for video signal delivery, which represent the majority of
other revenue, as a result of a lower basic video subscriber base. Other revenue for the year-to-date period
decreased from €86.9 million during the nine months ended September 30, 2009 to €81.8 million during the
nine months ended September 30, 2010, primarily as a result of modestly lower carriage fees for video signal,
partially offset by higher interconnection revenue from incoming calls.

OpEx and SG&A Expenses

Three months ended Nine months ended
September 30, September 30,
2010 2009 2010 2009
Historical Pro Forma Pro Forma Pro Forma
in millions
OPEX ittt € (66.1) € (66.0) € (204.6) € (211.2)
S A e (33.0) (33.8) (102.8) (100.9)

€ (99.1) € (99.8) € (307.4) € (312.1)

OpEx

OpEx includes programming, network operations, interconnect, customer operations, customer care and
other direct and indirect operating costs. Our most significant costs include payments under long term
agreements with Deutsche Telekom and other operators for the use of assets and other services provided by
Deutsche Telekom. OpEx for the three and nine months ended September 30, 2010 was €66.1 million and
€204.6 million, compared to €66.0 million and €211.2 million for three and nine months ended September 30,
2009, respectively, with the decrease in the nine-month period primarily due to lower programming costs
following the discontinuation of retailing Bundesliga content as of June 30, 2009 as well as lower network
related costs in both periods.

SG&A

SG&A includes human resources, information technology, general services, management, finance, legal
and marketing costs and other general services. Total SG&A costs for the three and nine months ended
September 30, 2010 was €33.0 million and €102.8 million, compared to €33.8 million and €100.9 million for the
three and nine months ended September 30, 2009.

OpEx and SG&A Expenses by Nature

Three months ended Nine months ended
September 30, September 30,

2010 2009 2010 2009

Historical Pro Forma Pro Forma Pro Forma
in millions
OpEx and SG&A by nature:

Direct Costs (Interconnect, Programming, Copyright and Other) ........ € (218 € (19.1) € (65.7) € (711
Staff Related COSES........oiieiiiiiiee e (29.1) (28.1) (86.2) (80.4)
Network Operating and Technical Service COStS .........ccccceviiiiiieeneennn. (22.5) (24.0) (67.9) (69.5)
Sales and Marketing COSES.......ccouiiuiiiiiieeaer e (16.0) (17.5) (51.0) (51.5)
INAIreCt COStS - ONEY ..o (9.7) (11.1) (36.6) (39.6)

€ (99.1) € _(99.8) € _(3074) € (312.1)
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Direct Costs. Direct costs increased by 14% from €19.1 during the three months ended September 30,
2009 to €21.8 million during the three months ended September 30, 2010, primarily due to (i) increased
interconnection fees as a result of the higher internet and telephony customer base, (ii) higher copyright fees as
a result of higher basic cable revenues and (iii) higher digital cable programming expenses due to growth in our
non-Bundesliga pay TV services. This increase was partially offset by lower wifi router expenses. As of the third
quarter, we began renting wifi routers to new customers. These rented routers are capitalized, whereas the
routers we previously provided free-of-charge to customers were charged to expense. Direct costs decreased
by 8% from €71.1 during the nine months ended September 30, 2009 to €65.7 million during the nine months
ended September 30, 2010. Key drivers for this decrease were lower programming fees following the
discontinuation of retailing Bundesliga content, partially offset by net impact of the factors mentioned above.

Staff Related Costs. Staff related costs increased by 4% and 7% during the three and nine month
periods, from €28.1 and €80.4 million during the three and nine months ended September 30, 2009 to €29.1
million and €86.2 million during the three and nine months ended September 30, 2010, respectively. The
increase primarily relates to tariff and annual merit increases, partially offset by modest staffing decreases. As
of September 30, 2010, we employed 1,632 people (full time equivalent) compared to 1,642 at September 30,
20009.

Network Operating and Technical Service Costs. Costs related to network and service costs decreased
by 6% and 2%, from €24.0 million and €69.5 million during the three and nine months ended September 30,
2009 to €22.5 million and €67.9 million during the three and nine months ended September 30, 2010,
respectively. The decrease primarily relates to lower costs relating to terminated BRN (Breitband Rundfunk
Netz) fiber links, partially offset by a higher amount of refurbished CPE and higher energy costs in the nine-
month period.

Sales and Marketing Costs. Costs related to sales and marketing decreased by 9% and 1%, from €17.5
million and €51.5 million during the three and nine months ended September 30, 2009 to €16.0 million and
€51.0 million during the three and nine months ended September 30, 2010, respectively, primarily due to lower
marketing expenditures and advertising costs such as direct mailings, partially offset by increased sales specific
marketing expenditures primarily as a result of an increase in the number of retail shops.

Indirect and Other Costs. Indirect and other costs decreased by 13% and 8%, from €11.1 million and
€39.6 million during the three and nine months ended September 30, 2009 to €9.7 million and €36.6 million
during the three and nine months ended September 30, 2010, respectively. This decrease in both periods was
primarily related to lower bad debt, lower consultancy and outsourcing expenses, including lower payments for
outsourced call center services, as the first quarter 2009 included a large amount of incoming phone calls
following certain changes in the general terms and conditions governing our standard contracts. Furthermore,
customer contact rates decreased in 2010 as a result of process quality improvements including increased
training for customer care agents.

Stock-Based Compensation Expense

Through January 28, 2010, the date of the Liberty Global Transaction, certain members of our
management and the board of directors of Unitymedia S.A. or their affiliated companies, respectively, held
Class B ordinary stock (Class B Stock) in Unitymedia S.C.A. In addition, certain economically capped options
were held by the Company’s management board over securities of Unitymedia S.C.A. and Unitymedia S.A.
From January 28, 2010, our requirement to recognize the obligations relating to these stock-based
compensation plans in the previous parent stock ceased. Stock-based compensation expense of €7.3 million
and €0.2 million for the nine months ended September 30, 2010 and 2009, respectively, relates to our previous
shareholder, Unitymedia S.C.A. During the three months ended September 30, 2009 we incurred a gain of €0.8
million from the revaluation of the stock-based compensation plan.

Restructuring Costs and Other Operating Charges, Net

Restructuring costs and other operating charges during the three and nine months ended September 30,
2010 were €0.9 million and €24.8 million, respectively. The amount of €0.9 million in the three-month period
represents charges for personnel restructuring and severance payments, whereas the €24.8 million for the
nine-month period represents €23.3 million of direct acquisition as a result of the Liberty Global Transaction and
€1.5 million related to personnel restructuring charges and severance payments. Restructuring costs and other
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operating charges during the three and nine months ended September 30, 2009 were nil and €0.2 million,
respectively, representing expenses related to business acquisitions.

Related-Party Fees and Allocations

During the three and nine months ended September 30, 2010 we recorded expenses related to cost
allocations to Unitymedia for corporate services performed by Liberty Global in the amount of €5.8 million and
€17.4 million, respectively. These amounts represent charges from other Liberty Global subsidiaries to our
company following the January 28, 2010 Liberty Global Transaction, including charges for management,
finance, legal, technology, marketing and other services that support our company’s operations. For further
details, please refer to note 11 of our condensed consolidated interim financial statements.

Depreciation and Amortization Expense

Depreciation and amortization expense increased by 3% and 19%, from €73.5 million and €214.5 million
during the three and nine months ended September 30, 2009 to €75.7 million and €254.8 million during the
three and nine months ended September 30, 2010, respectively, primarily due to higher depreciation and
amortization arising from the new basis of accounting that resulted from the January 28, 2010 Liberty Global
Transaction. An increase in property plant and equipment due to the capital expenditures and an increase in
capitalized subscriber acquisition costs also contributed to the increase. These increases were partially offset
by the impact of certain assets becoming fully depreciated and amortized as well as decreases associated with
changes in the useful lives of certain property and equipment during the third quarter 2010.

Net Financial Expense

The net financial expense primarily includes interest income, interest expense, foreign currency
transaction gains (losses), and realized and unrealized gains (losses) on derivative instruments. As further
described below, our net financial expense during the three and nine months ended September 30, 2010
increased to €83.1 million and €234.5 million, respectively, compared to €22.7 million and €79.2 million during
the respective periods in 2009.

Interest Income

Interest income decreased from €0.5 million during the three months ended September 30, 2009 to €0.1
million during the three months ended September 30, 2010, whereas interest income increased from €1.1
million during the nine months ended September 30, 2009 to €1.3 million during the nine months ended
September 30, 2010. The decrease in the three-month period is due to lower cash balances and interest rates
in 2010. The increase in the nine-month period is due to higher cash balances, partially offset by lower interest
rates in 2010.

Interest Expense

Interest expense increased from €31.9 million and €98.1 million during the three and nine months ended
September 30, 2009 to €85.5 million and €264.2 million during the three and nine months ended September 30,
2010. These amounts reflect (i) third-party interest expense for the previous capital structure from January 1,
2009 through March 2, 2010, (ii) third-party interest expense for the new capital structure from January 1, 2010
through September 30, 2010 and (iii) non-cash related-party interest expense on the shareholder loan from our
immediate parent from January 28, 2010 through September 30, 2010. Third-party interest expense was €62.5
million and €202.0 million during the three and nine months ended September 30, 2010, respectively, and €31.9
million and €98.1 during the three and nine months ended September 30, 2009, respectively. Related party
interest was €23.0 million and €62.2 million during the three and nine months ended September 30, 2010,
respectively. The increase in third-party interest is primarily due to the higher debt balances and interest rates
associated with the new capital structure. This increase is partially offset by the decrease in interest expense
associated with the previous capital structure, due primarily to the fact that interest was incurred on this debt
throughout the 2009 periods, but only through March 2 during 2010.

Foreign Currency Transaction Gains (Losses)

Foreign currency transaction gains (losses) changed from nil during the three and nine months ended
September 30, 2009 to a gain of €70.2 million and a loss of €6.4 million during the three and nine months
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ended September 30, 2010, respectively. The 2010 amounts result from the remeasurement of our dollar
denominated debt instruments into euros. We recorded no foreign currency transaction losses during the three
and nine months ended September 30, 2009 as we applied hedge accounting during the 2009 period.

Realized and Unrealized Gains (Losses) on Derivative Instruments

During the three and nine months ended September 30, 2010, we recognized realized and unrealized
losses on derivative instruments of €67.9 million and gains of €34.8 million, as compared to gains of €8.8 million
and €17.8 million during the three and nine months ended September 30, 2009. The €67.9 million loss and
€34.8 million gain in the three and nine months ended September 30, 2010, respectively, primarily reflect mark-
to-market adjustments recorded on cross-currency derivative contracts primarily related to the UM Dollar Senior
Notes. The gains of €8.8 million and €17.8 million during the three and nine months ended September 30, 2009
reflect mark-to-market adjustments recorded on embedded derivative instruments related to the Old Senior
Notes, which were refinanced on March 2, 2010.

Income tax

We recognized income tax benefits of €27.0 million and €40.8 million during the three months ended
September 30, 2010 and 2009, respectively. The income tax benefit during the three months ended September
30, 2010 differs from the expected income tax benefit of €9.4 million (based on the German 31.58% income tax
rate) primarily due to a net decrease in valuation allowances previously established against deferred tax assets.
The income tax benefit during the three months ended September 30, 2009 differs from the expected income
tax expense of €7.0 million (based on the German 31.58% income tax rate) primarily due to the positive impact
of the recognition of the previously unrecognized deferred taxes on loss carry forwards realized this period.

We recognized income tax benefits of €17.5 million and €25.4 million during the nine months ended
September 30, 2010 and 2009, respectively. The income tax benefit during the nine months ended September
30, 2010 differs from the expected income tax benefit of €48.3 million (based on the German 31.58% income
tax rate) due primarily to the negative impacts of certain permanent differences between the financial and tax
accounting treatment of interest and other non-deductible expenses. The income tax benefit during the nine
months ended September 30, 2009 differs from the expected income tax expense of €16.7 million (based on
the German 31.58% income tax rate) primarily due to the positive impact of the recognition of the previously
unrecognized deferred taxes on loss carry forwards realized this period.

For additional information concerning our income taxes, see note 10 to our condensed consolidated
interim financial statements.

Profit (Loss) from Continuing Operations

Loss from continuing operations during the three months ended September 30, 2010 was €2.7 million as
compared to a profit from continuing operations during the three months ended September 30, 2009 of €63.1
million. During the nine months ended September 30, 2010, we incurred a loss from continuing operations of
€135.8 million, as compared to a profit from continuing operations of €78.2 million during the nine months
ended September 30, 2009.

Gains or losses associated with (i) the disposition of assets, (ii) changes in the fair values of derivative
instruments, investments and debt and (iii) movements in foreign currency exchange rates are subject to a high
degree of volatility, and as such, any gains from these sources do not represent a reliable source of income. In
the absence of significant gains in the future from these sources or from other non-operating items, our ability to
achieve net earnings is largely dependent on our ability to increase our aggregate Adjusted EBITDA to a level
that more than offsets the aggregate amount of our (a) stock-based compensation, (b) depreciation and
amortization (c), restructuring and other operating charges, net, (d) interest expense, (e) other net non-
operating expenses and (f) income tax expenses.
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Financial Condition
Sources and Uses of Cash
Cash and cash equivalents

Although our consolidated operating subsidiaries have generated cash from operating activities, the
terms of the indentures for the Unitymedia Senior Notes governing the indebtedness of Unitymedia Hessen,
Unitymedia NRW and Unitymedia restrict our ability to access the assets of our subsidiaries. Our subsidiaries
accounted for substantially all of our consolidated cash and cash equivalents at September 30, 2010. In
addition, our ability to access the liquidity of our subsidiaries may be limited by tax considerations or other
factors.

At December 31, 2009, our restricted cash balance was €2,560.7 million which resulted from the
issuance of Unitymedia Senior Notes in November 2009 and was held in escrow to finance a portion of the
acquisition of Old Unitymedia from Unitymedia S.C.A on January 28, 2010, and to refinance Old Unitymedia’s
previous capital structure on March 2, 2010.

Liquidity of Unitymedia

Our principal source of corporate liquidity includes (i) the cash and cash equivalents held by Unitymedia,
(i) contributions or loans from UPC Germany Holding BV and (iii)) subject to the restrictions noted above,
proceeds in the form of distributions or loans from Unitymedia Hessen, Unitymedia NRW or other operating
subsidiaries.

The ongoing cash needs of Unitymedia include (i) corporate general and administrative expenses and
(i) interest payments on the Unitymedia Senior Notes. From time to time, Unitymedia may also require cash in
connection with (i) the repayment of outstanding debt and interest payments, (ii) the satisfaction of contingent
liabilities, (iii) acquisitions or (iv) other investment opportunities. No assurance can be given that funding from
UPC Germany Holding BV, except as disclosed in note 8 to our condensed consolidated interim financial
statements, our subsidiaries or external sources would be available on favorable terms, or at all.

Liquidity of Unitymedia Hessen and Unitymedia NRW and our Other Operating Subsidiaries

In addition to the cash and cash equivalents, the primary sources of liquidity of Unitymedia Hessen,
Unitymedia NRW and our other operating subsidiaries is cash provided by operations and, in the case of
Unitymedia Hessen and Unitymedia NRW, borrowing availability under the Revolving Credit Facility. For the
details of the borrowing availability under the Revolving Credit Facility at September 30, 2010, see note 8 to
our condensed interim financial statements. The liquidity of Unitymedia Hessen, Unitymedia NRW and our
other operating subsidiaries generally is used to fund operating disbursements and debt service requirements.
For a discussion of our consolidated capital expenditures, cash provided by operating activities and cash used
by financing activities, see the discussion under Condensed Consolidated Cash Flow Statements below. From
time to time, our subsidiaries may also require funding in connection with (i) acquisitions and other investment
opportunities, (i) the repayment of outstanding debt and interest payments or (iii) distributions or loans to
Unitymedia. Due in part to the level of the existing indebtedness of Unitymedia Hessen and Unitymedia NRW,
no assurance can be given that any external funding would be available on favorable terms, or at all.

Capitalization

Our ability to generate cash from our operations will depend on our future operating performance, which
is in turn dependent, to some extent, on general economic, financial, competitive, market, regulatory and other
factors, many of which are beyond our control. We believe that our cash on hand, the cash provided from the
operations of our subsidiaries, the Revolving Credit Facility and financing from our immediate parent or other
Liberty Global subsidiaries will be sufficient to fund our currently anticipated working capital needs, capital
expenditures, and debt service requirements over the next 12 months, although we cannot assure you that this
will be the case.

To the extent that we are not able to fund any principal payment at maturity with respect to any of our
indebtedness, we will be required to refinance this indebtedness with additional credit facilities and/or the issue
of new debt or equity securities in the capital markets. Due in part to the level of our existing indebtedness, no
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assurance can be given that we would be able to complete such financing transactions on favorable terms, or
at all. To the extent that we are unable to fund any principal payment at maturity, any failure to raise additional
necessary funds to refinance such indebtedness would result in a default under the Revolving Credit Facility
and our other indebtedness, including the Unitymedia Senior Notes. In addition, further indebtedness incurred
could reduce the amount of our cash flow available to make payments on our indebtedness and increase our
leverage. We currently anticipate that we will have to refinance in part certain principal amounts of the existing
indebtedness at maturity.

Seasonality

Certain aspects of our liquidity are subject to seasonal factors. In particular we have a disproportionately
high level of annual prepayments in December, January and February, which results in higher levels of
accounts receivable and cash flow from operations in these months each year, offset by associated VAT
payments. We also generally have a higher relative level of capital expenditures in the second half of each
calendar year, which generally results in higher payments in the fourth and first quarters of each calendar year.
Our interest payments for our outstanding Unitymedia Senior Notes are paid semi-annually at June 1 and
December 1.

Condensed Consolidated Cash Flow Statements

The below discussion of our Condensed Consolidated Cash Flow Statements is based on the historical
cash flows of Unitymedia’s continuing operations for the nine months ended September 30, 2010. As such, the
pre-acquisition period of Old Unitymedia from January 1 to January 27, 2010 is excluded from such cash flows.
We do not present a discussion of the historical 2009 cash flows of Unitymedia as Unitymedia was not
incorporated until October 15, 2009. However, we present certain selected pro forma consolidated cash flow
data in the table following the below discussion of Unitymedia’s historical cash flows. As further described
below, the selected pro forma cash flow data includes the cash flows of Old Unitymedia for the full 2010 period.

Cash flows provided by operating activities

The cash flows provided by our continuing operating activities were €210.4 million during the nine months
ended September 30, 2010. The principal components of this include collections from our customers, less
operational cash disbursements, as well as interest and tax payments. The majority of annual customer
prepayments related to 2010 fell into the last week of January and were included in Unitymedia’s cash flow
provided by operating activities.

Cash flows used by investing activities

The cash flows used by investing activities were €2,047.9 million during the nine months ended
September 30, 2010. This consisted of (i) €1,880.1 million of net cash paid to acquire Old Unitymedia in the
Liberty Global Transaction and (ii) 167.8 million for capital expenditures.

Our capital expenditures relate primarily to extending or upgrading our network, installation and in-home
wiring for new customers, the cost of set-top boxes and cable modems rented to our customers. Capital
expenditures also include increases in intangible assets (except our customer relationships intangible asset)
and do not include financial assets. For the nine months ended September 30, 2010, our capital expenditures
were 27% of revenue.

Cash flows provided by financing activities

The cash flows provided by our financing activities were €1,919.2 million during the nine months ended
September 30, 2010. These consisted of (i) €2,593.6 million provided from the issuance of the Unitymedia
Senior Notes in November 2009 (ii) €1,712.5 million that was applied to the March 2, 2010 repayment of Old
Unitymedia’s then existing debt, (iii) €1,050.9 million that was provided by related party borrowings from our
immediate parent in connection with the Liberty Global Transaction, (iv) a net €50 million that was provided
from drawings under the Revolving Credit Facility, (v) a net €66.7 million outflow related to cross-currency
derivative instruments and (vi) a net €3.9 million provided by other financing activities.
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The following table presents selected pro forma cash flow data that gives effect to the Unitymedia Merger
as of January 1, 2010, and accordingly, includes the cash flows of Old Unitymedia’s continuing operations.

Nine months
ended
September 30,
2010
Pro Forma

in millions
Cash flows provided by operating aCtiVItiES (@) ......c.uvveeereeiiiiiiiiiii e € 168.9
CaPItal EXPENAITUIES ...ttt e et e e e bt e e s et e e ek bt e e e st et e e sae e e et b e e e anbn e e e nannes € 185.8

(@) The amounts for the 2010 period include €70.9 million of interest payments related to the previous
capital structure that was refinanced on March 2, 2010, including payments on cross-currency and
interest rate derivatives

Off-Balance Sheet Arrangements

We are not a party to any off-balance sheet arrangements that have, or are reasonably likely to have, a
current or future material effect on our financial condition, changes in financial condition, revenue or expenses,
results of operations, liquidity, capital expenditures or capital resources.
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Appendix

Key Financial Overview and Reconciliations for the Three and Nine Months Ended
September 30, 2010 and 2009 Based on EU-IFRS

Three Months Ended September 30,

2010 2009
(in €m) Historical Pro Forma
Revenue:
LY T [T TR € 154.7 € 150.4
INEEINET ... 23.0 17.0
TelEPNONY ...t 29.8 23.1
Other NON-SUDSCIIPLION FEVENUE .........uvvviiieeiiiiiiiiiiie e 27.4 27.0
234.9 217.5
(@] o] = RSO RPTPR (66.1) (66.0)
SO A e et aaaeaaaaan (33.0) (33.8)
(99.1) (99.8)
Adjusted EBITDAM ... 135.8 117.7
Stock-Based COMPENSALION..........ooivviiiiireeeiiiiiiiiee e — 0.8
Restructuring Costs and Other Operating Charges, Net...........ccccceeeeen. (0.9) —
Related Party Fees and Allocations, Net..........ccccccvviiiiiiienie i, (5.8) —
EBITDAM ..o 129.1 118.5
Depreciation and AMOItiZation ...........cceeiviiiiiiiieiee e (75.7) (73.5)
] O PSP 534 45.0
Net FINANCIal EXPENSE .....vvviiiiiiiiiiiiiieee et (83.1) (22.7)
INCOMeE TaX BENESit .......uiiiiiieie e 27.0 40.8
Profit (Loss) from Continuing OperationS..........cccoccvvvvvveeieeeniiivineenn. € (2.7) € 63.1
Capital Expenditures (“CapEX") @ ........oo oo € 69.7 € 59.7
Adjusted EBITDA Margin®™ ..........ccoooiieeeeeeeeeeeeeeeeeeee s 57.8% 54.1%
CapEX @S % Of REVENUE ......uuviiiiieii ittt 29.7% 27.4%
OpEx and SG&A by nature:
Direct Costs (Interconnect, Programming, Copyright and Other).......... € (21.8) € (19.1)
Staff Related COSES. .. .uiiiiiiiiiiiiiei et (29.1) (28.1)
Network Operating and Technical Service CostS.........cccccveeeeeeiiinvrnnnn. (22.5) (24.0)
Sales and Marketing COSES........uuiieiiiiiiiiiiiiie et (16.0) (17.5)
Indirect Costs - Other .....ccooeiieiie (9.7) (11.1)
€ (99.1) € (99.8)
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Nine Months Ended September 30,

2010 2009
(in €m) Pro Forma Pro Forma
Revenue:
VIABO ..o € 462.4 € 462.8
INTEINET .. 63.7 47.6
TeIEPNONY ... 85.0 61.8
Other NON-SUDSCIIPLION FEVENUE ........cvvviiiiiiee e 81.8 86.9
692.9 659.1
(@] o] o OSSR (204.6) (211.2)
SGEA e bbbt aaeas (102.8) (100.9)
(307.4) (312.1)
Adjusted EBITDAM ...ttt 385.5 346.9
Stock-Based COMPENSALION..........coiiiuriiiiieee it sssiiiree e e eneeeees (7.3) (0.2)
Restructuring Costs and Other Operating Charges, Net...........ccccceeeeeenn. (24.8) (0.2)
Related Party Fees and Allocations, Net..........ccccceeviiviiiieeie e icciiiieeeeeen (17.4) —
EBITDAM oot 336.0 346.5
Depreciation and AMOItiZation ...........cceeeiiiiiiiiiieee e (254.8) (214.5)
BB e 81.2 132.0
Net FINANCIal EXPENSE .....vvviiiiiiiiiiiiiieee ettt e e (234.5) (79.2)
INCOME TaX BENETIL .....ccoiiiiiiiiie e 17.5 254
Profit (Loss) from Continuing Operations..........cccoccvvvvveeeeeeesccvvvnennn. € (135.8) € 78.2
CAPEXM e € 185.8 € 188.1
Adjusted EBITDA Margin®™ ..........c.coovoiiiiceeeeeeeee e 55.6% 52.6%
CapEX @S % Of REVENUE ......uvviiiiie ittt 26.8% 28.5%
OpEx and SG&A by nature:
Direct Costs (Interconnect, Programming, Copyright and Other).......... € (65.7) € (71.2)
Staff Related COSES. .. .uiiiiiiiiiiiiiii e (86.2) (80.4)
Network Operating and Technical Service COStS........ccccccceeeeeiiiivinnenn. (67.9) (69.5)
Sales and Marketing COSES........coiieiiiiiiiiiiiiiee e (51.0) (51.5)
INdirect COSES - Other .......eeiiiie e (36.6) (39.6)

€ (307.4) € (312.1)
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Reconciliation of Selected Operating Data of Unitymedia

The following tables reconcile selected operating data of Old Unitymedia’s continuing
operations to Unitymedia, as adjusted, for (i) the impacts of the Liberty Global Transaction, (ii) the
formation of Unitymedia and the Unitymedia Merger as if they had occurred on January 1, 2009, and
(iif) with respect to the three months ended March 31, 2010, the changes in Old Unitymedia’s
capitalization policy. The nature of the adjustments in the following tables is consistent with the
adjustments presented in note 4 to the condensed consolidated interim financial statements for the
nine months ended September 30, 2010.

(in €m)

Revenue:

INternet. ...
Telephony ...,
Other non-subscription revenue .......

Adjusted EBITDA®? _......cocoiiieenn.

Stock-Based Compensation................

Restructuring Costs and Other

Operating Charges, Net..........cc........

Related Party Fees and Allocations,

NEE () oo,
EBITDAM oo,

Net Financial Expense ..........cccccceee...
Income Tax Benefit (Expense)............

Profit (Loss) from Continuing

OperationS ........occcvvveeeeeeeeniinns

Adjusted EBITDA Margin®™ ................
CapEx as % of Revenue ...........cc........

OpEx and SG&A by nature:
Direct Costs (Interconnect,
Programming, Copyright and

Other) .o,
Staff Related Costs.........ccoceeeeeerrennee

Network Operating and Technical

Service COStS....ovviiiviieiiieieeeeieeeens
Sales and Marketing Costs...............
Indirect Costs - Other...........ccccoeee.

Three Months Ended, June 30, 2010

Old Unitymedia New basis Unitymedia Pro forma
as previously of accounting parent and Unitymedia
reported adjustments eliminations consolidated

€ 153.9 € — € — € 153.9

20.9 — — 20.9

28.2 — — 28.2

28.0 0.7) (@ — 27.3

231.1 (0.7) (& — 230.4

(58.4) 9.7) (a) — (68.1)

(36.1) — — (36.1)

(94.5) 9.7 @ — (104.2)

136.6 (10.4) (a) — 126.2

(0.6) — — (0.6)

(5.8) — — (5.8)

130.2 (10.4) — 119.8

(70.4) (23.3) (b) — (93.7)

59.8 (33.7) — 26.1

(2.2) (0.4) (54.7) (57.3)

(22.4) 103 (c) 0.6 (11.5)

€ 35.2 € (23.8) € (54.1) £ (42.7)

€ 63.6 € — € — € 63.6
59.1% 54.8%
27.5% 27.6%

€ (11.2) € (9.7) € — € (20.9)

(29.1) — — (29.1)

(22.8) (0.2) — (22.9)

(19.8) 0.1 — (19.7)

(11.6) — — (11.6)

€ (94.5) € (9.7) € — € (104.2)
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(8) Represents adjustments to reverse the benefit of releasing accruals that were eliminated in the retroactive
application to January 28, 2010 of the new basis of accounting.

(b) Represents incremental depreciation and amortization for the period from April 1 through June 30, 2010. This
depreciation and amortization is associated with the additional costs basis assigned to property and equipment
and amortizable intangible assets in connection with the January 28, 2010 retroactive application of the new
basis of accounting.

(c) Represents the tax effect of the above adjustments.

(d) Reclassified to present only our continuing operations.
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(in €m)

Revenue:

INternNet........ooovvvvvviiiiiiiiiiiiiiieiiis
Telephony ...,
Other non-subscription revenue ....

Adjusted EBITDA™ _.......ccccevevnne.

Stock-Based Compensation............

Restructuring Costs and Other

Operating Charges, Net................

Related Party Fees and

Allocations, Net.......cccoooeeevvivivnnnnnn.

EBITDA™ oo

Net Financial Expense ...........c........
Income Tax Benefit (Expense)........

Profit (Loss) from Continuing

Operations .........occcvvveeeeeeennnn

Adjusted EBITDA Margin®® ............
CapEx as % of Revenue..................

OpEx and SG&A by nature:
Direct Costs (Interconnect,
Programming, Copyright and

Other) .o,
Staff Related Costs.........cccceeeeeneen.

Network Operating and

Technical Service Costs ............
Sales and Marketing Costs...........
Indirect Costs - Other....................

Three Months Ended, March 31, 2010

Oold
Unitymedia as Change in New Basis
previously capitalization of Accounting
reported policy in Q2 Adjustments
€ 153.8 € — —
19.7 — —
27.0 — —
27.1 — —
227.6 — —
(73.7) 3.3 —
(33.8) — —
(107.5) 3.3 —
120.2 3.3 —
(7.3) — —
(5.8) — —
107.1 3.3 —
(70.3) (0.9) (14.7)
36.8 2.9 (14.7)
(134.7) — 88.9
27.4 (0.8) (23.5)
£ (70.5) £ 2.1 50.7
£ 49.3 £ 3.3 —
52.8%
21.7%
€ (231 € — —
(27.9) — —
(25.0) 2.4 —
(15.2) — —
(16.3) 0.9 —
€ (107.5) € 3.3 —
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Unitymedia
parent and
eliminations

Pro forma
Unitymedia
consolidated

€ 1538
19.7
27.0
27.1

227.6

(70.4)
(33.8)

(104.2)

(23.3)

1235
(7.3)
(23.3)

(5.8)

(23.3)

@) -

87.1

(85.4)

(23.3)

1.7

(b) (48.3)
(c) (1.1)

(94.1)
2.0

€ (72.7)

€ (90.4)

€ 52.5

54.3%
23.1%

€ (23.1)
(27.9)

(22.6)
(15.2)
(15.4)

€ (104.2)
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(@)

(b)

()

Represents incremental depreciation and amortization for the period from January 28, 2010 through March 31,

2010. This depreciation and amortization is associated with the additional costs basis assigned to property and
equipment and amortizable intangible assets in connection with the January 28, 2010 retroactive application of

the new basis of accounting.

Represents adjustments to reverse the losses on debt extinguishment incurred in connection with the Liberty
Global Transaction and the write-down of embedded derivatives which were eliminated in the January 28, 2010
retroactive application of the new basis of accounting.

Represents the tax effect of the above adjustments.
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Footnotes

@

@

(©)

4)

®)

(6)

@)
®)
(©)
(10)

(11)

(12

(13)

(14

Homes Passed are homes or residential multiple dwelling units that can be connected to our cable network without materially
extending the distribution plant. Our Homes Passed counts are based on census data that can change based on either revisions to
the data or from new census results.

Two-way Homes Passed are Homes Passed by those sections of our network that are technologically capable of providing two-way
services, including video, internet services and telephony services, up to the street cabinet, with drops from the street cabinet to the
building generally added, and in-home wiring generally upgraded, on an as-needed, success-based basis.

Revenue Generating Unit is separately an Analog Cable Subscriber, Digital Cable Subscriber, Internet Subscriber or Telephony
Subscriber. A home or residential multiple dwelling unit may contain one or more RGUs. For example, if a residential customer
subscribed to our digital cable service, telephony service and broadband internet service, the customer would constitute three
RGUs. Total RGUs is the sum of Analog Cable, Digital Cable, Internet and Telephony Subscribers. RGUs generally are counted on
a unique premise basis such that a given premise does not count as more than one RGU for any given service. On the other hand,
if an individual receives our service in two premises (e.g. a primary home and a vacation home), that individual will count as two
RGUs. Each bundled cable, internet or telephony service is counted as a separate RGU regardless of the nature of any bundling
discount or promotion. Non-paying subscribers are counted as subscribers during their free promotional service period. Some of
these subscribers may choose to disconnect after their free service period.

Analog Cable Subscriber is a home or a residential multiple dwelling unit that receives our analog cable service over our broadband
network. Beginning in Q2 2009, Analog Cable Subscribers include customers in multiple dwelling units that subscribe to our video
services without an underlying contract through the landlord.

Digital Cable Subscriber is a home or residential multiple dwelling unit that receives our digital cable service over our broadband
network. We count a subscriber with one or more digital converter boxes that receives our digital cable service as just one
subscriber. A Digital Cable Subscriber is not counted as an Analog Cable Subscriber. As we migrate customers from analog to
digital cable services, we report a decrease in our Analog Cable Subscribers equal to the increase in our Digital Cable Subscribers.

Internet Subscriber is a home or residential multiple dwelling unit that receives internet services over our network. Our Internet
Subscribers do not include customers that receive services from dial-up connections. We offer a 128Kbps wholesale internet
service to housing associations on a bulk basis. As of Q3 2010, our Internet Subscribers include approximately 5,000 subscribers
within such housing associations who have requested and received a modem that enables the receipt of our wholesale internet
service.

Telephony Subscriber is a home or residential multiple dwelling unit that receives voice services over our network.
Digital cable penetration is calculated by dividing digital cable RGUs by the total of digital and analog cable RGUs.
Internet and telephony penetration is calculated by dividing the internet and telephony RGUs by two-way homes passed.

Customer Relationships are the number of customers who receive at least one of our video, internet or voice services that we count
as RGUs, without regard to which, or to how many services they subscribe. Customer Relationships generally are counted on a
unique premise basis. Accordingly, if an individual receives our services in two premises (e.g., primary home and vacation home),
that individual will count as two Customer Relationships. Beginning in Q1 2010 we also include subscribers not taking a video
service but subscribing to our internet and/or telephony services. As of Q3 2010, we had approximately 59,000 of these customers.

ARPU per Customer Relationship refers to the average monthly subscription revenue per average Customer Relationship. The
amount is calculated by dividing the average monthly subscription revenue (excluding fees from interconnection, installation, late
fees and carriage) for the indicated period, by the average of the opening and closing balances for Customer Relationships for the
period. ARPU per Customer Relationship for Q3 2010 includes approximately 59,000 subscribers not taking a video service but
subscribing to our internet and/or telephony services while ARPU per Customer Relationship for prior periods exclude such
subscribers.

Under EU-IFRS, EBITDA is defined as profit before net finance expense, income taxes, depreciation, amortization and impairment.
Adjusted EBITDA is defined as EBITDA before stock-based compensation, restructuring charges, related party fees and allocations
charged by our parent company and certain other operating charges or credits. Operating charges or credits related to acquisitions
or divestures are defined as (i) gains and losses on the disposition of long-lived assets, (ii) direct acquisition costs such as third
party due diligence, legal and advisory costs and (iii) other acquisition-related items such as gains and losses on the settlement of
contingent consideration. Our management believes Adjusted EBITDA is a meaningful measure and is superior to other available
EU-IFRS measures because it represents a transparent view of our recurring operating performance that is unaffected by our
capital structure and allows management to readily view operating trends and improve operating performance. We believe our
Adjusted EBITDA measure is useful to investors because it is one of the bases for comparing our performance with the
performance of other companies in the same or similar industries, although our measure may not be directly comparable to similar
measures used by other public companies. Adjusted EBITDA should not replace the measures in accordance with EU-IFRS as an
indicator of the company's performance, but rather should be used in conjunction with the most directly comparable IFRS measure.
Adjusted EBITDA is a non-GAAP measure as contemplated by the U.S. Securities and Exchange Commission's Regulation G.
Reconciliations of Adjusted EBITDA to our net profit/(loss) are presented on pages 38-43.

Capital expenditures consist of expenditures for property, plant and equipment and intangibles (except for customer lists) as
reported in our EU-IFRS cash flow statement, and do not include financial assets. Cable CapEx in the nine-months 2009 period
excludes €8 million for the acquisition of third party cable networks.

We define Adjusted EBITDA Margin to mean Adjusted EBITDA as a percentage of revenue.
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